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This presentation contains fiforward-looking statementsod within the meaning of the
federal securities laws, which include any statements that are not historical facts, such
as Schlumberger forecasts or expectations regarding business outlook; growth for
Schlumberger as a whole and for each of Qilfield Services and WesternGeco (and for
specified services, products or geographic areas within each segment); oil and natural
gas demand and production growth; operating and capital expenditures, as well as
research & development spending, by Schlumberger and the oil and gas industry; the
business strategies of Schlumberger customers; future results of operations and other
factors detailed in Schlumberger most recent Form 10-K, Form 10-Q and other filings with
the SEC. These statements are subject to risks and uncertainties, including, but not limited
to, the global economy; changes in exploration and production spending by Schlumberger
customers and changes in the level of oil and natural gas exploration and development;
general economic and business conditions in key regions of the world; political and
economic uncertainty and socio-political unrest; project and new equipment delays; the
ability to hire and train new professionals; exploitation of, and changes in, technology; and
other risks and uncertainties described elsewhere in this presentation, as well as under
fAltem 1A. Risk Factorso and elsewhere in our most recent Form 10-K filed with the SEC. If
one or more of these risks or uncertainties materialize (or the consequences of such a
development changes), or should underlying assumptions prove incorrect, actual
outcomes may vary materially from those forecasted or expected. Schlumberger
disclaims any intention or obligation to update publicly or revise such statements,
whether as a result of new information, future events or otherwise.
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Ladies and gentlemen good afternoond itGs a pleasure to be in New York and I& like to
thank Jim Crandell for his invitation. |Gn going to use my time to give you our view of the
industry today and present some of the obstacles and opportunities that we believe are
essential for future growth in oil and gas production. | will also describe why | remain
confident that Schlumberger is ideally positioned to benefit from the urgent need to
increase production and reserves.

Domination of Hydrocarbon Fuels
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2 Source: IEAWorld Energy Outlook 2002 Schiumberger

Five years ago, | used this slide to summarize oil supply and demand. As you can see, that
demand was expected to grow by 11 mb/d to 88 mb/d by 2010 with three times as much
production being needed to offset the decline in mature field outputd assuming of course
a moderate rate of decline.
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Over the seven years from 2002, OECD (Organization for Economic Co-operation and
Development) demand growth is expected to be essentially zero, yet the 88 mb/d forecast
will still be met in spite of a quadrupling of the oil price due to faster than projected non-
OECD demand growth. This unexpected strength in non-OECD demand is well illustrated
by the fact that 2007 non-OECD demand surpassed the 2002 forecast for 2010 by 1 mb/d.

Up until now it is a fact that moderation, and even some reduction, of demand in the OECD
economies has largely been offset by growth in the developing world though the spike in
oil prices earlier this year put even demand from the developing world under threat and
we saw several countries reduce fuel subsidies to effectively curb demand.

We have therefore seen some limited demand curtailment as a result of both high prices
and reduced economic activity in the OECD countries. At this stage it is difficult to
understand if this is demand destructiond meaning a permanent change in energy usage
habits that will permanently remove demandd or a temporary change in buying patterns
that will revert once prices moderate. In the developing world some reduction in the rate
of demand growth will occur but it is unlikely to reduce to zero.

We contend that even in a reduced demand growth scenariod leté say 1% per annumd
the supply problem remains essentially the same and a much deeper drop in demand
would be necessary to materially impact exploration and production activity. To illustrate
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