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may face claims for a variety of damages arising from the sale which may include potentially uninsured consequential 

damages. While we are insured for up to $201 million in 2008 and 2009 for product liability claims, settlement of class action 

claims is often costly, and we cannot guarantee that our liability coverage will be adequate and will continue to be available.

If we have to recall produce, we may be required to bear the cost of repurchasing, transporting and destroying any allegedly 

contaminated product, as well as consequential damages, which our insurance does not cover. Any recall or allegation of 

contamination could affect our reputation, particularly of our proprietary and/or licensed branded produce programs. Loss 
due to spoilage (including the need for disposal) is also a routine part of the sourcing business. 

Our business depends upon compliance with numerous government regulations. We are licensed by the U.S. 

Department of Transportation as a broker authorized to arrange for the transportation of general commodities by motor 

vehicle. We must comply with certain insurance and surety bond requirements to act in this capacity. We are also licensed by 

the Federal Maritime Commission as an ocean freight forwarder, which requires us to maintain a non-vessel operating 

common carrier bond and by the Transportation Security Administration as an independent air carrier. We are also licensed 
by the Bureau of U.S. Customs and Border Protection. We source fresh produce under a license issued by the U.S. 

Department of Agriculture. Our failure to comply with the laws and regulations applicable to entities holding these licenses 

could materially and adversely affect our results of operations or financial condition. 

Legislative or regulatory changes can affect the economics of the transportation industry by requiring changes in operating 

practices or influencing the demand for, and the cost of providing, transportation services. As part of our logistics services,

we operate leased warehouse facilities. Our operations at these facilities include both warehousing and distribution services, 
and we are subject to various federal and state environmental, work safety and hazardous materials regulations. We may 

experience an increase in operating costs, such as costs for security, as a result of governmental regulations that have been 

and will be adopted in response to terrorist activities and potential terrorist activities. No assurances can be given that we will 

be able to pass these increased costs on to our customers in the form of rate increases or surcharges. 

We cannot predict what impact future regulations may have on our business. Our failure to maintain required permits or 
licenses, or to comply with applicable regulations, could result in substantial fines or revocation of our operating permits and

licenses. 

We derive a significant portion of our gross revenues and gross profit from our largest clients. Our top 100 customers 

comprise approximately one-third of consolidated gross profits with none of them individually exceeding three percent. The 

sudden loss of many of our major clients could materially and adversely affect our operating results. 

We may be unable to identify or complete suitable acquisitions and investments. We may acquire or make investments 
in complementary businesses, products, services, or technologies. We cannot guarantee that we will be able to identify 

suitable acquisitions or investment candidates. Even if we identify suitable candidates, we cannot guarantee that we will 

make acquisitions or investments on commercially acceptable terms, if at all. If we acquire a company, we may have 

difficulty integrating its businesses, products, services, technologies, and personnel into our operations. Acquired companies 

or operations may have unexpected liabilities, and we may face challenges in retaining significant customers of acquired 

companies. These difficulties could disrupt our ongoing business, distract our management and workforce, increase our 
expenses and adversely affect our results of operations. In addition, we may incur debt or be required to issue equity 

securities to pay for future acquisitions or investments. The issuance of any equity securities could be dilutive to our 

stockholders. 

Our growth and profitability may not continue, which may result in a decrease in our stock price. Historically, our 

long-term growth objective has been 15 percent for gross profits, operating income, and earnings per share. There can be no 

assurance that our long-term growth objective will be achieved or that we will be able to effectively adapt our management, 
administrative, and operational systems to respond to any future growth. Future changes in and expansion of our business or 

changes in economic or political conditions could adversely affect our operating margins. Slower or less profitable growth or 

losses could adversely affect our stock price. 

ITEM 1B.     UNRESOLVED STAFF COMMENTS 

None. 


