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This presentation contains fiforward-looking statementsod within the meaning of the
federal securities laws, which include any statements that are not historical facts, such
as Schlumberger forecasts or expectations regarding business outlook; growth for
Schlumberger as a whole and for each of Qilfield Services and WesternGeco (and for
specified services, products or geographic areas within each segment); oil and natural
gas demand and production growth; operating and capital expenditures, as well as
research & development spending, by Schlumberger and the oil and gas industry; the
business strategies of Schlumberger customers; future results of operations and other
factors detailed in Schlumberger most recent Form 10-K, Form 10-Q and other filings with
the SEC. These statements are subject to risks and uncertainties, including, but not limited
to, the global economy; changes in exploration and production spending by Schlumberger
customers and changes in the level of oil and natural gas exploration and development;
general economic and business conditions in key regions of the world; political and
economic uncertainty and socio-political unrest; project and new equipment delays; the
ability to hire and train new professionals; exploitation of, and changes in, technology; and
other risks and uncertainties described elsewhere in this presentation, as well as under
filtem 1A. Risk Factorso and elsewhere in our most recent Form 10-K filed with the SEC. If
one or more of these risks or uncertainties materialize (or the consequences of such a
development changes), or should underlying assumptions prove incorrect, actual
outcomes may vary materially from those forecasted or expected. Schlumberger
disclaims any intention or obligation to update publicly or revise such statements,
whether as a result of new information, future events or otherwise.
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Dynamics of Global Energy Securlty—
A Service Company View

Andrew Gould

Ladies and gentlemen, good morning, let me start by thanking the organizers and
particularly Joe Stanislaw, for their invitation to speak this morning. | have been asked to
give a service company view on the dynamics of global energy security. | am not quite
sure what a service company view is supposed to be but let me say that Schlumberger
supplies technology services, project management and information solutions to the
upstream oil and gas business. As a result my remarks will inevitably address some of the
issues surrounding the supply of oil and gas and the difficulties that the industry is
currently experiencing in increasing supply in sufficient quantities to provide a cushion
that will moderate prices.

There are of course many issues surrounding energy security that | will not address, but
as an introduction to the subject let me take you through the main conclusions of the
National Petroleum Council studyd fiFacing the Hard Truths about Energyd. This study,
which was published late in 2007, has already been downloaded nearly 1.5 million times
and has attracted considerable policymaker and public interest both in the United States
and abroad. | will not describe in detail the broad base of industry participants and
interest groups who contributedd including Schlumbergerd but ité fair to say that no
other NPC study has attracted such wide participation from all walks of life. After
discussing the study conclusions | will briefly examine why we are in such a difficult
situation with regard to supply, and why the supply response remains so slow.
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Energy Secretary Bodman asked the NPC to examine these three underlying questions.
First, what does the future hold for global oil and natural gas supply? Second, can
incremental supplies be bought on-line, on time, and at a reasonable price to meet
demand without jeopardizing economic growth, and third what oil and gas supply and/or
demand side strategies does the council recommend the US pursue?

The conlusions contained in the 400-page-plus report were distilled into a short document
called AThe Hard Truthso, and these are particulary relevant to todayG discussion. They
are not always politically palatable, and they are undoutedly controversial for many, but
there is little doubt that they remain very hard truths.
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