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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

BASIS OF PRESENTATION. C.H. Robinson Worldwide, Inc. and our subsidiaries (“the company,” “we,” “us,” or “our”) 

are a global provider of multimodal transportation services and logistics solutions through a network of 228 branch offices 

operating in North America, Europe, Asia, South America, and the Middle East. The consolidated financial statements 

include the accounts of C.H. Robinson Worldwide, Inc. and our majority owned and controlled subsidiaries. Our minority 

interests in subsidiaries are not significant. All intercompany transactions and balances have been eliminated in the 

consolidated financial statements. 

USE OF ESTIMATES. The preparation of financial statements in conformity with accounting principles generally accepted 

in the United States requires management to make estimates and assumptions that affect the reported amounts of assets and 

liabilities. We are also required to disclose contingent assets and liabilities at the date of the financial statements and the

reported amounts of revenues and expenses during the reporting period. Our ultimate results could differ from those 

estimates. 

REVENUE RECOGNITION. Gross revenues consist of the total dollar value of goods and services purchased from us by 
customers. Gross profits are gross revenues less the direct costs of transportation, products, and handling. We act principally

as the service provider for these transactions and recognize revenue as these services are rendered or goods are delivered. At 

that time, our obligations to the transactions are completed and collection of receivables is reasonably assured. EITF Issue 

No. 99-19, Reporting Revenue Gross as a Principal versus Net as an Agent, establishes the criteria for recognizing revenues 

on a gross or net basis. Most transactions in our Transportation and Sourcing businesses are recorded at the gross amount we 
charge our customers for the service we provide and goods we sell. In these transactions, we are the primary obligor, we are a 

principal to the transaction, we have all credit risk, we maintain substantially all risks and rewards, we have discretion to 

select the supplier, and we have latitude in pricing decisions. Additionally, in our Sourcing business, we take loss of 

inventory risk during shipment and have general inventory risk. Certain transactions in customs brokerage, transportation 

management, and all transactions in Information Services are recorded at the net amount we charge our customers for the 

service we provide because many of the factors stated above are not present. 

ALLOWANCE FOR DOUBTFUL ACCOUNTS. Accounts receivable are reduced by an allowance for amounts that may 
become uncollectible in the future. We continuously monitor payments from our customers and maintain a provision for 

uncollectible accounts based upon our customer aging trends, historical loss experience, and any specific customer collection 

issues that we have identified. 

FOREIGN CURRENCY. Most balance sheet accounts of foreign subsidiaries are translated or remeasured at the current 

exchange rate as of the end of the year. Statement of operations items are translated at average exchange rates during the 
year. The resulting translation adjustment is recorded as a separate component of comprehensive income in our statement of 

stockholders’ investment. 

SEGMENT REPORTING AND GEOGRAPHIC INFORMATION. We have adopted the provisions of Statement of 

Financial Accounting Standards (SFAS) No. 131, Disclosure About Segments of an Enterprise and Related Information.

SFAS No. 131 establishes accounting standards for segment reporting. 

We operate in the transportation and logistics industry. We provide a wide range of products and services to our customers 
and carriers including transportation services, produce sourcing, freight consolidation, contract warehousing, and information 

services. Each of these is a significant component to optimizing the logistics solution for our customers. 

These services are performed throughout our branch offices by the same group of people, as an integrated offering for which 
our customers are typically provided a single invoice. Our branches work together to complete transactions and collectively 

meet the needs of our customers. Approximately 35 percent of our truckload transactions are shared transactions between 

branches. For many of our significant customer relationships, we coordinate our efforts in one branch and rely on multiple 

branch locations to deliver specific geographic or modal needs. In addition, our methodology of providing services is very 

similar across all branches. Our North American branches have a common technology platform that they use to match 

customer needs with supplier capabilities, to collaborate with other branch locations, and to utilize centralized support 

resources to complete all facets of the transaction. Accordingly, our chief operating decision maker analyzes our business as a

single segment relying on gross profits and operating income for each of our branch offices as the primary performance 
measures.  


