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YIKES! WHERE'S MY CHECKEOOK?

Consolidated Balance Sheets

(In thousands)

becember 31

ASSETS

Current Aszets:

Caszh and cash equivalents

Trade accounts receivable, net of allowance for doubtful
accounts of 14,057 in 1999 and #12,811 in 19958

Other receivables

Oeferred income tax assets

Other current azsets

Total current azsets

Property and Equipment:

w
o

Land, buildings and improvements 28,302

(o]
w

Data processing equipment and furniture 258,314
286,616
Leszs accumulated depreciation 171,126
115,490

w [
I

Goodwill 612,551

Purchased Data Files 157,701

Other Aszsets 344,606

1,839,781

The accompanying notes are an integral part of these consolidated balance sheets.
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WO NEED TO WORRY, EQUIFAX AUTHORIZES DEBIT CAROS, TOO.

CONSOLIDATED
BALAWCE SHEETS

EQUIFAX

[In thouzands, except par values)

December 31

LIABILITIES AND SHAREHOLOERS® EQUITY

Current Liabilities:

Short-term debt and current maturities of long-term debt
Accounts payable

Accrued zalaries and bonuses

Income taxes pavable

Other current liabilities

Total current liabilities

Long-Term Debt, Less Current Maturities

Long-Term Deferred Revenue

Deferred Income Tax Liabilities

Other Long-Term Liabilities

Commitments and Contingencies [Mote 9]

Shareholders™ Equity:
Common stock, $1.25 par value; zhares authorized—300,000;
izzued—174,259 in 1999 and 173,722 in 19985;
outstanding—134,001 in 1999 and 140,042 in 1995 217,153

Preferred stock, $0.01 par value; shares authorized—10,000;

izzued and outstanding—none in 1999 or 1995 -
Paid-in capital 304,532
Retained earnings 726,827
Accumulated other comprehensive income [Mote 7) (161,982)
Treazury stock, at cost, 34,640 zhares in 1999

and 27,698 zhares in 1998 [Note 7) (816,213)
Stock held by employee benefits frusts, at cost,

5,619 zhares in 1999 and 5,983 shares in 1993 [Note 7) (55,363)

Total zshareholders”™ equity 215,625

1,839,781
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WO ORIVER'S LICENSE?

Consolidated Statement:s of Income

[In thousands, except per share amounts)
Years Ended December 31 1999 1995 1997
Operating revenue : 1,772,694 : 1,620,978 : 1,366,087
Coszts and expenses:

Costs of zervices 1,032,389 943,833 778,936

Selling, general and adminiztrative expenszes 325,766 311,493 263,243

Yaluation lozz on pending acquisition [Note 9) - - 25,000
Total costs and expenses 1,358,155 1,255,326 1,067,179
Operating income 414,539 365,652 285,908
Other income, net 12,356 4,294 45,027
Interest expensze 60,971 42,701 20,797
Income from continuing operations before income

taxes and cumulative effect of accounting change 365,924 327,245 323,138
Prowvizion for income taxes 150,047 133,812 137,613
Income from continuing operations before

cumulative effect of accounting change 215,877 193,433 185,525
Dizcontinued operations [Mote 2):

Income from dizcontinued operations, net of income taxes of $10,179 14,336
Costs associated with effecting the spinoff, net of

income tax benefit of 2,154 (12,887

Total dizcontinued operations 1,449

Income before cumulative effect of accounting change 186,974
Cumulative effect of change in accounting for busziness process

reengineering, net of income tax benefit of $2,061 [(Hote 1) [3,237]
Met income : : : 183,737
Per common share [bazic):

Income from continuing operations before cumulative effect of
accounting change

Dizcontinued operations

Cumulative effect of accounting change

MNet income

Shares uszed in computing basic earnings per share

Per common share [diluted):
Income from continuing operations before cumulative effect of
accounting change : . : . : 1.26
Dizcontinued operations 0.01
Cumulative effect of accounting change [0.02]
Met income : : : 1.24

Shares uzed in computing diluted earnings per share 147,815

Dividends per common share : : : 0.345

The accompanying notes are an integral part of these consolidated statements.
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THAWKS TO EQUIFAK, CASHING A CHECK |5 MORE CONYENIENT.
HIS DRIYER™S LICENSE NUMEER |5 ALRERDY IW THE STORES SYSTEM.

Conzolidated Statements of Cash Flows

(In thousands)

Years Ended December 31

1998

Cazh flows from operating activities:
Het income
Adjustments to reconcile net income to net cash provided
by operating activities of continuing operations:
Depreciation and amortization
Gain from sale of businesses
Income from dizcontinued operations
Costs associated with effecting the spinoff
Cumulative effect of accounting change
Yaluation loss on pending acquizition
Changes in asset: and liabilities, excluding effects of acquisitions:
Accounts receivable, net
Current liabilities, excluding debt
Other current assets
Deferred income taxes
Other long-term liabilities, excluding debt
Other aszets

193,433

103,825 77,064
- [42,738]
- [14,336]
- 12,887
- 3,237
- 25,000

(45,110) (40,173] [45,982]
53,703 35,949 11,808
3,541 [335] [3,5827)
20,885 34,585 9,726
(3,808) [16,831) 4,894
(38,743) [24,328] (11,431)

Net caszh provided by operating activities of continuing operations

324,712 259,128 210,085

Cazh flows from investing activities:
Additions to property and equipment
Additions to other assets, net
Acquigitions, net of cash acquired
Investments in unconsaolidated affiliates
Proceeds from sale of businesses

(39,033) [44,921) [34,587]
(81,838) [74,411) [51,452]
(22,162) [478,463) (96,630)
(700) [22,752) (18,839)
25,857 12,874 50,995

Net cash used by investing activities of continuing operations

(117,776) [B07,673) [120,510)

Cazh flows from financing activities:
Net short-term borrowings
Additions to long-term debt
Payments on long-term debt
Treasury stock purchaszes
Dividends paid
Proceeds from exercize of stock options
Other

33,114 25,988 g,556
70,244 524,068 67,285
(5,256) [3,692) [92,582)

(210,175) ([161,797] [129,085)
(51,961) [52,063) (52,030]
6,996 12,245 18,343
5,01 11,704 11,085

Met cazh [uzed)] provided by financing activities of continuing operations

(153,027) 359,453 [168,428)

Effect of foreign currency exchange rates on cash
Net caszh provided by dizcontinued operations

(7,930) [2,542] 196
- - 52,745

Net caszh provided
Cazh and caszh equivalents, beginning of vear

45,979 38,366 4,091
90,617 52,251 45,160

Cazh and caszh equivalents, end of vear

136,596 : 90,617 : 52,251

The accompanying notes are an integral part of these consolidated statements.
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WHEN THE CREDIT CARD ARRIYES FROKM THEIR COMMUNITY BERANEK, THEY
DECIDE TO USE IT FOR THEIR HRWAIIAW YACATION.

Conzolidated Statements of Shareholders’
Equity and Comprehensive Income

Common Stock:
Shares Paid-In Retained
[In thousands) Outstanding Amount Capital Earnings

1996 144, 676 ; 213,573 ; 207,142

Balance, December 31,
1997 changes:
Met income
Foreign currency translation adjustment
Adjustment for minimum liability under
supplemental retirement plan
Shares izzued under stock plans
Treasury stock purchased
Treazury stock reizsued for acquizitions
Cash dividends
Spinoff dividend
Income tax benefit from stock plans
Dividends from employee benefits trusts

Fareign currency tranzlation adjustment
Adjustment for minimum liability under
supplemental retirement plan

Shares izsued under stock plans

Shares contributed to U.5. retirement plan

Treaszury stock purchased

Treasury stock reizsued for acquizitions

Cazh dividends

Income tax benefit from stock plans -

Dividends from employee benefits trusts -
Balance, December 31, 1993 217,153
1999 changes:

Net income

Foreign currency translation adjustment

Adjustment for minimum liability under

supplemental retirement plan

Shares issued under stock plans -

Shares contributed to U.5. retirement plan -

Treasury stock purchased -

Cash dividends - (51,961)

Income tax benefit from stock plans - -

Dividends from employee benefits trusts - -
Balance, December 31, 1999 134,001

The accompanying notes are an integral part of these consolidated statements.
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FREE TRAYEL POINTS.

CONSOLIDATED STATEMEWTS OF SHAREHOLOERS®
EQUITY AND COMPREHENSIVE INCOME

EQUIFAX

Accumulated Other Comprehensive Income:
Kinimum Stock Held
Foreign Liability Under By Emplovee Total
Currency Supplemental Treasury EBenefits Shareholders® Comprehensive
Translation Retirement Plan Stock Trusts Equity Income

[3,913) ¢ [4,893) ; : [323,625) ¢ (54,567 ¢ 424,950

J, 0 P=puli

183,737
[9,771]

[447,578)

178, 445

- 215,877 § 215,877
(128,283) (128,283] (128,283)

1,364 - 1,364 1,364
- 54 §,264
- - 10,000
- (210,175] - (210,175]
- - - (51,961)
- - - - 2,046
- - - - 2,027
i [157,280) $ §(161,982) i (818,213) § (55,363) : 215,625
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RALPH WOWDERS HOW TO FAY FOR THE ROOM ADDITION.

Motes to Consalidated Financial Statements

1. SIGNIFICANT ACCOUNTING AND REFORTIWNG POLICIES

PRINCIPLES OF CONSOLIDATION

The conzaolidated financial statements include the accounts
of the Company and its majority-owned and controlled sub-
sidiaries. AN gignificant intfercompany franzactions and balances
have been eliminated. Certain prior vear amounts have been
reclasgified to conform with the current vear presentation. The
higtorical financial statements presented reflect the gpinoff of
ChoicePoint Inc. az a dizcontinued operation [Mote 2).

WATURE OF OPERATIONS

The Company principally provides information services to
buzineszzes to help them grant credit and authorize and process
credit card and check tranzactions. The principal lines of busi-
nezz are information services and pavment services [see Hote 11
for segment information). The principal markets for both infor-
mation and payment zervices are retailers, banks, and aother
financial institutions, with information zervices also serving
the telecommunication and utility industries. The Company’s
operations are predominantly located within the United States,
with foreign operations principally located within Canada, the
United Kingdam, and EBrazil.

USE OF ESTIMATES

The preparation of financial statements in conformity with
generally accepted accounting principles requires manage-
ment to make estimates and asszumptions. Thesze estimates and
aszumptions affect the reported amounts of assets and liabili-
ties and disclozure of contingent aszets and liabilities at the
date of the financial statements as well az reported amounts
of revenues and expenses during the reporting period. Actual
rezults could differ from these estimates.

REVENLIE RECOGNITION

Revenue iz recognized principally as services are provided
to customers. Amounts billed in advance are recorded as cur-
rent or long-term deferred revenue on the balance sheet, with
current deferred revenue reflecting services expected fo be
provided within the next twelve months. Current deferred
revenue iz included with other current liabilities in the accom-
panying consolidated balance zheets, and az of December 31,
1999 and 1998 totaled $31,523,000 and 45,140,000, respec-
tively. In 1996, the Company received a one-time payment of
$55,000,000 related to a lottery zubcontract and recog-
nized #5,400,000 in revenue. The remaining balance iz being

recognized as revenue over the term of the contract, with
9 636,000 per wear recognized in 1999, 1993, and 1997
The wunrecognized balance at December 31, 1999 totaled
$23,692,000, with $14,056,000 included in long-term deferred
revenue in the accompanying consolidated balance sheets,

EARNINGS FER SHARE

Baszic EPS iz calculated as income available to common
stockholders divided by the weighted average number of common
shares outstanding during the period. Diluted EPS iz calculated
to reflect the potential dilution that would occur if stock options
or other contracts to issue common stock were exercized and
reszulted in additional common shares outstanding. The income
amount uzed in the Company’s EPS calculations iz the same for
both baszic and diluted EPS. A reconciliation of the average out-
standing shares uzed in the two calculations iz as follows:

[In thousands) 1999 1995 1997
Weighted average shares

outztanding [bagicl 137,457 141,397 144,233
Effect of dilutive securities:
Stock options 1,880 2,714 3,089
Performance share plan 266 292 456
Weighted average shares

outstanding [diluted) 139,603 144,403 147, 818

PROPERTY AND ECLIPHENT

The cost of property and equipment iz depreciated prima-
rily on the straight-line basiz over estimated asszet lives of 30
to 50 yvears for buildings; uzeful lives, not to exceed leaze
terms, for leasehold improvements; three to five vears for data

processing equipment, and eight to 20 vears for furniture.

GO00YILL

Goodwill iz amortized on a straight-line basiz predominantly
over periods from 20 to 40 wears. Amortization expense was
$26,926,000 in 1999, #21,536,000 in 1998, and $12,221,000 in
1997, Az of December 31, 1999 and 19958, accumulated amortization
was $87,533,000 and $62,352,000, rezpectively. The Company
regularly evaluates whether event: and circumstances have
occurred which indicate that the carrying amount of goodwill may
warrant revizion or may not be recoverable. When factors indicate
that goodwill should be evaluated for pogsible impairment, the
Company uses an estimate of the future undizcounted net caszh
flows of the related business over the remaining life of the good-
will in measuring whether the goodwill iz recoverable.
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PURCHASED DATA FILES

Purchaszed data files are amortized on a straight-line
basis primarily over 15 years. Amortization expense was
£17,566,000 in 1999, #14,982,000 in 1998, and #11,506,000 in
1987, Az of December 31, 1999 and 1998, accumulated amortiza-
tion wasz $109,269,000 and 91,235,000, respectively.

OTHER ASSETS
Other aszzets at December 31, 1999 and 1995 consist of the
following:

[In thousands) 1999 1998
Systems development and
other deferred costs 154,301 P127,912
Purchaszed software 55,013 47,691
Prepaid penszion cost 86,764 58,518
Investments in unconsolidated
affiliates 5,558 21,027
Other 42,970 40,309
§ 344,606 $ 295,957

Purchaszed software and systems development and ather
deferred costs are being amortized on a straight-line baszis
over five to ten vears. Amortization expense for other azzets
was 43,156,000 in 1999, $32,078,000 in 1998, and #23,018,000
in 1997, Az of December 31, 1999 and 1998, accumulated amorti-
zation wasz $159,840,000 and $120, 286,000, respectively.

FOREIGN CURRENCY TRANSLATION

The aszets and liabilities of foreign subsidiaries are
translated at the wear-end rate of exchange, and income
statement items are translated at the average rates prevailing
during the year. The resulting translation adjustment is
recorded as a component of shareholders® equity. Exchange
gains and lozzes on intercompany balances of a long-term
investment nature are alzo recorded az a component of share-
holders”™ equity. Other foreign currency translation gains and
losszes, which are not material, are recorded in the consolidat-
ed statements of income.

CONSOLIDATED STATEMENTS OF CASH FLOWS

The Company considers cash eguivalents to be short-term
caszh investments with original maturities of three months or
less,

0010001 = D eesesesssl=- =71

Caszh paid for income taxes
operations iz asz follows:
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JANWICE OPENS A LETTER FROM HER CREDIT UNION.
LOOK, CASH AOYAWCE CHECKS.

WOTES TO COWSOLIDATED
FINANCIAL STATEMENTS

and inferest from continuing

[In thousands) 1999 1998 1997
Income taxes,

net of amounts refunded $127,611 § 93,905 $123,670
Interest 60,379 28,885 21,593

Im 1999, 1995, and 1997, the Company acquired warious

buszineszes that were accounted for az purchazes [Note 3). In

conjunction with these transactions, liabilities were azszumed

as follows:

[In thousands) 1999 1998 1997
Fair walue of aszets acquired $24,783 §540,078 127,724
Caszh paid for acquizitions 24,182 485,076 102,903
Yalue of tfreaszury shares

reizzued for acquizitions - 6,000 g,600
Notesz and deferred payments - - 5,800
Liabilitiez azzumed $ 601 # 49,002 # 10,421

FINANCIAL INSTRUMENTS

The Company’s financial instruments consist primarily of

cash and caszh equivalents, accounts and notes receivable,
accounts payable, and zhort-term and long-term debt. The car-
rying amounts of these items, other than long-term debt,
approximate their fair market values due to their short maturi-
tv. Az of December 31, 1999, the fair value of the Company’s
long-term debt [determined primarily by broker guotes) was
$896,028,000 compared to itz carrying value of $933,708,000.
During 1999, the Company did not hold any material derivative
financial instruments.
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CANW | WRITE A CHECK'?

NOTES TO COWSOLIDATED

FINANCIAL STATEMENTS

ReLoEes

RECENT ACCOUNTING PRONOUNCEMENTS AND ACCOUNTING CHANGE

In November 1997, the Financial Accounting Standards
Board [FASE) Emerging lssues Task Force released lssue Mo, 97-
13 "Accounting for Costs Incurred in Connection with a
Conszulting Contract or an Internal Project That Combines
Business Process Reengineering and Information Technology
Transformation™ (EITF 97-13). Thiz issue requires that the cost
of buginess process reengineering activities that are a part of
a systems development project be expensed as incurred, and
that any costs previougly capitalized be written off net of tax
az a change in accounting principle in the current period.
Prior to the issuance of EITF 97-13, the Company had capital-
ized certain costs of business process reengineering related
to zeveral of itz systems development projects. Accordingly,
during the fourth gquarter 1997, the Company recorded an
expense of $5,298,000 (#3,237,000 affer tax, or #.02 per
zhare] to reflect the write off of these previously capitalized
costs in accordance with EITF 97-13.

In June 1993, FASE izsued Statement of Financial
Accounting Standards Mo, 133 [SFAS 133), “Accounting for
Derivative Instruments and Hedging Activities.™ SFAS 133 estab-
lizhes accounting and reporting standards for derivative
ingtruments and hedging activities and iz effective [as amend-
ed by SFAS Mo, 137) on January 1, 2001 for the Company. Baszed
on itz current level of derivative instruments and hedging
activities, the Company does not believe the adoption of SFAS
133 will have a gignificant impact on its financial statements
or reported earnings.

2. DISCONTINUED OFERATIONS

On December 9, 1996, the Company announced its inten-
tion to zplit into two independent, publicly tfraded companies
by zpinning off its Insurance Services industry segment, con-
tingent on receiving a favorable ruling from the IRS regarding
the tax-free status of the dividend for U.5. shareholders. In
July 1997, the Company received the favorable IRS ruling and
on August 7, 1997, completed the spinoff of its Insurance
Services industry zegment. The spinoff was accomplizhed by
the Company’s contribution of the business units that com-
prized the Insurance Services segment into one wholly owned
subszidiary, ChoicePoint Inc. ANl of the common stock of
ChoicePoint was then distributed to Equifax shareholders az a
dividend, with one zhare of ChoicePoint common stock distrib-
uted for each ten shares of Equifax common stock held.

Az a result of the zpinoff, the Company’s December 31,
1997 financial statement: hawve been prepared with the
Inzurance Services segment results of operations and cash
flows shown as “dizcontinued operations.™ AN hizstorical finan-
cial statements prezented conform to this presentation. During
the zecond quarter of 1997, the Company recorded an expense
of $15,041,000 to reflect the net costs associated with effect-
ing the zpinoff ($12,887,000 after tax, or .09 per share].
Theze costs include duplicate soffware licenszes, severance,
legal and investment banker fees, and other related costs,
partially offzet by a $17.1 million curtailment gain related to
the U.5. retirement plan caused by the spinoff and the pretax
earnings of ChoicePoint for July 1997,

Summarized financial information for the discontinued
operation iz as follows:

[In thousands) 1997
Revenue i 340,251
Income before income taxes 24,515
Net income 14,336

The reszults of operations of ChoicePoint in the table
above include itz operations only through June 30, 1997,
ChoicePoint’s rezults affer June 30, 1997 through the zpinoff
date [July 31, 1997 for accounting purposes) are included with
“Costs azsociated with effecting the spinoff™ in the accompa-
nying congolidated statements of income. The July results
totaled #4.5 million of income before income taxes and 2.6
million of net income.

The Company’s intercompany receivable from ChoicePoint
totaled $85.6 million at July 31, 1997, and waz repaid to the
Company by ChoicePoint in August 1997, Other significant spin-
off-related tranzactions occurring near the date of the spinoff
included ChoicePoint’s asszumption of $29.0 million of the
Company’s long-term debt and a $13.0 million capital contribu-
tion made by the Company to ChoicePoint. These tranzactions,
net of cash pavyments related to spinoff costs, hawve been
included in “Met caszh provided by dizcontinued operations™ in
the accompanying consolidated statements of cash flows.
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EQUIFAX ALLOWS THE SALES CLERK TO CONYERT A CHECK SALE AND
OFEN A STORE CHRRGE ACCOUNWT FOR THIS CUSTOMER OW THE SPOT.
FLUS THROW IN A 10 DISCOUNT OW THE PURCHASE.

WOTES TO COWSOLIDATED
FINANCIAL STATEMENTS

In 1999, the Company acquired the credit files of fourteen credit affiliates located in the United S5tates and three credit affil-

iatez in Canada. They were accounted for az purchaszes and had an aggregate purchase price of 24,182,000, with §7,508,000

allocated to goodwill and $15,954,000 allocated to purchaszed data filez. Their results of operations have been included in the

consolidated statements of income from the dates of acquisition and were not material. In February 2000, the Company zigned an

agreement to purchase the Conzumer Information Solutions [CIS) Group fram R.L. Polk & Co. for approximately $260 million in

cazh. The CIS Group provides consumer marketing information services to a wide range of industries. Thiz tranzaction, which iz

subject to certain terms and closing conditions, iz expected to be completed by April 30, 2000, and will be accounted for as a

purchasze.

During 1993 and 1997, the Company acquired, made equity investments, or increased its ownership in the following businesses:

Date Indusztry Percentage
Business Acquired Seament Ownership
Unniza Ltda. [Brazil) September 1995 Payment Services 59.3%
Proceda S.A. [Brazill September 1995 Payment Services 34.0%
Seguranga ao Crédito e Informagées (SC1-Brazil) August 1998 Latin America g0.0%
Credit Bureau of Yancouver [Canada) July 1988 Marth America 100.0%
Equifax Canada Inc. July 1988 Marth America 100.0%!
Decizioneering Group, Inc. July 193985 North America 100.0%
ASHMEF-Equifax Servicio: de Informacion de Credito, 5.L. [Spain) May 1993 Europe 55.0%2
Infocorp [Perul April 1995 Latin America 51.0%°
CCl Group Plc (U.K.] March 1998 Europe 100.0%
Goldleaf Technologies, Inc. December 1997 Payment Services 100.0%
Organizacion YERAZ 5.A. [Argentinal December 1997 Latin America 6. 7
Equifax Yenture Infotek [Indial November 1997 Payment Services S0.0%
Group Increza [Spain) July 1997 Europe 100.0%
OICOM 5.A. [Chile) March 1997 Latin America 100,05
HLS Financial Group, Inc. February 1997 North America 100.0%
Foothill Collection Services, Inc. February 1997 North America 100.0%

1 Increased to 100.0% from 84.4%

2 Increased from 49.0% acquired in 1994

3 Increased from 35.0% acquired with DICOM 5.A. in 19894

4 Increased to 66.7% from the 33.3% ownership position acquired in 1994

5 Increased to 100.0% from the S0.0% ownership position acquired in 1995 and 1994

In 1995, in addition to the busineszes above, the Company
acqguired the credit files of fourteen credit affiliates located
in the United States and the collection businesses of Computer
Sciences Corporation [CSC), which was subzeguently sold [Mote
9]. Alzo, during the first quarter of 1998, the Company obtained
the control necesszary and began to conszolidate the operations
of itz 66.7% owned investment in Organizacion YERAZ 5.A. in
Argentina. The investment in Proceda 5.A., along with increas-
ez in certain other equity investments, totaled $22.8 million
and was accounted for under the equity method. They were
purchased with cash and recorded asz other assets. The

remaining 1995 business and credit file acquizitions were
accounted for as purchases and had an aggregate purchasze
price of 491,076,000, They were purchaszed with a combina-
tion of cash totaling $485,076,000 and the reisszuance of
treasury stock with a fair market value of #6,000,000. These
acquizitions and the conszolidation of YERAZ resulted in
$389,013,000 of goodwill, 86,259,000 of purchased data
filez, and 22,170,000 of other azzets [primarily software and
deferred svstems costzl. Thesze allocations include $26.0 mil-
lion reallocated from other assets related to investments in

companies previously accounted for under the equity method.



30
°

BEVERLY WANTS TO KNOW HORE ABOUT HER CREDIT PROFILE
BEFORE SHE SHOPS FOR A MORTGAGE.

WOTES TO COWSOLIDATED
FINAWCIAL STATEHENTS

Their rezults of operations have been included in the consoli-
dated statements of income from the dates of acquisition. The
following unaudited pro forma information has been prepared
az if these acquiszitions had occurred on January 1, 1997, The
information iz baszed on the hiztorical results of the separate
companies, and may not neceszarily be indicative of the
results that could have been achieved, or of results that may
occur in the future.

[In thouzands, except per share amounts) 1993 1997
Revenue £1,751,184 1,592,264
Net income 181,588 170,588
Net income per common share

[diluted] 1.26 1.15

In 1997, in addition fo the busineszes above, the Company
acquired the credit files of sixteen credit affiliates located in
the United States. The investments in companies in India and
Argentina totaled #18.8 million and were accounted for under
the equity method. They were purchased with cash and
recaorded asz other assets. The investment in Group Incresza in
Spain was made by the Company’s 49% -owned equity invest-
ment, ASMEF. The remaining 1997 busziness and credit file
acquizitions were accounted for as purchaszes and had an
aggregate purchaze price of 117,303,000, with $88,661,000
allocated to goodwill, $32,695,000 to purchazed data files,
and #10,096,000 to other aszets [primarily purchased soft-
ware]. Theze allocations include #25.2 million reallocated
from other assets related to the Company’s first 50% owner-
zhip in DICOM S.A. Their results of operations hawve been
included in the conzaolidated statements of income from the
dates of acquizition and were not material. They were pur-
chazed using a combination of cash totaling 102,903,000,
notesz payvable to sellers of $5,800,000, and the reizzuance of
treaszury stock with a fair market value of 3,600,000,

4. OIYESTITURES

In April 1999, the Company sold its 34% equity interest in
Proceda 5.A. in Brazil, and in June 1999, alzo zold three risk
management offices located in the U.5. Proceeds from these
zales totaled $25,957,000 and resulted in a gain of $7,095,000
recorded in other income [$2,888,000 after tax, or £.02 per
zhare)].

In October 1995, the Company zold the collection busi-
nezzes it had purchaszed from CSC earlier in the vear [Mote 91

During the second quarter of 1997, the Company sold its
National Decizion Swstems business unit from its Morth America
Information Services segment. Cazh proceeds, net of related
divestiture expenzes, totaled $80,998,000 and reszulted in a
gain of $42,795,000 recorded in other income [$17,881,000
after tax, or £.12 per zhare).

5. LONG-TERM DEET AWD SHORT-TERM EORROWINGS
Long-term debt at December 31, 1999 and 1995 iz as follows:

[In thousands) 1999 1998
Senior Notes, 6.5% , due 2003,

net of unamortized discount

of $357 in 1993 and #4549 in 1993 $ 199,643 £199,541
Senior Notes, 6.3% , due 2005,

net of unamortized dizcount of

£921 in 1999 and 1,089 in 1998 249,078 245,911
Senior Debentures, 6.9% , due 2025,

net of unamortized dizcount of

$1,425 in 1999 and #1,475 in 1393 148,575 145,525
Borrowings under $750 million

revalving credit facility,
weighted average rate of

B.62% at December 31, 1999 318,000 249,000
Other 22,581 30,584
937,878 876,561

Less current maturities 4,170 7,075

§ 933,708 t 569,456

In June 19595, the Company issued new 6.3% seven-year
notes with a face value of $250,000,000 in a public offering.
The notez were zold at a discount of $1,172,500. In July 1993,
the Company issued new 6.9% thirty-year debentures with a
face value of 150,000,000 in a public offering. The debentures
were zold at a dizgcount of £1,500,000. The discounts and relat-
ed izzuance costs will be amortized on a straight-line basis
over the respective term of the notes and debentures.

In Movember 1997, the Company replaced its $550 million
revolving credit facility with a new, committed $750 million
revalving credit facility with a group of commercial banks that
expires November 2002. The agreement provides interest rate
options tied to Baze Rate, LIEOR, or Money Market indexes and
contains certain financial covenants related to interest cover-
age, funded debt to cash flow, and limitations on subsidiary
indebtedness.



In 1997, the Company alzo arranged for a 75 million
revalving credit facility with a commercial bank that expires
December 2000. The agreement provides interest rate options
tied to LIEOR, Prime, and Federal Funds indexes and contains
certain financial covenants related to inferest coverage,
funded debt to cash flow, and limitations on subsidiary indebt-
ednesz. Mo amounts were outstanding under this facility at
December 31, 1999 or 1993,

Scheduled maturities of long-term debt during the five
vears subszequent to December 31, 1999, are as follows:
£4,170,000 in 2000; #14,631,000 in 2001; £321,781,000 in 2002;
$199,643,000 in 2003; and none in 2004,

In October 1999, a Canadian subsidiary of the Company
entered into a CH00,000,000 loan, renewable annually, with a
group of banks. The loan agreement provides interest rate
options tied to Prime, Basze Rate, LIEOR, and Canadian Banker’s
Acceptances, and contain: financial covenants related fo
interest coverage, funded debt to caszh flow, and limitations on
subzidiary indebtedness. The Company’s short-term borrowings
at December 31, 1999 [which includes the Canadian loan men-
tioned abovel and 1995 totaled $75,696,000 and 40,312,000,
rezpectively, and congizted primarily of notes pavable tfo
banks. These notes had a weighted average interest rate of
5.20% at December 31, 1999 and 5.47% at December 31, 1993,

G. INCOME TAXES

The Company records deferred income taxes using enact-
ed tax laws and rates for the years in which the taxes are
expected to be paid. Deferred income tax aszets and liabilities
are recorded based on the differences between the financial
reporting and income tax baszes of azsets and liabilities.
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The provizion for income taxes from continuing operations
conzigts of the following:

[In thousands) 1999 1998 1997
Current:

Federal $ 96,342 i 74,769 £109,804
State 15,855 10,854 21,408
Foreign 16,355 17,020 9,093
128,552 102,643 140,305

Oeferred:
Federal 11,467 26,308 [&,361]
State 2,586 4,952 [2,263]
Foreign 7,432 [92] 7,938
21,485 31,169 [2,692]
§ 150,047 133,812 § 137,613

The provizion for income faxes from continuing operations
iz bazed on income from continuing operations before income
taxes az follows:

[In thousands] 1999 1998 1997
United States i 322,782 i 299,815 i 284,116
Foreign 43,142 27,430 38,022

§ 365,924 § 327,245 § 323,138

The provizion for income taxes from continuing operations
iz reconciled with the federal statutory rate as follows:

[In thousands] 1999 19498 1997
Federal statutory rate 35.0% 35.0% 35.0%
Provizion computed at

federal statutory rate $ 128,073 § 114,536 § 113,095
State and local taxes, net
of federal tax benefit 11,993 10,274 12,440
Nondeductible goodwill
from divestitures - - 5,652
Other 9,981 9,002 6,423
§ 150,047  § 133,812 § 137,613
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Components of the Company’™s deferred income tax assets
and liabilities at December 31, 1999 and 1998 are as follows:

[In thousands) 1999 1998
Oeferred income tax assets:
Rezerves and accrued expenses $ 26,067 & 24,710
Poztretirement benefits 9,515 9,591
Emplovee compensation programs 15,880 18,205
Deferred revenue 11,517 14,985
Net operating loss carryforwards

of subzidiaries 11,066 10,257
Foreign tax credit carrvforwards 18,629 13,120
Other 8,318 4,265

101,002 95,133

Oeferred income tax liabilities:
Data files and other azzets (71,163) [B1,643)
Depreciation (2,940] [3,952]
Penzion expenze (34,238) [22,959]
Undiztributed earnings of foreign

zubsidiaries (28,891) [20,520]
Other (8,889) [9,938]

(146,119) [119,042)

Met deferred income tax liability § (45,117) § [23,909)

The Company’s deferred income tax assets and liabilities
at December 31, 1999 and 1995 are included in the accompany-
ing consolidated balance sheets asz follows:

[In thousands] 19949 19498
Deferred income tax aszets i 28,015 & 26,223
Deferred income tax liabilities (73,132) [50,132]

Met deferred income tax liability i [45,117)  #[23,909]

Accumulated undistributed retained earnings of Canadian
zubzidiaries amounted to approximately $104,515,000 at
December 31, 1999, Mo provizion for Canadian withholding
taxes or United States federal income taxes iz made on these
earnings because they are considered by management to be
permanently invested in thoze subsidiaries and, under the
tax laws, are not zubject o such taxes until distributed as
dividends. If the earnings were not considered permanently
invested, approximately $5,226,000 of deferred income taxes
would have been provided. Such taxes, if ultimately paid, may
be recoverable as foreign tax credits in the United States.

7. SHRREHOLODERS™ EQUITY

RIGHTS PLAN

In 1995, the Company’s Board of Director: adopted a
Shareholder Rights Plan [Rights Plan). The Rights Plan contains
provigions to protect the Company’s shareholders in the event
of an unszolicited offer to acguire the Company, including offers
that do not treat all shareholders equally, the acquizition in
the open market of shares constituting control without offering
fair value to all zshareholders, and other coercive, unfair, or
inadeguate takeover bids and practices that could impair the
ability of the Board of Directors to represent shareholders’
interests fully. Purzuant fto the Rightsz Plan, the Board of
Director: declared a dividend of one Share Purchasze Right [a
Right) for each outstanding share of the Company’s common
stock, with distribution to be made to shareholders of record
az of Movember 24, 1995, The Rights, which will expire in
Movember 2005, initially will be represented by, and traded
together with, the Company’s common stock. The Rights are not
currently exercizable and do not become exercizable unless
certain triggering events occur. Among the triggering events iz
the acguigition of 20% or more of the Company’s common stock
by a perszon or group of affiliated or agzociated perszons. Unless
previously redeemed, upon the occurrence of one of the speci-
fied triggering events, each Right that iz not held by the 20% or
more shareholder will entitle itz holder to purchasze one zhare
of common gtock or, under certain circumstances, additional
zhares of common stock at a dizscounted price.

COMPREHENSIYE INCOME

Effective with the first quarter 1993, the Company adopted
Statement of Financial Accounting Standards Mo, 130 [SFAS
130], “Reporting Comprehenzive Income?” SFAS 130 requires the
dizclosures of the components of comprehenzive income [net
income plus other changes in equity accounts from non-owner
tranzactions], and accumulated other comprehensive income
[the accumulated total of comprehensive income transzactions
other than net income). The Company haz elected to dizclose
these items in its Consolidated Statements of Shareholders’
Equity and has changed the format of those statements to meet
the requirements of SFAS 130.



TRERSURY STOCK

During 1999, 1995, and 1987, the Company repurchaszed
6,944,000, 4,555,000, and 4,143,000 of itz own common shares
through open market tranzactions at an aggregate cost of
$210,175,000, $161,797,000, and #129,085,000, respectively. At
itz January 1999 meeting, the Company’s Board of Directors
authorized an additional $250,000,000 in zhare repurchases, and
at December 31, 1999, approximately $100 million remained avail-
able for future purchases. During 19938 and 1997, the Company
reigzued 164,000 and 270,000 freasury shares, respectively, in
connection with acquizitions (Mote 310 In 1998, the Company
received 17,000 treasury shares in conjunction with the final set-
tlement of a prior vear acquigition.

In 1993, the Company established the Equifax Inc. Emplovee
Stock Benefits Trust to fund various emplovee benefit plans and
compensgation programs and ftransferred 6,200,000 treasury
shares to the Trust. In 1994, the Company transferred 600,000
treasury zhares to another emplovee benefits trust. Shares held
by the trusts are not congidered outstanding for earnings
per share calculations until releazed to the emplovee benefit
plans or programs. During 1993, 364,354 shares were used, with
304,183 zhares contributed to the Company™s U.5. Retirement
Plan and 60,171 shares uzed for various emplovee incentive pro-
grams. In 1985, 569,655 shares were ugzed for a contribution
to the Company’s 0.5 Retirement Plan, an emplovee stock
purchasze plan, and an employee bonus plan. The shares con-
tributed to the .5, Retirement Plan (390,000 zharesz] were
repurchaszed by the Company at the current market price and
recorded as freasury stock. Mo shares were uzed in 1997
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STOCK OPTIONS

The Company’s shareholders have approved several stock
option plans which provide that qualified and nongualified
options may be granted to officers and emplovees at exercize
prices not lezs than market value on the date of grant.
Generally, options vest proportionately over a four-vear period
and are exercizable for ten vears from grant date. Certain of
the plans also provide for awards of restricted shares of the
Company’s common stock. At December 31, 1999, there were
1,563,000 shares available for future option grants and
restricted stock awards.

A zummary of changes in outstanding options and the
related weighted average exercize price per zhare iz shown in
the following table. The number of options outstanding and
their exercize prices were adjusted pursuant to a formula az a
result of the gpinoff of ChoicePoint in August 1987, The 1997
grant, cancellation, and exercize information reflects the
impact of thiz adjustment back to January 1, 1997, with the
adjustment increasing the number of options outstanding at the
beginning of fizcal 1997 by approximately 1,096,000 shares.
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1999 1998 1997

[Shares in thouzands) Shares HAverage Price Shares Awverage Price Sharesz Average Price
Balance, beqginning of vear 7,820 i 22.40 6,582 i 14.89 7,526 i 1462
Adjustment to beginning balance due to spinoff - - - - 1,096 -
Granted:

At market price 3,924 i 27.62 2,581 £ 34.90 965 i 26.06
In excess of market price - - 271 i 45,97 1na i 35.44
Canceled (591) i 34.42 [338] i 28.681 [1,434] £o18.81
Exercized (590) § 13.39 [1,228]) £11.20 [1,693] £ 1145
Balance, end of vear 10,563 i 2414 7820 Po22.40 6,582 i 14.89
Exercizable at end of vear 5,165 i 17.95 4,230 i 15.35 4,420 i 12.53

The following table summarizes information about stock options outstanding at December 31,
Options Outstanding

1999 [zhares in thousands):
Options Exercizable

Weighted Average Remaining

Weighted Average Weighted Average

Range of Exercize Prices Shares Contractual Life in Years Exercize Price Shares Exercize Price
£ 7.09 -%16.26 3,052 3.2 £o11.42 2,947 i o11.24
17.57 - 24.44 3,437 8.5 §02313 1,389 i 2278

24.44 - 36.87 3,432 g.9 i 33.29 580 §28.95
37.00 - 5512 £42 7.9 io4112 249 £ 44.79

10,563 6.5 i 2414 5,165 £ 17.95

The weighted-average grant-date fair value per zhare of
options granted in 1999, 19958, and 1957 iz as follows:

19899 19495 1997

Grants at market price § 9.95 PO13.27 10,05
Grants in excess of

market price - i B.63 i BT

The fair value of options granted in 1999, 1995, and 1997 is
eztimated on the date of grant using the Black-Scholes option-
pricing model baszed on the following weighted average

assumptions:

1999 19493 1997
Dividend wield 1.4% 1.1% 1.1%
Expected volatility 42.4% 41.9% 41.3%
Rizk-free interest rate 5.6% 5.6% G.3%
Expected life in vears 4.0 4.3 4.3

PERFORMANCE SHARE FLAN

The Company has a performance share plan for certain key
officers that provides for distribution of the Company’™s common
stock at the end of three-vear measurement periods baszed on
the growth in earnings per share and certain other criteria.
Recipients may elect to receive up to 50% of their distribution
in cazh bazed on the Company’s common stock price at the end
of the measurement period. Units outstanding at July 31, 1997
were increazed by 14.6% to reflect the impact of the ChoicePoint
spinoff. The total expense under the plan was a credit to
expense of $900,000 in 1999, and a charge to expensze of
$4,213,000 in 19938 and #11,022,000 in 1997. At December 31,
1999, 913,482 zhares of common stock were available for future
awards under the plan. Units awarded during the vear were
177,000 in 1999, 187,000 in 1998, and 190,000 in 1997, Award-
date fair value per unit was $36.83 in 1999, $32.69 in 1998, and
$29.50 in 1997. Unitz outztanding at December 31 were 443,412
in 1999, 489,753 in 1998, and 809,600 in 1997,
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PRO FORMA INFORMATION

In accordance with the provizions of Statement of Financial Accounting Standards, "Accounting for Stock-Bazed
Compenszation™ [SFAS Mo. 123], the Company has elected to apply APE Opinion No. 25 and related interpretations in accounting for
itz gtock option and performance zhare plans. Accordingly, the Company does not recognize compensgation cost in connection
with its gtock option plans and records compensation expense related to its performance share plan based on the current market
price of the Company’s common stock and the extent o which performance criteria are being met. If the Company had elected to
recognize compensation cost for these plans based on the fair value at grant date as prescribed by SFAS No. 123, net income and
net income per zhare would have been reduced to the pro forma amounts indicated in the table below [in thouzands, except per
ghare amounts):

1999 1995 19497
Reported Pro forma Reported Pro forma Reported Pro forma
Met income § 215,857 § 201,008 $ 193,433 $ 184,690 § 183,737 £182,2349
Met income per share [baszic) H 1.57 $ 1.46 $ 1.37 $ 1.3 H 1.27 H 1.26
Met income per share [diluted) H 1.55 $ 1.44 $ 1.34 $ 1.28 i 1.24 H 1.23

Because the SFAS No. 123 fair value dizclosure requirements apply only o options and performance share units granted after
December 31, 1994, the resulting pro forma compensation cost may not be representative of that to be expected in future vears.

&. EMPLOYEE BENEFITS

In 1998, the Company adopted Statement of Financial Change in plan assets 1998 1995
Accounting Standards Mo, 132, “Emplovers’ Disclosures about  Fair value of plan assets at
Fensions and Other Postretirement Benefits™ Thiz statement beginning of year § 455,727 ¢ 435,005
revises employers’ disclosures about pension and other postre-  Actual return on plan assets 64,137 33,443
tirement benefit plans. It does not change the measurement or  Employer contribution 10,000 15,000
recognition of these plans. Benefits paid (29,270] [30,721]

Fair walue of plan asszets at

U.S. RETIREMENT PLAN end of year § 500,594 § 455,727

The Company has a non-confributory qualified retirement
plan covering most U5, zalaried employees. Benefits are prima-  Fynded ztatus § 113,495 $ 44,038
rily a function of salary and years of service. A reconciliation  yprecognized actuarial [gain] 1oss (39,300) 9,262
of the benefit obligation, plan assets, and funded status of the  Unrecognized prior service cost 512 1,027
plan is as follows [in thousands): Prepaid pension cost § 74,707 3 54,327
Change in benefit obligation 1993 1938 Azsumptions used in accounting for the plan are as follows:
Benefit obligation at

beginning of vear § 411,689 ¢ 338,359 1999 1995

service cost 5,088 4,351 Dizcount rate 7.75% 6.75%
Interest cost 27,587 27,562 Expected return on plan assets 9.50% 9.50%
Actuarial [gain] Toss (24,085) 21,638 pate of compenzation increase 4.25% 4 25%
Curtailments (3,912) -
Benefits paid (29,269) [30,721]

Benefit obligation at end of vear $ 387,099 ¢ 411,689
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Net pengion income for the plan includes the following
[income) expense components:

[In thousands) 1999 1998 1997
Service cost $i 5,089 ¥ 4,351 & 5,266
Interest cost 27,587 27,562 26,735
Expected return on plan aszsets (40,066) [34,583) [32,535)
Amortization of prior

zervice cost 429 546 1,283
Recognized actuarial loss 407 1,517 -
Curtailment gain (3,827) - [17,118]
Amortization of tranzition

obligation - - [62]

Met pension income $ (10,381) § [312] § [16,721)

The 1999 curtailment gain of 3,827,000 was recognized in
the fourth quarter and resulted from workforce reductions
related to outzourcing certain administrative and data pro-
ceszing functions and the sale of three rizk management
offices. Met penszion income in 1997 includes income allocated
to dizcontinued operations totaling #16,707,000, of which
$17,118,000 related to a curtailment gain resulting from the
zpinoff of ChoicePoint [See Mote 2.

At December 31, 1999, the plan’s agsets included 1,284,538
zhares of the Caompany’s common stock with a market value of
approximately $30,267,000.

FOREIGN RETIREMENT PLANS

The Company maintains a defined benefits plan for most
zalaried employees in Canada. The aggregate fair market value of
the Canadian plan asszets approximates that plan’s projected
benefit obligation, which totaled $25,701,000 and $26,021,000 at
December 31, 1999 and 1995, respectively. Prepaid pension cost
for thiz plan was $12,027,000 and #4,191,000 at December 31,
1999 and 19895, respectively. The Company also maintains defined
contribution plans for certain employees in the United Kingdom.

SUPPLEMENTAL RETIREMENT PLAN

The Company maintains a supplemental executive retirement
program for certain key employees. The plan, which iz unfunded,
provides supplemental retirement payments baszed on zalary and
vears of zervice. The expensze for thiz plan was 3,087,000 in
1993, 4,182,000 in 1995, and 3,691,000 in 1997. The accrued lia-
bility for thiz plan at December 31, 1999 and 1995 was $26,371,000

and 28,474,000, respectively, and iz included in other long-term
liabilities in the accompanying consolidated balance sheets.

EMPLOYEE RETIREMENT SAYINGS PLAN

The Company’s retirement savings plans provide for annual
contributions, within specified ranges, determined at the dis-
cretion of the Board of Directaors for the benefit of eligible
employees in the form of cash or shares of the Company’s com-
mon stock. Expense for these plans was $5,170,000 in 1999,
£3,346,000 in 1995, and #3,294,000 in 1997,

POSTRETIREMENT BENEFITS

The Company maintaing certain unfunded healthcare and
life ingurance benefit plans for eligible retired employees.
Substantially all of the Company’s U.5. employvees may become
eligible for these benefits if they reach normal retirement age
while working for the Company and szatisfy certain years of
service requirements. The Company accrues the cost of provid-
ing thesze benefitz over the active zervice period of the
emplovee. Expense for thesze plans was $1,480,000 in 1999,
£1,969,000 in 1998, and #1,690,000 in 1997. The accrued liabili-
ty for thesze plans at December 31, 1999 and 1995 was
$24,386,000 and $24,680,000, respectively, and iz included in
other long-term liabilities in the accompanying consolidated
balance sheets.

4. COMMITHEWTS AND CONTINGENCIES

LEASES

The Company’s operating leases involve principally office
space and office equipment. Rental expenze relating to these
leases was 47,376,000 in 1999, #46,087,000 in 1998, and
$38,779,000 in 1997

Future minimum payment obligations for noncancelable
operating leases exceeding one vear are as follows as of
December 31, 19949:

[In thousands) Amount
2000 § 35,240
20Mm 27,728
2002 19,476
2003 14,296
2004 12,5854
Thereafter 117,915

227,510




AGREEMENT WITH COMPUTER SCIENCES CORPORATION

The Company hasz an agreement with Computer Sciences
Corporation [CSC) under which CSC-owned credit bureaus and
certain CSC affiliate bureaus utilize the Company’s credit data-
baze gervice. C5C and these affiliates retain ownership of their
respective credit filez and the revenues generated by their
credit reporting activity. The Company receives a processing
fee for maintaining the databasze and for each report supplied.
The initial term of the agreement expired in July 1993 and was
renewable at the option of CSC for successive ten-year periods.
CSC has renewed the agreement for the ten-year period begin-
ning August 1, 19938, The agreement provides C5C with an option
to zell its credit reporting busineszes to the Company and pro-
vides the Company with an option to purchase C5C°: credit
reporting businesszes if C5C does not elect to renew the agree-
ment or if there iz a change in control of CSC while the
agreement iz in effect. Both options expire in 2013, Az of
August 1, 1998, the option price iz determined by appraizal.

On November 25, 1997, CSC exercized an option, also con-
tained in the agreement, to =ell its collection businesses to the
Company at a purchase price of approximately #38 million.
Subszequent o November 25, 1997, the Company determined that
the fair value of the busineszs being zold [based on itz eztimat-
ed dizcounted cash flows] was less than the contractual
purchasze price because a major contract expiring in 1998
would not be renewed. Accordingly, in the fourth quarter of
1997, the Company recorded a 25,000,000 charge [$14,950,000
after tax, or .10 per sharel to reflect a valuation logs: on this
acquigition, with a corresponding #25,000,000 liability includ-
ed in other current liabilities. This tranzaction was finalized in
the zecond quarter of 1998, and the 25,000,000 liability was
reclagsified to reduce the amount of goodwill recorded with
the acquizition. In October 1995, thisz business was sold for
approximately the carrying amount of its net assets.

DATA PROCESSING SERYICES AGREEMENT

The Company has separate ten-vear agreements with IEM
and EOS which outszource portions of its computer data pro-
ceszing operations and related functions, and expire January
2008 and June 2009, respectively. The eztimated aggregate
contractual obligation remaining under thesze agreements iz
approximately $300 million az of December 31, 1999, However,
thiz amount could be more or less depending on various fac-
tors zuch as the inflation rate, the introduction of significant
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new technologies, or changes in the Company’s data process-
ing needs az a result of acquizitions or divestitures. Under
certain circumstances (e.g., a change in control of the
Company, or for the Company’s convenience), the Company may
terminate either agreement. Howewver, the agreements provide
that the Company must pay a significant termination charge in
the event of such a termination.

CHANGE IN CONTROL AGREEMENTS

The Company has agreements with nineteen of its officers
which provide certain severance pay and benefits in the event
of a termination of the officer’s employment under certain cir-
cumstances following a “change in control™ of the Company.
"Change in control™ iz defined as the accumulation by any per-
zon, entity, or group of 20% or more of the combined voting
power of the Company’s voting stock or the occurrence of cer-
tain other zpecified events. In the event of a “change in
control,”™ the Company’s performance share plan provides that
all shares designated for future distribution will become fully
vested and pavable, zubject to the achievement of certain ley-
els of growth in earnings per share and certain other criteria.
At December 31, 1999, the maximum contingent liability under
the agreements and plans was approximately $22,126,000.

LITIGATION

A number of lawsuits seeking damages are brought against
the Company each vear, largely asz a result of reports izsued by
the Company. The Company provides for estimated legal fees
and szettlements relating to pending lawsuits. In the opinion of
management, the ultimate resolution of these matters will not
have a materially adverse effect on the Company’s financial
pozition, liguidity, or results of operations.
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10. QUARTERLY FINANCIAL DATA [UNAUDITED)]

Quarterly operating revenue and operating income by reportable segment [Note 1) and other summarized quarterly financial
data for 1999 and 1995 are asz follows [in thouszands, except per share amounts; 19898 amounts have been restated to conform to
the 1999 presentation):

1999 Second

Operating revenue:
North American Information Services $ 191,992 $ 196,835 $ 189,253
Payment Services 151,129 163,602 175,084
Equifax Europe 46,053 47,220 45,038
Equifax Latin America 29,921 32,520 32,581
Other 2,409 2,409 2,409
421,504 § 442,586 § 444,385

Operating income (loss):
North American Information Services $ 65,679 § 71,696 § 71,721
Payment Services 28,637 30,607 34,756
Equifax Europe [1,688) (1,289) 242
Equifax Latin America 4,187 5,047 7,447
Other 2,217 2,217 2,217
99,032 108,278 116,383

General Caorporate Expenze (10,222) (11,398) (4,214)

88,810 3 96,880 3 112,169

Het incaome : 43,901 : 52,106 : 58,098

Per common share [basicl:
Met income’

Per common zhare [diluted):
Met income
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TO ALERT THE LOCAL BANK TO MAIL A PREAFPPROYED CREDIT OFFER.

Second

WOTES TO CONSOLIDATED
FINRWCIAL STATEMENTS

EQUIFAX

Operating revenue:
Horth American Information Services
Payment Services
Equifax Europe
Equifax Latin America
Other

180,307
117,963
36,746
15,669
2,409

194,127
132,504
46,458
17,966
2,409

200,355
142,323
50,529
29,498
2,409

353,094

393,464

425,414

Operating income [losz):
Horth American Information Services
Payment Services
Equifax Europe
Equifax Latin America
Other

63,069
23,970
4,732
4,346
2,217

69,107
27,510
6,724
6,046
2,27

General Corporate Expense

103,334
[11,151]

11,604
[11,957]

92,183

99,647

Met income

50,632

53,529

Per common share [basicl:

Met income'

Per common share [diluted):
Met income

0.31

0.35

1 Quarterly per share amounts do not add to the amounts shown in the consolidated statements of income due to rounding.
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HENRY GETS A CALL FROM HIS LONG DISTANCE FROYIDER
JUST AS HE |5 THINKING OF SWITCHING.

NOTES TO COWSOLIDATED
FINANCIAL STATEMENTS

11. SEGMENT INFORMATION

Effective January 1, 1995, the Company adopted Statement
of Financial Accounting Standards Mo, 131 [SFAS  131),
“Dizclosures About Segments of an Enterprize and Related
Information™ In the first quarter of 1999, the Company changed
itz segment reporting structure to more closely match manage-
ment’s internal reporting of business operations. Significant
changes included mowing the check zolutions businesses in
Canada and the UK. [previouszly in the Morth American and
European segments, respectively] into Payment Services, and
moving the operations of Equifax Secure, which iz developing
authentication and digital certificate services, from General
Corporate Expense to the North American segment. The 1995 and
1997 zegment data has been restated to conform with the cur-
rent yvear presentation.

The Company’s operations are primarily organized by its
two major product groups, information services and payment
services. Information services are organized in three reportable
zegments bazed on geographic region (Marth America, Europe,
and Latin Americal, while payment services are contained in
one reportable zsegment. The accounting policies of the seg-
ment: are the szame asz thosze described in the Company’s
zummary of zignificant accounting and reporting policies (Mote
1. The Company evaluates the segment performance bazed on
itz operating income before unusual items. Intersegment zales
and transfers are not material.

B R S O —

A dezcription of segment product and services iz as follows:

NORTH AMERICAN INFORMATION SERYICES

Consumer credit information; credit card marketing servic-
es; rizsk management and collection zervices; locate services;
fraud detection and prevention services; mortgage loan origi-
nation information; analytics and consulting; commercial credit
reparting in Canada; Internet identity verification and digital
certificate services; and through May 1997, PC-baszed marketing
systems, geo-demographic systems, and mapping tools.

PAYMENT SERYICES

Credit and debit card authorization and processing; credit
card marketing enhancement; software products to manage
credit card, merchant, and collection processing; and check
guarantee and verification services.

EQUIFAX EUROPE

Consumer and commercial credit information and market-
ing zervices, credit scoring and modeling services, and auto
lien infarmation.

EQUIFAX LATIN AMERICA
Conzumer and commercial credit information and other
caommercial, financial, and consumer infarmation.

OTHER

Lottery services.
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NICE SAYE, EQUIFAX.

WOTES TO CONSOLIDATED
FINRWCIAL STATEMENTS

EQUIFAX

Segment information for 1999, 19938, and 1997 iz as follows [dollars in thouzands):
1999 19495 1997
Amount Amaount Amount

Operating revenue:
Morth American Information Services : 768,446 : 769,053 : 703,368
Payment Services 680,652 SEE,121 456,534
Equifax Europe 188,422 172,245 137,732
Equifax Latin America 125,538 103,923 28,818
Other 9,636 9,636 9,635
1,772,694 i 1,620,978 i 1,366,087 100

Operating income:
Morth American Information Services : 281,524 : 266,589 : 241,262 BEX
Payment Services 135,529 109,315 85,217 23
Equifax Europe 1,684 [2,741] 23,458
Equifax Latin America 22,954 21,408 9,208
Other 8,868 3,866 8,868
450,559 403,437 368,013
General Corporate Expenze (36,020) [37,785) [44,105]
Valuation lozs [Mote 9] - - [25,000]
414,539 i 365,652 ;208,308

Total assets at December 31:
Morth American Information Services § 612,002 : 553,808 : 451,487

Payment Services 499,646 491,521 276,573
Equifax Europe 297,048 326,865 223,415
Equifax Latin America 277,015 341,834 15,617
Other 3,951 3,517 4,227
Corporate 150,118 110,949 105,785

1,839,781 : 1,828,795 : 1,177,104
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THE UNIYERSITY STUDENT 1S A LITTLE UNEASY REOUT EBUYING THE USED
ROYER AND WONDERS WHERE HE CAN GET MORE INFORMATION.

NOTES TO COWSOLIDATED
FINANCIAL STATEMENTS

1999 1995 1997
Depreciation and amortization:
Maorth American Infarmation Services H 45,818 H 42,035 H 38,563
Payment Services 35,628 28,2749 19,552
Equifax Europe 21,405 15,362 9,042
Equifax Latin America 16,430 12,513 4,736
Other 768 768 768
Corporate 5,214 4,565 4,403
§ 125,263 § 103,825 H 77,069
Capital expenditures excluding property and equipment
and other azzets acquired in acquiszitions:
Maorth American Infarmation Services H 38,345 H 36,618 H 30,719
Payment Services 51,052 43,835 26,358
Equifax Europe 15,590 25,028 13,160
Equifax Latin America 10,108 4,574 4,771
Other - - -
Corporate 5,776 5,977 1,031
§ 120,871 § 119,332 H 86,0349
Financial information by geographic area iz as follows:
1999 1998 1997
Amount % Amount #“ Amount ke
Operating revenue bazed on location of customer:
United States § 1,233,983 70% 1,174,733 F2E § 1,057,032 7aE
Canada 97,251 5 96,628 5} 100,943 7
United Kingdom 198,333 1" 184,161 12 166,099 12
Brazil 115,985 7 62,253 4 - -
Other 127,142 7 103,203 5} 42,013 3
i 1,772,694 100% £ 1,620,978 100% § 1,366,087 100%
Long-lived aszets at December 31:
United States H 557,960 45% H 511,482 39 H 421,559 EEES
Canada 107,687 9 96,540 7 60,521 g
United Kingdaom 212,651 17 215,254 16 184,755 24
Brazil 220,298 18 347,355 27 - -
Other 131,752 1" 137,499 1 109,337 14

§ 1,230,348 100% $ 1,308,430 100% H FIE 72 100%
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