
The Board of Directors and Stockholders 

Crompton Corporation 

We have audited the accompanying consolidated balance

sheets of Crompton Corporation and subsidiaries (the

Company) as of December 31, 2000 and 1999, and the

related consolidated statements of operations, stockhold-

ers' equity (deficit) and cash flows for each of the years in

the three-year period ended December 31, 2000. These

consolidated financial statements are the responsibility of

the Company's management. Our responsibility is to

express an opinion on these consolidated financial state-

ments based on our audits.

We conducted our audits in accordance with auditing

standards generally accepted in the United States of

America. Those standards require that we plan and per-

form the audit to obtain reasonable assurance about

whether the financial statements are free of material mis-

statement. An audit includes examining, on a test basis,

evidence supporting the amounts and disclosures in the

financial statements. An audit also includes assessing the

accounting principles used and significant estimates made

by management, as well as evaluating the overall financial

statement presentation. We believe that our audits provide

a reasonable basis for our opinion.

In our opinion, the consolidated financial statements

referred to above present fairly, in all material respects,

the financial position of the Company as of December 31,

2000 and 1999, and the results of their operations and

their cash flows for each of the years in the three-year peri-

od ended December 31, 2000, in conformity with account-

ing principles generally accepted in the United States of

America.

Stamford, Connecticut

February 1, 2001

The accompanying consolidated financial statements have

been prepared in conformity with generally accepted

accounting principles and have been audited by KPMG LLP,

Independent Certified Public Accountants, whose report is

presented herein.

Management of the Company assumes responsibility

for the accuracy and reliability of the financial statements.

In discharging such responsibility, management has estab-

lished certain standards which are subject to continuous

review and are monitored through the Company's financial

management and internal audit group.

The Board of Directors pursues its oversight role for

the financial statements through its Audit Committee

which consists of outside directors. The Audit Committee

meets on a regular basis with representatives of manage-

ment, the internal audit group and KPMG LLP.
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