Notes for Intercompany Accounting Between Westar Energy and Westar Industries

General:

The accounting entries for intercompany transactions are recorded in accordance with Generally Accepted
Accounting Principles (GAAP). Westar Energy and Westar Industries are treated as scparate legal entities

for accounting purposes.

Prior to QOctober 2000:

Intercompany mansactions berween Westar Energy and Westar Industnes were recorded in the
intercompany accounts of each company. Generally during this time period, Westar Energy had an
intercompany receivable from Westar Industries. The intercompany receivabie balance was converted to
contributed capital at the end of each calendar quarter. The entries were as follows:

Westar Energv/Western Resources

Dr. Investment in Westar Industries
Cr. Intercompany Receivable — Westar Industries

Westar Industries:

Dr. Intercompany Payable — Westar Energy
Cr. Paid in Capital

Qctober 2000:

In accordance with directives from the Board of Directors and Executive Management, an intercompany
note was set up between Westar Energy and Westar Industries for approximately $238M. Note balance
primarily consisted of proceeds from the sale of investments owned by Westar Industries that were

deposited with Westar Energy. The entries 10 record the note were as follows:

Westar Enerev/Western Resources:

Dr. Intercompany Pavable - Westar Industries
Cr. Notes Payable - Westar Industries

Westar Industnes:

Dr. Notes Receivable — Westar Energy
Cr. Intercompany Receivable — Westar Energy

Februarv 2001:
In accordance with directives from the Board of Directors and Executive Management, converted $350M
of principal on the intercompany note receivable/payable between Westar Energy and Westar Industries to

Westar Energy Common Stock. The entries were as follows:

Westar Energv/Western Resources:

Dr. Notes Payvable - Westar Industries
Cr. Common Stock
Cr. Premium on Common Stock

Westar Industnies:

Dr. Investment in Westar Energy Common Stock
Cr. Notes Receivable ~ Westar Energy



Western Resources, Inc.
Intercompany Payable to Westar industries

June 30, 2000

Summary of Transactions Recorded on Westar Industries books:

1)

2)

3).

Summary of Transactions Recorded on Western Resources Inc. books:

1)

Cash
Marketable Securities
Gain on Sale of Investrnent

To record the gain on the sale of marketable securities.

Cash
investment in Hanover
Gain on Sale of Investment

To record the gain on the sale of Hanover common stock.
Cash
investment in Derivatives
Gain on Sale of investment
To record the gain on the sale of derivatives.
Intercompany Receivable - Western Resources, Inc.
Cash

To record transfer of cash to parent company.

Cash
Intercompany Payable - Westar Industries

To record transfer of cash from subsidiary.

Debit Credit
91,122,163 .
$66.599.432
24,522,731
125,939,562
34,832,961
91,106,601
7,537,721
4,187,510
3,350,211
224,509,446
204,599,446
224,599,446
224,599,446



. ' Western Resources, Inc.

Entries to Record Transfer of Oneok investment to Westar industries

Summary of Transactions Recorded on Westar Industries books: .
Debit Credit

o
> 1) Investmentin Oneok $600,000,000
Paid In Capital $600,000,000
To record the transfer of Investment in Oneok from WR.
Summary of Transactions Recorded on Western Resources inc. books:
1) Investment in Westar Industries 600,000,000
Investment in Oneok 600,000,000
To record transfer of investment in Oneok to Westar industries.
. Entries to Record Western Resources' Equity Investments in Subs:
Summary of Transactions Recorded on Westar Industries books:
Debit Credit
1) intercompany Payable to WR $750,000,000
Paid in Capital $750,000,000
To record the transfer of Intercompany Pay - WR to
Paid {n Capital as equity investment from WR.
Summary of Transactions Recorded on Western Resources Inc. books:
1) Investment in Westar Industries 750,000,000
Intercompany Receivable from Westar industries 750,000,000

To record transfer of Intercompany Recv - Westar Ind.
to Investment in Westar Industries as equity investment.
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, Seg vaiue msA Balance Li1ST . o . DDA/ WRILDR K
Cctl Ent: 3002 Ba CC Acct Loc  Actv Prod Wa Proj LT DI i
From ........ 07501 A 1460100 2 A a A 2 2 2
TO wveeennnnn 07501 999 1460100 99995 9999999 99599 99999 9985889088 o3 c¢
Redisplay? N Rec type: P Year: 2000 Ver: 0C
Position cursor and press a function key. BALANCE Amoun:

BA CC Acct Loc Ac:v Prod WA Proj LE DI
4 _ Period Amount

07501 ASQ 90 Q000000 00000 07501 000000000 35 00

: 10 5,370,000.0¢C-

07501 C20 - 90 0000000 00000 07501 000000000 35 00

- 10 1,580.58-

07501 E20 T 80 0000000 00000 07301 000000000 35 00

- 10 726.82
07501 G20 3 9SG 0000000 00000 07501 000000000 35 €O
] 10 306.53
07501 G21 °0 0000000 00000 07501 000000000 35 00
10 16.82
Total Inquiry: RUNNING TOTAL 5,370,530.8%~
MORE DATA AVAILABLE
Next transaction XXX Security sctatus: CONTINUE sC /
Fl=Help T2=Next txn F3I=Exic Fd=Prompt F3=Hold txn F6=ChalgE® svs
F7=Post Dtl F8= 79= F10=Top Fli=Select Fl2=Main menu
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00°0 00 00°0 -61°169°Cv0'80S 1 10sco 0000T1Z 06 0011Z 00Z 000000 TOSLO
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Seg Value MBA Balance List KX / WRMBXXU

>tl Ent: *AFS BA BI ccC Ferc Jur Actv WA Org
TOM oveennn A A A A A 1240024 2 , A
o 99999 999999 999 99999 99 1240027 99599 9
ledisplay? Y Rec type: P Year: 2000 " Ver: 00
>osition cursor and press a function key.

BA BI cC FERC Jur Actv W& Org Period BALANCE Amount
06920 000000 C20 12400 10 1240026 069520 1 02 20,524.00
08160 000000 A90 12400 10 1240024 08160 1 02 3,201,226.00
08160 000000 C20 12400 11 1240026 08160 1 02 20,610.00
08160 000000 G99 12400 10 1240024 08160 1 02 229,325.00
08160 000000 100 12400 10 1240024 08160 1 02 567,364,955.92
08160 000000 100 12400 10 1240025 08160 1 02 9,722,024.81
08160 000000 100 12400 10 1240026 08160 1 02 7,973,193.64
08160 000000 100 12400 10 1240027 08160 1 02 489,168.18~

"otal Inquiry: 588,042,691.19 RUNNING TOTAL: 588,042,691.19
0 MORE DATA AVAIL

jext transaction  KXX Security Status: CONTINUE SC / *AFS
*l=Help F2=Next txn F3I=Exit F4=Prompt FS=Hold txn Fé=Change sys
*7=pPost Dtl F8= F9= F10=Top Fll=Select Fl2=Main menu

[NVESTMENT  IN OneoK

2
TransFrer To Wesraz Cacimals Books
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Ctl Ent: *AFS  BA
From ........ A
TO veeennnnns 999
Redisplay? Y

BA BI CC
06920 000000 C20
08160 000000 ASO
08160 000000 C20
08160 000000 G99
08160 000000 100
08160 000000 100
08160 000000 100
08160 000000 100

Total Inquiry:

NO MORE DATA AVAIL
Next transaction
Tl=Help
T7=Post Dtl F8=

Seg Value MBA Balance List
BI

99

A
899599

cc
2

. Rec type: P
Position cursor and press a function key.
Jur Actv

FERC
12400
12400
12400
12400
12400
12400
12400
12400

10
10
11

1240026
1240024
1240026
1240024
1240024
1240025
1240026
1240027

588,042,691,

XKX

F2=Next Txn

Security
F3=EXit

F9=

[NvESTMENT

999

Ferc

A

9998899
Year:

WA Orc

06920
08160
08160
08160
08160
08160
08160
08160

19

Fé4=Prompt
F10=Top

TRANSEER T©

o 12 1 1 1 1 1

N

Actv
1240024
1240027

Period

02
02
02
02
02
02
02
02

RUNNING TOTAL:

CONTINUE
F3=Hold txn
Fll=Select

229,325,
567,364,955.
©,722,024.
7,973,183.
489,168.

588,042,6°1.2

SC / *AFS

F6=Change sys

Wesrae Crermads Books

Fl2=Main menu
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Seg Value MBA Balance List

/ WIRMSEXT
Ctl Ent: 3000 BA CC Acct Loc  Actv Prod WA Proj LE TZ
FYOm ........ a B 1461003 2 A A 2 2 P
O veivn. .. 99999 999 1461003 99999 999996S 95999 99999 999889588 &5 c3
Redisplay? N Rec type: P Year: 2000 Ver: CC
‘osition cursor and press a function key. BALANCE 2amcuni:
BA CC Acct Loc Actv Prod Wz Proj LE DI
- Period Amounit
063503 C20 11 0000000 00000 06503 Q000000C0 G1 0O
- 10 ¢ig.c?
06612 C20 5 11 0000000 00000 06512 000000000 C1 0O
2 10 3°.0¢C
06701 C20 = 11 000000C 00000 06701 000000000 01 00
= 10 43,333.0¢8¢
06701 G20 o 11 00000GCC 00000 06701 C00000000 01 QO '
10 1,289.29
08701 G21 11 0000CC0O 00000 06701 000000000 01 Q0
10 10.83
Total Inquiry: g 227,993,337.25- RUNNING TOTAL: 47,582.22
MORE DATZ2 AVATILABICE
Next transac:zion Eﬁi—“~_§EEE:i:y Status: CONTINUE SC ¢
Fl=Help F2=Next txn F3=Ixic F4=Prompt FS=zHold txn Fé=Charide sys
T7=Post Dtl TF8= ¥9= Fi0=Top Fll=Select Fi2=Main menu

We  mTERe Eer w  WOCHAP

. DALACE N [4L0oioo 4(227.4"13,337.25)
ADTUSTIED DRavanice AT o YO (257, z2z2,591¢C. oo)
ADTUSTMENT T 8l 1460700 £ (q,zz?,s'?a.‘ls)

INT2resT ou Noﬁ. Pwmsua

3 235 014,000

8.5%

Prive P Baeans

s 20 31t 190
 Ss——

eF 2D, 3‘/(.,199 ) - -{ (,725,484
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