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Independent Public Accountants’ Report
on Applying Agreed-Upon Procedures

We have performed the procecusss enurmeraiad below, which weze agreed 10 by management and the
Compensation Commitree of the Board of Directors solely to gssist the Campensation Committes in
evalusiing whether management's calculation of Western Resaurces’ (the Company’s) 2001 Adjusted
Eamings is accurate.

Tnis agreed-upon procedures engagercent was performed in accordance with standards established by the
American Institute of Certifiad Pubdljc Aecourmans. Tke sufficizncy of these procedures is solely the
responsibility of the specified users of the report. Consequently, we make no rapresentation regarding the
sufficiency of the procedures Cescribed below either for the purpose for which this report has been
requested or for any other purpose. This report does nat constitute a legal determmation as to Western
Resources compliance with specified requirements of any cormpensation aTangement.

For purposes of this report, manegerment and the Compensation Committes have defined “Adjusted
Esrnings” as camnings available to common shareholders for the year ended 2001 plus or minus the sum
of the following arnounts (1) goodw:1l amortization, (2) goodwill writern-off as part of any sales of any
business unit or asset group. and (3) for amertization associated with the KGE acquisition premium.  All
adjustnents are on a pre-tax basis.

The agreed upon procedures are as follows:

1) Agreed the amount of earnings available for common shares and the number ol weighted average
shares to what will be disclosed in the Company’s audied consolidated firancial statements for the
vear ended December 31, 2001 and noted agzeerent of each rumber.

2) Agreed each adjustment listed in the atached schedule which was prepared by management back to
supporting schedules maintained by management roting agreement of tte description and amount
listed for each adjustment. Amouats listed for Protecticn One have been reduced to reflect Western
Resources ownership interest.

3) Wereviewed the calculation of 2001 Adjusted Earnings for mathematica! accuracy as follows:
a) Footed the calculstion, noting agreement of all amounts.
b) Recalculated Adjusted Ezrnings per share and noted an arount of S1.14 which agrees with
Adjusted EPS per the amached schedule.

We were not engagad to perform an examination, the objective of which would be the expression of an
opinion on management's assertion. Acoordingly, we do not express such an opinion. Had we been
engaged to perform additione! procedures, other matters might heve come to our attention that would
have been reported to you.
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Tnais report is intended solely for the use of mznagement, and the pardes listed In the first paragraph. and
should not be vsed by those who have not agrescd to the procedures and faker resporsibility for she
sufficiency of those procedurss for their purposes.
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February 18, 2002

Arachment
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Western Resources
December 2001 YTD

Earnings Per Share Calculation:
Eemings Available for Common
Waeightec Average Shares

EPS

REDACTED

(521,770,741)
70,649,589

(50.3081)
(50.31)

Adjusted Earnings Calculation:
Eamings Available for Common

K3 E Goodwill

Dssoio GW Amont

Dlllards Amort

Misc Sacurity - GW Amort
Paradigm Acguisition Acjusiment
Vestar Communication Amort
Oneok Gocawlil

Prot 1 Geoawill @ Ownership %
Pro: 1 Eurcpe Goodwill

Pro: 1 Europe Sale of UK

Prot 1 Europe Write Down

Pro: 1 Sale of Sonitrol @ Ownership %
waes:a:r Communication Goodwlli

Adjusted Eamings Avallable for Common
Waigh:ed Average Share

Adiusted EFS

($21,779,741)

$20,108,172
$81,624
$21,240
(583,684)
$0
$22,236
§217.404
$42,843,975
§7,9C4,000
$19,878,000
51,408,000
$6,745,491
$324,325

$80,6800,082
70,649,969

$1.1408
381.14

This information hes been sxiracted from the Compary's adjusted EPS
calculation as Induded on worksheet “Adj EPS Csh 2001" in file "RESTMT

EPSBYSEG2001.xw*"
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