INTERNATIONAL RECTIFIER REPORTS MARCH QUARTER RESULTS

Orders Up 28 Percent Year-On-Year, 9 Percent Quarter-On-Quarter
EL SEGUNDO, CA - April 24, 2003 - For the quarter ended March, International Rectifier Corporation
(NYSE: IRF) today reported pro forma net income of $12.1 million (or $0.19 per share), which excludes
previously announced charges related to restructuring activities, on revenues of $214.4 million, compared to
net income of $12.2 million (or $0.19 per share) on revenues of $178.6 million in the prior-year quarter.
Including the charges of $6.4 million, IR reported a net income of $7.5 million (or $0.11 per share).
Revenues were at the high end of guidance, increasing 20 percent year-over-year, led by 38 percent growth
in proprietary products (analog ICs, power systems, and advanced-circuit devices). Compared to the
immediately preceding quarter, total revenues were up two percent. Shipments grew in the information
technology, automotive, and industrial sectors and declined in the consumer market. Revenues from sales
to original equipment manufacturers (OEMs) rose 33 percent year-over-year and nine percent sequentially.
IR shipments to distributors declined nine percent sequentially in the March quarter as they continued to
burn inventory, now down more than 30 percent from peak levels of two years ago. In contrast, distributor
shipments of IR products to their end customers rose 13 percent sequentially. To meet this growing demand
and replenish diminished inventories, distributors increased their orders to IR by 15 percent from the
December quarter.
Bookings were strong in a number of end markets, fueling a 28 percent increase in overall orders year-over-
year and a nine percent increase sequentially. Contributing to the strong upside growth were gains in
defense and information technology. Business conditions in automotive and consumer markets weakened.
IR saw a significant upturn in defense bookings, which jumped 36 percent sequentially, as a result of new
programs including advanced aircraft, global positioning satellites (GPS), and smart weaponry. Strength in
information technology bookings, up 21 percent sequentially, reflected content expansion and share gain
fueled by the introduction of Intel's Centrino™ and Pentium M™ based products.
March-quarter gross margin expanded to 33.5 percent from 32.5 percent before restructuring-related
charges in the immediately preceding quarter. Including these charges, gross margin in the immediately
preceding quarter was 29.6 percent. The improvement resulted from a richer mix of proprietary products
shipped in the quarter and planned efficiencies from IR's restructuring activities announced in the December
quarter. IR's product gross margins (which excludes royalty income) rose 150 basis points to 30.3 percent
from the previous quarter. Proprietary products accounted for 56 percent of sales, up from 50 percent a year
earlier.
The company generated $39 million of cash from operations in the March quarter to close the period with
approximately $687 million in cash and cash investments, up from $670 million in the December quarter.
Chief Executive Officer Alex Lidow commented, "IR continues to outperform its competitors in achieving
faster growth and higher product gross margins as a result of industry pacesetting design wins, a richer mix
of proprietary products, and manufacturing efficiencies."
In the quarter ended March, IR won significant new business in target markets:

e Power systems and advanced circuit devices were selected in 11 new defense programs for F-22
and F-35 Joint Strike Fighter aircraft, global positioning satellites, electronic flight control systems,
and smart missiles from Boeing, Lockheed-Martin, Raytheon, BAE Systems, and Northrup-
Grumman.

e Proprietary products including xPhase™, DirectFET™, and iPOWIR™ took leading positions in
new designs among the top three PC suppliers and the top three server companies. IR secured six
design wins in Centrino and Pentium M solutions where content is significantly higher than
previous-generation notebook computers.

o IR analog ICs were selected for next-generation Maytag and Whirlpool washers as well as Toshiba-
Carrier and Sanyo air-conditioners.

e Analog ICs and advanced circuit devices from IR were selected for upcoming Daimler-Chrysler,
Ford, and BMW vehicles to power electronic braking systems, direct fuel injection systems,
electronic suspension and new engine preheat systems.

e Samsung, Sanyo, and Mitsubishi Electronics chose proprietary analog ICs and advanced-circuit
devices from IR to power their new plasma and high definition TV displays.

Alex Lidow noted, "In this quarter alone, IR secured more than $140 million in new design wins, up 34
percent from the prior quarter, led by growth in analog and mixed signal IC applications. Proprietary
products are the driving force allowing the company to gain significant share in high growth, target markets.
With strong cash generation from operations, we expect to exit the fiscal year with approximately $700
million in cash on the balance sheet."



"We are encouraged by the pick-up in demand, with April bookings showing a double-digit increase over
January's bookings and over 80 percent of our June shipment guidance already in our backlog. The
business outlook, however, remains clouded and there are few signs of a meaningful increase in capital
spending. In spite of the uncertainties, IR continues to secure new designs for proprietary products and to
expand content in target applications. In the quarter ending June, IR expects revenues to grow 4-8 percent,
with the overall gross margin widening by about a percentage point due to increased cost efficiencies and a
richer mix of products."

In addition to disclosing results that are determined in accordance with Generally Accepted Accounting
Principles (GAAP), IR also discloses pro forma or non-GAAP results of operations that exclude certain
items. IR discloses such pro forma information in order to reflect underlying operating performance and to
permit shareholders and other readers to better assess the company's operating results.

The following reconciles reported net income and earnings per share to pro forma net income and earnings
per share:

For the Quarter Ended March 31, 2003
$ in thousands Earnings per Share

IReported net income $7,451 | $0.11
|Costs from restructuring activities (net of 27% tax benefit) | 4,664 | 0.08
|Pro forma net income | $12,115 | $0.19

The following reconciles reported gross profit and gross profit margin, on December quarter revenues of
$209.5 million, to pro forma gross profit and gross profit margin:

' For the Quarter Ended December 31, 2002
$ in thousands Gross Profit Margin

|Reported gross profit $ 62,097 | 29.6%
|Costs from restructuring activities | 6,000 | 2.9
|Pro forma gross profit | $ 68,097 | 32.5%

Unaudited Consolidated Statement of Income

Consolidated Balance Sheet

International Rectifier is a world leader in power management technology that improves functionality, speed,
compactness, and portability in information technology and other end products. IR's analog ICs, advanced-
circuit devices, power systems, and components enable Internet hardware to gain speed and reliability,
allow portable electronics to run longer off a single charge, improve automotive fuel efficiency, and cut
energy consumption in home appliances and industrial motors. The company is the pioneer and market
leader in the $3 billion power MOSFET industry, and over 20 companies are licensed under its power
MOSFET patents. IR serves market leaders around the world, and more than half its revenues come from
outside the United States.

The foregoing material includes some forward-looking statements made pursuant to safe harbor provisions
of the Private Securities Litigation Reform Act of 1995. We caution that such statements are subject to a
number of uncertainties, and actual results may differ materially. Factors that could affect the company's
actual results include greater than expected costs of implementing company restructuring plans; changes in
assumptions or events that adversely affect the timing and realization of anticipated cost savings from
restructuring plans and the amount of anticipated charges; the failure of market demand to materialize as
anticipated; the effectiveness of cost controls and cost reductions; the ability to initiate manufacturing
changes without disruption of current operations; pricing pressures; litigation and other unexpected costs
associated with cost-reduction efforts, including reductions in force and the transfer and consolidation of
product lines and equipment (including, without limitation, those associated with the company's restructuring
initiatives); the accuracy of customers' forecasts; product claims, returns and recalls; introduction,
acceptance, availability, and continued demand and growth of new and high-performance products; delays
in transferring and ramping production lines or completing customer qualifications (including, without
limitation, those associated with the company's restructuring initiatives); company and market impact due to
the cancellation or delays in customer and/or industry programs and/or orders; unfavorable changes in
industry and competitive conditions; economic conditions in the company's markets around the world and
the timing of changes in market conditions; the company's mix of product shipments; the success of working
capital management programs; failure of suppliers and subcontractors to meet their delivery commitments;
changes in interest and investment rates; impacts on our business or financial condition due to changes in
currency valuation; impact of changes in accounting methods; the impact of changes in laws and
regulations, including tax, trade and export regulations and policies; the actual results of any outstanding
patent and other litigation; and other uncertainties disclosed in the company's reports filed with the



http://www.irf.com/whats-new/qclose/q303csi.htm
http://www.irf.com/whats-new/qclose/q303cbs.htm

Securities and Exchange Commission, including its most recent reports on Form 10-K and 10Q. To the
foregoing factors should be added the financial and other disruptive effects of terrorist actions.
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