




























































































































































































Intel Corporation Appendix A
Reconciliation of Non-GAAP Financial Measures - Forecast

2006 Forecast
GAAP gross margin percentage 53%

Adjustment for share-based compensation 1%
Gross margin excluding share-based compensation 54%

(In Billions)
GAAP R&D and MG&A 12.1$             

Adjustment for share-based compensation (1.1)                
Total R&D and MG&A excluding share-based compensation 11.0$             
 
(In Billions)
GAAP operating income 7.8$               

Adjustment for share-based compensation 1.5                 
Operating income excluding share-based compensation 9.3$               

In addition to disclosing financial results calculated in accordance with U.S. generally accepted 
accounting principles (GAAP), the company’s Spring Analyst Meeting presentation contains forecasts of 
non-GAAP financial measures that exclude the effects of share-based compensation and the requirements 
of SFAS No. 123(R), “Share-based Payment” (“123R”).  The non-GAAP financial measures used by 
management and disclosed by the company exclude the income statement effects of all forms of share-
based compensation and the effects of 123R upon the number of diluted shares used in calculating non-
GAAP earnings per share.  The non-GAAP financial measures disclosed by the company should not be 
considered a substitute for, or superior to, financial measures calculated in accordance with GAAP, and 
the financial results calculated in accordance with GAAP and reconciliations to those financial statements 
should be carefully evaluated. The non-GAAP financial measures used by the company may be calculated 
differently from, and therefore may not be comparable to, similarly titled measures used by other 
companies. Set forth below are reconciliations of the non-GAAP financial measures to the most directly 
comparable GAAP financial measures.  

In addition to disclosing financial results calculated in accordance with U.S. generally accepted 
accounting principles (GAAP), the company’s Spring Analyst Meeting presentation contains forecasts of 
non-GAAP financial measures that exclude the effects of share-based compensation and the requirements 
of SFAS No. 123(R), “Share-based Payment” (“123R”).  The non-GAAP financial measures used by 
management and disclosed by the company exclude the income statement effects of all forms of share-
based compensation and the effects of 123R upon the number of diluted shares used in calculating non-
GAAP earnings per share.  The non-GAAP financial measures disclosed by the company should not be 
considered a substitute for, or superior to, financial measures calculated in accordance with GAAP, and 
the financial results calculated in accordance with GAAP and reconciliations to those financial statements 
should be carefully evaluated. The non-GAAP financial measures used by the company may be calculated 
differently from, and therefore may not be comparable to, similarly titled measures used by other 
companies. Set forth below are reconciliations of the non-GAAP financial measures to the most directly 
comparable GAAP financial measures.  



Intel Corporation

Reconciliation of Non-GAAP Financial Measures - Return on Invested Capital

($m) 1996 1997 1998 1999 2000
Net income (GAAP) 5,157$              6,945$              6,068$              7,314$              10,535$            
Goodwill and intangible impairment and amortization -                    -                    56 411 1,586
Purchased in-process research and development -                    -                    165 392 109
Gains or losses on equity securities, net (1) -                    (106)                  (185)                  (883) (3,759)
Interest and other, net (381) (666) (573) (578) (987)
Change in deferred taxes 179 6 77 (219) (130)
Income tax adjustment (2) 137 278 254 511 1,637
Net operating profit after taxes 5,092$              6,457$              5,862$              6,948$              8,991$              

1995 1996 1996 Average 1997 1997 Average 1998 1998 Average 1999 1999 Average 2000 2000 Average
Total assets (GAAP) 17,504$            23,735$            20,620$            28,880$            26,308$            31,471$            30,176$            43,849$            37,660$            47,945$            45,897$            
Deferred tax asset, net of valuation allowance (408)                  (570)                  (676)                  (618)                  (673)                  (721)                  
Marketable strategic equity securities (3) -                    -                    (375)                  (1,757)               (7,121)               (1,915)               
Other assets (4) (283)                  (211)                  (508)                  (911)                  (1,470)               (2,129)               
Current liabilities (3,619)               (4,863)               (6,020)               (5,804)               (7,099)               (8,650)               
Invested capital 13,194$            18,091$            15,643$            21,301$            19,696$            22,381$            21,841$            27,486$            24,934$            34,530$            31,008$            

Return on invested capital (Net operating profit after taxes / avg prior year 
end & current year end invested capital) 32.6% 32.8% 26.8% 27.9% 29.0%

Net income / avg prior year end & current year end total assets 25.0% 26.4% 20.1% 19.4% 23.0%

(1)   In 1996, gains or losses on equity securities are included in interest and 
other, net.

(2)  Assumed tax effect of gain or loss on equity securities and interest and 
other.
(3)  From 1995 to 1996, marketable equity securities were not separately 
reported in Intel's financial statements and were included in invested capital. 
Starting in 1997, marketable equity securities are excluded from invested 
capital.
(4)  Starting in 2002, acquisition-related intangibles are reported in other assets 
on Intel's balance sheet. However, other assets as presented in the table above 
for 2002, 2003, 2004, and 2005 excludes acquisition-related intangibles of 
$420M, $267M, $163M, and $60M respectively, so that acquisition-related 
intangibles continue to be included in invested capital. In 2005, non-current 
deferred assets $35M, which are reported in other assets, are included in 
Deferred tax asset in the table above. 

We define Return on Invested Capital (ROIC) as net operating profit after taxes 
divided by average invested capital.  Management believes that ROIC provides 
greater visibility into how effectively Intel deploys capital.  Management uses 
ROIC as a high level target to help ensure that overall performance is 
understood and acceptable. ROIC is not a measure of financial performance 
under accounting principles generally accepted in the United States (GAAP), 
and may not be defined and calculated by other companies in the same manner 
as Intel does.  ROIC should not be considered in isolation or as an alternative to 
net income as an indicator of company performance. 



Intel Corporation

Reconciliation of Non-GAAP Financial Measures - Return on Invested Capita

($m)
Net income (GAAP)
Goodwill and intangible impairment and amortization
Purchased in-process research and development
Gains or losses on equity securities, net (1)
Interest and other, net
Change in deferred taxes
Income tax adjustment (2)
Net operating profit after taxes

Total assets (GAAP)
Deferred tax asset, net of valuation allowance
Marketable strategic equity securities (3)
Other assets (4)
Current liabilities
Invested capital

Return on invested capital (Net operating profit after taxes / avg prior year 
end & current year end invested capital)

Net income / avg prior year end & current year end total assets

(1)   In 1996, gains or losses on equity securities are included in interest and 
other, net.

(2)  Assumed tax effect of gain or loss on equity securities and interest and 
other.
(3)  From 1995 to 1996, marketable equity securities were not separately 
reported in Intel's financial statements and were included in invested capital. 
Starting in 1997, marketable equity securities are excluded from invested 
capital.
(4)  Starting in 2002, acquisition-related intangibles are reported in other assets 
on Intel's balance sheet. However, other assets as presented in the table above 
for 2002, 2003, 2004, and 2005 excludes acquisition-related intangibles of 
$420M, $267M, $163M, and $60M respectively, so that acquisition-related 
intangibles continue to be included in invested capital. In 2005, non-current 
deferred assets $35M, which are reported in other assets, are included in 
Deferred tax asset in the table above. 

We define Return on Invested Capital (ROIC) as net operating profit after taxes 
divided by average invested capital.  Management believes that ROIC provides 
greater visibility into how effectively Intel deploys capital.  Management uses 
ROIC as a high level target to help ensure that overall performance is 
understood and acceptable. ROIC is not a measure of financial performance 
under accounting principles generally accepted in the United States (GAAP), 
and may not be defined and calculated by other companies in the same manner 
as Intel does.  ROIC should not be considered in isolation or as an alternative to 
net income as an indicator of company performance. 

2001 2002 2003 2004 2005
1,291$              3,117$              5,641$              7,516$               8,664$                
2,338 548 918 179 126

198 20 5 0 0
466 372 283 2 45

(393) (194) (192) (289) (565)
(519) 110 391 (207) (413)

(18) (53) (31) 92 178
3,363$              3,920$              7,015$              7,293$               8,035$                

2001 2001 Average 2002 2002 Average 2003 2003 Average 2004 2004 Average 2005  2005 Average
44,395$            46,170$            44,224$            44,310$            47,143$            45,684$            48,143$            47,643$             48,314$                    48,229$              

(958)                  (1,136)               (969)                  (1,126)               (1,527)                       
(155)                  (56)                    (514)                  (656)                  (537)                          

(2,040)               (1,468)               (1,248)               (1,216)               (1,369)                       
(6,570)               (6,595)               (6,879)               (8,006)               (9,234)                       
34,672$            34,601$            34,969$            34,821$            37,533$            36,251$            37,139$            37,336$             35,647$                    36,393$              

10 year avg 2001/2002 avg

9.7% 11.3% 19.4% 19.5% 22.1% 23.1% 10.5%

2.8% 7.0% 12.3% 15.8% 18.0% 17.0% 4.9%



Intel Corporation

Reconciliation of Non-GAAP Financial Measures - Return on Invested Capital

($m) Q1 2006
Net income (GAAP) 1,347$                      
Goodwill and intangible impairment and amortization 19
Purchased in-process research and development 0
Stock based compensation 374
Gains or losses on equity securities, net (1) (2)
Interest and other, net (154)
Change in deferred taxes 1
Income tax adjustment (2) (63)
Net operating profit after taxes 1,522$                      

2005 Q1 2006 Q1 2006 Average 2006 Annualized (5)
Total assets (GAAP) 48,314$                47,179$                  47,747$                   
Deferred tax asset, net of valuation allowance (1,149)                   (1,032)                     
Marketable strategic equity securities (3) (537)                      (588)                        
Other assets (4) excludes IMFT (1,404)                   (1,923)                     
Current liabilities (9,234)                   (9,838)                     
Invested capital 35,990$                33,798$                  34,894$                   

Return on invested capital (Net operating profit after taxes / avg prior 
year end & current year end invested capital) 4.4% 17.5%

Net income / avg prior year end & current year end total assets 2.8% 11.3%

(1)   In 1996, gains or losses on equity securities are included in interest and 
other, net.

(2)  Assumed tax effect of gain or loss on equity securities, interest & other, 
and stock based compensation.
(3)  From 1995 to 1996, marketable equity securities were not separately 
reported in Intel's financial statements and were included in invested capital. 
Starting in 1997, marketable equity securities are excluded from invested 
capital.

(4)  Starting in 2002, acquisition-related intangibles are reported in other assets 
on Intel's balance sheet. However, other assets as presented in the table 
above for 2002, 2003, 2004, 2005 and Q1 2006  excludes acquisition-related 
intangibles of $420M, $267M, $163M, $60M and $42M  respectively, so that 
acquisition-related intangibles continue to be included in invested capital. In 
2005, non-current deferred assets $35M, which are reported in other assets, 
are included in Deferred tax asset in the table above. 

(5) 2006 Annualized figure for return on invested capital is not an Intel forecast 
but represents the Q1 2006 figures multiplied by four.

We define Return on Invested Capital (ROIC) as net operating profit after taxes 
divided by average invested capital.  Management believes that ROIC provides 
greater visibility into how effectively Intel deploys capital.  Management uses 
ROIC as a high level target to help ensure that overall performance is 
understood and acceptable. ROIC is not a measure of financial performance 
under accounting principles generally accepted in the United States (GAAP), 
and may not be defined and calculated by other companies in the same 
manner as Intel does.  ROIC should not be considered in isolation or as an 
alternative to net income as an indicator of company performance. 


