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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D).....cvouvverrircriirrieeierisesiesissesissseessssesssesssesssssssesesssessssesssessssesnss | sessesseens 27,969,433,504 | ..o (U I 27,969,433,504 | ........... 26,841,734,976
2. Stocks (Schedule D):
2.1 Preferred StOCKS. ...t seesseensens | cenesesesions 1,640,473,596 | .ooovvvrrrvircrieiricriin (U - 1,640,473,596 | ... 499,903,113
2.2 COMMON SEOCKS.....vcvuverecernremeeeseemseneseesssessesessessseesssessssesssesssessssessssesssssesssssssnns | sovessseeenns 1,769,336,459 | oooovvverreeereeeieeid 0 e 1,769,336,459 | ....ovvenne. 1,351,399,147
3. Mortgage loans on real estate (Schedule B):
Bl FIISEIBNS oottt | et (U [ (U [N (VN [ 0
3.2 Other than first IENS.........ccvurieurriceierriereseersrese st essssesess | rneessseesnesssesssessssseeens (U R (O R (U R 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §............ 0
ENCUMDBIANCES).....eveeverrersereseessessseesseesseees s ssess st sses st sessssssssessssssssssssens | woeessnsesssnenes 14,693,842 | oooovveererieid (U S 14,693,842 | ..oovvvvrerrrnn 1,853,179
4.2 Properties held for the production of income (less §............ 0
ENCUMDBIANCES)......cuiviicvteecte ettt sttt et ss st ae s esesssastesensnaes | evevesesessesesessesesenes 2,500 | oo (01 O 2,500
4.3  Properties held for sale (less $ 8,685,034 | .o (01 I 8,685,034 | .o 0
5. Cash ($.....74,525,678, Sch. E-Part 1), cash equivalents ($.....491,475,203,
Sch. E-Part 2) and short-term investments ($.....1,257,158,644, Sch. DA).........coceveemmerevees | orvrereennns 1,823,159,525 | ..ooovvirervicrieericiin 0 1,823,159,525 | .....ccccene. 2,410,549,290
6. Contract loans (including §$.......... 0 PremiUM NOES)......cuveeveeeieerrieresiescesesess s sesssssessssssenes | seevessesssessisssssssssssenan (0 T (01 R (01 R 0
7. Other invested assets (SChedUIE BA)..........cccvirieenieeiesiessisesessssesesssssssesssnens | sressssesenns 1,814,152,574 | oooovviercrrecrircid (U I 1,814,152,574 | ............ 1,418,597,359
8. ReCEIVADIES fOr SBCUMEES.........cveveevceeieicteee ettt sttt sbes s sesns | svensesessiesas 203,967,487 | oo (1N I 203,967,487 |....ccovvuee. 343,566,405
9. Aggregate write-ins for iNvested @SSetS..........ccvveereceiseceseseseeeesieesessessesessesesssesenes Loesresesesneeenee 1,900,883 [ i 0 (57,939)
10. Subtotals, cash and invested assets (LINES 110 9).......ccuevevcveireieieiesieeeeee e eeveniens | e 35,245,405,404 | oo ()N IS 35,245,405,404 |........... 32,869,339,592
11. Title plants less §.......... 0 charged off (for Title INSUIErs ONIY)..........ccevevcversiererreeeesieseens | e (01 T (01 R (01 0
12.  Investment income due and ACCIUEM............c.ccuevieeicviveieieeseteese e ssssenes | cevresesesenan 232,388,584 | ..o (1N IO 232,388,584 | .....ccouue. 232,767,467
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in course of Collection...........c..cccvevnes [ ceeeererennenne 591,609,506 | .....cccooune. 110,771,727 [ .o 480,837,779 | ..covvvvren. 381,159,816
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $.....86,032,574 earned but unbilled premiums).... 584,823,271 ....15,162,202 569,661,069 687,620,354
13.3 Accrued retroSpective PrEMIUMS........cccucueiiererereierieeie e ssseses e sssesessssessssssesessns | eevesessssesnnns 284,378,004 | ....cccevevnee. 17,458,700 | ....ccoevnee 266,919,304 |................ 269,350,144
14. Reinsurance:
14.1 Amounts recoverable from FBINSUETS............wweurrirrerinereerieseseesseessesssesssessesenes | coveresseseeons 867,143,274 | ooooveerrereerierid (U S 667,143,274 | ...cvvvvven. 576,300,654
14.2  Funds held by or deposited with reinsured COMPaNIES...........cccevveveiereveesieieireienes | coverriieseinenas 88,703,444 | oo (V1N IO 88,703,444 |................ 112,599,943
14.3  Other amounts receivable under reinSUranCe CONMTACES............vuvereerrereerernerineeines | creereieersnesesnenesseenns 0 [ s (U [ (U1 [ 0
15. Amounts receivable relating to UNINSUrEd PIANS..........c.cvcuiveieiciese et | e (01 TSR (01 OO 0 | o 0
16.1 Current federal and foreign income tax recoverable and interest thereon.............cceceeveeeeees | ceverveevceveeveeceeees (0 U (01 R (0] 34,316,932
16.2 Net deferred taX @SSEL........oc.urieeieeisieeiseee st sessssessesssanens | sesesssesenns 2,375,909,288 |............. 1,693,462,000 | ......ccoonec. 682,447,288 | .....ccoooveennt 679,188,807
17.  Guaranty funds receivable Or 0N dEPOSIL...........cccveverrirrirereiieteee e reessesssssseseses s | cverssssessesinead 62,296,872 | wvvcveererrereeieeiereieiand (1N I 62,296,872 | ...ccovvevenee. 76,840,426
18. Electronic data processing equipment and SOftWare.............cccceeeeivicveveeereeeceeeeeeeeeeeees [ cveveeieeeinad 65,317,222 | ..oevvernn 40,514,071 | oo 24,803,151 | ..o 19,338,987
19.  Furniture and equipment, including health care delivery assets (§.......... (1) FSSUS ISR 7,932,595 | .o 7,932,595 | v (U1 0
20. Net adjustment in assets and liabilities due to foreign exchange rates...........coccoecveveveceiee | ceveeevveceeeee e (01 R (01 [T (01 [ 0
21. Receivables from parent, subsidiaries and affiliates.............coovoveerveveeeeiceeeseeeeeseeees [ e, 19,563,877 | ..ccvvverrerae. 3,965,566 |.....ccevune 15,598,311 [ ..o 8,312,563
22. Health care ($.......... 0) and other amounts receivable.............c.cevrreverveeeeerieeceesieeresens | e 18,469,936 | ...cccvevvrrernnnee 1,709,962 | ....cccveveneee 16,759,974 | ..o 14,658,823
23. Aggregate write-ins for other than invested @ssets...........ccccveveeicerevreeeieeceeeseeee e Lo 323,801,687 |...ocoovvnne 216,063,112 | .ooovevinne 107,738,575 | ..o 183,576,607
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 100 23).......cucvumrvercririrriereiesrisresscniesssesssesssssessesesssessssssssesssssees | seessseeens 40,567,742,965 | ............. 2,107,039,935 |........... 38,460,703,030 | ........... 36,145,371,115
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS.........c.cvewees | cervrrrrereernirneeneereieieenens (0 (01 (01N 0
26. TOTALS (LIN€S 24 @NG 25).........ccuuiveeiriiriieerineiniserineesieseiesessesessesisesesssesesesssssessneesssenses | seesseceens 40,567,742,965 |............. 2,107,039,935 |........... 38,460,703,030 | ........... 36,145,371,115
DETAILS OF WRITE-INS
0901. Combined write-ins for ASSELS LINE O..........cvevveeeieieeeeeicee et seves s sessssassessns | cesveesesnsseneenes 1,500,883 | oo (01 I 1,500,883 | ..ovvveririrnns (57,939)
0902, ..ottt Rttt | cetseents st esst st enstis | sestesesnent st enstennnn | seeseeesessn st esntnnenes | seesteese et
0903, .ottt nenes | ettt ennnis | serieresennsnens st | eresiresenss s | s s
0998. Summary of remaining write-ins for Line 9 from overflow PAge.........c.ccuiueieiriiiieicieieieis | ettt [ e ssssessssniens | eerisiesesisessss s | e
0999. Totals (Lines 0901 thru 0903 plus 0998) (LiN€ 9 @DOVE).......oiieiiiriieiieeieisiiessesissesessisnes | cesreesesssnsesaees 1,500,883 | oo (U1 I 1,500,883 [ ..o (57,939)
2301. Combined write-ins for ASSEtS LN 23..........cccvuurveerierieciessiseesseessseessesssessssesssssssessess | oneessneesnns 323,801,687 |...ovvvvvnnen 216,063,112 | .cooovvvvrn 107,738,575 | ..ovvvreveenn. 183,576,607
2302.
2303.
2398. Summary of remaining write-ins for Ling 23 from OVErfloW PAGE..........c.cvieveierieicreiereies | et [ ereriesisesssesssssessssssens | eesessesissessisssssssssssssesins | siesesiesissessssesssssssesesieses
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 aboVe).......coccevsveviiiensccisiiscicssicrsiiescn [ 323,801,687 |......cooeuuc. 216,063,112 | ..oovvvveeee. 107,738,575 | ..o, 183,576,607

The prior year Net Admitted Asset amounts have been restated to include the impacts of the merger transactions that occurred on December 31, 2006.

See Note 3B - "Statutory Mergers" for further details.




Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

LIABILITIES, SURPLUS AND OTHER FUNDS

Currerit Year PriorzYear
1. L0SSES (Part 2A, LiNe 34, COIUMN 8).......c.cviiieireiiieieiietetete ettt a s bt a bbb a bbb s e bbb st et s st s st s s s s nsnaesnsens | erensnas 17,485,921,235 | ......... 16,558,242,663
2. Reinsurance payable on paid loss and loss adjustment expenses (Schedule F, Part 1, COlUMN B).........ccccoueviiiieiieiiieiieeeeeesee s sesenens | erevesinssenns 71,890,295 |........c..... 104,234,000
3. Loss adjustment expenses (Part 2A, Ling 34, COIUMN 9).......ccviiuiiiiiiiieiiesice ettt s bbb bbb ss st s s s ssnsebenans | sresesasans 2,783,604,397 |........... 2,722,186,809
4. Commissions payable, contingent commissions and Other SIMIIAr ChAIGES. ............ccviuiueiieiiiceieee st sssaesns | sevesenseaens 143,576,564 |.............. 126,167,993
5. Other expenses (excluding taxes, ICENSES @NG FEES).........ccuiiiiiieiiiiiie ittt bbb bbb b s b st b ssetenn s | avntesesnnas 301,788,901 |.............. 256,375,421
6. Taxes, licenses and fees (excluding federal and fOreign iNCOME tAXES)..........cccviueviiiirireiiieici et b bbbt | sevesenseaens 238,993,581 |.............. 201,094,957
7.1 Current federal and foreign income taxes (including $.....90,473,356 on realized capital gains (I0SSES))........cccevrrrireriririrriieiiieiieiesissieessssssssssssssas | eessnssnns 101,411,181 | o 0
7.2 NEtAIOITEA X ADIIIEY. ... .v o8 £ s R ettt anns | Hesenseeee ettt naen [0 T 0
8. Borrowed money §.......... 0 and interest thereon $.......... TR PTI ISR TT [0 I O 0
9. Uneared premiums (Part 1A, Line 37, Column 5) (after deducting unearned premiums for ceded reinsurance of $.....328,203,126
and including warranty reserves of §.......... 0] OO T U E U OO ST U TEUTUPTOP TP PSUSPROPTORSPRUURIN EUURRORORIN 7,449,901,906 |........... 6,722,774,919
10, AGVANCE PIEMIUMS. .. ..vuiviveisiseeiesetesesesessssetessese st sssesebessesesssesessssese s st es s et e b s s E et s e s b s s b e s s e s s s b b sse s s s sa bbb s b st s s et b st s s e s b s st e s s st ensnsesnsnnens | sresessssssesnns 2,783.217 | o, 3,033,447
11.  Dividends declared and unpaid:
111 SEOCKNOIABTS........eeeeee et e s e ss s s s s sssaesesesssssssessseseseseseseseeeseses st es st et esesetetetetetesnsesesetesesasesesasasasasasasasatasasasesasatasasnsass | ersrssssssssssssssssssssnnsnsD | srsrererssssinns 13,215,174
T1.2 PONCYNOIABTS. ... ettt sttt s bttt sS4 b e s e s b2 s s e st n s st se st sttt e s b s n st s e s esnssnnesanans | bebensesesnssnsesansntesersnnd [0 0
12.  Ceded reinsurance premiums payable (net of Ceding COMMISSIONS)........c.ceiieuiiiiriieiiiiee ettt s s s s snsetes | snsesesesnnas 438,951,380 |.............. 437,625,164
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, ColUMN 19)..........cooiiiiiieeieeeeeeeeeeeee ettt esseesessaesesenes | severisenenans 155,226,364 |........... 1,119,485,127
14.  Amounts withheld or retained by company for aCCOUNt OF ONETS.............c.oviiiiiieeceeeee ettt et tenns | seveninennans 357,998,395 |.............. 523,531,132
15.  Remittances and itemMS NOt @lIOCALEA. ..ottt et a et a bbbt ettt et et et e b et et e b et ettt e s bbbt tetetesesssesssasssasasasssssassssnans | sevesisisenans 137,903,085 | .............. (10,167,461)
16.  Provision for reinSUrance (SCREAUIE F, Pt 7)...........c.cu oottt ettt ettt e e essssasasssseseseseseseseseseseseseseseseseseses | severisannans 476,314,565 |.............. 443,529,632
17.  Net adjustments in assets and liabilities due to foreign eXChANGE FALES............c.cvcieieiiiiicccceeeeee e bbb sesetes | etetetetesesesesesesesesesanad [0 R 0
18, DIAftS QUISTANGING........cviteveeeieietcee ettt ettt ettt ettt e e s se s e seseseseseses e s e s e s e s e s e s eb et et et et ebebebebebebebesebetebebebebetetesatetasasasasasatasasasasas | everetesetesesesesesasarasasas 0 [ o 0
19. Payable to parent, subsidiaries and affiliateS.................cooiiiiiiiiiiiceeee bbbttt bbbttt enenens | ceaeaereaeaeaes 10,523,751 | e 5,613,754
20, PAYADIE fOr SBOUMEIES. .....cucvivivivitititctctctciet et te ettt ettt ettt ettt ettt e bttt e bt et et e s b et et et et et es et st s st e s s ssse s e sssssesssesesesesesesesesesesesesesesebebebebesetetetetass | sbetesesasasas 239,471,451 |..cceue 107,014,175
21.  Liability for amounts held UNdEr UNINSUMEA PIANS...........c.c.cuiuiieieieieieieie ettt ettt ettt ettt e e et s s e se s seseseseseseaeseseaesesesesesesesesesesesesess | sreseseseseseseseseseseseresend 0 [ oo 0
22. Capital notes §.......... 0 and interest thereon §.......... 0PSO URPRTN IEOPSOR U TP [0 T 0
23, Aggregate Write-ins for lADINIHIES............cceveviieicicicictcetc ettt sn s s s s s s s enenenensssnssssnsessssnssenesesesesesesesesesesenens | eonrerererereren 0,881,999 [ 1itiiiiiiiinen, 77,929,604
24. Total liabilities excluding protected cell liabilities (LiNES 1 throUG 23).........ccuvviveeiieiiicieecceecee ettt sen e es s sesessesssesssenesenns | ceenenenn30,404,742,260 | ... 29,411,886,509
25, Protected Cell IADIHES. ... bbb bbb bbb
26, Total aDIlItIES (LINES 24 NG 25)..........ucvurererurisrreinerieeisieses s bbbttt | tnina 30,404,742,260 | ......... 29,411,886,509
27.  Aggregate write-ins for SPECIal SUMPIUS UNGS.........c..cuiviiiriieiiie sttt bbbttt b bbb s st ettt bbbt s et s st bensnsenas | bebessesesssanes (7,843,190) | ..ocvovvrvrnnnes 3,943,314
28, COMMON CAPIAI STOCK. .......cuivviieciiiiecteieete ettt ettt ettt sttt et s sttt et et s et et s e bbb et es s et b s et s sn s et s s se b e b st et es s sesebnsesessssnsesenantansnes | evensesesnanes 39,282,790 |................ 39,282,790
29, Preferr@d CAPILAl SOCK..........ceiviiieiicteieeiiesicte ettt ettt ettt a et b st bt b b h bR b b a et b e b bR a et b h b bRttt et b s et et en et b st tenas | nbnaebereretes st sneeaens 0 [ e 0
30.  Aggregate write-ins for other than SPecial SUMPIUS FUNDS............c.cuiviiiiiiccsccee et r bbb bbb bttt s s b sssbesns | bebessesesssnsesassesesensnaed [0 RN 0
B, SUIPIUS MOLES......covieiveiiceete ettt ettt ettt bt et b st a et b s s e b e s b b s bbb e e b s b bt b b st et a e st bbb st et b e s et saet et s s sebebantesetesensetenans | ebessetesasnsesenanresesnad [0 U 0
32, Gross paid in and CONLIDUIEM SUMPIUS.........c.cveviveieeieiiicieice ettt bbb a bbb s bt a b s bbb bbb s st s st sse b et s naebasanes | bebensnaees 5,341,559,969 |........... 5,341,559,966
33, UNGSSIGNEA FUNGS (SUMPIUS)........evevveieiveisiieie ettt sttt a bttt bbbt bbb b s bt s a b b sttt ae bbbt b s et b st b s st b s st bbb s s sesebnnebenans | bebessnenes 2,682,961,201 |........... 1,348,698,537
34. Less treasury stock, at cost:
341 .. 0.000 shares common (value included in Line 28 §.......... 0) 1ttt bbbttt s st srebenns | ebesensaeb st es et raes 0 [ 0
342 .. 0.000 shares preferred (value included in Line 29 §.......... 0) 1ttt bbbt bbbttt bbb s s bbb bena | etetesnteterset et s seaetanaes [ R 0
35.  Surplus as regards policyholders (Lines 27 to 33, 1esS 34) (Page 4, LINE 38).......ccviiuiiiirireiiiesiee ettt ssnenens | aeresnaens 8,055,960,771 |........... 6,733,484,606
36.  TOTALS (PAQE 2, LiNE 26, COl. 3).....ouuveeuriemriireieisrieiesisesieses s sisesssss ettt | ceeereens 38,460,703,030 | ......... 36,145,371,115
DETAILS OF WRITE-INS
2301. Combined Write-InS fOr LIADIIIES LINE 23........c.oiieieeieeceee ettt ettt ettt st s e et e b e s b e s et st et ese et st ess s et ese st seesessstesesssestsststesessseetnns | severessssssisens 8,481,999 |....ccoovvuee 77,929,604
2302, oot E LRt | bbbttt | seeteee s
1T OT OSSO OTRTOTE OO OO OPOTUOTON PYSTOTSTRTRRTRRN
2398. Summary of remaining write-ins for Ling 23 from OVEITIOW DAGE.........ccvicuiiieieiceeiet ettt ettt tes ettt st sseaesessnas | stesessesessssssesessetessnnsess | sessetesnsesesssaesesnsesesinans
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 @DOVE)........cuuureruirresireeurreirasssenesssesesasesssnsssssesssessssessse e ssass s sssss s ssssssssssensssessssnesssssssnssssees | sessssnessssesans 8,481,999 |..cccorrurernn. 77,929,604
2701. Combined Write-iNS fOr LIGDIHIES LINE 27 .........c.cueeieeeeeeeeece ettt sttt sttt et ettt sttt ettt et st st et e e et et et et et en s s s s s s s e s s enenessesesesetetebatesssssnsnsnsnsnsnes | evesesessssnens (7,843,190) | ..ocvovvvvernnne 3,943,314
2702, oottt RS RS R R R RS Rt | Rttt | seeteee e
2703, oot E RS eeRbents| neR bttt | seeteee st
2798. Summary of remaining write-ins for Ling 27 from OVEITIOW PAGE.........ccvieviiiiiieiicetee ettt ettt bbb s st ss et ssebessssnas | sbesessesesssnsesansesessnnsesss | sestebesnsesesissesesssesesinaas
2799. Totals (Lines 2701 thru 2703 pIus 2798) (LINE 27 @DOVE).........cuiiiieetiiieeietieie ettt eees it tesssaesssessetessseesessesesassssssessssetssssetassssessssssssassssessssnsesassnsesans | avessessssssenas (7,843,190)
300, ettt RSt | neni i .0
3002, oottt Rt | et
3003, oottt Rt | Rkt | seeteee e
3098. Summary of remaining write-ins for Ling 30 from OVEITIOW PAGJE.........cccvicviiiieieiicece ettt bbb bbb s b ssssnas | sbebssesessssnsesessebessnssenns | sessebesesesessnsesesetesesinaas
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @D0VE)........ceuiieiriiiiieritiiietsieteiet ettt b esssaet st sasaes st et seaets st eaessesesesssebensesessssnsesansssessssssesansssesens | sreresssssessnsesessnsnsesned [0 PR 0

The prior year Liabilities, Surplus, and Other Fund amounts have been restated to include the impacts of the merger transactions that occurred on December 31, 2006.

See Note 3B - "Statutory Mergers" for further details.




Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earned (Part 1, LiNE 34, COIUMN 4).........ou vttt ettt s ss s ss st s s esas e snsesansnsenes | ensesesssssneas 6,082,989,856 |................ 6,213,758,558
DEDUCTIONS
2. Lossesincurred (Part 2, LiNg 34, COIUMN 7).......c.ocvoiueieiiieie ettt st sa st se e ssses b tes s bensesansans | seesessesnsanes 3,623,850,568 |................ 4,356,361,534
3. Loss expenses incurred (Part 3, LINE 25, COIUMN 1)......iviiiiieiiicieceieeteiese ettt bbb bbb es s sssssas | sebensesnsanes 1,300,581,174 |................ 1,495,769,035
4. Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2).........cuiuiviieiiiriieieieeeee et sse s sssses s ses s s s sssssssenes | ovsessssssines 1,959,757,654 |................ 1,953,706,619
5. Aggregate write-ins for Underwriting AEAUCHIONS...........c.ovuevivceeie ettt et se s sessnes | _sesensesessssenes (563,272871)| ..o 19,838,835
6. Total underwriting deductions (LINES 2 thrOUGN 5).........ocvuiuiuieeiiieieie ettt sttt nas | asbsnsesessanes 6,830,916,525 |......ccoucee 7,825,676,021
7. NetinCOME Of PIOtECIE CEIIS. ... ... vttt s bbbt s e s ss s s st e snnsns | finssestassssssssssssnessesssaneas (I U 0
8. Net underwriting gain (I0ss) (Line 1 MINUS LINE B PIUS LINE 7).....cuureririerireiriiseieieiscesseseise et ssssssesessessssssessessesssssssssessssssssessassssssns | seessessnssnesens (747,926,669)] .............. (1,611,917,463)
INVESTMENT INCOME
9. Netinvestmentincome earned (Exhibit of Net Investment Income, Line 17) 1,787,507,627 2,146,304,012
10. Net realized capital gains (losses) less capital gains tax of $.....44,495,367 (Exhibit of Capital Gains (LOSSES)).......c.evueevrerreeererreerieerrs | coerrsriinsseanes (50,467,189) [ ...ooovirernnes (11,917,025)
11, Netinvestment gain (I0SS) (LINES 9+ 10).......ciieiiiiieieicesie ettt sttt bbb bbbt s s s s snssssenas | avessessssnsans 1,737,040,438 |................ 2,134,386,987
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §.....8,311,272
amount charged off $....110,909,974).........cccorrveererrerreereeesseseeesssessses s (102,598,702) | ...cvvvvrere. (114,101,930)
13.  Finance and service charges not iNCIUAEd IN PrEMIUMS............ccevevcvicieie ettt s s s sss s sss s ssessesssessensens | sessessesessesssssese 4,374,382 | .... ...2,355,391
14.  Aggregate Write-ins for MISCEIIANEOUS INCOME.............ccviviieeiciieteie et ettt bbb a st st s bt s s b s st tenans (28,971,384)[ ..o, 17,333,338
15.  Total other iNCOME (LINES 12 thTOUGN 14)........cuieieeeeeieectees ettt sttt bbb ss s s st st tessesnbensssanss | _ssesssessessssas (127,195,704)[ .o (94,413,201)
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (Lines 8 + 11 + 15) 861,918,065 428,056,324
17, DIVIAENAS 10 POCYNOIABTS.......o.cvecveietcie ettt bbbt bbb bbbt bbbt bbb s bt be st bbbt bt sentes | sresssbissasssssans 12,754,691 | oo 32,264,374
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
iNCOME taXes (LINE 18 MINUS LINE 17).......cuiveieeiceeeeie ettt sttt bbb e ss sttt es bt ense s sssessssansnes | evsesessssessaesans 849,163,374 |..covvverrne 395,791,950
19. Federal and foreign iNCOME taXES INCUITEM............cccveircriieeieicieee ettt sttt se s sn s st s ssses e sessnssnaenes | abesssssssssssanes 214,163,382 |...covvienn (99,655,975)
20. Netincome (Line 18 MIiNUS LIN€ 19) (10 LINE 22).......ovvrurimirrrirrireirncinsissiseessssssesessssessss s sssssessssssssssssessassssssesssssssssessessessssssessessensssssessessanes | aeseesessersessens 634,999,992 |..........c........ 495,447,924
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, COIUMN 2).........ccovruriiniinrnrninrnsieenssnsessessssssessessssessnees | eevsnsensennsend 6,733,484,606 |................ 6,815,290,686
GAINS AND (LOSSES) IN SURPLUS
22.  Netincome (from Ling 20).......c.ccccovvevervcrrrrnnen 634,999,992 | .... ...495,447 924
23.  Net transfers (t0) from Protected Cell ACCOUNLS..........cc.cveeviviiieee ettt sss st s e sssssssessnssntesans | stesississessesssesssssesesssssenens (01 U 0
24. Change in net unrealized capital gains or (losses) less capital gains tax of $.....(100,479,598).........cc..ouvvuerrerrrrneeresisessssssssessssessssssees | erreeesiressienins 540,883,694 | ....cccovvvnenne (492,417,837)
25.  Change in net unrealized foreign exchange capital ain (I0SS)..........overrurierrerririrnereeee ettt ssssssenssesssssessssssnens | consessesessnssnnens 13,253,988 | ..ovverrrireiennns (9,727,272)
26.  Change in net deferred INCOME TaX..........ccueiciiiieiiece ettt sttt s sse e ssssassesnsnnes | svessesssessinsns (18,250,268) ........cvvevveee 197,149,302
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 26 COIUMN 3).........ccveurrinienriineneiieiseneeneseeeeseesessessesssessessssens | sevessessnsesnnenes 162,048,747 | covvvvreeenee (69,356,569)
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus COIUMN 1)........oniiininireinineineeseinseseese e sesssssssssseessens | seenssssennsensenss (32,784,933)| ..o 25,816,838
29, CaNGE IN SUMPIUS NOTES.....eueuiecereereireiaceeeseeseeteee et esseas e s et ss st s e Re£E e e bbb st st s st ensessnessessentnes | susessessnstsnssessantansessestenens (01 U 0
30. Surplus (contributed to) withdrawn from ProtECIEA CEIIS..........vuiurirricrrie ettt ss st esssssnsnns | seesessestneessnssesssnssnssessanes (01 TN 0
31.  Cumulative effect of changes in aCCOUNLING PRINCIPIES..........cruuririrriereieiiecire ittt sttt ettt et ssennns | oebsessastseessestesssessnssessnes (01 TN 0
32. Capital changes:
32.1 Paid in
32.2 Transferred from surplus (Stock Dividend
32.3 TraNSTEITEA 10 SUIPIUS........cvveiveieicieteecte ettt ettt sttt b st st a et se sttt es s s s b s st essssessssssetesensssessssesesensetesssnsesanns | evesstesesssesssensetesnsesasnes (O U 0
33.  Surplus adjustments:
331 PI Nttt sttt et a st s et en bbb s st sae st st banssessan st e ssensnsesaens | sreesiessestssesaest st seeneas 0
33.2 Transferred to capital (SLOCK DIVIENG)...........c.ovcueieiiieiieteecctete ettt sttt ae bt s ae st es s st s s besssaesnanas | ebessetesessesessnsssssensetessenans 0
33.3. TranSferred from CAPILAL...........cceeiieieicee ettt ettt sttt es et ae b s s st b ss st senseaesss et bennebesnsnsesanaetenes | evesebesesnaetes st es st s s aeee 0
34.  Net remittances from or (10) HOME OffiCE..........ccuoiiiiieesceeecee ettt sttt sttt sttt ss st sesssbesnnsesennstenes | evesstesesinsesesessesesnsesesnes 0
35, DIVIAENAS 10 STOCKNOIABTS.........oviiiieiececctcee ettt sttt sttt ettt bt s et et s st st en s et e tantenassesessassessnsnntasans | evessssnsensinens (93,428,998)
36. Change in treasury stock (Page 3, Lines 34.1 and 34.2, Column 2 MinUS COIUMN 1)......ceviiiriieeieeieiesceecreesis st eseessesesssssssesssnes | eresessessssessnssssessssssesseses 0
37.  Aggregate write-ins for gains and [0SS€S iN SUIPIUS...........ccoeevererrieerereeireiriereiieeienas 115,753,941
38. Change in surplus as regards policyholders for the year (Lines 22 through 37).........cccoevvevevcereerennnnn ..1,322,476,164
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, LiN€ 35)........ccvvvvevveeevereereeeersesesieenens | eeereiieis 8,055,960,771
DETAILS OF WRITE-INS
0501.
0502.
0503.
0598. Summary of remaining write-ins for Ling 5 from OVEMIOW PAGE........c.cvuivciiiieicie ettt s sttt ses | estssssssessessssessessssssesessens | sessessssssssessssssssessessessssaens
0599. Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above)....... (53,272,871) .19,838,835
1401. Combined write-ins for Statement of Income Line 14 28,971,384) 17,333,338
TAD2. oottt R bR R RS AR AR R bbbt st n bt s st en b ssenas | eruestnses s tee s es s st s enaents | erestest ettt nee
TAD3. oot R R R AR R RS A AL SRRttt st bs st n b ssnnas | sbsestnses s tee s es st s s essents | erestent st nee
1498. Summary of remaining write-ins for Ling 14 from OVEMIOW PAGE........c.viiviiiiiieirceie sttt sses s sssssesssssssssessessns | stsssssssssssssssssssesssssssessanss | erisssessssssssesssssssessesssseses
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @DOVE)........cuiuiiuiieiisieiiesssissiessssssessesssessesssss s s ssssessesassssssesssssssssessssssssssssessanssnsssssessens | snsesssssssssssses (28,971,384)] ... 17,333,338
3701. Combined write-ins for Statement 0f INCOME LINE 37 ..ottt ettt s st sse s s st sessesassenans | oevsrssstessesnnas 115,753,941 | oo (90,943,155)
3702, ot R SRR R R AR AR SRR R R AR SRRt R s R s s b s st s st | entnsesiestens et ensen s tenentens | nebtentense et s e baes
3703, oSSR RS R £ SRR A SRS R SRR R ARt R s R st b sttt st | entnsesiestens et ensen s tsenentens | nestestentes ettt seen
3798. Summary of remaining write-ins for Ling 37 from OVEITIOW PAGE.........ovuiuriiieriiie ettt sss s sssssessessansns | sesssssessessesssssessessssssessassens | vessessssssssesssssssessessessssssens
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 @D0VE). .. vttt sttt ssssssesses st ssses st sssessssssssssssssnsensesssssssensassessssasss | assesssessesansas 115,753,941 | oo, (90,943,155)

The prior year Statement of Income and Capital and Surplus Account amounts have been restated to include the impacts of the merger transactions that occurred

on December 31, 2006. See Note 3B - "Statutory Mergers" for further details.




Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

CASH FLOW

Currerlt Year PriorzYear
CASH FROM OPERATIONS
1. Premiums COllected Net Of FEINSUTANCE. ...ttt sens st nissntens | seessesssesssnnens 6,834,568,587 | ......cccovvvuuee. 7,185,127,912
2. Netinvestment income. ...1,753,296,804 .2,164,253,696
3. MISCEIANEOUS INCOME......co.eevireceieeiericie ettt sse st s et a et et b s s et s e e s et s s ess et et ens et et b essasass s ssstessnssntessesastansesassanssnsassssnes | sensssensssssnsasanead (127,195, 770) [ oo, (94,413,200)
4. TOtAl (LINES 1 HhTOUGN 3)..coueereeriireeireeieeees s ees s eess st st esss s esssssesssssssessssnsssssssssns | sessssessmesssnees 8,460,669,621 | ...cvvvorrveernene 9,254,968,409
5. Benefit and [0SS related PAYMENES.........cccvivireiieeieiciteee ettt ettt s st b st b st en s ss st stenssssbensessnsnsasanns | srvessssessensssanss 2,794,976,911 | oo 1,847,143,186
6. Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNLS...........cccvueuiveveeiieirireieieisesie e sssessssaens | soevesissesesssesaeseens 1,343,366 | ....oooveeieeeeeeeieie e 0
7. Commissions, expenses paid and aggregate write-ins for dEAUCHIONS............cceviveviivicecreeeeeee ettt sesssssssesnns | erresesessessssanns 3,030,383,972 | ...ccoevvvenee. 3,279,872,023
8. Dividends paid t0 POIICYNOIAETS.........c..cuivveieciciie ettt sttt bbbt s snsessesnnas | svessessesistessesnsnes 12,754,691 [ oo 32,264,374
9.  Federal and foreign income taxes paid (recovered) $.....(70,070,024) net of tax on capital gains (I0SSES)............covueeeuvreeereeereressiesnns | evrrsresssassieseiens 122,930,637 [ oo 84,825,012
10, Total (LINES 5 HFOUGN 9)....cvouieerierceeiieeeiseeesieees ettt bbbt eent s | entssessssenssens 5,962,389,576 [ ....coocvuenneen. 5,244,104,596
11.  Net cash from operations (LiN€ 4 MINUS LINE 10).......ccuiveueriieiriiereeeiieteees ettt b s s s s st s ssssesssssessessssensssenss | sesesesessesssseens 2,498,280,045 | ......ccoovveen 4,010,863,813
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BOMAS..eouevtrceeaeeiseeese iRttt nnns | nenieesee s 45,123,697,505 | .c.oovvvvrrnene. 58,220,966,062
12,2 SHOCKS. ettt nnnsens | eretseees e 325914172 | oo 525,743,170
12,3 MOMGAGE I0ANS.......ocvieetiiieieieee ettt ettt bbbttt a et s bbb ettt et b s st et s s ae s e s et et sansesassesebasentetessnsesasassnsnsasanss | stesessesesnsesesessesesnsesessnantasans (1 [FSOUTORR 0
124 REAIESIAE. ....ouveveeeeri st nenes | eesenst s 8,709,786 | .oooovvverrrrcrrinn 43,395,321
12.5  OthEr INVESIEA @SSELS........couiiuiiiiirieiie ettt | etisenisesiensenisenes 82,140,036 | ....ccooovvvcrrrnn. 172,075,514
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments (3,181,363)] ... (472,132)
12.7  MISCEIIANEOUS PIOCEEAS. ......c..vuevivieeeieiceetete ettt ettt a et s s s et s s e s et s s et et ss st sessesesnansssansetesnsessssnsetessnsesessnantens | sresssesisesersssaas 410,017,682 [ ..o 214,496,130
12.8  Total investment proceeds (LINES 12.1 10 12.7)......cvvueveicreieece et stesse s s sssss s ssssssesssssssessens | cvesaesissansasens 45,947,297,819 | c.ovvvvreennn 59,176,204,065
13.  Cost of investments acquired (long-term only):
131 BOMAS . evoeervreraeerseeeseeeseeese s ss s ees ettt nssnnns | reessenssrnnens 46,116,978,657 | ....coveervvvernn. 60,532,888,844
13,2 SHOCKS. . veeurtrsieere sttt Rttt | et 1,566,798,930 | ..ooocvvvrrrercrirnns 568,518,130
13,3 MOTEGAGE I0BNS.......oceeceeireiriieieiseee ettt sttt s s8££ s st s sentnene | eeteesnssensan s s st st et nt et (01 U 0
1314 REAIESIAIE.....euvireceeceri bRttt | eebieest st 28,227,092 | ..o 12,199,239
13.5  OthEr INVESIEA @SSELS.........cvuivieeiicictece ettt bbbt bbb sae s s bensessssnsenaesans | sessessessessssssesens 305,679,174 | oo 69,203,621
13.6  MiISCEllANEOUS APPIICAtIONS.......c..vucviiieireiiicteiseete ettt bbb bbb s b s e s bbb s s s st essnseaessssebessssesesnns | ebsssssessssesesssseaas 135,352,965 | .o 455,908,264
13.7 Total investments acquired (LINES 13.110 13.6)......cc.cviieiiiiiieieceee ettt sstes e sssns | cvessessssnsssea 48,153,036,817 | ..cooevrrnann 61,638,718,098
14.  Netincrease (decrease) in contract [0ans and PremiUm NOES..........c.eveicuiereiciiesie e tesses s ssses e ssssssesssssssessesessensessens | anssssssssessssnsessesessnssssssesansal | sossessesssssesssssssesssssssassnsasses 0
15.  Net cash from investments (Line 12.8 MinUS LINES 13.7 @NG 14).......oviiririririrrcireeseintise et sessssseesssesssessssessssssssesssssness | sessessessssssnsans (2,205,738,998) | ....ovvvverrennn (2,462,514,033)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPILAl NOLES.........cvevicvcrieeictes ettt ettt b s bbbt a st s et s st en st s s s saneans
16.2 Capital and paid in SUrPIUS, 1€SS trEASUNY STOCK..........ccveveeiiiiteicicteee ettt s
16.3 Borrowed funds
16.4 Net deposits on deposit-type contracts and other insurance liabilities
16.5  DiVIAENAS t0 SLOCKNOIAETS............oevicicticictcee ettt sa st a s ses s sssaessesssassesanns | sessessessesssssaesens 106,644,172 | cooovveveee. 124,560,140
16.6  Other cash Provided (APPHEA).........cceieicreeeie ettt st es s s st es s ent st snsssssssssssessnssnsensssntnsensssenssnsnns | crsssesisssnssssssnes (773,286,642)| ................... (1,561,737,913)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus LiN€ 16.6).........cccervverrernrnernrnnrrnninns [ correrniisnessiiennns (879,930,813)] ...ovoevvrerneas (1,686,298,052)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiN€ 17).......coecvvvrrrenrnrnriinenrnnnnes [ corrernieireireinns (587,389,765) | ..ocvvverrrerrrrrenns (137,948,271)
19. Cash, cash equivalents and short-term investments:
191 BEOINNING OF YBAN......veeeieectee ettt st sttt s s st se st sse s s st essesnsntenas | evsssessssssseesans 2,410,549,290 | .....coovvvneee 2,548,497,561
19.2 End of year (Line 18 PIUS LiNE 19.1). ...t seissssnsssssssssss s sens s sns s sssssssnssssnssss | eossessssssssesenes 1,823,159,525 | ...ovcviiciins 2,410,549,290
Note: Supplemental disclosures of cash flow information for non-cash transactions:
| 20.0001  Non cash invested assets exchanged for non cash iNVESted @SSELS.........iiiiiiiiiiiiiicisi s se e ssaes | .................... 1,398,652,790 | ....................... 832,290,930 |

The prior year Cash Flow has been restated to include the impacts of the merger transactions that occurred on December 31, 2006.

See Note 3B - "Statutory Mergers" for further details.
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UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

UnearnedzPremiums Unearned3Premiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3 Last per Col. 5 During Year
Line of Business Column 6, Part 1B Year's Part 1 Part 1A (Cols. 1+2-3)
1. LSOO ORRTOPPPOOPORN IOTRPORPRROOOR 5,781,496 | ..oovvvvrerriciins (TT6,466) | ..oooovvverrercierenns (1,358,265) | .....ocvvreerrcrireinne 6,363,295
2. ATEA INES.....oeveeeeeereeeees st ssessssssssssses | seseessssesssnnsssnnes 346,780,364 | ...vveoevereirnenne 95,841,053 | ..oooovvernrrrreennne 147,973,457 | oo 294,647,960
3. Farmowners multiple peril....
4. Homeowners MUILIPIE PEFil........cvireiirireereseseeeeneenens | e T L0 RN 0 [ (87)
5. Commercial MUIIPIE PEIl........c...rvvirerrririicrieseeieeeieseiessenens | ceesreerieeesenenes 1,120,236,203 | .....cvovrrrirriinnns 537,366,428 | ....coovvrrreriin 548,954,396 | ......ccoovvens 1,108,648,235
6. MOMGAGE GUATANTY.......ccereeerceeeeeeeretreeseeseesseeseeseesssssssseessssssesensenes | suseesessessssessssessssssessessenssessndd | seseesnsusesssssnssssssssessssssessesens L0 S 0 [ e 0
8. OCEAN MAMNE.....eovrvrrerereresreriseesseessesss s esessse s ssssessssesnses | sresssesssnesssesesnns 262,124,659 | ..o 97,270,811 | coovovveerrieriins 97,721,320 | coovorevverrireienne 261,674,150
9. INIANG MAMNE......ooceverireeieriesi et sssstenens. | neesssessssesesesnns 96,423,704 | ... 39,715,079 | covvoverrriceen 46,811,034 | ..o 89,327,749
10. FINANCIAl QUATANEY.......ccviiiceeicte et sens | ereseresesssssessssesesssesessssesenas 0 [ oo 42,080 | .ooeverieieeeeee 42,080 | oo 0
111 Medical malpractice - OCCUITENCE...........cveveveeeiererieieseeeiesesieies | creieiesiesieissienns 125,320,416 | ..ocvoveercrirans 48,469,620 | .....oceveverrrnes 53,594,761 | coooevevrereera 120,195,275
112 Medical malpractice - Claims-made.............c.cooevmrrneremmerienieenieees | ceevereeiseeseeneonns 323,653,283 | ....ocvvvrririin 146,478,819 | oo 165,203,656 | ....oovvvvrvrereenne 304,928,446
12, EARNQUAKE. .. oot essnes | e 32,727 | oo (1,321,447) | oo (1,323,255) | ..oovvercecriecrieenne 34,535
13, Group accident and NEalth............cooveereerrrernmrenreneeisreesseeeeennees | crneesseeseneessnneens 118,423,918 | oo 843,589,473 | ..ovverrereries 996,934,242 | ...ovvverriirinnne (34,920,851)
14. Credit accident and health (group and individual)............cc.cceevreeeees | evvereiieeeeeiee e 0 [ e 0 [ o 0 | o 0
15, Other accident and health.............cooveeerverrecenrrinnrennrinreneeseseneeens | oo 507,512,105 | ..oovvvrrrernens 3,262,579,484 | ....ovvrvrrrrirnn 3,761,354,487 | oo 8,737,102
16.  WOrKers' COMPENSALION...........cvermrrrmmreererireeiieniessisesseensssessseessens | reeesssenssneessenens 989,331,402 | ooooeverrrririrs (69,046,830) | ....oovvernrrrnrennee (23,864,809) | ..oovvvrrreriinne 944,149,381
17.1  Other liability - OCCUITENCE. ... .cvourerrreerreerereneeereeesseessseeeseessssnenee | sessseesessessssssnns 502,979,471 | ovveerrreeereen 230,094,891 | ..oovveererreenns 204,968,190 | ..oveovverrreenens 528,106,172
17.2  Other liability - ClaiMS-MATE........cccrvrvirrrrreririrrerseeeieens | ceeeeereeeeenenes 1,430,513,278 | ..o 604,706,836 | ......oovrrerrrinne 651,008,391 | ...ovvrervrenne 1,384,211,723
18.1 Products liability = OCCUITENCE..........cccevriereieieiesieeeeeessseessseeiens | cveveiesssissesesseenns 34,727,953 | oo 16,028,928 | .....ccccovervrernnn 12,929,966 | ......cccvvveverrinee. 37,826,915
18.2  Products liability - ClaimS-Made............c..coeuumerimrririineririinerieenens | seeveerenereeseenns 108,920,927 | ..ooovverririrriinnn 41,596,002 | ...oovvvrirrriinens 51,123,582 | oo 99,393,347
19.1,19.2 Private passenger auto liability............cocreuriririrrininenerieeiees | e (418,242) | oo (94,484) | ..o (40BN L) (441,810)
19.3,19.4 Commercial auto liability ....608,046,874 | .....covvrrerrirnn 247,512,995 | ....ovovvrrerris 226,531,530 | .ovvvocriirinn 629,028,339
21. Auto phySiCal AMAGE........ccerrreeiriereieieeree st snaes | sereseesssesesesneenns 109,980,001 | ...coovvvrerrenens 47,408,153 | ..ooverrereian 42,935,092 | ..o 114,453,062
22, AIRCraft (Al PETlS).......cvvuereerrriereiriereiserireriese s | e 511,982 | oo (O RN (U 511,982
230 FIAEIIY.c oot 21,019,886 | ...oovvercrirrciins 14,702,116 | oo 17,196,726 | ..ovvercercricenne 18,525,276
24, SUMBLY. ..ot | resnest st 1,523,367 | oo 4,079,058 | ....ovvveereririnens 1,688,084 | ... 3,914,341
26 BUrglary and theft.........oocereenreieeieceseesisensessssesnenes | ceesessenesesessenns 1,221,004 | oo 160,987 | oo 740,796 | oooooverecererireceins 641,285
27. Boiler and Machinery............oocuveuermereeeriierisnesisesiessssssieesieens | eresesesssessnsssenees 82,075,686 | .....coooovrirririnns 36,650,255 | ..oooeverrrirrii 36,538,313 | oo 82,187,628
28, GBIt | sheese s 8,368 | ..o (VA A10) | RN (V2371015) | R 8,863
29. INEEINAHIONAL ... oo | crreesines s L0 SRR 0 [ oo L0 SRR 0
30. Reinsurance - nonproportional assumed property.............cccceeeeeeves | covereveereenieeisieeeennns (975,418) | oo 0 [ o 0 | e, (975,418)
31. Reinsurance - nonproportional assumed liability.............cccoveeieiiieins | cvrveeniviesiceesnas 439,306 | oo 0 [ oo 0 | e 439,306
32. Reinsurance - nonproportional assumed financial iNes...........ccccoveees | covvveeniiiciiiecveeennas 481,163 | oo 0 [ oo {0 O 481,163
33. Aggregate write-ins for other lines of BUSINESS..........ccevevvcveeerceriiiis [ eveerersisiirieiiieas 14,918,635 | ..covoveiriccrns 192,858,244 | ......ccooevvnenen 127,913,246 | .o, 79,863,633
34. TOTALS.....etvtristirisesi it sessssessssesesessssenes | snsssssnessesssnensd 6,811,594,521 | .coooovvrriri 6,435,890,376 | .....coovuvrenn. 7,165,523,901 | ...oovvririin) 6,081,960,996
DETAILS OF WRITE-INS
3301.  Combined write-ins for U&I Part 1 Line 33.........cccovevvrvvvmerernerenenines | v 14,918,635 | ..o 192,858,244 | ....oovvvveevricnens 127,913,246 | oo 79,863,633
72 P OO PO OO DO
3303, Rt | eeh ekt en | Heree et iRk nene | Seebe ettt en s | b
3398.  Summary of remaining write-ins for Line 33 from OVEMIOW PAGE........ | corerreririnrirririreiniineiieieens | cetnriisiiestseessissssseseseessssessssens | eesseesasssssssessessssssessesssssssnsss | sessessssssessassassssssessessassnssssssnes
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 8bOVE).......covcverrene | crorereerernnreririenas 14,918,635 | ..ooveevvvrrnrirenns 192,858,244 | ..coovvvvverincnen: 127,913,246 | oo 79,863,633




Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1A - RECAPITULATION OF ALL PREMIUMS

(a) Gross premiums (less reinsurance) and unearned premiums on all unexpired risks and reserve for

return premiums under rate credit or retrospective rating plans based upon experience, viz:
2

1 3 4 5
Reserve for
Amount Unearned Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running more than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. FIT ettt ettt ses ettt estnens | eenseessinnens (1,362,126) | .eoovevereerceernens 3,888 | ooerererenrerneeennd0 | e (V4] I— (1,358,265)
2. AlEA NSt setesseens | crenseeneeennes 144,387,040 | ..oovvvvrerenn 3,586,226 | ...coovveereniriereenenn 0 | 190 | v 147,973,456
3. Farmowners multiple Peril..........ccuiririrreeceecinees | e (01 L0 RO | N SO 0 [ e 0
4. Homeowners MUILIPIE PEFil........ccireiirrseeseeieinins | e (01 L0 OO | B SO {0 U 0
5. Commercial MUltiple Peril...........cceivereieveeeieeeeieeeceseeeiseis | v, 547,455,175 | ..covvvevreree. 1,498,901 | oo [ 321 | 548,954,397
6. MOMGage GUAANTY........cueeeeceeeieictceei et nseneees | eesensisesenseeessnseeneeneea (01 L0 OO | B SO {0 U 0
8. OCEAN MAMNE. ...vovrerrevereisereseesseesseesssseseesesssessssssssesssssssseess | cosesinesesnees 98,119,563 | ....oorvrrrcrenne. (398,242) | ..ovvvevvreerernrrrerrnne | [V I 97,721,321
9. INIANA MAMNE. ...oooceveeieeirrieeereses st esesnenins | ceeseesessesans 45,829,131 | oo 981,838 | oo 0 [ e 85 | eoerrrerernn 46,811,034
10, FinaNCial QUAraNEY........oocveeeerreereeeireieeessseseseesisesessesesesssssssses | sreeeesssesessesssenss 42,080 | oo 0 [ covvrerrrerenenrnerenenend0 e (1 42,080
111 Medical malpractice - OCCUITENCE............ccvrveverceerereeeiesieeteseienes | eveererereneenns 52,773,282 | ...ooovvvererrnnn (60,854) | .ovevvveeererereeeereeieeenl0 | e 882,333 | ..o 53,594,761
11.2  Medical malpractice - Claims-made..........cccccovveveveeeereerreerereneeiens | ceerereieenenns 154,946,527 | .....ccovvvvuenea 8,510,129 | .ovveveveeveeeerceieennd0 | e 1,747,000 | ..ccocveeee. 165,203,656
12, EARhQUAKE. ..ottt | e (1,323,088) | ...ccvorveerrrrrecreraeeed(167) | o0 | s | e, (1,323,255)
13. Group accident and health..............ccceeveeeieiceeceecceeeceeiees | e 8,924,598
14. Credit accident and health (group and individual)..........ccccceveevvees | coveeviveeieeeeeceeand 0 [ o 0 [ o0 e 0 | o 0
15, Other accident and health............cocccveveecenerinerrncrrncrnines | o 128,212,010 | ccovvvevevres 35,583,627 | .ooovvvvervrrnrrrncrirnennend0 [ e 3,597,558,851 | ............ 3,761,354,488
16.  WOrkers' COMPENSALION...........cveruervmmrrirermierieerieessserisessiesesees | creseeseenens 198,848,764 | .......cooonue. 19,928,368 | ....cvovvvrrrerrirnrrrerrrnen0 | e (242,641,941) | ..oovvvernnn. (23,864,809)
17.1  Other liability - OCCUITENCE........coouvvrrcrererirriereeerireciserieesies | oveereesennns 226,983,707 | .oovvverrrrcrerns 699,763 | ....ovvvvrerrrrrrrerrinenn0 [, (22,715,280) | ....cvvvnvene. 204,968,190
17.2  Other liability - ClaimS-Made.........c.covceeerrmrrirnerrreinerernseeinens | v 639,968,044 | .......cocvvvnus 4,919,844 | ...oovvvnrrrrnriinen0 [, 6,120,502 | ..cooovvvernce 651,008,390
18.1  Products liability - OCCUITENCE.........ccvevrverrrirereerrirereieerieeiinenins | o 12,678,269 | ...cooovvrrerrens 116,059 | .oovvvveverrreerrncrreen0 [ s 135,638 | ..ocvvrerinnn 12,929,966
18.2  Products liability - claims-made............cooccvevmervnerimmernneinnennns | o 50,513,327 | .ooovvvrerrinnens 610,126 | .oooovvvrrerrrerrrerrinen0 [ e, 129 | e 51,123,582
19.1, 19.2 Private passenger auto liability.............cccceceeveriveeeieeiniieeiieies [ e (T1,754) | oo A5 | o0 | 793 | e (70,917)
19.3,19.4 Commercial auto liability.............cccovvverrrererinrrneerscrrenineens | oo, 253,175,072 | ..o 1,183,197 | ovocvcrerrrerrrenennd0 s (27,826,740) | ....cooonvne. 226,531,529
21, Auto physical damage. .........c.coueverrvmmererermiereinesriereesnesinseseenens | cevrirreseenens 42,111,016 | oo 905,022 | ...oovvvenerenerrnerirennens0 [ (80,946) | .....ocvvvnecns 42,935,092
22. AIrcraft (all PEIIS)......ccvveviviecreciee et | cererereres s 0 [ o 0 [ o0 e 0 | e 0
23, FIANIY.coceeerrc st | e 17,148,662 | ..o 47,990 | o0 [ T4 |, 17,196,726
24, SUMBLY. ..ottt | seenes e (792,341) | wooovvvrevrirn 2,480,425 | ..o 0 [ ) (VN I 1,688,084
26. Burglary and theft............ccovveeieiccese s 733,492
27. Boiler and Machinery..........cccveenieeieeeeeee e 36,073,470
28, GBIt et | s (21,264)
29. INEMAHONAL........ooiiiiiii s | s L0 N O OO | PO LU PO 0
30. Reinsurance - nonproportional assumed Property.............cccceeeies | ceveeverveereisresesseenennd 0 [ e 0 [ o0 e 0 [ e 0
31. Reinsurance - nonproportional assumed liability..............cccoeeveves | cevvirereieieiieeieeinad 0 [ oo 0 [ e e 0 | o 0
32. Reinsurance - nonproportional assumed financial iNes..........ccce. | wovvrevernrnrirncnrennennens [0 R 0 | 0 | e 0 | o 0
33. Aggregate write-ins for other lines of bUSINESS..........cccovvveveeveiens | covierieiiriinenns 2,807,025 |............... 125,106,221 [ .0 | i 0 e 127,913,246
34. TOTALS ..ottt sssseessesssssssssessesssnssnssens | sesssssesans 2,658,159,683 | ............... 206,777,075 | oo [ 4,300,587,143 | ........... 7,165,523,901
35. Accrued retrospective premiums DASEA ON EXPEMENCE. ........c.ucueveirverieeeeteeete ettt eaetss s e s st et et es s b s st et et e sesss st et sssaessseaebesssb et st sesesassntetesntetasstetessnsesnssnsetassnes | evessaesesans 284,378,004
36. EQrned DUt UNDIIEA PIEMIUMS. ........cuiieiieeiiiciece ettt e ettt s ettt a b a ettt a bbbt es e et bt e b s ss s et b s et b s s et s e s et b et e bbb se b b s s bas s b s s se s b ssebes s nsesanantens | ebnsesssssesessnsesnssnsetanad 0
3r7. Balance (SUM OF LINES 34 thrOUGN 36).........c.ciiiiieiieiicee ettt et bbbt bbb bbbt a et b e s bt s s b bR bt be b b ettt s st e bbbt nsetesaetesentebesnsesesnans | evesnsesns 7,449,901,906
DETAILS OF WRITE-INS
3301.  Combined write-ins for U&I Part 1A Line 33.........cocccovevmmrnnninne | worverinenvenenens 2,807,025 | ....covcvenneee 125,106,221 | oovvevvvrecrncrnenninenn0 s [V I 127,913,246
3302, st | Sbeee sttt | rnetst et ese st | oetst sttt | eenes ettt | seereenes st
3303, st | Sbiees bRt | reeet st ese st | etst et | reses ettt | seentene e
3308, st | bt sttt | rneess et ni e | retsts et enst s | reres et | seeresene st
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 abOVE)........ccoe. | wereverrreennens 2,807,025 | ...coovveenee 125,106,221 | .ooocvvrevnrrnncrineninened0 | oo [V 127,913,246

(a) State here basis of computation used in each case: Daily pro rata




Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

Gross Premiums (Less Return Premiums), Includmg Policy and Membership Fees Written and Renewed During Year

Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business (Cols.1+2+3
Line of Business (a) From Affiliates  |From Non-Affiliates|  To Affiliates To Non-Affiliates -4-5)
1. L2 OO OO RO P TPPPSPUOPPRPPOROPN IVPPOORPOO 5,556,160 |.....c.coens 175,595 | ...ovvovennn. 396,260 | ...oococeveee. (158,248) | ....cvvrvvenens 504,767 |...cocvvenees 5,781,496
2. AlEA INES....eeeiieie ettt neaeens | veeenens 365,257,724 | ..o ((41°) ) P— 19,435 | o, 29,527 |..ccee.. 18,466,530 |......... 346,780,364
3. Farmowners MUIPIE PEril.........c.coeviiviiriieiiieeee e | evvee e {1 R [0 R 0 [ {1 R (1 R 0
4. Homeowners MUItiple PEril.........ocvverineenreereenenees | oo 4,048,396 |....ccovvrirrirriernann (V1 I 425153 | .o (1] O 4473636 | ..oooveeeeeinne 87)
5. Commercial MUILIPIE PEFl.........c.crverrereriirierierriseeeeensieseees | oo 1,245192,812 |.........c... 2,992,814 |....coceeen. 6,637,154 | .o 397,878 |......... 134,188,700 |...... 1,120,236,203
6. MOrgage QUAANTY.........oeuiuricicereiereeeeiei e neennees | seeeesensesesenneeeennen (01 (01 (V18 R (0] (01 0
8. OCEAN MAMNE.....vouvereerereeiseriseeiesssessssess s esesssenssessens | eseenens 281,855,076 | ...cvevnrerrrrierernnn (U A (461,921) | ovvvvnven. 1,980,259 |........... 17,288,237 |......... 262,124,659
9. INIAN MAMNE.......oveerieeeereeieeeeees st eeeseeseeseseens | oeeees 1,073,886,292 | ....ooovrerrrrrerennn (U I 52,485,083
10. Financial QUaranty.........ccccoueeicenieeseee e sssesenns | evseesesessenens 89,960 |...oooovvererrererrienanad [0 20,103
111 Medical malpractice - OCCUITENCE.........c.cvvveveeierereieieeieesiens | ceveiaes 125,300,519 | ..o [0 O 1
11.2  Medical malpractice - claims-made............cccoevvverererreersrveererines [ eevens 452,905,155 |[.oooirvicreiiennd (0] 25,136,935
12, EARNQUAKE. ..ot | ceesneniesenees 31,286 | .o (U I 1,172
13. Group accident and health............c.ccovvvereereeceiceeeceeeseenes e 231,507,430 [ .o [0} 2,079,947
14. Credit accident and health (group and individual)............cccceevvees | covrrerreversieceereene (1 R [0 R (01 R {1 R 0 [ 0
15. Other accident and health............ccoevrnrirrnrnrnniniesnrseesnennes [ cenne 461,427,612 | oo (V] IS 53,042,358 | ..o (1] I 6,957,865 |......... 507,512,105
16.  Workers' COMPENSALION. .........cvurrrercrererriereseneesseeneseessensin | crenns 1,067,789,182 |......veveene. 802,218 | ........... (4,714,001)| ......... (24,862,372) | ........... 99,408,278 |......... 989,331,402
17.1 Other liability - OCCUMTENCE.........covereeeeererreeieeseereeeeeseneeseieennees | ceeeneens 814,412,636 |......c.covnnvee. 88,821 | ... (2,578,054) | ......... 194,927,743 | ......... 114,016,189 |......... 502,979,471
17.2  Other liability - ClaimS-mMade.........ccocuvmrvenerirmerrnerirneseerinies | s 1,637,439,288 |............. 1,171,865 | ..vcvveneee 2,448,058 |....covvvrernnnn 36,000 |........ 210,509,932 |...... 1,430,513,278
18.1  Products liability - OCCUITENCE.........ccvmrerereeeirireireieeeircrsieireins | ceereinenns 34,698,474 |............ 674,315 | .o 1,013,032 | oo (V1515 | — 1,660,435 |........... 34,727,953
18.2  Products liability - claims-made..........c.ccoceurremmerrnecnerneninenns | weveeens 131,476,005 |....ocvvvcrerrrrrcrinne (U (O I 43,208 |.......... 22,511,929 |........ 108,920,927
19.1,19.2 Private passenger auto ability.............ocereerrermreenerennmrenneens | covnreeeneeenns (CRII0E) | IO 10,790 | cooeoeees (3,047,060) ........... (1,787,037) | oovoevernne (864,199) | ..ovvvvvnvs (418,242)
19.3,19.4 Commercial Quto liability.............cccovrreereenerireirererereeines | e 654,458,992 |......ccocveene. 226,424 | ... 17,387,547 | ........... (2,896,651) | ........... 66,922,741 |......... 608,046,874
21, Auto physical damage.........cccoewermreereerreenereseensnereesnesseseseess | cvseeenns 109,074,637 | ..covvvvrerers 2,823 | 1,300,897 | ..ovvverrrienns 9,979 | .. 388,377 |......... 109,980,001
22, AIrcraft (@l Perils).......c.uvveeerrereierrierincrinrereseesieseiessinenes | e (33,567) | cvvonverrrrirrrireninne (U I 616,226 |.......ccocveenn 62,566 |......ooorvrriinnns 8111 | 511,982
230 FIAENIY.c v | reeesinens 36,743,057 | .cooooeverrrrereienn (U I 35,390 | .o 13,386 | ...t 15,745,175 | ..ccovnve 21,019,886
24, SUMBLY...ocveccre et | e 113,725,195 |...covvvenn. 1,510,057 |...coovrerenens 928,896 |......... 114,249,445 | ................ 391,337 | 1,523,367
26.  Burglary and theft........coocernernrinreceeensesees | coneeseeeens 1,315,324 | oo (1) | I R (U] ] — 94,230 | ..o 1,221,094
27.  Boiler and Machinery............cccuereeereeeeneernsesnsrsnressesennssees | creveeenens 85,106,359 |....coovvvrrrrierrinnn (U 9,528 | ..o (VIR R 3,040,202 |........... 82,075,686
28, Creit..eececerceee s | i 11,433,935 | ..o (1 R 352 | e 352 | 11,425,567 | ..cvooerrcrenne. 8,368
29. INEMAHONAL........ooiviiiii | e LU O 0 [ (U O (U1 O (U 0
30. Reinsurance - nonproportional assumed property...........ccccoeees [1eveveennas XXX oo e [0} 1,135,150 | .ovcvevecreeecene {1 2,110,569 | .............. (975,418)
31. Reinsurance - nonproportional assumed liability.............cccccovvees {vererrinnas XXX oo v (0 [ 77,371 |, {1 [(CHIRERT) | I— 439,306
32. Reinsurance - nonproportional assumed financial lines.............. {v.cceeuee.. XXX oo v (0 ] 481,163 | .o {1 R {1 O 481,163
33. Aggregate write-ins for other lines of busingss............c.cccoveveeees | ceiinnaes 20,609,461 |...ocvvverereriennd {0 [ P 552,843 |.....cc..... 5,137,983 |........... 14,918,635
34, TOTALS.....ooiiinnsiistsi s ssnessssenens | e 8,965,274,253 |............. 7,654,970 |........ 155,176,090 |...... 1,306,987,443 |...... 1,009,523,349 |...... 6,811,594,521
DETAILS OF WRITE-INS
3301.  Combined write-ins for U&I Part 1B Line 33..........coccoonvvcrmernneces [ vrvvnenens 20,609,461 | ...oovverrrircriireninne (U R (U I 552,843 |.....cconens 5,137,983 |........... 14,918,635
3302, sttt tenne | etsetsenes s st entesete | cressesesnntesseenstessesens | nesesseeetestesetantetaenans | entessesnetensesenentesnenns | crestesetsteesenntnenensees | neteeseseaene e s e nnrenaes
3303, bbbt | Seeb st bRt nes | eesseest sttt nens | eestene et nees | eebsens sttt | Shesenes st ennts | eetens et
3398.  Summary of remaining write-ins for Line 33 from overflow page.
3399.  Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above).......cc.. | ceeeuens 20,609,461 [...ooovervrrrnrrencrenns [V [V 552,843 |.....ccconens 5,137,983 |........... 14,918,635
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[X]No[ ]
If yes: 1. The amount of such installment premiums §$.....953,689,265.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis $.....934,753,364.




Combined Statement for the year 2006 of the Conti nental CaS u alty Com pany

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)
1o R sssssssesssssssesessessesesessens | seesseseennnssneneenens 10,145,488 | o 4,476,921 | 000000.96,485,352 | e, (81,862,945) 34,539,708 | ..coeveiern (56,751,260) | ....ocvvcvrrerererirnns 9,428,023
2. AIEAINES.....ocveeieiecerceie et sssssssssesssssssenens | seressessenieneeseneenn e 291,489,685 [ o 2,817,139 | .. 140,689,305 [ oo 159,417,490 335,822,086 | .....ccocviriiirnn 425,367,193 | ..o 69,872,383
3. Farmowners multiple peril 908,008 |.....coovrevrrrireririiinas 983,688 | ..o (3,596)
4. Homeowners multiple peril. ...33,551,276 |.... 13,307,329 | ... ...14,790,813 |... 502,161
5. Commercial MUItiple PEFil..........cccevieiiceecee s 169,993,145
6. MOrtgage QUATANEY........cccviviecreiieeecte et vesssssesnes | ereresssensessssesesssssssssseressssesensQ | evveressseseesseresssssessseessseesnsQ. | erveeesiee e 0
8. OCEAN MAIMNE......oveiirierieieiieie et sses 4,090,412 [ 74,304,454 |....cocvvvrveenns 112,976,294 316,311,077 | coveveeeerieene 273,053,184
9. IN[ANA MAMNE......c.ocviieereeeeeeeeseessssesessssnsenensnnnes | srnneenesnnsenennnsnns s D22,0904,849 | v TAT39 [ 481,921,393 40,923,278 35,293,353
10. Financial guaranty ..(4,004,831)].... 11,431,459 | ... ....10,075,188 | ...
11.1  Medical malpractice - OCCUMTENCE. ..........cccevrereriererrieesiseersneensnsnenns | cenreessnsserenserenn 3,101,439 | vl 870,77 | 14,393,624 |....cooverveere, 30,237,992 221,344,161
11.2  Medical malpractice - claims-made............ccccoevireerrireininieresseeeinienns | cvenreesnssisrsnnenenn 198,950,850 | 1ovoveivciiiiiciniennnnn 1,297,505 | ol 90,750,004 |.....ccovvirerennd 69,098,351 675,622,736
12, EarthQUAKE........ccoevcvieeiececseeeese e eessesesssssnsesssssnnes | svenesesssssesesessssssessesssse T08) | voereceeeeie i 16,905 | o (22,500) | ..ocvevvrereieierieeieie 39,301 253,728
13. Group accident and health...............coccvevieeircceeeeeeeceeeeeeeeeenes | cvereerieeerenreenr i 238,471,928 | e 43,937,424 | o 244,394,598 | .......coovveverrernnn 38,014,754 217,749,410
14.  Credit accident and health (group and individual).. rrererereeensneneseseeesessesneseerensQ [ e 0.
15.  Other accident and health............ccooucueieiciirieecsee s [ e 219,625,460 649,044 |...coevviereean 227,880,004 737,367,605 | ...cooovreriirnn 662,634,405 |......coooveriirirnns 302,613,204
16.  WOrkers' COMPENSAtON..........covuriueireiiieiieieiee et sssenas | sressessssessessesssenns 800,564,034 59,201,194 | oo 442,458,013 | ..o 417,307,215 4,220,988,889 |.....cccvvrrvrrrnns 3,954,321,498 | ....covvreririnn 683,974,607
171 Other liability - OCCUITENCE.........ceviveieeieieisie e | eriessssssessesssssnea 643,471,127 115,384,615 | 603,502,998 | ......cooeeirrerinnn 155,352,744 3,820,570,243 | .....covriirrinnns 3,857,695,010 | ...covvrrrereiriinnns 118,227,977
172 Other liability - ClAIMS-MATE........covereieiririeiereeee s | sersereesssesseessssnee 600,995,947 244,361,518 | ..o 363,306,899 2,166,563,605 |.......corvirrrnees 1,830,889,458 |......cocvvererrinn. 698,981,046
18.1  Products liability - occurrence ..39,929,272 |. ..13,232,830 | .... ...26,950,132 |.... 188,123,171 |... 151,283,763 |... ....63,789,540 |...
18.2  Products liability - ClaimS-Made..........ccoovurrrrririreirnreirenee e | ceeveresseessessseeeesseens 5,709,397 | ..ovovvvverrnrenenerenrenennieenn0 | 11,126,377 (5,416,981) 119,627,095 |..ooveveircrireieenns 98,490,823 15,719,292
19.1,19.2 Private passenger auto liability..............ccceveveeuereveeerieiesesieeeeeeseeies | eveieiseeeseeseseeas 200,157,877 2,122,974 | ..o 183,318,757 | .oovveverereereiereans 18,962,094 125,459,506 |....covvvvrerrernnae. 127,051,511 | oo 17,370,088
19.3, 19.4 Commercial auto liability...............ccevuevervivrieeieiireiece s | e 434,598,477 25,891,185 | ..o 66,573,149 | ..coovveeeeera 393,916,513 | .oovoirrireieine 1,185,906,238 |......cceevvrnee 1,187,756,231 | ..covivivercree. 392,066,520
21, Auto physiCal damage..........cccvveieviveieiieceeeteee e | cereve e 57,785,025 |...coovvveeriiireieinne 1,028,761 | ..o (455,305) | covovvveererriieieinas 59,269,091 23,070,914 | ..o 20,158,808 |.....cccovrrrrerriiinnn 62,181,197
22.  Aircraft (all perils).... .22,214,120 |. ..28,248917 |.... ..39,571,519 |.... ..10,891,518 |.... 58,325,414 |... ....69,656,767 | .. (439,834)| ..
23, FIdElity..cocvceeieciecicsee et esssnsessssssensens | snensessssssenennnennes BT 10D [ iiiiiieeiiie00000829,360 | v 1,560,023 |....oovverevereieinne 16,746,988 84,593,921 | ..o 89,132,396 |...coovveerrieriiriinns 12,208,513
24, SUMELY ..o sssssssessssnsenens | snissensesssssnessenen s TTLA12 | e (133,818) | e AT AT9,857 | (2,536,263) ..97,624,629 | ..o 89,656,615 |...coovervirerreierninn. 5,431,751
26.  Burglary and theft... ....299,973 |... 91,443 | .o 209,738 |...
27.  Boiler and machinery.. 48,246,573 |... ....37,207,788 |... ...34,427,579 |...
28, Creifi.ueieeeeeieceeiseie et 3,501,948 |... .(1,436,627)| ..
29. INEEMNALONAL........ocvevicrcicece e essnsnsenens | ersnsesesssesesssssssssssesessnsssesnnss0. | eveinireeesseressissssssessssenens0 |0 [0 |0 |0 | . 0
30. Reinsurance - nonproportional assumed property............cccceeeerrereens | ceveresirenennens D,9.% G 26,297,330 | .ooveeriieriiiienns 162,410,477 | oo (136,113,147) 103,128,706 |.....ccocerrvrcrerrnnnes 11,837,763 | oo (44,822,204)
31. Reinsurance - nonproportional assumed liability........ . 169,440,582 |.... 193,207,899 | ... .(23,767,317) | .... .788,574,639 |... ..621,833,860 |... . 142,973,463 | ...
32. Reinsurance - nonproportional assumed financial lines. 0.0 GO . 2,552,000 |..ooveverereiiieieinne 1,350,184 |.... 18,755,427 | ... 2411278 | (4,005,666) | ..
33. Aggregate write-ins for other lines of BUSINESS............cc.coerverereirerieies | eeieeserirssireeianan et eaeaeaas 9,297,890 |.... ...52,628,321 ...22,297,358 |... ...27,166,782 |... ...47,758,897 |...
34, TOTALS....ooooieeeteeeeteetseee e sessssiesssssssesssssssenas | eviesieiesssisnennniD, 004,335,473 | i 505,010,818 | oo 3,370,759,445 | .......ccevvrnnn 2,698,586,847 ... 17,485921,235 |.......ccounee 16,558,242,663 |......ccccoeveen 3,626,265,418
DETAILS OF WRITE-INS
3301.  Combined write-ins for U&I Part 2 Line 33..........cccoveieveirieieieiseieiieinns | e 61,926,211 | .oovoeieereecere e (0 9,297,890 | ..ooeveieierieiereins 52,628,321 | .ooveeriereiriinins 22,297,358 |..cocovererririreieinn 27,166,782 | ..o 47,758,897 | ..o 59.8
3302.
3303. ...
3398.  Summary of remaining write-ins for Line 33 from overflow page
3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33 @D0OVE)......courrvrrrinrenns | cermrresessersirsssnnenes 61,926,211 0 Liieee00ee9,297,890 | 52,628,321 |00 22,297,358 | 20,168,782 | s




Combined Statement for the year 2006 of the Conti nental CaS u alty Com pany

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

ol

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding
Recoverable from Incurred but Net Losses Unpaid Loss
Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Reinsurance Assumed | Unauthorized Companies (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
Lo R | cnnerersssesesen e 2y 823,800 | reererrirerieieianns 36,086,875 | ..coooerererne. 22,993,537 15,917,204 | ...covvvern 179,501,647 7,548,889 | ..covvrveieine 168,428,032 34,539,708 | ....cvcreeera 1,165,198
2. AUIEAINES...oeireeecrieesssneessssessessssssenessssnsesssssnssssensees | sessensensennnnen2 10,019,207 | oo 1,969,547 | ..ovvvrvrerrnes 122,307,989 ....149,680,765 | ....ccvvvrrrnne. 212,235,125 4,283,126 | ...ocovvrerrinns 30,376,930 335,822,086 | ...covvrrrrrerrrinnns 9,885,905
3. Farmowners Multiple PETil..........coveveiiireieieeeeesee e eesniens | e 69,445 | ..oovveeees 3,644 | oo 0 [ 73,089 | s 723,454 111,464 | oo 0 908,007 | .oeveerererrereriiae 534,893
4. Homeowners MUItIPIE PEFil..........cevevrieereiereieeeese e [ eveieseessesssenens 32,549,798 | ...ooveeeens 315,306 | .ovvrerererrnnn. 21,339,634 11,525,470 | oo 40,820,502 LATA5212 | 40,783,855 13,307,329 | ...ooeveerernn 299,826
5. Commercial MUIPIE PEFL.........coveieririeieseeee e eieins | ceveresseseseneenns 906,421,261 | ..cvvovererrererenns 8,745,690 46,154,066 ....869,012,885 979,704,447 ..9,059,876 | .cvvivrreieinae 53,094,806 ...1,804,682,402 | ......ccccoernnn 747,136,867
6. MOMGAGE GUATANTY.......eeereirieireieeeeis s sstenesees | reeseseeessesene s sssesseennea 0 [ om0 [0 [0 | 0 | om0 | s (O (0 R 0
8. Ocean marine..... ..180,846,219 298,216,205 118,630,959 ..316,311,076 ....271,615,610
9. Inland marine...... | ....38,200,831 . . ....155,745,637 |. . ...130,437,022 40,923,279 | ..o 4,761,045
10.  Financial QUAraNtY.........coccveevcvieereiecieee et sssese e | seesessessesessesseseens 5,372,757 5,372,756 | .cocvvveererirernnad 6,058,703 | ..oooverereerereseerieeerennc0 [ 0 11,431,459
111 Medical malpractice - OCCUITENCE..........covvevreireurirereieieiseieisssesseieenns | covesessesessseenns 157,038,436 2,317,552 | oo, 38,636,583 ..120,719,405 | ...cocvvvirnn 98,377,351 1,954,230 | (293,175) 221,344,161
112 Medical malpractice - claims-made ..300,575,473 .2,097,311 ..52,692,435 | .... 748,782,783 |. ...323,140,397 | .. ..675,622,735
12, BArthQUAKE.......oveeeeicicecc et | eniessesesnsss e enes (0 43,634 | .o 0 209,475 | 199,008 | e 198,387 | ..o 253,728
13.  Group accident and health................. | ..821,636,457 | ... 5,620,129 | ... .759,228,820 ..50,389,422 ...333,511,632 | (a). ...217,749,410
14.  Credit accident and health (group and individual)...........cccccoveerveees | coverereeresievesces e (0 U [0 U 0 [ oo e 0 | oeeeeerereeeeresreeeeereeen0 | e [0 U 0
15.  Other accident and health............cccovveueirieerisieesee e | v 598,788,343 | .......cceoevernnn 22,887,251 | oo, 1,272,646 620,402,948 | .......ccovveee. 101,648,923 15,424,799 | ..o 109,065 | (@)...ccerveee 737,367,605 | ...cocovvrrrrrnn 14,366,941
16.  Workers' COMPENSAtON..........c..cevivereevereieieeieeeee e | ervssseseesesas 3,089,417,404 | ......oocovee. 443,450,957 | ..ooveririrnnn 671,833,728 2,861,034,633 | ...ccovvvernene 1,615,036,363 ..306,003,117 | .coeverrerean 561,085,224 ..4,220,988,889 | ......ccccoevuen 554,226,930
17.1  Other liability - OCCUIMENCE. .......evivrreireireieiese et seesissreieies | ceversssesesnees 2,070,912,338 | .....cccorvrerne. 269,831,163 | ...ocovvvvrrrrnee. 835,912,044 1,504,831,457 | ...ccovvvrnne 3,471,537,620 ...166,045,518 | .....ccevvnen 1,321,844,351 | ...coovernnn 3,820,570,244 | .......ooevnne. 431,615,061
17.2  Other liability - claims-made... .. L1118,506,737 | 9,351,815 |... .197,636,067 930,222,485 | .... .1,580,607,786 |. ...350,017,303 | .. 2,166,563,603 | .. ..521,977,273
18.1  Products liability - OCCUITENCE. .........ceveeveereeieeieieeeseseretes e | coeereseesieseneenes 135,903,886 |.....ccovvvevrernnee. 1,029,835 | ...cooovirrrnn 63,016,970 73,916,751 | ovvrerirrne. 159,745,868 | ....ccocvevereeeriereneennnn 2,000 | e 45,541,448 188,123,171 | oo 50,425,151
18.2  Products liability - Claims-made...........ccoeeerieririeieeseeceeeiei | e 32,450,188 | ..o (01 31,046,087 | ..cocveerrens 1,404,101 | .o 185,012,776 | .ovvvveveveerierieeeeennnn 2,000 | i 66,791,782 119,627,095 | ....coovvvirereinne 37,649,405
19.1, 19.2 Private passenger auto liability.............ccceveveveereveerrieeiereeeeeeees | e 260,544,036 | ....ccoovverrerernn 7,871,143 | oo 171,649,096 96,766,083 | ....coeverrrrnnnn 84,154,931 9,240,551 | oo 64,702,060 125,459,505 | ...coovvvvrereeren. 3,335,155
19.3, 19.4 Commercial auto lIability............ccovrrrreremriirrieieeeseeeseieessenens | e 688,883,710 | .cvvvererrerrrnns 32,257,596 | ..covvereirrininnn. 62,431,821 ....658,709,485 | ......cceovvrnne 596,725,495 57,301,182 | ..coovvvvrerrree 126,829,924 ..1,185,906,238 | .....ccoovvvrennen 159,201,862
21.  Auto physical damage ....13,450,966 | ....coevrriren 2,244,955 | .....ooovverirrnen. 1,280,326 14,415,595 | e 39,894,362 |. 34418114 | oo 23,070,915 | .o 6,282,349
22.  Aircraft (all perils)... ..179,323,007 .186,146,221 | .... 21,599,103 | .o 65,439,378 |. 37,509,774 | .. 58,325,414 | ..o 5,702,870
23.  Fidelity................ . 119,389,566 | ...oovevereriireneenn 847,512 | 6,675,989 | .... . ....104,088,071 |. ...1,453, 34,308,761 .84,593,920 16,620,084
24, SUMBLY ...ttt sssssssenensens | evensenseseerensnnsn 209,243,638 | o 3,279,525 | . 236,470,454 | 26,052,707 | o 65,196,428
26. Burglary and theft...........c.ccoviivviciieeceeeceeeeeeseeeeeeeninns | eeveeneereesisissneseiesssieiene0 [ eevevieeieieeieieninenenn8,255 [ iiieeen82,593 | 3,662 | 310,668
27. Boiler and machinery.. ..30,498,727 |. 48,246,573
28.  Credit...... ..32,100,298 |. ...3,501,948
29. International..........ccoeveveveieerseeieceee s JEOT TR SRRRN 0 | oeverrieriesesseneseisniennens0 e [ 0
30. Reinsurance - nonproportional assumed property...........ccccceeeeceveees | eeeerrereinese XXXt e 53,011,241 46,745,739 |...ccvvennne. )%, G 56,782,810 103,128,707
31. 599,046,836 ...475,993,653 |......ccooevee. ) .0 SO ...339,748,561 788,574,641
32.  Reinsurance - nonproportional assumed financial lines.................... 13,313,057 | o0 e 13,313,057 | e XXX oo 18,755,428
33.  Aggregate write-ins for other liNes Of BUSINESS........ccoeiiiieiieiisiiinies | covrrnrsrierissssneessesnee @D | weerrerserssrsssnsessssenersersnrens0 | rsrserssssnensessssnessssensersens0 | coronsnsessssssssssssssesersss 398 | corsersesssssssesnsas 23,416,061 | .o | 1,119,061 | oo 22,297,358
34, TOTALS.....oooeeteceeeeteeesee et esssssesssissiesssssnsessenns | conneeenennen11,203,254,611 | ... 1,556,939,212 | ... 3,748,745,719 9,011,448104 | ............... 10,926,178,506 | .................1,5605,513,169 | ................. 3,957,218,544 | ............... 17,485,921,235
DETAILS OF WRITE-INS
3301.
3302.
3303.
3398.  Summary of remaining write-ins for Line 33 from overflow page......
3399. Totals (Lines 3301 thru 3303 plus 3398) (Line 33 above)........ccowe...

(a) Including §.......... 0 for present value of life indemnity claims.




Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total

1. Claim adjustment services:

To1 DIFECE ettt | seeesnrenes 1,010,870,875 | ...vvoveeerercrcees (0 R (1] I 1,010,870,875

1.2 ReINSUraNCe @SSUME...........ccuuuiirieiiiriiniiniissssssssssisss s isssisssssnsins | s 15,334,862 | ...ocvvcririciierieiieinnd (O N (U8 R 15,334,862

1.3 ReINSUrANCE CEARM. ......cviveeiricieiicescc et snns | stesesssaessnnes 129,030,387 | ..coverrreeceriend (0 T () 129,030,387

1.4 Net claim adjustment services (1.1 + 1.2 - 1.3)..u oot | ovevesinaesenns 897,175,351 | oo (0 TR () 897,175,351
2. Commission and brokerage:

2.1 Direct excluding contingent ..1,226,100,279

2.2 Reinsurance assumed excluding CONINGENE............ovruriierrerereineireieieeeseieessesseeseees | sesreesessessseeeessssesseseeens 0 [ 21,421,819 | 0 [ 21,421,819

2.3 Reinsurance ceded excluding CONtINGENL...........ccooieviiicrieiieseee s | e eeens 0 [ ivereennnnd56,150,394 | o0 | 456,150,394

2.4 CONtNGENE = AIFECL........ucveieieciceecee ettt nes | eeaessesssesse st bes s bnes 0 [ oreieeeernn87,268,956 | ..ooevceeeeeeeeeend0 | 87,268,956

2.5 Contingent - reiNSUraNCe SSUMEM...........cccvvcvevirireiieresece e essesesnns | eressssssesesssesssessesessssens 0 [ (4,217,846) | o0 | (4,217,846)

2.6 Contingent - reiNSUFANCE CEURM.........c.ururereriinrireieiieeireteie ettt st sessestns | feetseesessessesssessessassssanes 0 [ 0,092 | o0 [ 40,092

2.7 Policy and MEMDEIShID fEES..........ccvviveierieiereee ettt ssses e ses s sssnas | ssressssssesssssssesssssssaneans [ RN (O IR { RO 0

2.8 Net commission and brokerage (2.1 +2.2-23+24+25-28+2.7)ccoceeeeceeeeins | ceeeeeiesreeeeeeeeeeeneenad [0 ] I 874,382,722 | .o () 874,382,722
3. Allowances to managers and AgENLS............ccovueviierereiiiesieresessesssse e sesssesens | esesesssesesssssesns o N 730,157 | oo 380 |, 824,951
4. AGVEIHISING. ..ottt | srenes st 1,015,116 | oo 4,798,090 | ..oovvvorerrcrireereerennne L I 5,813,222
5. Boards, bureaus and aSSOCIAtIONS. ..........cccvicueviriieiieicsercesse e snsens | sesseressseses st senans {0 IR 23,880,667 | ...coovrerrrirereririreiinnns () O 23,880,667
6. Surveys and UNErWIItING FEPOIS..........ccceverririieteieereie ittt es et es st es s esaebesssees | evensesesensesenas 12,400,777 LG A11,108,289 e 6,287 ....23,515,353
7. Audit of assureds' records 1,133,243 1,133,243
8. Salary and related items:

8.1 SAIAMNES. ... verereereeees ettt sttt enne | Sesestensentieen 292,972,258 | ........c....n 654,138,058 | ....ccovvrernne. 3,450,805 | .....ccooeeneen 950,561,122

8.2 PAYIONl tAXES......crvereceererireriesiseriees sttt | ceieensi st 13,369,120 | ..ooovvvvvrrrenne 18,533,462 | ..ooovvverrrrirenne 214,273 | s 32,116,855
9. Employee relations and WEIFar€..............c.eucuiveievcieieeie et sssaessenas | sessesssssesessensas 2,864,466 | ..........occvenee 7,400,492 | ...coovvevieeeine 3,002 | .o 10,267,960
10, INSUFBNCE. ...veveveeerer sttt nenen | oesssensienstenens (188,595) | ....vvrvrreriirns (439,374) | covoorrvrrerriens 2,563 | .o (625,407)
11, DIFECIOTS' fEES....ouveuiiuiesri it | entsent st en ettt (U1 N [0 I (U1 N 0
12, Travel and fravel HBMS..........viviriircrieceieriereiei ettt nsnens | cessesssesssaenes 9,306,389 | ...ovvverrrrnnee 27217487 | oo, 3,200 | .o 36,527,076
13, RENEANA FENEHEMS.......ocveiveceeieic ettt | sensessesassnsns 14,704,638 |.....ccoevnee. 27,661,247 | oo 8,595 | ..o 42,374,480
14, EQUIDMENE. ...ovviiiinriieeieeriesiesiesi sttt esesiens | cessessssesssnns 22,089,042 | ...ooovvvrens 42,969,314 | oo 696,920 | .....ccoovrennt 65,755,276
15.  Cost or depreciation of EDP equipment and SOWATE............c.ovurrerireeneirririneeneeseeeeseeeseinees | seeseeseeseesseessesessesenseeens (01 O (01 TN [0 I TR 0
16, Printing and StatioNEIY.........covcueiicccce s 3,798,370 6,133,532 9,933,542
17. Postage, telephone and telegraph, exchange and express. ...5,399,009 | .. 11,875,165 | .. 17,277,957
18, Legal @nd AUAItING........c.cevevmrrrireiericiieereseiesniessssse st enees | crsssnesseen 29,671,166 ....14,877,638 44,574,854
19, TOtalS (LINES 310 18)...euuureeureireireiieiineeiresieces et eest s seest st sssssessssnnen | sessseesssneees 407,496,168 | ......ccocoo... 852,017,466 | ......ccvorvrennce 4417515 | .o 1,263,931,149
20. Taxes, licenses and fees:

20.1 State and local insurance taxes deducting guaranty association credits

of §....6,412,288 222,032,384 | ... [V 222,032,384

20.2. Insurance department licenses and fees.. 13,289,061 ...0 ...13,289,061

20.3. Gross guaranty assoCiation @SSESSMENES............cccvvvcuevereeieeeteeeee e esetesesesaess | ereresesessesesssesessassssans (1 5,024,133 | oo (1 5,024,133

20.4. All other (excluding federal and foreign income and real €state)..........co.ovrrvernrerrinns [ oririinissessssissssisnens [ 5,798,884 | ..o (| I 5,798,884

20.5. Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4)......cccvvvrernerirmmerneeenenens | reeesrrerseessessssesessesenns (U I 246,144,462 | .....ocvoirnne [V R 246,144,462
21, Real €State BXPENSES. ......civeiiecriiccteitetc ettt naens | ebesisaesesenseres s s snaetenan 0 [ o (0 I 2,328,437 | ..covveeriran 2,328,437
22, Real @State AXES.......cceicic s | s LU RN (L 682,934 | ..o 682,934
23.  Reimbursements by UNINSUFEd PIANS..........c.ovrirririirieieieirieieeseissieeseiseis s ssesssessesees | sesessessessssessesssssssesesnes [0 (0 {1 RN 0
24. Aggregate write-ins for MiSCEllANEOUS EXPENSES..........ccvcveveeeeeiricreieeeiees s ssaees | erneesssssaesenes (3,487,723) | ..ccvcunn. (12,786,996) | ..o 24,009,240 |.......ccouueene. 7,734,521
25, Total eXPENSES INCUITEM..........euieiieireireieeieire ittt et sstensenns | seneesnsennes 1,301,183,797 |............. 1,959,757,654 |.....cccovvvnenee 31,438,127 | (a)........ 3,292,379,577
26. Less unpaid EXPENSES = CUITENE YEAI..........cccccuevevireriiereieieerss ettt ses e ssbesesnas | evensesesanns 2,783,604,397 | ................ 684,359,046 | ...cocevviereeieiean 0 |, 3,467,963,443
27. Add unpaid expenses - prior year B 2,722,186,809 583,638,371 | .ovoveevieeeeereeis 0 | 3,305,825,180
28.  Amounts receivable relating to uninsured plans, Prior YEaI.............cccueveeirievereiieeeiieeeseeees | crevieesesessesesisese e 0. ...0
29.  Amounts receivable relating to uninsured plans, CUITENE YEA.............ccceueveuiecieeiiriresieiieiens | crersisissiessssssesesesenes 0]. . .0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29).......cccvmrvrmerimmernerensriesesnesnnns | sevvsseseenns 1,239,766,209 ...1,859,036,979 | .....ovvvrvins 31,438,127

DETAILS OF WRITE-INS

2498. Summary of remaining write-ins for Line 24 from overflow page..........cccccovevevveveveeeeveecreiennnns
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 abOVE)..........cceveverrreirrierrisieresisreessians

(12,786,996)

24,009,240

(@) Includes management fees of $.....3,540,000 to affiliates and §.......... 0 to non-affiliates.
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1o ULS. QOVEIMMENE DONAS.......coiviiiecreiiecte ettt ettt et bbbt s bbbt b st bt bbbt b et et s bt s bt n s tes () IR 63,024,301 | oooverrevieeeeereie 79,949,587
1.1 Bonds exempt from U.S. tax | (@) ...247,184,688 | ..... ...201,667,503
1.2 Other bonds (unaffiliated).... | (@) 1,159,411,632 | ..... 1,173,039,291
1.3 Bonds of affiliates........ v | (@) T79,763 | oo 727,860
2.1 Preferred stocks (unaffiliated).. | (B)en 33,018,351 | ... 44,730,180
2.11 Preferred stocks of affiliates.... B 0 | oo 0
2.2 Common StOCKS (UNAFFIIALEA)..........ceveiireiciieis ettt bbb bbb bbb en b s st benans | saeen 6,763,511 | ..... 6,485,975
2.21  CommON SOCKS OF AffIALES........cviviieieeicieiee sttt sentenae | nnie 3,000,000 | ..... 3,000,000
3. MOMGAGE I0ANS.....coviiceici ettt bbbttt s s bbb s s s st sensesessnsnsesensebensnssnessnsnsesenns | (C)orereresineresissesessssteseneaessnes 0 | oo 0
4, REAIESIAE.....c.vcvececicecc sttt ssess st ssssssssessessessensennens | () oeees 1,498,162 | ... 1,498,162
D CONITACEIOBNS. ..ottt bbb bR R Rttt s st ntente | eetesietentes et et n et n ettt entn 0 | oo 0
6. Cash, cash equivalents and short-term investments... 206,147,264 | ..... 206,635,635
7. DeriVative INSITUMENTS.........cveiiiiieieie ettt sse st en s essssensessessnsansessesnnsensesnsensessensns | ([)eesessssessessssessessessessssessessssanse (0 T 0
8. OMher iNVESIEA @SSEES......uvieiiiiieiciiei ettt s sttt en s nnnns | nnten 93,189,122 | ..... .93,189,121
9. Aggregate write-ins for INVESIMENT INCOME. .........ccviiiriiicrce ettt bbbt s bbb s s s ssbetes | dssesessssssessssesesssansesans 9,104,532 | oo, 9,093,731
10, Total groSs INVESHMENT INCOME.........ccuiiiiieiiicie ittt ettt bbbt es e bbbt et snae s bbb es e sea s snsebenssseaessasesansssesessnsnsassnsssensnns | bera 1,823,121,324 | ..... 1,820,017,044
T, INVESIMENE BXPEBNSES.......cvviiecteictcteii ettt ettt bbb ae b s st s s st bbb s s s bbb s s A st e st b s bbb e st b s A b b AR s s A b bbb b s b bR b b et bR bbbt st baen (o) IR 31,438,127
12.  Investment taxes, licenses and fees, excluding federal income taxes.... e (@) 0
13, INtErest EXPENSE........ccveivevicicce e oo [ (M) 0
14. Depreciation on real estate and other invested assets .| (). ..152,382
15.  Aggregate write-ins for deductions from INVESIMENT INCOME............c.ciiiriecieee ettt sttt s s s st ss et st sses e s ssssessnsans | ostssessssssssssssssssnsansessnsan 918,908
16.  Total deductions (LINES 11 HIOUGN 15)........cviviiiieiieietietesie ettt sttt et b ettt bbbt bt st es s bt en s s s s s st s st s essesntensessnsanssnsanens | seras .32,509,418
17. Netinvestment income (LINE 10 MINUS LINE 16)........c.cviuiieieieisiieieisetes e tes sttt st bbbttt bbb s sttt es s st an s s san s s s ssssnsesaesntnes | oebessessessssassessnsans 1,787,507,627
DETAILS OF WRITE-INS
0901. Combined write-ins for Net INvestment iNCOME LINE 9.ttt b st snssssens | sbessessessssssessessssssenses 9,104,532 | oo 9,093,731
0902.
0903.
0998. Summary of remaining write-ins for Ling 9 from OVEIMIOW DAGJE........ccvieiiiiicieieceiee ettt ettt ssaess | ebessebesessesessssbebesseb et s setebessebesanss | sbessetessssssassseses s et esessebesessesessnas
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 ADOVE)........cuiuiiiieiiisiiieit sttt ettt sss s ssbsss st ss sttt ssnsnsessenss | absessssssssssssassssssssansans 9,104,532 | oo 9,093,731
1501. Combined write-ins for Net INVESTMENTINCOME LINE 15........couiiiieieieieie ettt e s bbb st bbb s bt st tentes | rebssbessessessnsensessnsentesnsan 918,908
1802, ottt a R b e A b A4 RS s4 AR A e AR SRR A SRR s SRR A bR SRR AR AR A bR AR A bR AR R R b AR s bR bRt e bbb ns | Shbsbe s st es et s bbbt ees
1803, et a R AR R s S sE AR AR R4 R AR AR SRS R AR RS R e AR R8RSR AR A SRS R R h AR A E R R R s R R s AR s ARt a st s et | 4hbsbe s st es ettt aen
1598. Summary of remaining write-ins for LiNE 15 from OVEMIOW PAGE..........civiueiiiiceceetee ettt e bbbt bbbt bbbt b s bt s st e b s setesns | saebebssesesssseses s seb et s ea s s b banseans
1599. Totals (Lines 1501 thru 1503 plUS 1598) (LINE 15 @H0OVE).......cuuiiuiieiisirsiisessisssessesssssses st st esssess st ess s ses st ses st st ses b st b s st s st en st sen st st snsensensnntans | biessestossnsessessanssnsssssnes 918,908
(a) Includes $.....78,513,931 accrual of discount less $.....41,083,622 amortization of premium and less $.....191,559,885 paid for accrued interest on purchases.
(b) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less $.....9,375,106 paid for accrued dividends on purchases.
(c) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(d) Includes §.......... 0 for company's occupancy of its own buildings; and excludes $.......... 0 interest on encumbrances.
(e) Includes $.....172,358,376 accrual of discount less $.....183,340 amortization of premium and less $.....43,407,735 paid for accrued interest on purchases.
(f) Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.
(9) Includes §.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes §.......... 0 interest on surplus notes and §.......... 0 interest on capital notes.
(i) Includes $.....152,382 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4
Realized Unrealized
Gain (Loss) Other Increases
on Sales Realized (Decreases) by
or Maturity Adjustments Adjustment Total
1. U.S. government bonds 120,310,424 | .o (48,219,380 | ...vocvecvrerereiieans (3,035,663) 69,055,381
1.1 Bonds exempt from U.S. taX.......cccoueververriercrereeeeerese e 80,688,289 | ....ccvveveeen (11,865,850) | .... ..68,822,438
1.2 Other bonds (unaffiliated).... ..6,826,267 .(83,723,017)| ... .(40,864,000)
1.3 Bonds of affiliates.... 0 ] e 0 [ cvrerrreereeerereesnssesnneeeens0 | e
2.1 Preferred stocks (unaffiliated).. .(1,411,409) | .. ...(1,326,392)
2.11 Preferred stocks of affiliates.... 0 ] e 0
Common stocks (unaffiliated).. 23,218,559 ..(3,228,477)

)
cooo\lo‘:m_h_b)i\,!\’
N

Common stocks of affiliates.....
Mortgage loans................

Real estate...
Contract loans......

Cash, cash equivalents and short-term investments...

Derivative instruments..............
Other invested assets..

Aggregate write-ins for capital gains (losses)..

..5,404,362
.0
.353,239

(167,251,382)] .

.(3,189,442) | ..

.0
8,079
..34,514,042

..(1,127,405)| ...
(364,479)| ....

.(3,754,646)
47,847,500

.(97,132,081)

10. Total capital gains (I0SS€S).........ccccovvvencnnes 64,865,452 | .. ...(115,332,882) | .... 500,519,149
DETAILS OF WRITE-INS

0901. Combined write-ins for Capital Gains (L0SSeS) LiN€ 9........cccoevevee | covvevereerersreireisieenenns 353,239 | o (364,479) | ..oovvvverereerenerennn(97,120,840) | oo (97,132,081)

0902, oottt st s sttt ens | Shtnbs s bt st ettt sttt stens | Hiestsessseetses s s s e st ebs s b s e st e bt enste | eebsnssenss sttt s sttt tns | Shsessiess sttt

0903, oottt sttt s sttt ens | Shtnss s st ettt st sttt stens | iestsesssessses s s s s s e bs e b st e st enste | eebsnss s st st et s st ettt s tns | Shsesties s ettt

0998. Summary of remaining write-ing for Ling 9 from OVEMIOW PAGE.... | cvueveerririririinriirsinsinsiieiens | eernessssssissssssssssssssesssssssssssssssesss | sressesssssssssssssssssssessessssssessessasssns | sesssssessessasssnssessassasssssnssessnssnes

0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 @bOVE).......ccvewe. | worerrcrrcriniriririerencnenas 353,239 | oo (364,479) | .ovvvvvniinirinciines (97,120,840) | ....cocoovevncreririnene (97,132,081)
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Combined Statement for the year 2006 of the CONTINENTAL CASUALTY COMPANY

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. Accounting Practices

The accompanying financial statements of Continental Casualty Company (“Company” or “CCC") and certain of its affiliated
property and casualty insurers (collectively, “Combined Companies”) have been prepared in conformity with accounting
practices prescribed or permitted by their respective states of domicile (“states”) and the National Association of Insurance
Commissioners (“NAIC"). In the opinion of management, these financial statements include all adjustments (consisting of
normal recurring accruals) that are necessary for the fair presentation of the statutory financial position, results of operations
and cash flows.

The states require their domiciled insurance companies to prepare statutory basis financial statements in accordance with the
NAIC Accounting Practices and Procedures Manual (“NAIC SAP"), subject to any deviations prescribed or permitted by the
states.

CCC follows a permitted accounting practice, which differs from NAIC SAP, relating to the accounting for the uncollectible
reinsurance reserve in excess of the provision for reinsurance as calculated in Schedule F. The permitted practice allows CCC
to record this additional reserve amount through operations as an “Aggregate write-in for underwriting deductions” rather than
through the accounts previously utilized to establish the reinsurance recoverable. This reserve amount is reported as a liability
included on the “Liabilities, Surplus and Other Funds” exhibit as “Aggregate write-ins for liabilities”, entitled “Additional
allowance for uncollectible reinsurance recoverable” and amounted to $0 and $53.6 million at December 31, 2006 and
December 31, 2005, respectively. There is no impact to statutory surplus or income as a result of following this permitted
accounting practice rather than following the NAIC SAP guidance set forth in Statement of Statutory Accounting Principles No.
62 — Property and Casualty Reinsurance (“SSAP No. 62").

Effective December 31, 2006, twelve companies merged, either directly or indirectly, with and into The Continental Insurance
Company (“CIC"), and one company merged directly with and into CCC. In conformity with SSAP No. 3 — Accounting Changes
and Corrections of Errors, the 2005 amounts presented in the accompanying financial statements and supporting schedules
have been restated as if the merger had occurred as of January 1, 2005. Please refer to Note 3B — Statutory Mergers for
additional details regarding this merger transaction.

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with the statutory basis of accounting requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities at the financial statement date, and the
reported amounts of revenues and expenses during the reporting period. Actual results may differ significantly from those
estimates.

C. Accounting Policies

Insurance Related Accounting Policies

Premiums are earned ratably over the duration of the policies after provision for estimated adjustments on retrospectively rated
policies and deductions for ceded insurance. The reserve for unearned premiums on these contracts represents the portion of
premiums written relating to the unexpired terms of the coverage. Premiums received in advance of the effective date of the
contract are carried as a liability until the policy effective date, at which point written premiums and unearned premium reserves
are recorded.

Loss and loss adjustment expense (‘LAE”) reserves, except reserves for structured settlements, workers’ compensation
lifetime claims and accident and health disability claims, are not discounted and are based on (a) case basis estimates for
losses reported on direct business, adjusted in the aggregate for ultimate loss expectations, (b) estimates of unreported losses,
(c) estimates of losses on assumed insurance, (d) estimates of future expenses to be incurred in settlement of claims and (e)
estimates of claim recoveries, including reinsurance.

Structured settlements have been negotiated for certain property-casualty insurance claims. Structured settlements are
agreements to provide fixed periodic payments to claimants. Certain structured settlements are funded by annuities purchased
from life insurance companies, including affiliates (see Note 27). Obligations for structured settlements, not funded by
annuities, are included in loss and LAE reserves and are carried at present values determined using interest rates ranging from
4.58% to 7.50% (see Note 32).

Workers’ compensation lifetime claim reserves and accident and health disability claim reserves are calculated using mortality
and morbidity assumptions based on CCC'’s and industry experience and are discounted at interest rates allowable by
regulators, which range from 3.50% to 6.00% (see Note 32).

The Combined Companies’ participation in involuntary risk pools (‘residual markets”) is mandatory and generally a function of
their proportionate share of the voluntary market, by line of insurance, in each state in which they do business. The Combined
Companies’ participation in mandatory residual markets requires them to record premiums, losses and expenses in the same
manner as they would record similar, voluntary business that is written by the Combined Companies. In addition to their
proportional share of losses and expenses incurred by the residual market facility, the Combined Companies are responsible
for their share of any otherwise unrecoverable obligations of other residual market facility participants. Expenses and accruals
related to these unrecoverable obligations are recorded when it is probable that a loss has occurred and can be reasonably
estimated.
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NOTES TO FINANCIAL STATEMENTS

Expenses incurred in connection with acquiring new insurance business, including acquisition costs such as sales
commissions, are charged to operations as incurred. Expenses incurred are reduced for any ceding allowances received or
receivable.

Direct charges to unassigned surplus principally include changes in net unrealized capital gains and losses, changes in non-
admitted assets, changes in the provision for reinsurance, changes in deferred taxes, dividends to stockholders, and foreign
currency translation adjustments.

Certain assets are designated as “non-admitted assets” and are charged directly to unassigned surplus in the statutory
accounts. Among those assets subject to non-admitted penalties are receivable balances that are greater than ninety days
past due including agents’ receivables, receivables from parent, subsidiaries and affiliates and direct hill receivables related to
premiums that have been earned. Other assets that are either wholly or partially subject to non-admitted penalties include
certain deposits, a portion of uncollateralized accrued retrospective premium receivables and earned but unbilled premium
receivables, non-electronic data processing related equipment, furniture and fixtures, miscellaneous assets and deferred tax
assets.

Investment Related Accounting Policies

1 & 2. Basis of valuation of bonds and short-term investments

U.S. dollar denominated bonds with NAIC designations 1 and 2, except for U.S. Treasury Inflation Protected Securities
(“TIPS"), are stated at amortized cost. Based on guidance from the Emerging Accounting Issues Working Group INT 01-
25, TIPS are stated at amortized cost including the effects of inflation adjustments. Foreign currency denominated
securities with NAIC designations 1 and 2 are recorded at amortized cost based on the U.S. dollar equivalent values using
exchange rates at the balance sheet date. Bonds with NAIC designations 3 through 6 are stated at the lower of fair value
or amortized cost.

Bonds, except for bonds containing call provisions, are amortized to their maturity dates using the scientific (constant yield)
interest method. Bonds containing call provisions are amortized to the call or maturity date, whichever produces the lowest
asset value (yield-to-worst method).

Short-term investments with ratings equivalent NAIC designations 1 and 2 are stated at amortized cost. Short-term
investments with NAIC designations 3 through 6 are stated at the lower of fair value or amortized cost. Short-term
investments use the straight-line method for amortization.

Unrealized gains and losses resulting from differences between book value and carrying value, including TIPS inflation
adjustments and changes in the balance sheet values of foreign currency denominated securities due to fluctuations in
foreign currency exchange rates, are credited or charged to unassigned surplus, net of the effects of income taxes.

3. Basis of valuation of common stocks

Common stocks, other than investments in stocks of subsidiaries and affiliates, are stated at fair value. Unrealized gains
and losses resulting from differences between book value and carrying value, including changes in the balance sheet
values of foreign currency denominated securities due to fluctuations in foreign currency exchange rates, are credited or
charged to unassigned surplus, net of the effects of income taxes.

4. Basis of valuation of preferred stocks

Redeemable preferred stocks with NAIC designations 1 and 2 are stated at book value. Non-redeemable preferred stocks
with NAIC designations 1 and 2 are stated at fair value. Preferred stocks with NAIC designations of 3 through 6 are stated
at the lower of book value or fair value. Unrealized gains and losses resulting from differences between book value and
carrying value, including changes in the balance sheet values of foreign currency denominated securities due to
fluctuations in foreign currency exchange rates, are credited or charged to unassigned surplus, net of the effects of income
taxes.

5. Basis of valuation of mortgage loans
No disclosures required.

6. Basis of valuation of loan-backed securities
Loan-backed securities are stated at either amortized cost or the lower of amortized cost or fair market value, and the
securities are revalued with new prepayment assumptions using either the retrospective or prospective adjustment
methodologies. Fixed rate loan-backed securities are revalued using the retrospective adjustment methodology. Variable
rate loan-backed securities are revalued using the prospective adjustment methodology. Unrealized gains and losses
resulting from loan-backed securities that are carried at fair value are credited or charged to unassigned surplus, net of the
effects of income taxes.

7. Basis of valuation of investments in subsidiaries, controlled and affiliated entities
The Combined Companies own various investments in subsidiaries, controlled or affiliated (“SCA”") entities which are valued

in accordance with SSAP No. 88 — Investment in Subsidiary, Controlled and Affiliated Entities, A Replacement of SSAP
No.46 (“SSAP No.88"), using the appropriate method below.
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3ii A - U.S. insurance subsidiaries are stated at statutory equity value.

3ii B - Non-insurance subsidiaries that have insignificant on-going operations other than to hold assets that are primarily for
the direct or indirect benefit of the Combined Companies are recorded based on the U.S. audited GAAP equity of the SCA’s
financial statement adjusted to a statutory basis of accounting.

3ii C — Non-insurance SCA entities with significant on-going operations are reported on a GAAP equity basis.

3ii D - Foreign insurance SCA entities are reported on the U.S. audited GAAP equity of SCA's financial statement adjusted
to a statutory basis of accounting.

3ii E - Foreign non-insurance SCA entities are reported on the U.S. audited GAAP equity of SCA's financial statement
adjusted to a statutory basis of accounting.

3i — The market valuation method is used to value the Combined Companies’ investment in CNA Surety Company (“CNA
Surety”), whose common stock trades on the New York Stock Exchange (“NYSE”). The market value of the investment in
CNA Surety is discounted based on the ownership percentage of total common stock owned to total common stock
outstanding calculated at the CNA Financial Corporation (“CNAF") holding company level.

Gains or losses resulting from differences between the carrying value and book value of SCA entities are reported as
charges to unassigned surplus.

8. Basis of valuation of joint ventures, partnerships, LLCs (Limited Liability Companies)

The Combined Companies utilize the equity method of accounting for investments in joint ventures, limited partnerships
and limited liability companies as prescribed in SSAP No. 48 - Joint Ventures, Partnerships and Limited Liability
Companies (“SSAP No. 48"). In all cases where the ownership percentage is greater than 10%, the Combined Companies
lack control as stipulated in paragraphs 9 and 10 of SSAP No. 48.

9. Basis of valuation of derivatives

The Combined Companies record derivatives according to the standards within SSAP No. 86 — Accounting for Derivative
Instruments and Hedging Activities (“SSAP No. 86”). In most circumstances, fair value accounting is followed. The
determination between the use of hedge accounting and fair value accounting may be made for each individual instrument.
Under fair value accounting, futures, swaps, options, caps, floors and forwards are recorded at fair value with the resulting
gain/loss recorded as unrealized. The derivatives are valued monthly and the reported value represents the amount the
Combined Companies would expect to pay or receive upon termination of the instrument.

Other Accounting Policies

10. Premium deficiency reserve
No disclosures required.
11. Method of establishing loss and LAE reserves and ashestos and environmental reserves

The Combined Companies’ loss and LAE reserves represent the estimated amounts necessary to settle all outstanding
claims, including claims that are incurred but not reported (“IBNR”) as of the reporting date. The Combined Companies’
reserve projections are based primarily on detailed analysis of the facts in each case and the Combined Companies’
experience with similar cases and various historical development patterns. Consideration is given to such historical
patterns as field reserving trends and claims settlement practices, loss payments, pending levels of unpaid losses and
product mix, as well as court decisions, economic conditions and public attitudes.

Establishing loss and LAE reserves, including loss and LAE reserves for catastrophic events that have occurred, is an
estimation process. Many factors can ultimately affect the final settlement of a claim and, therefore, the necessary
reserve. Changes in the law, results of litigation, medical costs, the cost of repair materials and labor rates can all affect
ultimate claim costs. In addition, time can be a critical part of reserving determinations since the longer the span between
the incidence of a loss and the payment or settlement of the claim, the more variable the ultimate settlement amount can
be. Accordingly, short-tail claims, such as property damage claims, tend to be more reasonably estimable than long-tail
claims, such as workers’ compensation, general liability and professional liability claims. Adjustments to prior year reserve
estimates, if necessary, are reflected in the results of operations in the period that the need for such adjustments is
determined.

The Combined Companies’ have actual and potential exposures related to asbestos, pollution and other mass tort
(“APMT") claims. Establishing reserves for APMT loss and LAE is subject to uncertainties that are greater than those
presented by other claims. Traditional actuarial methods and techniques employed to estimate the ultimate cost of claims
for more traditional property and casualty exposures are less precise in estimating loss and LAE reserves for APMT,
particularly in an environment of emerging or potential claims and coverage issues that arise from industry practices and
legal, judicial, and social conditions. Therefore, these traditional actuarial methods and techniques are necessarily
supplemented with additional estimating techniques and methodologies, many of which involve significant judgments that
are required of management. Accordingly, a high degree of uncertainty remains for the Combined Companies’ ultimate
liability for APMT loss and LAE.
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The Combined Companies perform an annual ground up review of all open APMT claims to evaluate the adequacy of the
Company’'s APMT reserves. In performing its comprehensive ground up analysis, the Combined Companies consider
input from their professionals with direct responsibility for the claims, inside and outside counsel with responsibility for
representation of the Combined Companies, and their actuarial staff. These professionals review, among many factors,
the policyholder's present and future exposures, including such factors as claims volume, trial conditions, settlement
demands and defense costs; the policies issued by CCC, including such factors as aggregate or per occurrence limits,

whether the policy is primary, umbrella or excess, and the existence of policyholder retentions and/or deductibles; the
existence of other insurance; and reinsurance arrangements.

Note 2 - Accounting Changes and Corrections of Errors

A. Accounting Changes Other than Codification and Correction of Errors

No disclosures required.

Note 3 - Business Combinations and Goodwill

A. Statutory Purchase Method
No disclosures required.

B. Statutory Mergers

On December 31, 2006 CIC merged with six of its direct subsidiaries: The Fidelity & Casualty Company of New York (“FID"),
National-Ben Franklin Insurance Company of lllinois (“NBF"), Kansas City Fire & Marine Insurance Company (*KAS"),
Firemen’s Insurance Company of Newark, NJ (“FIR”"), The Buckeye Union Insurance Company (“BUC"), and Pacific Insurance
Company (“PAC"). Each of these separate merger transactions was accounted for as a statutory merger and CIC was the
surviving company in each of the mergers.

Details of the results of operations for the previously separate entities for the period ended December 31, 2006 were as follows:

(in millions)

Gc BUC FIR KAS NBE PAC  FID

Net underwriting loss $ 4 $- $ - $ $ $ - $

Net investment gain 141 12 23 1 2 3 7

Other expense (80) - - - -

Dividends to policyholders - - - - - - -
Net income after capital gains tax and before 57 12 23 1 2 3 7
all other federal and foreign income taxes

Federal and foreign income tax incurred 1 - 2 - - - -
Net Income $ 56 $12 $21 $1 $2 $3 $7

Immediately preceding its merger with and into CIC, BUC merged with three of its direct subsidiaries, including: Boston Old
Colony Insurance Company (“BOC"), The Mayflower Insurance Company, Ltd. (“MFL") and Niagara Fire Insurance Company

(“NIA™. Each of these merger transactions was accounted for as a statutory merger and BUC was the surviving company in
each of the mergers.

Details of the results of operations for the previously separate entities for the period ended December 31, 2006 were as follows:

(in millions)

BUC BOC MFL NIA

Net underwriting gain (loss) $ - $ - $ - $ -

Net investment gain 7 1 1 3

Other Income (expense) - -

Dividends to policyholders - - - -
Net income after capital gains tax and before 7 1 1 3
all other federal and foreign income taxes

Federal and foreign income tax incurred - -

Net Income $ 7 $ 1 3 1 % 3

Immediately preceding its merger with and into CIC, FIR merged with three of its direct subsidiaries, including: Commercial
Insurance Company of Newark, NJ (“COM"), The Glens Falls Insurance Company (“GLF") and Continental Reinsurance

Corporation (“CRC"). Each of these merger transactions was accounted for as a statutory merger and FIR was the surviving
company in each of the mergers.
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Details of the results of operations for the previously separate entities for the period ended December 31, 2006 were as follows:

(in millions)

Fi GFL COM CRC

Net underwriting gain (loss) $ - $ - $ - $ -

Net investment gain 6 8 4 5

Other Income (expense) - - - -

Dividends to policyholders - - - -
Net income after capital gains tax and before 6 8 4 5
all other federal and foreign income taxes

Federal and foreign income tax incurred - - - 2

Net Income 3 6 $ 8 3 4 % 3

CIC'’s investment in these direct and indirect subsidiaries, prior to the mergers, was recorded on the statutory equity method.
The impact to CIC's overall surplus position as a result of the merger was an increase of $0.5 million and a reduction of $9.5
million at December 31, 2006 and December 31, 2005, respectively. These changes were the result of deferred taxes
previously recognized by these direct and indirect subsidiaries that could not be recognized by CIC. No pre-merger
adjustments were made directly to the surplus of FID, NBF, KAS, FIR, BUC, PAC, BOC, MFL, NIA, GLF, COM, or CRC as a
result of the mergers. Also, as a result of the mergers, all of the assets, property, rights, powers, licenses, interests and
liabilities belonging to FID, NBF, KAS, FIR, BUC, PAC, BOC, MFL, NIA, GLF, COM and CRC were transferred to CIC, the
ultimate surviving company in the mergers.

CCC's investment in CIC is recorded on the statutory equity method since both companies employ the statutory basis of
accounting. Accordingly, CCC's overall surplus position was also increased by $0.5 million and reduced by $9.5 million at
December 31, 2006 and December 31, 2005, respectively as a result of these mergers.

Also, on December 31, 2006, CCC merged with its direct subsidiary, CNA Casualty of California (“COC"). This merger
transaction was accounted for as a statutory merger. As a result of the merger, all of the assets, property, rights, powers,
licenses, interests and liahilities belonging to COC were transferred to CCC, the surviving company in the merger. CCC's
investment in COC prior to the merger was recorded on the statutory equity method. CCC's overall surplus decreased by $0
million and $0.2 million at December 31, 2006 and December 31, 2005, respectively. This decrease arose from deferred taxes

previously recognized in COC that could only be partially recognized by CCC. No pre-merger adjustments were made directly
to the surplus of COC as a result of the merger.

Details of the results of operations for the previously separate entities for the period ended December 31, 2006 were as follows:

(in millions)
CCC COC

Net underwriting loss $ (744) % -
Net investment gain 1,522 3
Other expense (46)
Dividends to policyholders (13)

Net income after capital gains tax and before

all other federal and foreign income taxes 719 3
Federal and foreign income tax incurred 209 -

Net Income $ 510 $ 3

C. Impairment Loss

No disclosures required.

Note 4 - Discontinued Operations

A. Date and Effect on Financial Statements

No disclosures required.

Note 5 - Investments

A. Mortgage Loans
No disclosures required.

B. Troubled Debt Restructuring for Creditors
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Realized capital losses related to investments in restructured debt were $0 for the year ended December 31, 2006 and
$3,405,049 for the year ended December 31, 2005. The total recorded investment in restructured debt as related to these
realized losses was $0 as of December 31, 2006 and $21,158,228 as of December 31, 2005. Total contractual commitments
to extend credit to debtors owing receivables whose terms have been modified in troubled debt restructuring were $0 at
December 31, 2006 and December 31, 2005. There was no activity in the allowance for credit losses account.

The Company accrues interest on investments in impaired debt to the extent it is deemed collectible (delinquent less than 90
days) and the debt continues to perform under its original or restructured contractual terms. Interest that is delinquent greater
than 90 days is non-admitted and reported as a direct charge to surplus. Interest income on non-performing debt is generally
recognized on a cash basis.

Reverse Mortgages

No disclosures required.

Loan-backed Securities

The Combined Companies have not elected to use the book value as of January 1, 1994 as the cost for applying the
retrospective adjustment method to securities purchased prior to that date.

Prepayment assumptions for single class and multi-class mortgage-backed/asset-backed securities were obtained from broker
dealer survey values or internal estimates.

The Combined Companies primarily use market values provided by a broker in determining the market value of its loan-backed
securities.

Repurchase Agreements

No disclosures required.

Real Estate

No disclosures required.
Low-Income Housing Tax Credits

No disclosures required.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

A. Details for those Greater than 10% of Admitted Assets

The Combined Companies have no investments in joint ventures, partnerships and limited liability companies that exceed 10%
of its admitted assets.

Write downs for Impairments

Alta-Berkeley Il Limited Partnership

Investment limited partnership whose primary investments are in privately held businesses in media, information services and
healthcare companies in Europe and the U.S.

The investments in this fund are in the process of being liquidated and, as such, recovery in value is not anticipated.

As a result of the $56,794 impairment, the remaining book value is now zero.

Note 7 - Investment Income

A.

B.

Accrued Investment Income

The Combined Companies exclude from surplus all investment income due and accrued with amounts that are over 90 days
past due.

Amounts Excluded

The total amount of investment income due and accrued excluded was $0.
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Note 8 - Derivative Instruments

A. Risk

Credit exposure associated with non-performance by the counterparties to derivative instruments is generally limited to the
gross fair value of the asset related to the instruments recognized in the balance sheet. The Combined Companies mitigate
the risk of non-performance by using multiple counterparties and by monitoring their creditworthiness. The Combined
Companies require that all derivative contracts be governed by an International Swaps and Derivatives Association (“ISDA”)
Master Agreement, depending on the nature of the derivatives transaction and requires collateral under the terms of these
agreements from their derivative investment counterparties depending on the amount of the exposure and the credit rating of
the counterparty.

The Combined Companies have exposure to economic losses due to interest rate risk arising from changes in the level of, or
volatility of, interest rates. The Combined Companies attempt to mitigate their exposure to interest rate risk through portfolio
management, which includes rebalancing their existing portfolios of assets and liabilities, as well as changing the
characteristics of investments to be purchased or sold in the future. In addition, various derivative financial instruments may be
used to modify the interest rate risk exposures of certain assets and liabilities. These strategies may include the use of interest
rate swaps, interest rate caps and floors, options, futures, and forwards. These instruments are generally used to lock in
interest rates or market value, to shorten or lengthen durations of fixed maturity securities or investment contracts, or to hedge
(on an economic basis) interest rate risks associated with investments, variable rate debt and the Combined Companies’
liabilities.

The Combined Companies are exposed to equity price risk as a result of their investment in equity securities and equity
derivatives. Equity price risk results from changes in the level or volatility of equity prices, which affect the value of equity
securities, or instruments which derive their value from such securities. The Combined Companies attempt to mitigate their
exposure to such risks by limiting their investment in any one security or index. The Combined Companies may also manage
this risk by utilizing instruments such as options, swaps, futures and collars to protect appreciation in securities held.

The Combined Companies have exposure to credit risk arising from the uncertainty associated with a financial instrument
obligor's ability to make timely principal and/or interest payments. The Combined Companies attempt to mitigate this risk by
limiting credit concentrations, practicing diversification, and frequently monitoring the credit quality of issuers and
counterparties. In addition, the Combined Companies may utilize credit derivatives such as credit default swaps to modify the
credit risk inherent in certain investments. Credit default swaps involve a transfer of credit risk from one party to another in
exchange for periodic payments. The Combined Companies infrequently designate these types of instruments as hedges
against specific assets.

Foreign exchange rate risk arises from the possibility that changes in foreign currency exchange rates will impact the value of
financial instruments denominated in a foreign currency. The Combined Companies’ foreign transactions are primarily
denominated in Canadian Dollars, British Pounds and Euros. The Combined Companies manage this risk via asset/liability
matching and through the use of foreign currency forwards.

B. Objectives and Accounting
The Combined Companies enter into derivative instruments for the following objectives:
1. Hedging

Hedging transactions are entered into with the intention of, and can reasonably be expected to reduce (a) the risk of economic
loss from a change in the value, yield, price, cash flow or quantity of assets or liabilities which the Combined Companies have
acquired or incurred or anticipates acquiring or incurring or (b) the risk of economic loss due to changes in the currency
exchange rate or the degree of exposure as to assets or liabilities denominated in a foreign currency which an insurer has
acquired or incurred or anticipates acquiring or incurring. The various types of hedging transactions are:

Fair Value Hedges

The Combined Companies’ hedging activities that may be designated as a fair value hedge for accounting purposes primarily
involve hedging interest rate and credit default risks on various assets and liabilities. The Combined Companies periodically
enter into interest rate swaps to modify the interest rate exposures of designated invested assets. Changes in the fair value of
a derivative that is highly effective and that is designated and qualifies as a fair-value hedge shall be valued and reported in a
manner that is consistent with the hedged asset or liability. For the year ended December 31, 2006, the Combined Companies
recognized no gains or losses from ineffectiveness on derivatives that were designated as a hedge for accounting purposes.
All components of each derivative's gain or loss were included in the assessment of hedge effectiveness. Those derivatives
not designated as hedges for accounting purposes or that do not qualify for hedge accounting are accounted for at fair value
with the changes in fair value recorded as unrealized gains or losses.

Cash Flow Hedges
The Combined Companies’ hedging activities that may be designated as a cash flow hedge for accounting purposes primarily
involve hedging interest rate and credit default risks on various assets and liabilities.  Changes in the cash flows of a

derivative that is highly effective and that is designated and qualifies as a cash flow hedge shall be recorded consistently with
how the changes in cash flow of the hedged asset or liability; firm commitment of forecasted transaction are recorded. The
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Combined Companies did not enter into any derivatives that were designated as cash flow hedges for accounting purposes
during 2006 or 2005.

Foreign Currency Hedges

The Combined Companies’ hedging activities that may be designated as a foreign currency hedge for accounting purposes
primarily involve hedging currency risks on various assets and liabilities. The Combined Companies did not enter into any
derivatives that were designated as foreign currency hedges for accounting purposes during 2006 or 2005.

2. Income Enhancement

Income enhancement transactions are entered into with the expectation of, and the intention to, provide enhanced income
opportunities or to provide additional yield to a particular portfolio segment or instrument. These types of derivative
transactions are generally limited to written options. The Combined Companies did not enter into any income enhancement
transactions during 2006 or 2005.

3. Replication

Replication Synthetic Asset Transactions (“RSAT”) are derivative transactions entered into in conjunction with other
investments to reproduce the investment characteristics of otherwise permissible investments. A derivative transaction entered
into by the Combined Companies as a hedging or income enhancement transaction shall not be considered a replication
transaction. The Combined Companies periodically enters into credit default swaps in conjunction with other securities that are
filed and designated as RSAT that reproduce the investment characteristics of an otherwise permissible credit exposure. In
these types of transactions the derivative is valued at fair value with any changes in fair value recorded in unrealized gain/loss.

Accounting for Derivative Instruments

The Combined Companies’ use of derivatives is limited by statutes and regulations promulgated by the various regulatory
bodies to which they are subject, and by their own derivative policy. The derivative policy limits the authorization to initiate
derivative transactions to certain personnel. The policy generally prohibits the use of income enhancing derivatives with a
maturity greater than 18 months. Derivatives entered into for hedging, regardless of the choice to designate hedge accounting,
shall have a maturity that effectively correlates to the underlying hedged asset or liability. The policy prohibits the use of
derivatives containing greater than one-to-one leverage with respect to changes in the underlying price, rate or index. The
policy also prohibits the use of borrowed funds, including funds obtained through repurchase transactions, to engage in
derivative transactions.

The Combined Companies formally document all relationships between hedging instruments and hedged items, as well as their
risk-management objective and strategy for undertaking various hedging transactions. The Combined Companies also formally
assess (both at the hedge’s inception and on an ongoing basis) whether the derivatives that are used in hedging transactions
have been highly effective in offsetting changes in fair value or cash flows of hedged items and whether those derivatives may
be expected to remain highly effective in future periods. When it is determined that a derivative for which hedge accounting
has been designated is not (or ceases to be) highly effective, the Combined Companies discontinue hedge accounting
prospectively.

C. Reporting Policies

The Combined Companies record derivatives according to the standards within SSAP No. 86. In most circumstances fair value
accounting is followed. The determination between the use of hedge accounting and fair value accounting may be made for
each individual instrument. Under fair value accounting, futures, swaps, options, caps, floors and forwards are recorded at fair
value with the resulting gain/loss recorded as unrealized. The reported value represents the amount the Combined Companies
would expect to pay or receive upon termination of the instrument.

Note 9 - Income Taxes

The Combined Companies, along with their parent company CNAF, are included in the consolidated Federal income tax return
of Loews Corporation (“Loews”). CNAF has a policy whereby each of its member companies will pay to, or recover from, CNAF
the amount of Federal income taxes it would have incurred, or been entitled to recover, had the member company filed its own
separate stand-alone Federal income tax return.

The Loews consolidated Federal income tax returns have been settled with the Internal Revenue Service through 2004. The
tax returns for 2002-2004, including related carryback claims for refund, were approved by the Joint Committee on Taxation in
the third quarter of 2006. As a result, the Combined Companies have recorded net refund interest of approximately $4 million,
received from CNAF, in the third quarter of 2006. The Combined Companies have also recorded a related federal income tax
benefit of approximately $47 million, which is reflected in the disclosures below. Similarly, in 2005, the tax returns for 1998-
2001, including related carryback claims and prior claims for refund, were approved by the Joint Committee on Taxation. As a
result, the Combined Companies recorded net refund interest of approximately $122 million and related federal income tax
benefit of approximately $44 million.

The following income tax disclosure amounts represent a summation of the amounts from each company’s applicable annual
statement, included in this combined presentation.
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A. The components of the net deferred tax asset (liability) at December 31, 2006 and December 31, 2005 include the following:

Dec. 31, Dec. 31,
2006 2005
Total gross deferred tax assets $ 2721531970 $  2,750,451,361
Total deferred tax liabilities (345,622,682) (255,812,207)
Net deferred tax asset 2,375,909,287 2,494,639,154
Deferred tax asset non-admitted (1,693,462,000) (1,815,450,349)
Net admitted deferred tax asset $ 682,447,287 $ 679,188,806

(Increase) Decrease in deferred tax assets, non-admitted $ 121,988,349  $ (86,567,051)

Deferred tax liabilities have not been recognized for the following:

Undistributed earnings of the Combined Companies’ direct foreign subsidiary amounted to approximately $16 million at
December 31, 2006. For those earnings that the Combined Companies intend to invest indefinitely, no provision for U.S.
Federal and state income taxes has been provided. Upon a distribution of earnings, in the form of dividends or otherwise, the
Combined Companies would be subject to both U.S. income taxes and possible withholding taxes payable to the applicable
foreign country. Correspondingly, unrecognized foreign tax credits would be available to reduce the U.S. tax liability, if any, to
an immaterial amount.

Federal and foreign income taxes incurred consists of the following major components:

Year Ended Year Ended
Dec. 31, 2006 Dec. 31, 2005
Current federal income tax $ 406,361,087 $ 70,453,002
Prior year adjustment (151,462,428) (77,227,784)
Foreign tax 14,819,877 8,318,919
Other credits (11,059,785) 0
Federal and foreign income taxes incurred - expense $ 258,658,750  $ 1,544,138

C. The significant components of the deferred tax assets and deferred tax liabilities at December 31, 2006 and December 31,
2005 are as follows:

Dec. 31, 2006 Dec. 31, 2005
Deferred Tax Assets:

Insurance reserves $ 726,942,864 % 755,071,218
Invested assets 234,205,708 196,252,074
Unrealized capital losses 1,787,773 12,312,926
Receivables 57,912,380 61,015,397
Property and equipment 47,402,913 43,808,028
Unearned premium reserves 399,638,579 383,995,215
Deferred policy acquisition costs 83,262,565 81,559,357
Net operating loss carryforward 819,176,998 838,091,357
Capital loss carryforward 4,871,468 4,020,781
Bad debt 80,608,119 117,679,177
Other, net 265,722,601 256,645,832

Total deferred tax assets 2,721,531,970 2,750,451,361

Deferred tax assets non-admitted (1,693,462,000) (1,815,450,349)

Deferred Tax Liabilities:

Invested assets (18,159) (2,504,274)
Unrealized capital gains (313,839,742) (223,885,296)
Other, net (31,764,782) (29,422,637)

Total deferred tax liabilities (345,622,682) (255,812,207)

Net admitted deferred tax asset $ 682,447,287 $ 679,188,806
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The changes in net deferred income taxes for the years ended December 31, 2006 and December 31, 2005 include the

following:

Total gross deferred tax assets
Total deferred tax liabilities
Net deferred tax asset

Change in deferred tax on unrealized gains
Change in net deferred income taxes

Total gross deferred tax assets
Total deferred tax liabilities
Net deferred tax asset

Change in deferred tax on unrealized gains
Change in deferred tax on special surplus item
Change in net deferred income taxes

Dec. 31, 2006 Dec. 31, 2005 Change
$ 2721531970 $ 2,750,451,363 $ (28,919,393)
(345,622,682) (255,812,207) (89,810,475)
$ 2375909287 $  2,494,639,156 (118,729,869)
100,479,598
$___ (18.250270)

Dec. 31, 2005 Dec. 31, 2004 Change
$ 2750451363 $ 2534574107 $ 215,877,256
(255,812,207) (189,762,581) (66,049,626)
$ 2494639156 $  2,344,811,526 149,827,630
52,536,278
(5,214,606)
§__ 197.149.302

D. The provision for Federal income taxes incurred is different from that which would be obtained by applying the statutory Federal
income tax rate to income before income taxes. The significant items causing the difference for the years ended December 31,
2006 and December 31, 2005 are as follows:

Year Ended Year Ended
Dec. 31, 2006 Dec. 31, 2005
Provision computed at statutory rate $ 314,019,234  $ 173,947,223
Tax exempt income deduction (59,907,192) (103,261,637)
Dividends received deduction (8,814,583) (225,302,362)
Other, net (includes the effect of prior year tax adjustments) 16,791,684 (49,307,307)
Federal income tax 262,089,143 (203,924,083)
Foreign income tax 14,819,877 8,318,919
Total income tax expense (benefit) 276,909,020 (195,605,164)
Change in net deferred income taxes (18,250,270) 197,149,302
Federal and foreign income taxes incurred - expense $ 258,658,750  $ 1,544,138

At December 31, 2006, the Combined Companies have ordinary loss carryforwards of $22,576,000 (expiring in 2007);
$1,695,000 (expiring in 2008); $297,813,000 (expiring in 2009); $30,756,000 (expiring in 2010); $108,148,000 (expiring in
2011); $45,892,000 (expiring in 2012); $432,399,000 (expiring in 2018); $302,177,000 (expiring in 2019); $28,160,000 (expiring
in 2020); $554,536,000 (expiring in 2021); $49,688,000 (expiring in 2022); $374,856,000 (expiring in 2023); $21,628,000
(expiring in 2024) and $1,459,000 (expiring in 2025) which can be used to offset future taxable income subject to tax. At
December 31, 2006, the Combined Companies have capital loss carryforwards of $10,483,000 (expiring in 2007); $68,523,000
(expiring in 2008); $3,626,000 (expiring in 2009) and $10,000 (expiring in 2011) which can be used to offset future capital gains
subject to tax.

At December 31, 2006, the Combined Companies have taxes available for recoupment in the case of future taxable losses of
$2,109,000 from 2005 and $289,929,000 from 2006. In addition, the Company has capital taxes available for recoupment only
in the case of future capital losses of approximately $55,316,000 from 2004, $280,000 from 2005 and $114,090,000 from 2006.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

A. Nature of Relationship

As of December 31, 2006, the Combined Companies were owned directly or indirectly by The Continental Corporation (“TCC"),
which is wholly owned by CNAF. Approximately 89% of CNAF's outstanding common shares are owned by Loews.
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B. Detail of Transactions

The Combined Companies paid dividends to TCC in the amount of $93,428,998 as follows:

Date Paid Amount
5/16/2006 $ 17,246,250
5/16/2006 7,500
6/15/2006 22,658,250
6/29/2006 103,259

716/2006 3,000
7/17/2006 10,050,000
8/17/2006 2,915,463
9/18/2006 268,888

11/15/2006 17,246,250
12/15/2006 22,658,250
12/15/2006 3,000
12/18/2006 268,888

$ 93,428,998

C. Change in Terms of Intercompany Arrangements
No disclosures required.

D. Amounts Due to/from Related Parties
The Combined Companies have the following amounts receivable from or payable to related parties. Related party balances
are generally settled monthly and generally include activity from the previous month. Related party balances that are greater

than ninety days overdue are non-admitted and recorded as a direct charge to unassigned surplus. The total amount of related
party balances that are non-admitted as of December 31, 2006 is $3,965,566.

Related Party Receivable From
Continental Reinsurance Corporation International $ 7,217,953
CNA Europe Holdings Limited 4,385,226
101 Morgan Lane Offices, Inc. 3,965,566
CNA ClaimsPlus, Inc. 1,952,534
CNA Financial Corporation 1,245,340
Western National Warranty 283,807
Continental Assurance Company 268,218
Viaticus, Inc. 103,612
Balances less than $100,000 141,621
Total Intercompany Receivable $ 19,563,877

Related Party Payable To

CNA Insurance Company Limited $ 10,523,751
Total Intercompany Payable $ 10,523,751

E. Guarantees or Contingencies for Related Parties

CCC executed a Deed of Guarantee, effective January 24, 2002, to support the financial strength of its United Kingdom
affiliates, CNA Insurance Company Limited (“CICL"), CNA Insurance Company (Europe) Limited (“CIE”), and Maritime
Insurance Company Limited (collectively “CNA Europe”) to maintain a Standard & Poor’s rating at the same level as the rating
assigned to CCC. This Deed of Guarantee covers all policies issued by, transferred to or reinsured by CNA Europe prior to the
termination of the Guarantee. This Guarantee was filed with and approved by the lllinois Division of Insurance — Department of
Financial Regulation (“lllinois Department”). CCC has extended the term of the Deed of Guarantee from December 31, 2007
until December 31, 2009, through a Deed of Amendment No. 1, which was filed with and approved by the Illinois Department.

In connection with the 2002 sale of its subsidiary, CNA Re Management Company Limited (“CNA Re"), CC was obligated to
transfer to itself or another affiliate all shares and obligations with respect to a corporate joint venture investment of CNA Re.
CNA Europe Holdings Limited (“CEHL"), an affiliate of CCC, has assumed such shares and obligations. Through a letter
agreement, approved by the Illinois Department, in consideration for assuming these obligations, CCC agreed to reimburse
CEHL for any disbursements that it makes resulting from these obligations and to indemnify CEHL from and against any liability
whatsoever that it might incur as a result of assuming these liabilities. The agreement has no termination date and will continue
in effect as long as CEHL continues to have obligations related to its shareholding in this corporate joint venture, not expected
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to exceed thirteen years. At the time the shares and obligations were transferred from CNA Re to CEHL, CCC received $1
million from CNA Re. In addition, the CCC has estimated its future reimbursement to CEHL, in excess of the $1 million received
from CNA Re, to be $9 million, and recorded that amount as a liability at December 31, 2002. Since December 31, 2002 the
CCC has made disbursements totaling approximately $4.1 million, including $1.1 million in 2006.

Also related to the 2002 sale of CNA Re, CEHL, at the CCC's request, executed a Deed of Substitution of Principal Employer
and Amendment and Removal of Trustee, dated October 31, 2002, pursuant to which CEHL became the New Principal
Employer of the CNA Re Benefits Scheme (1977) (the “Scheme”) replacing CNA Re, which was removed as the Old Principal
Employer of the Scheme. Through a letter agreement dated November 3, 2005, in consideration for CEHL assuming the
obligations of New Principal Employer of the Scheme, CCC agrees to indemnify CEHL for any disbursements that CEHL
makes as New Principal Employer of the Scheme. This agreement did not require prior notice or approval.

Prior to CCC’s 2002 sale of CNA Re, CNA Re was part of the CEHL Value Added Tax (“VAT") group. During the time that CNA
Re was part of the CEHL VAT group, CEHL submitted VAT returns to the UK taxing authorities on behalf of the CEHL VAT
group. Subsequent to the sale of CNA Re, an audit of the CEHL VAT group returns resulted in an assessment of taxes and
interest totaling GBP 425,751, all of which relates to representations in the VAT returns pertaining to CNA Re transactions.
CEHL, at CCC's request, paid the assessment, and has yet to be reimbursed for the taxes and interest by CNA Re. Through a
letter agreement dated January 12, 2006, in consideration for CEHL assuming this obligation, CCC agrees to indemnify CEHL
for any part of the GBP 425,751 in assessments and interest that are ultimately not recovered from either CNA Re or the taxing
authorities. This agreement did not require prior notice or approval.

CCC has a contingent liability to fund capital up to a maximum of $350 million to its insurance affiliates formerly comprising The
Continental Insurance Company Group ("CIC Group") to enable the CIC Group to maintain capital at a prudent level. The
agreement is subject to termination by CCC upon regulatory order or the achievement by the pool of a stand alone rating of A-
by the Standard and Poor's Corporation. This agreement was filed with and approved by the lllinois Department.

CCC and its wholly owned subsidiary, Continental Assurance Company ("CAC") are parties to a Corporate Guarantee whereby
CCC agrees to cause CAC to have sufficient cash for the timely payment of claims under certain insurance policies or contracts
issued by CAC so long as CAC is owned directly or indirectly by CNAF. This Corporate Guarantee was filed with and approved
by the lllinois Department.

F. Management, Service Contracts, Cost Sharing Arrangements

The Combined Companies and their affiliates are parties to the CNA Intercompany Expense Agreement, the terms of which
describe how the affiliates will determine, apportion and settle certain intercompany expenses and allocations.

CCC and its subsidiary CNA ClaimPlus, Inc., a third-party administrator, are parties to the Master Claim Service Agreement in
which CNA ClaimPlus, Inc. agrees to provide claims adjusting and information services for certain policies issued by CCC and
its insurance affiliates. This agreement was filed with and approved by the lllinois Department.

CCC and its affiliate Global Resource Managers Limited (‘GRM Ltd.”) are parties to a Claims Administration and Service
Agreement in which GRM Ltd. agrees to provide claims adjusting and information services for certain business reinsured by
CCC. This Agreement was approved by the lllinois Department on February 11, 2003. The business reinsured by CCC was
transferred from CCC's former affiliate, CX Reinsurance Company Limited (formerly CNA Reinsurance Company Limited) to
CICL effective January 1, 2007 in accordance with English law. The Claims Administration and Service Agreement was
amended effective January 1, 2007 to confirm that GRM Ltd. would continue to provide claims adjusting and information
services to CCC after the transfer. This amendment was filed with and approved by the lllinois Department.

The Services and Indemnity Agreement between CCC and Western Surety Company became effective January 1, 2006 and
was approved by the lllinois Department in December 2005. This agreement is related to the Surety Quota Share Treaty
between CCC and Western Surety Company, also effective January 1, 2006, through which CCC agrees to cede and Western
Surety Company agrees to accept a 100% quota share of CCC's net retained liability on Surety Business written or renewed,
by or on behalf of CCC, during the term of this agreement. The purpose of the Services and Indemnity Agreement is to grant
Western Surety Company the authority to conduct the day to day underwriting, accounting and claims operations with respect
to the assumed surety business relative to the related Surety Quota Share Treaty.

The Restated Administrative Services Agreement between CCC and CNA Surety, effective July 1, 2004, was approved by the
lllinois Department on September 28, 2004. Through this agreement the parties purchase and/or have access to certain
services provided by each other and agree to compensate each other for these services. The CNA pool of costs includes
expenses related to establishing senior staff direction and developing and promoting the corporate identity. The CNA
Management Fee is determined according to the same cost structure and according to the same allocation methods as CNA
applies to other CNA insurance company affiliates and subsidiaries. Expenses incurred and payments received shall be
allocated to CNA Surety in accordance with customary insurance accounting practices consistently applied. The CNA
Management Fee shall change each year based on the total CNA pool of costs. The CNA Surety pool of costs includes, but is
not limited to, costs incurred to process all CNA producer licenses and appointments and such other services as Surety may
perform for CNA. The Surety Management Fee is based upon an agreed pool of costs. The Surety Management Fee is
determined according to the same cost structure and according to the same allocation methods as CNA applies to other CNA
insurance company affiliates and subsidiaries. Expenses incurred and payments received shall be allocated to CNA in
accordance with customary insurance accounting practices consistently applied. The Surety Management Fee shall change
each year based on the total Surety pool of costs. The Restated Administrative Services Agreement was amended effective
January 1, 2007 to be more specific with regard to the due date for paying the fees associated with this agreement. This
involved an immaterial change that did not require regulatory approval.
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Effective January 1, 2006, CCC and its affiliate, Viaticus, Inc, entered into an Administrative Services Agreement pursuant to
which CCC has agreed to provide a variety of administrative and advisory services. This agreement was submitted to the
lllinois Department for prior notice and was approved December 21, 2005. The Administrative Services Agreement was
amended effective January 1, 2007 to be more specific with regard to the due date for paying the fees associated with this
agreement and to remove certain extraneous and duplicative language. The amendment was filed with and approved by the
Illinois Department.

The Combined Companies and their affiliates are parties to an Investment Facilities and Services Agreement between
Loews/CNA Holdings, Inc. and CNAF, effective January 1, 2006, as signatories to individual acknowledgments to the
agreement. Through this agreement, Loews/CNA Holdings, Inc. will provide investment facilities and services to CNAF and
certain of CNAF's insurance and non-insurance subsidiaries. This agreement was filed with and approved by all applicable
domestic state insurance departments. The Investment Facilities and Services Agreement was amended effective January 1,
2007 to be more specific with regard to the due date for paying the fees associated with this agreement. This involved an
immaterial change that did not require regulatory approval.

Nature of Relationships that could affect Operations

All outstanding shares of CCC are owned by TCC.

Amount Deducted for Investment in Upstream Company

No disclosures required.

Details of Investments in Affiliates

Percentage of

Subsidiary Ownership Valuation
101 Morgan Lane Offices, Inc. 100 3iC
Bellerive Office Park, Inc. 100 i C
CNA Aseguradora de Riesgo de Trabajo SA 98 3iiD
CNA ClaimPlus, Inc. 100 3iC
CNA Europe Holdings Limited 27 3iiE
CNA Insurance Australia Pty., Ltd. 100 3iiD
CNA Investor Services, Inc. 100 i C
CNA Motor Transport Underwriters Agency, Inc. 100 3iiC
CNA Real Estate Services, Inc. 100 3iC
CNA Realty Corporation 100 i C
CNA Services, Inc. 100 diC
CNA Surety Corporation 61 3i
Continental Assurance Company 100 3ii A
E.G. Company 100 diC
First Insurance Company of Hawaii, Ltd. 50 3ii A
Foothill & Mountain Center, Inc. 100 3iC
Global Resource Managers, Limited 100 i C
IDBI Managers, Inc. 100 3iC
Jackson Park Place Il Apartments, Inc. 100 i C
Los Lunas Center, Inc. 100 diC
New Mexico Medical Offices, Inc. 100 i C
North Rock Insurance Company, Limited 100 3iiD

The carrying value of the Combined Companies’ investment in CNA Surety Corporation was $448,716,542 at December 31,
2006. The reported amount was determined based on the NYSE market price as of the balance sheet date, discounted based
on CNAF's proportionate share of total outstanding common stock. The market value prior to application of the discount was
$589,640,661.

Write down for impairments of Investments in Subsidiary, Controlled and Affiliated Companies
No disclosures required.

Investment in a Foreign Insurance Subsidiary Calculation

No disclosures required.

Note 11 -

A

Debt

Capital Notes

No disclosures required.
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B. All Other Debt

No disclosures required.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

A. Defined Benefit Plans

CNAF sponsors noncontributory pension plans typically covering full-time employees age 21 or over who have completed at
least one year of service. In 2000, the CNA Retirement Plan was closed to new participants; instead, retirement benefits are
provided to these employees under the CNAF savings plans. While the terms of the pension plans vary, benefits are generally
based on years of credited service and the employee’s highest 60 consecutive months of compensation. CNAF uses
December 31 as the measurement date for the majority of its plans.

In 2000, approximately 60% of CCC's eligible employees elected to forego earning additional benefits in the CNA Retirement
Plan, a defined benefit pension plan. These employees maintain an "accrued pension account" within the defined benefit
pension plan that is credited with interest annually at the 30-year treasury rate. Instead, employees who elected to discontinue
accruing benefits in the defined benefit pension plan receive certain enhanced employer contributions in the CNA Savings and
Capital Accumulation Plan discussed below. Employees hired on or after January 1, 2000 are not eligible to participate in the
CNA Retirement Plan.

CNAF's funding policy for defined benefit pension plans is to make contributions in accordance with applicable governmental
regulatory requirements with consideration of the funded status of the plans. The assets of the plans are invested primarily in
mortgage-backed securities, short term investments, equity securities and limited partnerships.

CCC provides certain healthcare and life insurance benefits to eligible retired employees, their covered dependents and their
beneficiaries at the direction of CNAF. The funding for these plans is generally to pay covered expenses as they are incurred.

CCC reported pension and postretirement liabilities of $203,296,497 and $150,384,670, respectively, at December 31, 2006. A

summary of the Company’s assets, obligations and assumptions for both retirement plans and postretirement plans at
December 31, 2006 and 2005 is as follows:
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2006 2005
Pension Postretirement Pension Postretirement
Benefits Benefits Benefits Benefits
1. Change in benefit obligation
a. Benefit obligation at beginning of year $ 2,522,249,465 $ 178,338,937 $ 2,421,778/432 $ 155,844,947
b. Service cost 21,588,011 4,826,091 25,994,927 3,914,814
C. Interest cost 136,395,677 8,218,592 138,794,957 8,840,810
d. Contribution by plan participants 0 7,435,604 0 7,919,553
e. Actuarial (gain) loss (55,159,686) (33,547,624) 77,799,017 13,242,914
f. Foreign currency exchange rate changes 0 0 0 0
0. Benefits paid (141,934,509) (18,449,452) (142,533,793) (11,424,101)
h. Plan amendments 0 0 0 0
i. Business combinations, divestitures, curtailments, 0 0 0 0
settlements and special termination benefits 1,780,863 0 415,925 0
j- Benefit obligation at end of year $ 2484919821 $ 146,822,148  $  2,522,249,465 $ 178,338,937
2. Change in plan assets
a. Fair value of plan assets at beginning of year $ 2,000,890,736 $ 0 $ 1937,385467 $ 0
b. Actual return on plan assets 216,031,234 0 147,997,909 0
c. Foreign currency exchange rate changes 0 0 0 0
d. Employer contribution 72,784,327 11,013,848 58,041,153 3,504,548
e. Plan participants' contributions 0 7,435,604 0 7,919,553
f. Benefits paid (141,934,509) (18,449,452) (142,533,793) (11,424,101)
g. Business combinations, diverstitures and
settlements 0 0 0 0
h. Fair value of plan assets at end of year $ 2147,771,788 $ 0 $ 2000890,736 $ 0
3. Funded status
a. Unamortized prior service cost $ 936,396 $  (140,225216) $ 1,039,492 $§  (151,264,985)
b. Unrecognized net (gain) loss 290,072,521 124,518,454 422,135,265 162,674,957
¢. Remaining net obligation or net asset at initial
date of application 0 12,144,000 0 13,738,000
d. Prepaid assets or accrued liabilities (337,148,033) (146,822,148) (521,358,729) (178,338,937)
e. Intangible asset 5,436,969 0 4,278,596 0
Prepaid assets or (accrued liabilities) $ (40,702,147) $  (150,384,910) $ (93,905,376) $ _ (153,190,965)
4. Accumulated benefit obligation for vested
employees and partially vested employees
to the extent vested $ 2,351,068,333 $ 146,822,148 $  2,370,831,480 $ 178,338,937
5. Accumulated Benefit obligation for
Non-vested employees
a. Projected pension obligation $ 0 $ NotApplicable $ 0 $ NotApplicable
b. Accumulated benefit obligation 0 6,881,177 0 11,753,305
Total obligation for Non-vested employees $ 0% 6,881,177 $ 0% 11,753,305
6. Components of net periodic benefit cost
a. Service cost $ 21,588,011 $ 4,826,091 $ 25,994,927 $ 3,914,814
b. Interest cost 136,395,677 8,218,592 138,794,957 8,840,810
c. Expected return on plan assets (154,814,280) 0 (151,018,637) 0
d. Amortization of unrecognized transition obligation
or transition asset 0 1,594,000 0 1,594,000
e. Amount of recognized gains and losses 15,686,104 4,608,879 11,589,107 5,200,170
f. Amount of prior service cost recognized 103,096 (11,039,769) 103,097 (11,039,769)
g. Amount of gain or loss recognized due to a
settlement, curtailment, or special 0
termination benefits 2,196,788 0 0 0
h. Total net periodic benefit cost $ 21,155,396 $ 8,207,793 $ 25,463,451 $ 8,510,025

7. Pension Liability Adjustment

A minimum pension liability adjustment is required when the actuarial present value of accumulated benefits exceeds plan
assets and accrued pension liabilities. The minimum liability adjustment, less allowable intangible assets, net of tax benefit,
is reported as a surplus charge. At December 31, 2006, the additional minimum liability was decreased to $151,712,616
from $257,942,924 at December 31, 2005.
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8. Weighted-Average Assumptions

Weighted-average assumptions used to determine
net periodic benefit costs as of December 31,

a. Weighted average discount rate

b. Expected long-term rate of return on plan assets
c. Rate of compensation increase

Weighted-average assumptions used to determine
projected benefit obligations as of December 31,

a. Weighted average discount rate

b. Expected long-term rate of return on plan assets
c. Rate of compensation increase

9. Measurement date
See Note 12E.

10. Assumed health care cost trend rate
See Note 12E.

11. Effect of change in assumed health care cost trend rate

See Note 12E.

2006 2005
Pension Postretirement Pension Postretirement
Benefits Benefits Benefits Benefits
5.625% 5.500% 5.875% 5.875%
8.000% N/A 8.000% N/A
5.830% N/A 5.830% N/A

2006 2005
Pension Postretirement Pension Postretirement
Benefits Benefits Benefits Benefits
5.750% 5.625% 5.625% 5.500%
8.000% N/A 8.000% N/A
5.830% N/A 5.830% N/A

12. The defined benefit pension plan asset allocation as of December 31, 2006 presented as a percentage of total plan assets

were as follows:

Pension Plan Assets

Asset Category
Fixed Maturity Securities
Equity Securities
Limited Partnerships
Short term investments
Other
Total

Percentage of Plan Assets

December 31,
2006 2005
50% 24%
23% 25%
23% 15%
1% 33%
3% 3%
100% 100%

CNAF employs a total return approach whereby a mix of equity and fixed maturity securities are used to maximize the long
term return of plan assets for a prudent level of risk. The intent of this strategy is to minimize plan expenses by
outperforming plan liabilities over the long run. Risk tolerance is established through careful consideration of the plan
liabilities, plan funded status and corporate financial conditions. The investment portfolio contains a diversified blend of
fixed maturity, equity and short-term securities. Alternative investments, including hedge funds, are used judiciously to
enhance risk adjusted long term returns while improving portfolio diversification. Derivatives may be used to gain market
exposure in an efficient and timely manner. Investment risk is measured and monitored on an ongoing basis through
annual liability measurements, periodic asset/liability studies and quarterly investment portfolio reviews.

13. The following estimated future payments, which reflect expected future service, as appropriate, are expected to be paid in

the years indicated:

Estimated Future Benefit Payments to Participants

Years
2007 $
2008
2009
2010
2011
Thereafter
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145,348,000
145,665,000
146,625,000
148,582,000
807,560,000

Postretirement

Benefits
11,578,000
11,804,000
12,167,000
12,576,000
12,988,000
64,555,000
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14. In 2007, CCC expects to contribute $56.3 million to its pension plans and $12 million to its postretirement healthcare and
life insurance benefit plans.

15. Investment contracts with an insurance company, included in plan assets, are issued by CAC, a wholly owned subsidiary
of CCC and a party-in-interest.

CCC recorded pension expense of $21,155,396 and $25,349,916 in 2006 and 2005, respectively.

B. Defined Contribution Plans

CNAF sponsors savings plans, which are generally contributory plans that allow most employees to contribute a maximum of
20% of their eligible compensation, subject to certain limitations prescribed by the Internal Revenue Service. CCC contributes
matching amounts to participants, amounting to 70% of the first 6% (35% of the first 6% in the first year of employment) of
eligible compensation contributed by the employee. Employees vest in these contributions ratably over five years.

As noted above, during 2000, CCC employees were required to make a choice regarding their continued participation in
CNAF's defined benefit pension plan. Employees who elected to forego earning additional benefits in the defined benefit
pension plan and all employees hired by CCC on or after January 1, 2000 receive a Company contribution of 3% or 5% of their
eligible compensation, depending on their age. In addition, these employees are eligible to receive additional discretionary
contributions of up to 2% of eligible compensation and an additional Company match of up to 80% of the first 6% of eligible
compensation contributed by the employee. These contributions are made at the discretion of management and are
contributed to participant accounts in the first quarter of the year following management's determination of the discretionary
amounts. As of December 31, 2006, employees do not vest in these contributions until reaching five years of service.
Effective January 1, 2007, employees vest in these contributions ratably over five years, retroactively applied.

CCC recorded savings plan expense of $43,640,559 and $21,581,250 in 2006 and 2005, respectively.

C. Multiemployer Plans

No disclosures required.
D. Consolidated/Holding Company Plans
See Notes 12A, 12B and 12E.

E. Postemployment Benefits and Compensated Absences

CNAF sponsors plans that provide certain health care benefits for eligible retirees through age 64, and provides life insurance
for all eligible retired persons. CNAF has limited its share of the health care trend rate to a cost-of-living adjustment not to
exceed 4% per year.

CCC recorded postretirement benefit expense of $8,207,570 and $8,476,672 in 2006 and 2005, respectively.

CNAF has limited its share of the health care trend rate to a cost-of-living adjustment estimated to be 4% per year. The
assumed healthcare cost trend rate used in measuring the accumulated postretirement benefit obligation was 4% per year in
2006 and 2005. The healthcare cost trend rate assumption has a significant effect on the amount of the benefit obligation and
periodic cost reported. An increase in the assumed healthcare cost trend rate of 1% in each year would have no impact on the
accumulated postretirement benefit obligation or the aggregate net periodic postretirement benefit cost for 2006 as the cost-of-
living adjustment is estimated to be 4% which is the maximum contractual benefit. A decrease in the assumed healthcare cost
trend rate of 1% in each year would decrease the accumulated postretirement benefit obligation as of December 31, 2006 by
$10 million and impact aggregate net periodic postretirement benefits for 2006 by $1 million.

CNAF uses December 31 as the measurement date to determine the benefit obligation of its postretirement benefit plan.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

A. Outstanding Shares

CCC has 8,425,000 shares of $5.00 par value common stock authorized and 7,856,558 shares issued and outstanding. CCC
has no preferred stock outstanding.

B. Dividend Rate of Preferred Stock
No disclosures required.
C. Stockholder Dividend Restrictions

As an lllinois property and casualty insurer and a member of an insurance holding company system, the maximum amount of
dividends which can be paid by CCC to shareholders without prior approval of the lllinois Director of Insurance is the greater of
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Note 14 -

(@) 10% of the policyholder surplus as of December 31, 2006 or (b) CCC's net income for the 12-month period ended
December 31, 2006. All dividends must be paid out of earned surplus, which is unassigned funds excluding unrealized capital
gains, and are subject to a 12 consecutive-month restriction.

As of December 31, 2006, CCC is in a positive earned surplus position, thereby enabling CCC to pay approximately $556
million of dividend payments during 2007 that would not be subject to the lllinois Department's prior approval.

Dividends to shareholders are declared and paid as determined by the Board of Directors.

Policyholder Dividend Restrictions

The maximum amount of policyholder dividends that can be paid by insurers domiciled in lllinois is subject to restrictions
relating to surplus. The amount of direct dividends paid in 2006 was $17,082,559, none of which required prior approval of the
Director of Insurance. The Combined Companies incurred $12,754,691 in net policyholder dividends in 2006.

Restrictions on Unassigned Funds

The unassigned surplus funds represent the undistributed interest of the parent. Total unassigned surplus at December 31,
2006 was $2,682,961,201.

Mutual Surplus Advances

No disclosures required.

Company Stock Held for Special Purposes

No disclosures required.

Changes in Special Surplus Funds

Changes in special surplus funds for the year ended December 31, 2006 were as follows:
Surplus (increase)/decrease

Description Amount
Special surplus fund - retroactive reinsurance development assumed $ (291,838)
Special surplus fund - retroactive reinsurance development ceded 12,078,342
Total write ins for special surplus funds $ 11,786,504

P et b

Changes in Unassigned Funds

The portion of unassigned funds (surplus) represented or reduced by cumulative unrealized gains and losses is
$1,732,249,642.

Surplus Notes

No disclosures required.

Impact of Quasi-reorganizations
No disclosures required.

Date of Quasi-reorganizations

No disclosures required.

Contingencies

Contingent Commitments

The Combined Companies have entered into a limited number of guaranteed payment contracts, primarily relating to
telecommunication and software services, amounting to approximately $15 million at December 31, 2006. Estimated future
minimum payments under these contracts are as follows: $12 million in 2007 and $3 million in 2008.

The Combined Companies currently have an agreement in place for services to be rendered in relation to employee benefits,
administration and consulting. If the Combined Companies terminate this agreement without cause, or the agreement is
terminated due to the Combined Companies’ default, prior to the end of any renewal term, the Combined Companies shall pay
the greater of fifteen percent of the average monthly fees related to such services for the remainder of the term, or the specified
minimum termination fee for the year. The minimum termination fee for the year ending December 31, 2007 is $7 million.
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As of December 31, 2006, the Combined Companies have committed approximately $78 million to future capital calls from
various third-party limited partnership investments (already initially funded) in exchange for an ownership interest in the related
partnership. In addition, the Combined Companies have committed $24 million for two limited partnership subscriptions not yet
funded.

The Combined Companies invest in multiple bank loan participations as part of their overall investment strategy and have
committed to additional future purchases and sales. The purchase and sale of these investments are recorded on the date that
the legal agreements are finalized and cash settlement is made. As of December 31, 2006, the Combined Companies had
commitments to purchase $58 million and sell $21 million of various bank loan participations. When loan participation
purchases are settled and recorded they may contain both funded and unfunded amounts. An unfunded loan represents an
obligation by the Combined Companies to provide additional amounts under the terms of the loan participation. The funded
portions are reflected on the Balance Sheet, while any unfunded amounts are not recorded until a draw is made under the loan
facility. As of December 31, 2006, the Combined Companies had obligations on unfunded bank loan participations in the
amount of $29 million.

The Combined Companies have provided guarantees of the indebtedness of certain of their independent insurance producers.
These guarantees expire in 2008. The Combined Companies would be required to remit prompt and complete payment when
due, should the primary obligor default. In the event of default on the part of the primary obligor, the Combined Companies
have a right to any and all shares of common stock of the primary obligor. The maximum potential amount of future payments
that the Combined Companies could be required to pay under these guarantees is approximately $6 million at December 31,
2006.

In the course of selling business entities and assets to third parties, the Combined Companies have agreed to indemnify
purchasers for losses arising out of breaches of representation and warranties with respect to the business entities or assets
being sold, including, in certain cases, losses arising from undisclosed liabilities or certain named litigation.  Such
indemnification provisions generally survive for periods ranging from nine months following the applicable closing date to the
expiration of the relevant statutes of limitation. As of December 31, 2006, the aggregate amount of quantifiable indemnification
agreements in effect for sales of business entities, assets and third party loans was $178 million.

In addition, the Combined Companies have agreed to provide indemnification to third party purchasers for certain losses
associated with sold business entities or assets that are not limited by a contractual monetary amount. As of December 31,
2006, the Combined Companies had outstanding unlimited indemnifications in connection with the sales of certain of their
business entities or assets that included tax liabilities arising prior to a purchaser’s ownership of an entity or asset, defects in
title at the time of sale, employee claims arising prior to closing and in some cases losses arising from certain litigation and
undisclosed liabilities. These indemnification agreements survive until the applicable statutes of limitation expire, or until the
agreed upon contract terms expire. As of December 31, 2006, the Combined Companies recorded approximately $12 million
of other liabilities related to these indemnification agreements.

B. Guaranty Fund and Other Assessments
The Combined Companies are subject to guaranty fund and other assessments by the states in which it writes business.
Guaranty fund assessments should be accrued at the time of insolvencies. Other assessments are accrued either at the time
of assessments or, in the case of premium based assessments, at the time the premiums are written, or, in the case of loss
based assessments, at the time the losses are incurred.
The Combined Companies have accrued a liability for guaranty fund assessments of $43,930,821 and a related premium tax
benefit asset of $62,296,872 as of December 31, 2006. These represent management’s best estimates based on information
received from the states in which the Combined Companies write business and may change due to many factors including the
Company’s share of the ultimate cost of current insolvencies. The Combined Companies expect to pay the liability out over the
next 3 years and realize the asset over the next 13 years.

C. Gain Contingencies
No disclosures required.

D. All Other Contingencies

No disclosures required.

Note 15 — Leases

Operating Leases

A. Lessee Leasing Arrangements

The Combined Companies lease office space under various non-cancelable operating lease agreements that expire through
December 2015. Rental expense for 2006 and 2005 was approximately $38 million and $57 million, respectively.

14.19



Combined Statement for the year 2006 of the CONTINENTAL CASUALTY COMPANY

NOTES TO FINANCIAL STATEMENTS

At December 31, 2006, the minimum aggregate rental commitments are as follows:

Year Ending December 31~ Operating Leases

2007 $ 36,156,121
2008 31,822,735
2009 25,390,564
2010 22,241,099
2011 18,388,998
Thereafter 33,777,391
Total $ 167,776,908

There are no renewal options.
The Combined Companies are not involved in any material sales - leaseback transactions.

B. Lessor Leases
The Combined Companies own or lease numerous sites that are leased or subleased to franchisees. Buildings owned or
leased that meet the criteria for operating leases are carried at the gross investment in the lease less unearned income.
Unearned income is recognized in such a manner as to produce a constant periodic rate of return on the net investment. The
typical lease period is 5 years and some leases contain renewal options. The franchisee is responsible for the payment of
property taxes, insurance and maintenance costs related to the leased property.

Future minimum lease payment receivables under non-cancelable leasing arrangements as of December 31, 2006 are as
follows:

Year Ending December 31 Operating Leases

2007 $ 3,584,195
2008 3,054,822
2009 2,548,397
2010 2,536,454
2011 2,570,567
Thereafter 5,565,319
Total $ 19,859,754

There are no contingent rentals included in income.
Leveraged Leases

No disclosures required.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With Concentrations
of Credit Risk

A. Financial Instruments with Off-balance Sheet Risk
No disclosures required.
B. Financial Instruments with Concentrations of Credit Risk

No disclosures required.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. Transfers of Receivables Reported as Sales
No disclosures required.

B. Transfers and Servicing of Financial Assets
At December 31, 2006, the Combined Companies had Government Securities on loan in the amount of $3,115,465,370. The
Combined Companies require collateral of at least 102% of the fair value of the securities loaned which may consist of cash,

cash equivalents, or fixed income securities. The collateral received is not available for the general use of the Combined
Companies (restricted).
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C. Wash Sales

1. Inthe course of the Combined Companies’ portfolio management, securities or other assets are sold and acquired within 30
days of the sale date to enhance the Combined Companies’ investment performance.

2. The details by NAIC designation 3 or below of securities or other assets sold between January 1, 2006 and December 31,
2006 and acquired within 30 days of the sale date are:

Number of Book Value of Cost of Securities

Transactions Securities Sold Repurchased Gain/ (Loss)
Bonds:
a. NAIC3 15 $ 72,902,264 $ 72,196,948 $  (640,606)
b. NAIC 4 16 55,473,640 55,191,830 1,038,450
c. NAIC5 24 55,056,562 56,426,047 1,655,514
d. NAIC6 6 15,219,209 15,670,296 494,465
Preferred Stock:
e. NAIC P/RP3 0 0 0 0
f. NAIC P/RP4 0 0 0 0
g. NAIC P/RP5 0 0 0 0
h. NAIC P/RP6 0 0 0 0

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans
A. Administrative Services Only (“ASO”") Plan

No disclosures required.
B. Administrative Services Contract (“ASC”) Plans
No disclosures required.
C. Medicare or Similarly Structured Cost-based Reimbursement Contracts

No disclosures required.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

A. Detail if Amount Greater than 5% of Policyholders’ Surplus

No disclosures required.

Note 20 - September 11 Events

No disclosures required.

Note 21 - Other Items

A. Extraordinary ltems
No disclosures required.

B. Troubled Debt Restructuring for Debtors
No disclosures required.

C. Other Disclosures

Pooling Agreement with Subsidiary CIC and Related Affiliate Company Ownership Changes

During the fourth quarter of 2003, a 100% pooling reinsurance agreement (“Pooling Agreement”) was executed between CCC
and its subsidiary, CIC, whereby the net underwriting risks residing in CIC, with the exception of retroactive reinsurance
balances, are reinsured by CCC on a funds-held reinsurance basis effective January 1, 2003. CCC also assumes all credit risk
associated with external reinsurance and insurance receivables. This Pooling Agreement covers both retrospective and
prospective business. The funds held balance accrues interest income at 1.125% per quarter.
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The Pooling Agreement provides for the cession of net underwriting risks. For certain external reinsurance that is recorded as
retroactive reinsurance in accordance with the statutory guidance provided in SSAP No. 62, the Company continues to record
gross loss and LAE reserves, which are offset by an "Aggregate write-in" balance for ceded retroactive reserves. These two
balances offset each other, and are, therefore, not separately ceded under the Pooling Agreement.

CCC records in its financial statements the provision for reinsurance attributable to CIC as a result of accounting for the terms,
substance and economics of the Pooling Agreement described above by recording CIC's credit risk in CCC. In addition to the
provision for reinsurance as calculated in CCC’s Schedule F, CCC records an increase to the provision for reinsurance line
item on the “Liabilities, Surplus and Other Funds” exhibit for the CIC calculated amount, offset by a charge directly to surplus.
As of December 31, 2006 the provision for reinsurance attributable to CIC is $348 million. This accounting treatment has no
impact to CCC's statutory surplus since CCC'’s investment in CIC includes an offsetting gain in surplus.

This Pooling Agreement is part of a plan that CNA has undertaken to consolidate its U.S. property and casualty risks and
capital so that they reside within CCC. The ownership of the CIC Group was also transferred to CCC in the fourth quarter of
2003 in order to properly align the insurance risks with the supporting capital. Both the Pooling Agreement and the ownership
changes received the applicable regulatory approvals. In subsequent phases of this plan, CNA has continued its efforts to
reduce the number of U.S. property and casualty insurance entities it maintains through affiliate mergers. Another phase of this
multi-year plan has been completed with the mergers of thirteen of our U.S. property and casualty insurance entities into other
CNA insurance entities. Effective December 31, 2006, twelve companies merged, either directly or indirectly, with and into
CIC, and one company merged directly with and into CCC. Refer to the discussion in Note 3B — Statutory Mergers for
additional details.

Finite Reinsurance

Reinsurance accounting allows for contractual cash flows to be reflected as premiums and losses, as compared to deposit
accounting, which requires cash flows to be reflected as assets and liabilities. To qualify for reinsurance accounting,
reinsurance agreements must include risk transfer. To meet risk transfer requirements, a reinsurance contract must include
both insurance risk, consisting of underwriting and timing risk, and a reasonable possibility of a significant loss for the assuming
entity. Reinsurance contracts that include both significant risk sharing provisions, such as adjustments to premiums or loss
coverage based on loss experience, and relatively low policy limits as evidenced by a high proportion of maximum premium
assessments to loss limits, may require considerable judgment to determine whether or not risk transfer requirements are met.
For such contracts, often referred to as finite products, the Combined Companies assess risk transfer for each contract
generally by developing quantitative analyses at contract inception which measure the present value of potential reinsurer
losses as compared to the present value of the related premium. In 2003, the Combined Companies discontinued purchases
of finite contracts.

Reinsurance contracts that do not effectively transfer the underlying economic risk of loss on policies written by the Combined
Companies are recorded using the deposit method of accounting, which requires that premium paid or received by the ceding
company or assuming company be accounted for as a deposit asset or liability. The Combined Companies primarily record
these deposits as either ""Funds held by or deposited with reinsured companies™ or “Other Assets” for ceded recoverables and
"Funds held by company under reinsurance treaties" or “Other Liabilities” for assumed liabilities.

The Combined Companies’ overall reinsurance program has included certain finite property and casualty contracts that were
entered into and accounted for on a “funds withheld” basis and which are deemed to be finite reinsurance. Under the funds
withheld basis, the Combined Companies recorded the cash remitted to the reinsurer for the reinsurer's margin, or cost of the
reinsurance contract, as ceded premiums. The remainder of the premiums ceded under the reinsurance contract not remitted in
cash was recorded as funds withheld liabilities. The Combined Companies were required to increase the funds withheld
balance at stated interest crediting rates applied to the funds withheld balance or as otherwise specified under the terms of the
contract. The funds withheld liability was reduced by any cumulative claim payments made by the Combined Companies in
excess of the Combined Companies’ retention under the reinsurance contract. If the funds withheld liability was exhausted,
interest crediting would cease and additional claim payments would be recoverable from the reinsurer. The funds withheld
liability is recorded in “Funds held by company under reinsurance treaties” on Page 3 of the Statutory Annual Statement.

As of December 31, 2006, there was one ceded reinsurance treaty inforce that the Combined Companies considered to be
finite reinsurance. The remaining treaty provides reinsurance protection for the 1999 accident year on specified portions of the
Combined Companies’ domestic property and casualty business. The remaining treaty is fully utilized and had no related funds
withheld liability at December 31, 2006. In 2003, the Combined Companies discontinued purchases of such contracts.

The following table summarizes the pre-tax impact of these contracts accounted for on a funds withheld basis, including the
commuted Aggregate and CCC Covers discussed in further detail above.
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Year ended December 31 Aggregate Cover * CCC Cover * All Other Total

(in millions)

2006

Ceded earned premium $ - 8 - 8 (11 s (11)
Ceded loss and LAE - - (113) (113)
Ceding commissions - - - -
Interest charges - (40) (19) (59)
Pretax expense $ - $ (40) $ (143) $ (183)
2005

Ceded earned premium $ (1 9 -3 8 $ 31
Ceded loss and LAE (244) - (154) (398)
Ceding commissions - - (27) (27)
Interest charges (57) (66) (34) (157)
Pretax expense $ (318) $ (66) $ (167) % (551)

*The CCC Cover was a one-year corporate aggregate reinsurance treaty related to the 2001 accident year and was commuted in 2006.
The Aggregate Cover was a corporate aggregate reinsurance treaty related to the 1999 through 2001 accident years and was commuted in 2005.

Interest cost on reinsurance contracts accounted for on a funds withheld basis is incurred during all periods in which a funds
withheld liability exists. There were no amounts subject to such interest crediting at December 31, 2006.

National Contractor

CNA Surety, an affiliate, has provided significant surety bond protection for a large national contractor that undertakes projects
for the construction of government and private facilities, a substantial portion of which have been reinsured by CCC.

During 2005, CNA Surety established $110 million of surety loss reserves in anticipation of future loss payments, $50 million of
which was ceded to CCC under the Pooling Agreements discussed below. Further deterioration of the contractor's operating
cash flow could result in higher loss estimates and trigger additional reserve actions. If any such reserve additions were
required, CCC would have all further surety bond exposure through the reinsurance arrangements. During the year ended
December 31, 2006, CNA Surety paid $34 million related to surety losses of the contractor.

CNA Surety may provide surety bonds on a limited basis on behalf of the contractor to support its revised restructuring plan,
subject to the contractor's compliance with CNA Surety’s underwriting standards and ongoing management of CNA Surety's
exposure in relation to the contractor. All surety bonds written for the contractor are issued by CCC and its affiliates, other than
CNA Surety, and are subject to underlying reinsurance treaties pursuant to which all bonds written on behalf of CNA Surety are
100% reinsured to one of CNA Surety’s insurance subsidiaries.

CCC provides reinsurance protection to CNA Surety for losses in excess of an aggregate of $60 million associated with the
contractor. This treaty provides coverage for the life of bonds either in force or written from January 1, 2005 to December 31,
2005. CCC and CNA Surety agreed by addendum to extend this contract for twenty-four months, expiring on December 31,
2007.

CCC and CNA Surety continue to engage in periodic discussions with insurance regulatory authorities regarding the level of
surety bonds provided for this contractor and will continue to apprise those authorities of the status of their ongoing exposure to
this account.

Indemnification and subrogation rights, including rights to contract proceeds on construction projects in the event of default,
reduce CNA Surety's and ultimately CCC's exposure to loss. While CCC believes that the contractor’s continuing restructuring
efforts may be successful, the contractor’s failure to ultimately achieve its extended restructuring plan or perform its contractual
obligations under CCC's surety bonds could have a material adverse effect on CCC's net income. If such failures occur, CCC
estimates the additional surety loss, net of indemnification and subrogation recoveries, to be approximately $90 million pretax.

Other Requlatory Matters

Along with other companies in the industry, the Combined Companies have received subpoenas, interrogatories and inquiries
from: (i) California, Connecticut, Delaware, Florida, Hawaii, lllinois, Michigan, Minnesota, New Jersey, New York, North
Carolina, Ohio, Pennsylvania, South Carolina, West Virginia and the Canadian Council of Insurance Regulators concerning
investigations into practices including contingent compensation arrangements, fictitious quotes, and tying arrangements; (i) the
Securities and Exchange Commission (“SEC"), the New York State Attorney General, the United States Attorney for the
Southern District of New York, the Connecticut Attorney General, the Connecticut Department of Insurance, the Delaware
Department of Insurance, the Georgia Office of Insurance and Safety Fire Commissioner and the California Department of
Insurance concerning reinsurance products and finite insurance products purchased and sold by the Combined Companies; (iii)
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the Massachusetts Attorney General and the Connecticut Attorney General concerning investigations into anti-competitive
practices; and (iv) the New York State Attorney General concerning declinations of attorney malpractice insurance. The
Combined Companies continue to respond to these subpoenas, interrogatories and inquiries to the extent they are still open.
Redomestication

The redomestication of certain U.S. property and casualty companies was one of the steps in CNA's multi-year plan to simplify
its insurance company structure and achieve associated cost savings. CNA expects to achieve this goal by reducing the
number of insurance companies through the affiliated mergers described in the preceding section, with the remaining
companies being domiciled among three different states, lllinois, New Jersey and Pennsylvania, in which the companies have
their most significant interests. Following are details regarding the redomestication activity during 2006:

o  Effective January 1, 2006, COC transferred its state of domicile from California to lllinois.

e  Effective January 1, 2006, NFI transferred its state of domicile from Connecticut to lllinois.

e  Effective January 1, 2006, CRC transferred its state of domicile from California to South Carolina. CRC subsequently
transferred its state of domicile to Pennsylvania, effective October 1, 2006.

e  Effective January 1, 2006, COM transferred its state of domicile from New Jersey to South Carolina. COM subsequently
transferred its state of domicile to Pennsylvania, effective October 1, 2006.

e  Effective January 1, 2006, FIR transferred its state of domicile from New Jersey to South Carolina. FIR subsequently
transferred its state of domicile to Pennsylvania, effective October 1, 2006.

o  Effective October 1, 2006, FID transferred its state of domicile from South Carolina to Pennsylvania.
e  Effective October 1, 2006, CIC transferred its state of domicile from South Carolina to Pennsylvania.
e  Effective October 1, 2006, KAS transferred its state of domicile from South Carolina to Pennsylvania.
o  Effective October 1, 2006, MFL transferred its state of domicile from South Carolina to lllinois.

Funds Held Liability

In the third quarter of 2005, NFI established a trust fund for the benefit of an obligee of a surety bond issued by NFI. Pursuant
to the 100% quota share reinsurance arrangement with CCC, CCC provided funds to NFI for deposit into the trust fund. NFI
has established a funds held liability payable to CCC which, at December 31, 2006, totaled $33,145,165. As claim payments
are disbursed to the obligee out of the trust fund, the funds held liability will be reduced.

Impairments
The Combined Companies recorded $150 million in investment impairment losses included in net realized investment losses in
the combined statements of operations, for the year ended December 31, 2006. The impairment losses primarily related to
securities in the government, communications, consumer cyclical, energy, and financial industry sectors in an unrealized loss
position due to interest rates.

D. Uncollectible Premiums Receivable
No disclosures required.

E. Business Interruption Insurance Recoveries
No disclosures required.

F. Hybrid Securities
During 2006, the NAIC held discussions regarding the appropriate reporting/classification of certain securities (hybrid
securities) on insurers’ Schedule D. These discussions were primarily focused on determining the appropriate charge for Risk-
Based Capital (‘RBC”) for these securities. The discussion will continue into 2007. Short-term reporting guidance on this issue
can be found on the NAIC website. In compliance with the short-term guidance, CCC reported certain long-term bonds as

preferred stock on Schedule D, Part 2, Section 1 to allow RBC schedules to utilize the preferred stock factors. This does not
necessarily indicate that hybrid securities are actually preferred stock.
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The CCC owned the following hybrid securities at December 31, 2006.

BOOK/ADJUSTED

CcusIpP ISSUER DESCRIPTION CARRYING VALUE
002927AA9 ABBEY NATL CAP Capital Security or Trust Preferred $ 3,022,777
03076CACO AMERIPRISE FINANCIAL INC Capital Security or Trust Preferred 10,000,000
037388AES5S AON CAPITAL TRUST A Capital Security or Trust Preferred 11,460,850
04622DAA9 ASSURED GUARANTY US HLDG Capital Security or Trust Preferred 9,980,501
04626KAC5 ASTORIA CAPITAL TRUST | Capital Security or Trust Preferred 5,682,975
054536AB3 AXA SA Perpetual/Callable 19,746,800
054536AC1 AXA SA Perpetual/Callable 19,747,200
06423KAA9 BANC ONE CAP SEC Capital Security or Trust Preferred 614,250
06605HAAG BANKAMERICA INST Capital Security or Trust Preferred 1,664,640
06739FEY3 BARCLAYS BANK PLC Perpetual/Callable 24,986,305
068056AEQ0 BARNETT CAP | Capital Security or Trust Preferred 10,403,000
05567SAA0 BNSF FUNDING TRUST | Capital Security or Trust Preferred 9,942,600
05563RAA6 BNY CAPTAIL | Capital Security or Trust Preferred 4,159,400
05568AAA8 BOI CAPITAL FUNDING NO 3 Capital Security or Trust Preferred 2,343,396
11776PAAL BT CAP TRUST B Capital Security or Trust Preferred 1,195,191
17303NAA5 CITICORP CAP Il Capital Security or Trust Preferred 150,176
17305GAA8 CITIGROUP CAP Il Capital Security or Trust Preferred 3,187,268
17305HAAG CITIGRP CAP 1lI Capital Security or Trust Preferred 6,392,876
218698AA6 CORESTATES CAPTL Capital Security or Trust Preferred 15,582,000
22237AAB2 COUNTRYWIDE CAP Capital Security or Trust Preferred 3,000,666
22541AAA5 CRED SUISSE (LON) Perpetual/Callable 4,616,025
25432NAA2 DIME CAP TRUST Capital Security or Trust Preferred 17,101,668
25746NAA3 DOMINION CAP TR Capital Security or Trust Preferred 1,362,209
31945JAA9 FIRST CHIC CAP A Capital Security or Trust Preferred 11,221,802
318924AA5 FIRST CHIC CAP B Capital Security or Trust Preferred 623,001
32007YAA9 FIRST EMPIRE CAP TRST | Capital Security or Trust Preferred 1,981,278
320870AA6 FIRST MIDWEST CAP TR | Capital Security or Trust Preferred 5,221,984
33716PAA8 FIRST TENNESSEE CAP Il Capital Security or Trust Preferred 14,406,645
33735YAA6 FIRST UNION CAP Capital Security or Trust Preferred 4,513,256
337357AA5 FIRST UNION CAPI Capital Security or Trust Preferred 2,122,188
337363AE5 FIRST UNION INST Capital Security or Trust Preferred 257,970
379308AB5 GLITNIR BANKI HF Perpetual/Callable 10,000,000
39141GAA0 GREAT WESTRN FIN Capital Security or Trust Preferred 8,221,682
39538PAC7 GREENPOINT CAP TRUST | Capital Security or Trust Preferred 3,187,658
42205MAB2 HBOS PLC Capital Security or Trust Preferred 16,000,000
40427QAA1 HSBC AMER CAP II Capital Security or Trust Preferred 12,571,417
40427LAA2 HSBC CAP FUNDING Capital Security or Trust Preferred 1,700,000
45104GABO ICICI BANK LIMITED Perpetual/Callable 10,943,359
44965UAA2 ILFC E-CAPITAL TRUST II Capital Security or Trust Preferred 16,764,599
44978NAA3 ING CAP FNDG Il Capital Security or Trust Preferred 16,220,498
46627VAAS JP MORGAN CHASE XVII Capital Security or Trust Preferred 9,186,310
481227AA4 JPMC CAPITAL XVIII Capital Security or Trust Preferred 19,978,133
48123CAA2 JPMORGAN CHASE CAPT XX Capital Security or Trust Preferred 3,978,222
49326QAA4 KEYCORP CAP llI Capital Security or Trust Preferred 2,791,493
482917AA9 KN CAP TRUST Il Capital Security or Trust Preferred 1,912,556
539439AA7 LLOYDS TSB GROUP PLC Perpetual/Callable 15,000,000
606859AA4 MIZUHO CAP INV 1 LTD Capital Security or Trust Preferred 12,000,000
62874HAA3 NB CAP TRUST IV Capital Security or Trust Preferred 6,297,339
628958AB6 NB CAPITAL TR Il Capital Security or Trust Preferred 92,485
69350JAA7 PNC PREFERRED FUNDING TR Capital Security or Trust Preferred 13,000,000
733186AA8 POPULAR N.A. CAP TRUST | Capital Security or Trust Preferred 9,723,000
T4927PAA7 RBS CAPITAL TRUST I Capital Security or Trust Preferred 4,993,423
759351AE9 REINSURANCE GRP OF AMER Capital Security or Trust Preferred 11,326,071
76117HAAQ RESONA PFD GLOBAL SECS Capital Security or Trust Preferred 10,550,493
82463R207 SHINSEI FINANCE I Capital Security or Trust Preferred 44,402,679
84604BAA7 SOVEREIGN CAPITAL TR VI Capital Security or Trust Preferred 13,510,827
86800YAA4 SUNTRUST CAPITAL VIl Capital Security or Trust Preferred 29,186,490
90262PAA6 UBS PFD FUND TR Capital Security or Trust Preferred 11,000,000
90264AAA7 UBS PFD FUNDING TR V Capital Security or Trust Preferred 7,800,000
903312AA4 USB REALTY CORP Capital Security or Trust Preferred 15,999,360
90330SAA8 USF&G CAP | Capital Security or Trust Preferred 11,482,884
939318AA9 WASH MUTUAL CAP Capital Security or Trust Preferred 25,611,215

14.25



Combined Statement for the year 2006 of the CONTINENTAL CASUALTY COMPANY

NOTES TO FINANCIAL STATEMENTS
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CUSIP ISSUER DESCRIPTION CARRYING VALUE
93934VAA5 WASH MUTUAL PFD FDG CAYM Capital Security or Trust Preferred 30,779,654
93934WAA3  WASH MUTUAL PFD FDG DEL Capital Security or Trust Preferred 19,662,800
93935JAA1 WASH MUTUAL PFD FDG I Capital Security or Trust Preferred 7,800,000
989819AA5 ZURICH CAP TRUST Capital Security or Trust Preferred 5,241,510
Subtotal: Long-term bonds reported as hybrid securities on Schedule D, Part 2, Section 1. $ 665,607,054
125581207 CIT GROUP INC Perpetual/Callable $ 25,000,000
125581306 CIT GROUP INC Perpetual/Callable 21,869,386
337158208 FIRST TENNESSEE BANK Perpetual/Callable 13,000,000
38144X500 GOLDMAN SACHS GROUP INC Perpetual/Callable 25,000,000
40429C607 HSBC FINANCE CORPORATION Capital Security or Trust Preferred 21,631,500
59021v813 MERRILL LYNCH Perpetual/Callable 30,240,000
59021V839 MERRILL LYNCH Perpetual/Callable 30,000,000
59156R504 METLIFE INC Perpetual/Callable 30,000,000
59156R603 METLIFE INC Perpetual/Callable 60,156,000
652486200 NEWS CORP LTD Capital Security or Trust Preferred 3,252,000
74251V300 PRINCIAPL FINL GROUP Perpetual/Callable 10,000,000
75670L104 RED LION HOTELS CAPITAL TRUST Capital Security or Trust Preferred 814,650
78442P502 SLM CORP Perpetual/Callable 10,000,000
842400749 SOUTHERN CAL ED Perpetual/Callable 16,476,126
842400756 SOUTHERN CAL ED Perpetual/Callable 25,000,000
842400731 SOUTHERN CAL EDISON Perpetual/Callable 20,000,000
902973155 US BANCORP Perpetual/Callable 20,000,000
Subtotal: Preferred stocks reported as hybrid securities on Schedule D, Part 2, Section 1. $ 362,439,662
Total: Hybrid Securities reported on Schedule D, Part 2, Section 1. $ 1,028,046,716

The information in the description column is from Bloomberg.

Note 22 - Events Subsequent

A. Description, Impact

No disclosures required.

Note 23 - Reinsurance

A. Unsecured Reinsurance Recoverable
The Combined Companies have unsecured aggregate recoverables for losses (paid and unpaid, including IBNR), loss

adjustment expenses and unearned premiums that exceed 3% of policyholders’ surplus with the following reinsurers as of
December 31, 2006:

FEIN Name Amount

MUNICH RE GROUP NO. 361

13-4924125 MUNICH REINSURANCE AMERICA, INC. $ 893,918,455
52-2048110 AMERICAN ALTERNATIVE INS. CORP. 2,830,264
AA-1560450 TEMPLE INSURANCE COMPANY 379,077
AA-1560600 MUNICH REIN CO OF CAN EMU 317,568
AA-1120011 MUNICH REINSURANCE COMPANY, LTD. 65,538

$ __80750,002
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FEIN Name Amount
SWISS RE GROUP NO. 181
13-1675535 SWISS REINSURANCE AMERICA CORPORATION 609,367,913
06-0839705 SWISS RE LIFE AND HEALTH AMERICA INC. 3,900,321
AA-1120512 SWISS RE SPECIALTY INSURANCE UK LIMITED 1,488,850
AA-1460146 SWISS REINSURANCE CO 512,234
AA-1121405 SR INTERNATIONAL BUSINESS INSURANCE CO. LTD. 365,308
AA-1360240 SWISS RE ITALIA SPA 144,013
13-3440360 NORTH AMERICAN ELITE INSURANCE CO 131,161
AA-1340045 SWISS RE GERMANY AG 72,135
AA-1320297 SOCIETE SUISSE ACCIDENTS 38,370
A0-0000000 SWISS NATIONAL INSURANCE COMPANY, LTD. 13,023
616,033,328
ALLSTATE INSURANCE GROUP NO. 8
36-0719665 ALLSTATE INSURANCE COMPANY 461,480,879
36-4181960 ALLSTATE NEW JERSEY INSURANCE COMPANY 110,512,374
36-3586255 ALLSTATE FLORIDIAN INSURANCE COMPANY 1,477,629
04-2680300 DEERBROOK INSURANCE COMPANY 25
573,470,907
LLOYD'S OF LONDON
AA-1122000 LLOYDS UNDERWRITERS- LICENSED 310,626,154
AA-1127241 SYN #1241 SVB SYNDICATE 35,108,302
AA-1127007 SYN #1007 SPRECKLEY VILLERS BURNHOPE 28,439,621
AA-1128001 SYN #2001 - AML AMLIN UNDERWRITINGLTD. 9,539,143
AA-1126033 SYN #33 HISCOX SYNDICATES LTD. 9,289,560
AA-1128020 SYN #2020 WELLINGTON 8,927,360
AA-0000000 SYN #2999 LIMIT UNDERWRITING LTD 7,407,552
AA-1128987 SYN #2987 BRIT 5,955,354
AA-1128003 SYN #2003 CATLIN 5,691,610
AA-1126138 SYN #138 RF BAILEY U/A LTD. 4,928,299
AA-1126006 SYN #4472 LIBERTY SYNDICATE 4,870,369
AA-1126510 SYN #510 RJKILN & CO. LTD. 3,658,683
AA-1128488 SYN #2488 CHARMAN UNDERWRITIN 3,587,500
AA-1128000 SYN #2000 LLOYD'S SYNDICATE HAR 3,339,861
AA-1127414 SYN# 1414 ASCOT UNDERWRITING LTD 2,298,022
AA-1128791 SYN #2791 LLOYDS - MAP 2,191,960
AA-1127211 SYN #1211 LLOYDS SYNDICATE 1,640,621
AA-1126626 SYN #626 HISCOX 1,308,105
AA-1128623 SYN #2623 BEAZLEY FURLONGE LIMITED 1,279,944
AA-1126570 SYN #570 MH COCKELL AND PARTNE 985,984
AA-1128147 SYN #2147 SPRECKLEY VILLERS BURNHOPE 031,552
AA-1126958 SYN #958 GS CHRISTENSEN & PART 903,822
AA-1126435 SYN #435 D P MANN UNDERWRITIN 897,339
AA-1126205 SYN #205 JAGO MANAGING AGENCY 820,986
AA-1127288 SYN #1688 HIH 790,005
AA-1126727 SYN #727 SA MEACOCK & CO. 769,147
AA-1127221 SYN #1221 NAVIGATORS 761,919
AA-1126557 SYN #557 RJKILN & CO. LTD. 746,413
00-0000000 JOHN STREET SYNDICATE INC 720,930
AA-1126780 SYN #780 BF CAUDLE AGENCIES 649,253
AA-1127084 SYN #1084 STEWART SYNDICATES 598,698
AA-1126623 SYN #623 BEAZLEY FURLONG 488,177
AA-1126507 SYN #507 CLAREMOUNT UNDERWRI 458,693
AA-1127209 SYN #1209 LLOYDS SYNDICATE 331,049
AA-1126529 SYN #529 STERLING U/A 279,520
AA-1126376 SYN #376 VENTON U/W LTD. 256,112
AA-1127218 SYN #1218 LLOYDS' SYNDICATE 255,275
AA-1126102 SYN #102 GAMMELL KERSHAW 241,943
AA-1126744 SYN #744 BARDER & MARSH LTD. 239,302
AA-1127121 SYN #1121 CROWE SYNDICATE MNG 200,147
AA-1128376 SYN #2376 LLOYDS' SYNDICATE 178,777
AA-1126457 SYN #457 STEWART SYNDICATES 120,703
AA-1127223 SYN #1223 LLOYDS SYNDICATE 118,577
AA-1127206 SYN #1206 LLOYDS' SYNDICATE 112,041
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FEIN Name Amount
LLOYD'S OF LONDON (continued)
AA-1127069 SYN #1069 COTESWORTH & CO. LTD. 81,316
AA-1126609 SYN #609 ATRIUM UNDERWRITING 79,442
AA-1127236 SYN #1236 LLOYD'S SYNDICATE 72,382
AA-1128121 SYN #2121 JOHN HIGHLAND 55,997
AA-1128345 SYN #2345 WDF 53,690
AA-1127900 SYN #1900 LLOYD'S SYNDICATE NEW 53,690
AA-1126991 SYN #991 AE GRANT UNDERWRITIN 50,976
AA-1126178 SYN #178 WREN SYNDICATE MNGT 43,855
AA-1126314 SYN #314 ASHLEY PALMER 35,590
AA-1126535 SYN #535 COTESWORTH & CO. LTD. 26,302
AA-1127207 SYN #1207 LLOYDS' SYNDICATE 14,395
AA-1128027 SYN #2027 LLOYDS' SYNDICATE 14,319
AA-1126994 SYN #994 TOWER MANAGING AGENT 14,124
AA-1127183 SYN #1183 VENTON U/W LTD. 13,653
AA-1126051 SYN #51 WELLINGTON U/W LTD. 12,190
AA-1126055 SYN #55 CARTER ALLEN SYNDICATE 8,124
AA-1126807 SYN #807 RJ KILN & CO. LTD. 6,693
AA-1127027 SYN #1027 COX NEWTON & HARMAN 5,643
AA-1127243 SYN #1243 EUCLIDIAN UNDERWRITING LTD. 5,298
AA-1127173 SYN #1173 COTTRELL & MAGUIRE 4,161
AA-1126250 SYN #250 WREN SYNDICATE MNGT 4,040
AA-1126002 SYN #2 CLAREMOUNT UNDERWRITIN 3,684
AA-1126539 SYN #539 COTESWORTH & CO. LTD. 2,544
AA-1127208 SYN #1208 LLOYDS SYNDICATE 2,307
AA-1126590 SYN #590 LG COX & CO. LTD. 2,032
AA-1126382 SYN #382 HARDY UNDERWRITING 1,769
AA-1128010 SYN #2010 CATHEDRAL UNDERWRITING 1,732
AA-1126506 SYN #506 CLAREMOUNT UNDERWRI 1,631
AA-1127224 SYN #1224 LLOYDS' SYNDICATE 617
§ __ 463849.720
CNA INSURANCE GROUP NO. 218
46-0204900 WESTERN SURETY CO. $ 264,143,542
AA-3190065 CONTINENTAL REINSURANCE CORP INT'L 99,987,697
AA-9993217 MAIDEN LANE SYNDICATE INC. 3,736,545
AA-9993225 SOUTH PLACE SYNDICATE INC. 2,958,718
AA-1121106 CNA INSURANCE COMPANY LIMITED 1,023,972
AA-1120415 CONTINNENTAL INSURANCE CO OF LONDON (U.K.), LTD 28,369
§ __ 37LBT8RA3
AA-9995012 ASSOCIATED ACCIDENT AND HEALTH REINSURANCE UNDERWRITERS $ 305,879,827
AA-9995051 WORKERS COMPENSATION REINS BUREAU $ 259,968,988

B. Reinsurance Recoverables in Dispute

No disclosures required.

C. Reinsurance Assumed and Ceded

Assumed Reinsurance Ceded Reinsurance Net
Premium Commission Premium Commission Premium Commission
Reserve Equity Reserve Equity Reserve Equity
1) @) 3) @ () (6)
Affiliate  $ 3,875,380 $ 0$ 69,249,776 $ 17,312,444 3 (65,374,396) $  (17,312,444)
All Other 355,160,675 65,908,373 258,953,349 119,992,289 96,207,326 (54,083,917)
Total $ 359,036,055 $ 65,908,373 $ 328,203,125 $ 137,304,734 $ 30,832,930 $  (71,396,361)

The Combined Companies’ total direct unearned premium reserve at December 31, 2006 was $7,419,068,976.
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Reinsurance

1) @) ©) 4)

Direct Assumed Ceded Net
Contingent commissions $ 116,264,905 $ 8,064,355 $ 0 124,329,260
Sliding scale adjustments 0 0 0 0
Other profit commission arrangements 0 0 0 0
Total $ 116,264,905 $ 8,064,355 $ 0 124,329,260

Uncollectible Reinsurance

The Combined Companies have written off in the current year reinsurance balances due (from the companies listed below) in

the amount of $3,478,475, which is reflected as:

Statement of Income Account Amount

1. Losses incurred $ 3,478,475

2. Loss adjustment expenses incurred 0

3. Premiums earned 0

4. Other 0

Total $ 3,478,475

Reinsurer

Aegon Union Aseguradora $ (736)
American Centennial Insurance Company 2,541
American Healthcare Indemnity (39,203)
American Reinsurance Company 875,000
Anglo Saxon Insurance Company Ltd (2,706)
Baltica-Skandinavia Reins Co of America (268)
British National Ins Co Ltd 18,545
Cambridge Mutual Fire Insurance Company 4,147
Candon Syndicate Inc 5,138
Chesapeake Ins Co Ltd 331
Community Reinsurance Corporation (1,021)
Compagnia Di Assic Di Milano (321)
Cornhill Insurance Company PLC 319,883
CX Reinsurance Company Ltd. (338)
Delta American Re Insurance Company 5179
Deutsche Continental Ruckversicheru (20,707)
Employers Ins Co Of Wausau, A Mutual Co. 20,561
Evergreen National Indemnity Company 1,247
Fennia & Industrial Re (10,971)
General Finance Assurances (61,850)
General Reinsurance Corporation 1,185,236
Hansa Insurance Company Ltd 54,165
Hansa Marine Insurance Company (Uk) Ltd. (18,745)
Hartford Fire Insurance Company 10,000
KCC New York Syndicate Corporation 9,417
Korean Reinsurance Corporation 110
Lloyds Underwriters (6,535)
Messoghias Insurance Company 1,675
North American Elite 42,250
North Atlantic Insurance Company, Ltd. 673,894
Northland Insurance 125
Northland Insurance Company 355
Partner Re (SAFR) 357
Pine Top Ins Company of lllinois 1,696
Preservatrice Fonciere T.I.A.R.D. 1,462
Republic Insurance Company (1,279)
Sai-Societa Assicuratrice (379)
Sentry Insurance A Mutual Company 167
Stockholm Re (Bermuda) Ltd. 744
United Standard Insurance Company, Ltd. 373,589
Unione Italiana Reins Co of America 25,618
Willis Re 101
Total $ 3478475

E. Commutation of Ceded Reinsurance
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The Combined Companies have reported in their operations in the current quarter as a result of commutation of reinsurance
with the companies listed below, amounts which are reflected as:

Statement of Income Account Amount
1. Losses incurred $ 122,547,603
2. Loss adjustment expenses incurred 0
3. Premiums earned 0
4. Other 0
Total $ 122,547,603
Reinsurer

Agf Marine Aviation Transport (Agf-Mat)

Allianz Cornhill International Insurance PLC
American Contractors Insurance Company Risk Reinsurance
Atlantic Mutual Insurance Company

Big Red Insurance Company

Caisse Mutuelle D'Assurances Et De Prevoyance
Commercial Risk Re-Insurance

Commercial Risk Reinsurance Company Ltd
Cornhill Insurance Company PLC

Cst Insurance, Ltd

Dutch Aviation Pool

Essenale Insurance Company, Ltd

European Reinsurance Company of Zurich

Gecko Insurance Company, Ltd

General Security Indemnity Company of Arizona
General Security National Insurance Company
Heddington Insurance Company (UK) Ltd

Hillcot U/W Mgmt Ltd.

Hudson Reinsurance Company, Ltd.

Industrial Mutual Insurance Company

La Vittoria Riassicurazioni

Lincoln National Life Insurance Company

Lombard Continental Insurance Company PLC
Magnolia Insurance Company, Ltd.

Mercantile & General Reinsurance Company PLC
Mitsui Marine & Fire Insurance Company (Europe) Ltd
New England Reinsurance Corporation

Oslo Reinsurance Company (UK) Ltd

Paladin Reinsurance Corporation

Polzavarovalna Skupnost Sava

Scor Reinsurance Company

Scor Societe Commercial De Reassurances

Scor Uk Company Ltd

Societe De Reassurances Des Assurances Agricole
Sovereign Insurance (Uk) Ltd

Tokio Marine & Fire Insurance Company (UK) Ltd
Tokyo Millenium Re Ltd

Unione Italiana Reinsurance UK Branch

Vittoria Bermuda Insurance & Reinsurance Corporation Ltd
Wausau Insurance Company (Uk) Ltd
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F. Retroactive Reinsurance

Western
Surety Allstate Seaworthy Seaworthy
Ceded Ceded Ceded Assumed
a. Reserves Transferred:
1 Initial Reserves (Assumed) or Ceded $ 80979000 $  1,023511,000 $ - $
2 Adjustment — Prior Year(s) (48,632,198) 128,738,467 - -
3 Adjustment — Current Year 875,817 279,000 3,610 291,838
4 Current Total $ 33,222,619 $ 1,152,528,467 $ 3610 $ 291,838

b. Consideration (Paid) or Received:
1 Initial Consideration $ (80,979,000) $  (1,023511,000) $ - $
2 Adjustment — Prior Years - - -
3 Adjustment — Current Year - - -
4 Current Total $  (80,979,000) $  (1,023511,000) $ - $

c. Paid Losses (Reimbursed) or Recovered:

1 Prior Years $ 23798177 $  1,099,673955 $ - $ -
2 Current Year (1,110,753) 13,236,768 6,764,089 (299,989)
3 Current Total $ 22,687,424 % 1,112,910,723 $ 6,764,089 3 (299,989)
d. Written Premium less Commissions
Reimbursed or recovered:
1 Prior Years $ - 8 - $ - $ -
2 Current Year - - (7,448,770) 609,672
3 Current Total $ - 8 - $ (7,448,770) $ 609,672
Aggregate write-in contra-liability or
(liability) balance $ 10,535,195 $ 39,617,744  $ 688,291 $ (17,845)
d. Special Surplus from Retroactive Reinsurance:
1 Initial Surplus (Gain) or Loss $ - % - 8 $
2 Adjustment - Prior Years 48,632,198 (52,575,512) - -
3 Adjustment — Current Year (875,817) 12,957,768 (3,610) (291,838)
4 Current Year Restricted Surplus $ 47,756,381 $ (39,617,744) $ (3,610) $ (291,838)
5 Cumulative Total Transferred to
Unassigned Funds $ - % (89,399,723) $ (309,683) $

All cedants and reinsurance involved in all transactions included in summary totals above.

Company Ceded Assumed
Western Surety Company - 13188 $ 33,222,619 N/A
Allstate Insurance Company - 19232 $  1,152,528,467 N/A
Seaworthy Insurance Company - 37923 $ 3610 $ 291,838

G. Reinsurance Accounted for as a Deposit

The Company entered into annual reinsurance agreements determined to be of a deposit type nature during 2005, 2004, and
2003, respectively. Upon inception of each contract, the Company recorded an initial deposit asset of $14,847,804,
$14,565,216, and $7,968,532, respectively for each policy year. At the reporting date, the Company had a remaining total
deposit balance of $11,412,477, after cash recoveries of $921,620 realized in the year reported.

Cash

Description Recoveries Deposits Balance

2003 Initial Deposit $ $ 7968532 $ 7,968,532
2004 Initial Deposit 6,596,684 14,565,216
2004 Cash Recoveries on Policy Year 2003 (250,000) 14,315,216
2005 Initial Deposit 532,588 14,847,804
2005 Cash Recoveries on Policy Year 2003 (1,414,250) 13,433,554
2005 Cash Recoveries on Policy Year 2004 (956,091) 12,477,463
2005 Cash Recoveries on Policy Year 2005 (143,366) 12,334,097
2006 Cash Recoveries on Policy Year 2003 (323,724) 12,010,373
2006 Cash Recoveries on Policy Year 2004 (597,894) 11,412,479
2006 Cash Recoveries on Policy Year 2005 2 11,412,477
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Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

A. Method Used to Estimate
Accrued retrospective premiums reported in Line 13.3 of the assets have been determined based upon loss experience on
business subject to such experience rating adjustment. Accrued retrospective rated premiums, including all of those relating to
bulk IBNR, have been determined by or allocated to individual policyholder accounts.

B. Method Used to Record
Accrued retrospective premiums are recorded as an adjustment to earned premiums.

C. Amount and Percent of Net Retrospective Premiums
See Schedule P - Part 7A

D. Calculation of Non-admitted Accrued Retrospective Premiums

Ten percent of the amount not offset by retrospective return premiums, other liabilities to the same party (other than loss and
LAE reserves), or collateral as permitted by the NAIC Annual Statement Instructions, has been non-admitted.

For Ten Percent (10%) Method of Determining Non-Admitted

1. Total accrued retro premium $ 284,378,004
2. Unsecured amount 174,587,000
3. Less: Non-admitted amount (10%) 17,458,700
4. Less: Non-admitted for any person for whom agent’s

balances or uncollected premiums are non-admitted 0
5. Admitted amount (1) - (3) - (4) $ 266,919,304

Note 25 - Change in Incurred Losses and LAE

A. Reasons for Changes in Prior Year Incurred

The estimated cost of loss and LAE attributable to insured events of prior years increased by $486.7 million for the year ended
2006 as shown in the chart below. Loss and LAE reserves represent management's estimates of ultimate liabilities based on
currently available facts and case law. The Combined Companies regularly review reserves, and any adjustments to the
previously established reserves are recognized in the period that the need for such adjustments develops.

Amount

Line of business (in millions)
Workers' compensation $ 179.8
Assumed reinsurance 96.7
Other liability-claims made 89.1
Commercial multi-peril 85.2
Product liability-occurrence 57.3
Commercial auto liability 28.2
Special liability 24.9
All other 10.8
Other liability-occurrence (1.2)
Medical malpractice (30.7)
Special property (53.4)
Total $ 486.7

Below is the line of business discussion of the primary drivers of the prior year loss and LAE:
Workers' Compensation

The adverse prior year reserve development is primarily due to continued claim cost inflation in older accident years, driven by
increasing medical inflation and advances in medical care. Additional losses were also recorded related to premium
development.

Other Liability-Claims Made

The adverse prior year reserve development is primarily due to increased LAE and increased severities in the architects and
engineers book of business in accident years 2003 and prior. Previous reviews assumed that incurred severities had
increased, at least in part, due to increases in the adequacy of case reserve estimates with relatively minor changes in
underlying severity. Subsequent changes in paid and case incurred losses have shown that more of the change was due
to underlying increases in verdict and settlement size for these accident years rather than increases in case reserve adequacy,
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resulting in higher ultimate losses. One of the primary drivers of these larger verdicts and settlements is the continuing general
increase in real estate values. Further adverse development was related to increased severity on large claims from large law
firm errors and omissions, and directors & officers coverages.

Commercial Multi-Peril

The adverse prior year reserve development is primarily due to adverse development in various mass tort accounts that were
noted in the Combined Companies’ most recent ground up review. The adverse development primarily related to defense
costs in a small number of accounts arising out of various substances and products. Additional adverse prior year reserve
development was due to higher frequency and severity on claims related to package liability on accident years prior to 2004
and the Combined Companies’ share of an assessment from various Windstorm Underwriting Pools. This adverse
development is partially offset by favorable development on dental property and nursing home liability business where the
frequency of large losses has been decreasing.

Commercial Auto

The adverse prior year reserve development is primarily due to increased large claims on middle market Commercial Auto
business.

Special Liability

The adverse development shown is due to shifting of reserves between lines of business, as discussed in the final paragraph.
For Special Liability, this is related to the re-alignment of the asbestos and pollution bulk reserves to more closely tie to where
we expect the actual claims to flow through. This adverse development is partially offset by favorable prior year reserve
development due to improved experience for marine business, primarily in accident years 2005 and 2004. The case incurred
loss (paid loss plus case reserve estimates for known claims) for these accident years has been less than expected. The
expected case incurred loss was primarily based on the loss ratio expected for this business. The lower level of actual case
incurred loss is driven by lower claim frequency and indicates a lower ultimate loss. The remainder of the favorable change in
marine business is due to reviews of individual cases from older accident years.

Other Liability-Occurrence

Although this line of business has minimal overall change, there were a number of changes within this line by product. On the
favorable side, the largest item is due to shifting of reserves between lines of business, as discussed in the final paragraph.
For Other Liability — Occurrence, this is primarily related to the re-alignment of the asbestos and pollution bulk reserves to more
closely tie to where we expect the actual claims to flow through. The largest adverse change was due to commutation activity
that took place in the fourth quarter. Other adverse prior year reserve development was due to increased severities in liability
coverages for large account policies.

Medical Malpractice

The favorable prior year reserve development is due to improved severity and frequency in the healthcare professional liability
business, primarily in dental, physicians and other healthcare facilities. The improved severity and frequency are due to
underwriting changes. These changes have resulted in business that experiences fewer large claims.

Special Property

The favorable prior year reserve development is related to continued improvement in severity and frequency for property
coverages, primarily in accident year 2005. This improvement is primarily due to underwriting actions taken by the Combined
Companies that has significantly improved the results on this business and favorable outcomes on individual claims.

The remaining changes in prior year reserves not discussed above relate primarily to the shifting of reserves between lines of
business due to certain losses on certain exposures that involve multiple lines of business. This is especially evident this year
as the asbestos and pollution bulk reserves were re-aligned to more closely tie to where we expect the actual claims to flow
through by line of business (this impacted the following lines of business: CMP, Special Liability, Other Liability — Occurrence,
Assumed Reinsurance, and Products Liability — Occurrence).

Note 26 - Intercompany Pooling Arrangements

A. Companies, Percentages, Lines of Business, Reinsurance

CCC and certain of its U.S. affiliates are participants in an intercompany pooling arrangement whereby each participating
affiliate ultimately cedes 100% of its business to CCC.
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The pooling participants and their percentage participation in the pooled results are as follows:

Participation

Name of Company NAIC Code Percentage
Continental Casualty Company 20443 100%
National Fire Insurance Company of Hartford 20478 0%
American Casualty Company of Reading, PA 20427 0%
Transcontinental Insurance Company 20486 0%
Columbia Casualty Company 31127 0%
Valley Forge Insurance Company 20508 0%
Transportation Insurance Company 20494 0%
The Continental Insurance Company 35289 0%
The Continental Insurance Company of New Jersey 42625 0%

CCC also has a separate 100% pooling agreement with CIC, whereby CIC cedes net underwriting activity, with the exception of
retroactive reinsurance, to CCC on a funds held basis. This is discussed further in Note 21C.

Note 27 - Structured Settlements

A. Reserves Related Due to Purchase of Annuities
The Combined Companies have not purchased annuities for which the Combined Companies are owners and payees.
B. Annuity Insurers with Balances Due Greater than 1% of Policyholders’ Surplus

The Combined Companies have purchased annuities in the amount of $438,562,421 for which the claimant is payee but for
which the Combined Companies are contingently liable. The following is a list of life insurance companies where total value of
all annuities equals or exceeds 1% of policyholders’ surplus of the Combined Companies:

Life Insurance Company and Location Loss Reserve Eliminated by Annuities

Pacific Life $ 106,934,968

700 Newport Center Drive
Newport Beach, CA 92660

Prudential Financial 91,673,151
200 Wood Ave. South
Iselin, NJ 08830

Annuities not exceeding 1% of policyholder's surplus 239,954,302

Aggregate amount of annuities due from all life insurers $ 438,562,421

Note 28 - Health Care Receivables

No disclosures required.

Note 29 - Participating Policies

No disclosures required.

Note 30 - Premium Deficiency Reserves

No disclosures required.

Note 31 - High Deductibles

A. Recoverable Asset and Amount Netted Against Reserves
As of December 31, 2006, the amount of reserve credit recorded for high deductibles on unpaid losses was $2,441,857,000.

The amounts recoverable as of December 31, 2006 were $240,244,261. Ten percent of the unsecured recoverable and other
amounts deemed uncollectible, or $82,266,987, was non-admitted.
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Note 32 - Discounting of Liabilities for Unpaid Losses or Unpaid LAE

A. Tabular Expenses

The Combined Companies discounts on a tabular basis certain liabilities for unpaid losses on structured settlements, workers’
compensation lifetime indemnity claims and accident and health disability claims. The Combined Companies do not discount
unpaid LAE.

Structured settlements are negotiated agreements to provide periodic installment payments to claimants, which payments are
fixed and determinable as to the amount and time of payment. Discount rates range from 4.58% to 7.50%.

Structured Settlements Valuation Table

Lineof  Accident Annuity Table Valuation Int. Statement Tabular Ultimate
Business Year Rate Reserve Discount Liability
HOMEOWNERS/FARMOWNERS
PRIOR 1983 GRP ANN Various $ 8,759,905 $ 15,784,300 $ 24,544,205

1997 1983 GRP ANN Various 9,315 2,053 11,368
1998 1983 GRP ANN Various 0 0 0
1999 1983 GRP ANN Various 0 0 0
2000 1983 GRP ANN Various 0 0 0
2001 1983 GRP ANN Various 0 0 0
2002 1983 GRP ANN Various 0 0 0
2003 1983 GRP ANN Various 0 0 0
2004 1983 GRP ANN Various 0 0 0
2005 1983 GRP ANN Various 0 0 0
2006 1983 GRP ANN Various 0 0 0

Total $ 8,769,220 $ 15,786,353 $ 24,555,573

PRIVATE PASSENGER AUTO LIABILITY/MEDICAL
PRIOR 1983 GRP ANN Various $ 55,431,449 $ 77,853,764 $ 133,285,213

1997 1983 GRP ANN Various 44,787 98,493 143,280
1998 1983 GRP ANN Various 0 0 0
1999 1983 GRP ANN Various 45,088 8,162 53,250
2000 1983 GRP ANN Various 20,588 9,143 29,731
2001 1983 GRP ANN Various 0 0 0
2002 1983 GRP ANN Various 0 0 0
2003 1983 GRP ANN Various 0 0 0
2004 1983 GRP ANN Various 0 0 0
2005 1983 GRP ANN Various 0 0 0
2006 1983 GRP ANN Various 0 0 0

Total $ 55,541,912 $ 77,969,562 $ 133,511,474

COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL
PRIOR 1983 GRP ANN Various $ 185,382,864 $ 339,704,386 $ 525,087,250

1997 1983 GRP ANN Various 6,529,209 7,195,510 13,724,719
1998 1983 GRP ANN Various 8,117,410 9,641,007 17,758,417
1999 1983 GRP ANN Various 12,736,579 15,930,755 28,667,334
2000 1983 GRP ANN Various 5,212,360 5,116,957 10,329,317
2001 1983 GRP ANN Various 4,733,141 4,611,846 9,344,987
2002 1983 GRP ANN Various 1,220,188 1,186,140 2,406,328
2003 1983 GRP ANN Various 34,741 3,193 37,934
2004 1983 GRP ANN Various 0 0 0
2005 1983 GRP ANN Various 0 0 0
2006 1983 GRP ANN Various 0 0 0

Total $ 223,966,492 $ 383,389,794 $ 607,356,286
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Lineof  Accident Annuity Table Valuation Int. Statement Tabular Ultimate
Business Year Rate Reserve Discount Liability
WORKERS' COMPENSATION
PRIOR 1983 GRP ANN Various $ 98,372,003 $ 78,787,770 $ 177,159,773
1997 1983 GRP ANN Various 6,929,702 5,797,341 12,727,043
1998 1983 GRP ANN Various 6,737,328 5,180,092 11,917,420
1999 1983 GRP ANN Various 8,624,263 7,677,550 16,301,813
2000 1983 GRP ANN Various 5,515,798 7,304,489 12,820,287
2001 1983 GRP ANN Various 1,235,467 941,221 2,176,688
2002 1983 GRP ANN Various 734,965 292,371 1,027,336
2003 1983 GRP ANN Various 248,731 104,518 353,249
2004 1983 GRP ANN Various 0 0 0
2005 1983 GRP ANN Various 0 0 0
2006 1983 GRP ANN Various 0 0 0
Total $ 128,398,257 $ 106,085,352 $ 234,483,609
COMMERCIAL MULTI PERIL
PRIOR 1983 GRP ANN Various $ 52,329,819 $ 78,647,824 $ 130,977,643
1997 1983 GRP ANN Various 4,182,147 6,185,972 10,368,119
1998 1983 GRP ANN Various 4,781,046 6,784,104 11,565,150
1999 1983 GRP ANN Various 2,972,871 3,285,611 6,258,482
2000 1983 GRP ANN Various 1,828,137 1,891,464 3,719,601
2001 1983 GRP ANN Various 6,423,340 8,121,298 14,544,638
2002 1983 GRP ANN Various 291,169 168,805 459,974
2003 1983 GRP ANN Various 168,552 270,981 439,533
2004 1983 GRP ANN Various 0 0 0
2005 1983 GRP ANN Various 0 0 0
2006 1983 GRP ANN Various 0 0 0
Total $ 72,977,081 $ 105,356,059 $ 178,333,140
MEDICAL MALPRACTICE - OCCURRENCE
PRIOR 1983 GRP ANN Various $ 54,518,682 $ 121,171,084 $ 175,689,766
1997 1983 GRP ANN Various 56,554 69,605 126,159
1998 1983 GRP ANN Various 0 0 0
1999 1983 GRP ANN Various 0 0 0
2000 1983 GRP ANN Various 137,477 175,477 312,954
2001 1983 GRP ANN Various 165,790 39,981 205,771
2002 1983 GRP ANN Various 585,046 2,116,969 2,702,015
2003 1983 GRP ANN Various 49,409 60,435 109,844
2004 1983 GRP ANN Various 0 0 0
2005 1983 GRP ANN Various 0 0 0
2006 1983 GRP ANN Various 0 0 0
Total 3 55,512,958 $ 123,633551 $ 179,146,509
MEDICAL MALPRACTICE - CLAIMS MADE
PRIOR 1983 GRP ANN Various $ 53,546,702 $ 92,363,513 $ 145,910,215
1997 1983 GRP ANN Various 6,426,359 12,656,852 19,083,211
1998 1983 GRP ANN Various 3,986,635 9,106,949 13,093,584
1999 1983 GRP ANN Various 944,675 1,497,621 2,442,296
2000 1983 GRP ANN Various 4,370,262 2,993,222 7,363,484
2001 1983 GRP ANN Various 664,849 687,290 1,352,139
2002 1983 GRP ANN Various 273,761 167,655 441,416
2003 1983 GRP ANN Various 0 0 0
2004 1983 GRP ANN Various 0 0 0
2005 1983 GRP ANN Various 0 0 0
2006 1983 GRP ANN Various 0 0 0
Total $ 70,213,243 $ 119,473,102 $ 189,686,345
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Lineof  Accident Annuity Table Valuation Int. Statement Tabular Ultimate
Business Year Rate Reserve Discount Liability
SPECIAL LIABILITY
PRIOR 1983 GRP ANN Various $ 11,000 $ 0% 11,000
1997 1983 GRP ANN Various 0 0 0
1998 1983 GRP ANN Various 0 0 0
1999 1983 GRP ANN Various 0 0 0
2000 1983 GRP ANN Various 0 0 0
2001 1983 GRP ANN Various 0 0 0
2002 1983 GRP ANN Various 0 0 0
2003 1983 GRP ANN Various 0 0 0
2004 1983 GRP ANN Various 0 0 0
2005 1983 GRP ANN Various 0 0 0
2006 1983 GRP ANN Various 0 0 0
Total $ 11,000 $ 03 11,000
OTHER LIABILITY - OCCURRENCE
PRIOR 1983 GRP ANN Various $ 125,659,306 $ 208,799,278 $ 334,458,584
1997 1983 GRP ANN Various 3,495,029 4,869,536 8,364,565
1998 1983 GRP ANN Various 1,010,439 2,908,191 3,918,630
1999 1983 GRP ANN Various 2,525,472 3,601,074 6,126,546
2000 1983 GRP ANN Various 1,551,718 1,445,643 2,997,361
2001 1983 GRP ANN Various 354,914 355,179 710,093
2002 1983 GRP ANN Various 2,148,522 886,261 3,034,783
2003 1983 GRP ANN Various 0 0 0
2004 1983 GRP ANN Various 0 0 0
2005 1983 GRP ANN Various 0 0 0
2006 1983 GRP ANN Various 0 0 0
Total $ 136,745,400 $ 222,865,162 $ 359,610,562
OTHER LIABILITY - CLAIMS MADE
PRIOR 1983 GRP ANN Various $ 19,108,741 $ 30,767,519 $ 49,876,260
1997 1983 GRP ANN Various 0 0 0
1998 1983 GRP ANN Various 725,719 512,237 1,237,956
1999 1983 GRP ANN Various 1,690,487 1,545,782 3,236,269
2000 1983 GRP ANN Various 228,292 113,832 342,124
2001 1983 GRP ANN Various 284,473 132,066 416,539
2002 1983 GRP ANN Various 0 0 0
2003 1983 GRP ANN Various 40,954 16,651 57,605
2004 1983 GRP ANN Various 0 0 0
2005 1983 GRP ANN Various 0 0 0
2006 1983 GRP ANN Various 0 0 0
Total $ 22,078,666 $ 33,088,087 $ 55,166,753
AUTO PHYSICAL DAMAGE
PRIOR 1983 GRP ANN Various $ 224819 $ 76,944 $ 301,763
1997 1983 GRP ANN Various 0 0 0
1998 1983 GRP ANN Various 677,029 2,322,281 2,999,310
1999 1983 GRP ANN Various 3,843,377 5,001,946 8,845,323
2000 1983 GRP ANN Various 688,731 556,174 1,244,905
2001 1983 GRP ANN Various 1,041,208 952,810 1,994,018
2002 1983 GRP ANN Various 0 0 0
2003 1983 GRP ANN Various 0 0 0
2004 1983 GRP ANN Various 0 0 0
2005 1983 GRP ANN Various 0 0 0
2006 1983 GRP ANN Various 0 0 0
Total $ 6,475,164 $ 8,910,155 $ 15,385,319
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Lineof  Accident Annuity Table Valuation Int. Statement Tabular Ultimate
Business Year Rate Reserve Discount Liability
OTHER

PRIOR 1983 GRP ANN Various $ 1,037,136 $ 569,412 $ 1,606,548

1997 1983 GRP ANN Various 92,882 17,199 110,081

1998 1983 GRP ANN Various 0 0 0

1999 1983 GRP ANN Various 0 0 0

2000 1983 GRP ANN Various 0 0 0

2001 1983 GRP ANN Various 18,834 3,988 22,822

2002 1983 GRP ANN Various 139,974 58,230 198,204

2003 1983 GRP ANN Various 0 0 0

2004 1983 GRP ANN Various 0 0 0

2005 1983 GRP ANN Various 0 0 0

2006 1983 GRP ANN Various 0 0 0

Total $ 1,288,826 $ 648,829 $ 1,937,655

PRODUCTS LIABILITY - OCCURRENCE
PRIOR 1983 GRP ANN Various $ 30,887,764 $ 52,106,752 $ 82,994,516

1997 1983 GRP ANN Various 266,795 423,122 689,917
1998 1983 GRP ANN Various 0 0 0
1999 1983 GRP ANN Various 383,753 431,923 815,676
2000 1983 GRP ANN Various 0 0 0
2001 1983 GRP ANN Various 0 0 0
2002 1983 GRP ANN Various 85,650 56,123 141,773
2003 1983 GRP ANN Various 0 0 0
2004 1983 GRP ANN Various 0 0 0
2005 1983 GRP ANN Various 0 0 0
2006 1983 GRP ANN Various 0 0 0

Total $ 31,623,962 $ 53,017,920 $ 84,641,882

Company Total $ 813,602,181 $ 1,250,223,926 $ 2,063,826,107

Workers' compensation lifetime claims are discounted using the July 1, 1991 National Council on Compensation Insurance
Workers’ Compensation Pension Table Guide, at an interest rate of 3.5%. The table below displays the discounted reserves
retained by the Company.

Workers' Compensation Lifetime Claims

Accident Statement Tabular Non-Tabular Ultimate
Year Reserve Discount Discount Liability
Prior 3 271,689,934 $ 164,776,000 $ 0% 436,465,934
1997 29,801,572 19,375,000 0 49,176,572
1998 39,086,573 26,128,000 0 65,214,573
1999 30,382,659 20,383,000 0 50,765,659
2000 26,866,367 18,013,000 0 44,879,367
2001 7,585,530 5,798,000 0 13,383,530
2002 16,690,078 13,085,000 0 29,775,078
2003 8,922,810 6,032,000 0 14,954,810
2004 9,211,393 8,693,000 0 17,904,393
2005 4,528,071 3,662,000 0 8,190,071
2006 962,247 796,000 0 1,758,247
TOTAL $ 445727234 $ 286,741,000 $ 0% 732,468,234

Certain accident and health disability claims are discounted during the first two accident years using Combined Companies’
experience and thereafter using the 1987 Commissioners’ Group Disability Table and the 1985 Commissioners’ Individual
Disability Table A at interest rates ranging from 3.5% to 6.0%. The December 31, 2006, liabilities were net of $83,272,692
discount, of which $72,081,949 related to case reserves and $11,190,743 related to IBNR.

B. Non-tabular Discounts
No disclosures required.

C. Changes in Discount Assumptions

No disclosures required.
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D. Other Loss, Loss Expenses and Anticipated Salvage/Subrogation Disclosures

The following table presents supplemental information to Schedule P, Part 1, Column 35, 36 and 23 for accident years prior to

1996 (in $000).
Line of Accident Unpaid Unpaid Anticipated
Business Year Losses Loss Expense Salvage/Subrogation
HOMEOWNERS/FARMOWNERS
PRIOR $ 596 $ 03 48
1992 4 0 11
1993 93 0 9
1994 116 0 2
1995 158 0 0
1996 452 0 23
Total $ 1419 $ 0 $ 93
PRIVATE PASSENGER AUTO LIABILITY/MEDICAL
PRIOR § 5137 $ 128 $ 13
1992 356 32 0
1993 342 25 10
1994 291 10 5
1995 714 81 10
1996 1,333 77 104
Total $ 8173 $ 353 % 142
WORKERS' COMPENSATION
PRIOR § 29 % 18 0
1992 0 0 0
1993 0 0 0
1994 0 0 1
1995 2 0 0
1996 22 0 1
Total $ 53 §$ 18 2
OTHER LIABILITY - OCCURRENCE
PRIOR $ 242 % 22 $ 0
1992 39 4 0
1993 39 4 0
1994 39 4 1
1995 0 0 0
1996 8 1 1
Total $ 367 $ 3B $ 2
COMPANY TOTAL $ 10,012 $ 389 $ 239

Note 33 - Asbestos/Environmental Reserves

The Combined Companies have exposure to ashestos related bodily injury claims and environmental related bodily injury
claims resulting from general liability coverage for accident years 1988 and prior, which coincides with the adoption of the
Simplified Commercial General Liability coverage form which included an absolute pollution exclusion. In addition, the
Combined Companies' exposure to ashestos is further limited by the use of policy aggregates on all policies written in the past
several years.

Loss and LAE reserves represent management’s estimate of ashestos and environmental-pollution liabilities, which are based
on currently available facts, case law, and current estimation methods. Consistent with sound reserving practices, the
Combined Companies regularly adjusts its reserve estimates in subsequent reporting periods as new facts and circumstances
emerge that indicate the previous estimates need to be modified.

The following tables display experience for direct business, assumed business, and direct-assumed business net of third-party

reinsurance (“net of reinsurance”). Note that the assumed amounts below reflect assumptions from outside entities and do not
include intercompany activity.
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A. Asbestos Reserves

Year ended December 31,

Direct 2002 2003 2004 2005 2006
Beginning Reserves: $ 1531561439 $ 1,661,293,855 $ 3,156,427,176 $ 3,037,169546 $ 2,818,948547
Incurred Losses and LAE: 325,894,683 1,724,261,911 156,687,776 (28,956,110) 5,139,160
Calendar Year Payments

for Losses and LAE: 196,162,267 229,128,590 275,945,406 189,264,889 353,931,086

Ending Reserves:

$ 1661293855 $ 3,156,427,176 $ 3,037,169,546 $

2,818,948547 $ 2,470,156,620

Year ended December 31,

Assumed 2002 2003 2004 2005 2006

Beginning Reserves: $ 110,074,117 $ 97,496,566 $ 190,445,000 $ 180,861,000 $ 173,094,500

Incurred Losses and LAE: 8,481,157 100,901,434 2,580 (551,530) (179,900)

Calendar Year Payments

for Losses and LAE: 21,058,708 7,953,000 9,586,580 7,214,970 7,747,287

Ending Reserves: $ 97,496,566 $ 190,445,000 $ 180,861,000 $ 173,094500 $ 165,167,313
Year ended December 31,

Net of Reinsurance 2002 2003 2004 2005 2006

Beginning Reserves: $ 1267249052 $ 1246222709 $ 1,766937,262 $ 1685634574 $ 1,553,637,335

Incurred Losses and LAE: 1,110,196 641,238,599 54,271,995 9,843,939 1,141,576

Calendar Year Payments

for Losses and LAE: 22,136,539 120,524,046 135,574,684 141,841,178 102,312,613

Ending Reserves:

$ 1246222709 $ 1,766,937,262 $ 1,685,634,574 $

1,553,637,335 $  1,452,466,297

B. Asbestos IBNR and Bulk Reserves: Direct, Assumed, and Net

Direct
Assumed
Net of Reinsurance

$ 1,718,127,873
129,339,153
1,048,468,615

C. Asbestos LAE Reserves: Direct, Assumed and Net

The Combined Companies do not specifically identify reserves for future allocated LAE (including coverage dispute costs).
Management's estimate of the necessary reserves for unreported claims is intended to include the future liabilities for these

expenses.

D. Environmental Reserves

Year ended December 31,

Direct 2002 2003 2004 2005 2006
Beginning Reserves: $ 614935595 $ 633,669,895 $ 511,687,201 $  443,374906 $ 440,392,860
Incurred Losses and LAE: 130,036,465 (45,457,272) (5,063,789) 71,884,276 5,800,992
Calendar Year Payments

for Losses and LAE: 111,302,165 76,525,422 63,248,506 74,866,323 68,180,041
Ending Reserves: $ 633,669,895 $§ 511,687,201 $§ 443374906 $ 440,392,860 $ 378,013,810
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Year ended December 31,

Assumed 2002 2003 2004 2005 2006
Beginning Reserves: $ 13,309,194 $ 14,995,680 $ 55,215,000 $ 53,258,000 $ 50,196,944
Incurred Losses and LAE: 8,951,793 42,961,320 (3,444) (188,609) (61,680)
Calendar Year Payments

for Losses and LAE: 7,265,307 2,742,000 1,953,556 2,872,447 1,572,566
Ending Reserves: $ 14,995,680 $ 55,215,000 $ 53,258,000 $ 50,196,944 $ 48,562,698

Year ended December 31,

Net of Reinsurance 2002 2003 2004 2005 2006
Beginning Reserves: $ 461784895 $ 378,843,720 $ 393988869 $ 341,505,024 $ 335,703,610
Incurred Losses and LAE: 6,049,675 72,516,522 206,540 50,000,321 (99,555)
Calendar Year Payments

for Losses and LAE: 88,990,851 57,371,373 52,690,385 55,801,735 50,803,419
Ending Reserves: $ 378843720 $ 393,988,869 $ 341505024 $ 335703610 $ 284,800,636

E. Environmental IBNR and Bulk Reserves: Direct, Assumed, and Net

Direct 3 311,315,381
Assumed 40,858,393
Net of Reinsurance 223,531,434

F.  Environmental LAE Reserves: Direct, Assumed, and Net
The Combined Companies do not specifically identify reserves for future allocated LAE (including coverage dispute costs).

Management's estimate of the necessary reserves for unreported claims is intended to include the future liabilities for these
expenses.

Note 34 - Subscriber Savings Accounts

A. For Reciprocals Only, Surplus Represented by Subscriber Savings Accounts

No disclosures required.

Note 35 - Multiple Peril Crop Insurance

No disclosures required.
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE D - SUMMARY BY COUNTRY
Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Par Value
Description Carrying Value Fair Value Actual Cost of Bonds
BONDS 1. United States......cccoovvvrrnees [ cernrrneireirnnnns 4,754,334,375 | ..oooverenn 4,798,700,530 4,662,570,144 | ........cccuuv.n 4,932,808,964
Governments 2. Canada....... .337,084,320 | .... .333,798,173 | ... ..376,945,099 | ... ..379,329,113
(Including all obligations guaranteed 3. Other COUNMES. ....vvreearerres | orerrernirsessnesseseesnes 472,400 | ..o 386,639 307,434 | ..o 303,878
by governments) 4. Totals 5,091,891,095 |...ccoovvnniins 5,132,885,342 5,039,822,677 |....ccoccrniins 5,312,441,955
5. United States.. 217,413,389 | ... 244,993,254 | ... ..203,262,557 |... ..430,800,000
States, Territories and Possessions 6. Canada
(Direct and guaranteed) 7. Other Countries........c.cccoueuu.
8. Tofals......
Political Subdivisions of States, 9. United States
Territories and Possessions 10. Canada........ccoocvevverirenieneene
(Direct and guaranteed) 11. Other Countries...................
12, TOtAlS. ..cveevecreerierisrisiiens | e 3,185,000 [...oooviviriniennnnn3,222,551 | 3,389,413 |, 3,185,000
Special Revenue and Special Assessment 13. United States........ccccovvervees | cevereirerenaee. 6,926,272,300 |..................7,059,538,925 |..................6,839,185,990 |.................. 8,256,550,261
Obligations and all Non-guaranteed Obligations 14. Canada
of Agencies and Authorities of Governments 15. Other CouNtries. . ....ocvciiier | oo 0 | [0 O [ OO 0
and their Political Subdivisions 16. Totals 6,926,272,300 |.....cocoorirenece 7,059,538,925 6,839,185,990 |....cccrviens 8,256,550,261
17. United States........coooveveveiens [ coverrerierinnnn. 499,042,398 |...oovovvvirins 565,648,979 497,283,790 |...coovrvrerriennn: 659,564,163
Public Utilities 18, Canada.......coocveericrierieri | s 4,913,749 | oo 8,383,200 | ..ooerrrririrerinan 4,744,855 | ..o, 9,980,000
(unaffiliated) 19. Other Countries........ccovvevnres i 45777461 | .o 52,592,167 45,899,759 | ..o 45,410,000
20. TotalS....coooreiererersnireiisinnes e 549,733,607 |..oovvrivrrrrnnnn. 626,624,346 547,928,404 |.....ccovvvvrnnnn. 714,954,163
Industrial and Miscellaneous and 21. United States.......ccovvveeveees [ cerrnrirneinens 13,640,960,009 |................ 13,760,261,080 13,641,242,470 |......ccoouu... 13,831,613,288
Credit Tenant Loans 22. Canada.......c.oeeverveerniinnns [ e 288,152,681 |.... 308,331,573 |... ..286,978,916 | ... 303,970,928
(Unaffiliated) 23. Other Countries.......ccoccouvnes | corvinieinieniens 1,240,560,563 |......ccccone. 1,273,089,932 1,238,052,831 |...covvvrinnns 1,250,384,822
24, TotalS....covrrreierssisriisinnes | e 15,169,673,253 |...cocovverenee 15,341,682,585 15,166,274,218 |...ccocvvverenee 15,385,969,037
Parent, Subsidiaries and Affiliates 25, Totals. ..o | e 11,264,860 | ... 12,521,800 | ... ....11,228,761 ....11,425,000
26. Total Bonds......ouunsesussnens | covrerrinninnns 27,969,433,504 30,115,325,415
PREFERRED STOCKS 27. United States
Public Utilities 28. Canada
(Unaffiliated) 29. Other COUNtTIBS........ccociviens | cririreiiieieiecicresiseiessseeienad 0 [ 0 [ 0
30. Totals
31 United States
Banks, Trust and Insurance Companies 32, CaNada.......c.ceeeeerecieieieieens | et [0 0
(Unaffiliated) 33. Other Countries.......cccivees [ evsiieeriieiessiseisseereseneeens {0 OO 0

Industrial and Miscellaneous
(Unaffiliated)

241,573,744

.................. 1,640,473,596

Parent, Subsidiaries and Affiliates

COMMON STOCKS
Public Utilities
(Unaffiliated)

Banks, Trust and Insurance Companies
(Unaffiliated)

48. Totals. ..o e 272,280 | .o 272,280 160,000

49. United States.......ccooevrverens [vrrvrereerniniennens 305,656,479 |..ovvvrrrrerrirnnn 305,656,479 |...coovrrrrerrnrnne 154,773,533

Industrial and Miscellaneous 50. Canada.......ccooeueeenirnieneinens [ e 77,964,297 |..coovvvviein. 77,964,297 18,815,558
(Unaffiliated) 51. Other Countries......coursuinrens | cenrenrerninnnnennns 11,778,231 | oo 11,778,231 13,735,266
52. Totals. ..o e 395,399,007 | ..o 395,399,007 |..coovvenviniinnes 187,324,357

Parent, Subsidiaries and Affiliates 53, Totals....cooerieiricicieiiiieisiins | ceeeeissisienenes 1,373,665,172 |...covvvrrenen. 1,373,665,172 951,221,867
54. Total Common Stocks....... | ...cccovreuneee. 1,769,336,459 |....ccovvvnnn. 1,769,336,459 1,138,706,224

55. Total StockS.....ommmirsmmserss | ceviniirrininns 3,409,810,055 |....ccovvovrennen. 3,453,559,737 | .o 2,789,660,724

56. Total Bonds and Stocks.... | ................ 31,379,243,559 | ....ccoovvveneee 31,875,028,539 |....cccovvunnee 30,600,752,744
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Combined Statement for the year 2006 of the Conti nental CaS u alty Com pany

SCHEDULE D - PART 1A - SECTION 1

nds Owned December 31, At Boo

Quality and Maturity Distribution of All Bo
1

k/Adjusted Carrying Values By Major Types of Issues and NAIC Designations
5 6 7 8

2.7

TOHAIS. ...ttt s

2 3 4 9 10 11
Quality Rating per the 1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column6asa | Total from Column % from Col. 7 Total Total
NAIC Designation or Less Through 5 Years [ Through 10 Years | Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed (a)
U.S. Governments, Schedules D & DA  (Group 1)

1.0 ClASS Tttt nnnas | sessansiens 976,272,016 | ......... 1,499,111,922 | ......... 3,055,053,889 | ....ccoouue. 87,813,966 | ............112,354,347 | ............5,730,606,140 |........cc0c00.....19.3 | .........1,092,802,702 | ..oovvorvrrrrrrrnnnn. 37

1.2 ClASS 2ot ses e sses s sssesses s ssssssaesssssnssnssn | sevsessiesssssssssssssssssnes (01 (01 (O 0 [0 [0 0.0 |0 | 0.0

1.3 ClASS 3. sesssssessssssens | esssnssensesssessesissenses0 [ o0 [0 |0 |0 | 0 |00 0 [ 0.0

14 ClAaSS 4. ssesssssssessssssssssssssssssssssssssens | essssssessessssessesssessad [ envnsieneinsiensenesssrenn0 [0 |0 0 | 0 |00 0 [ 0.0

1.5 Class 5

1.6 Class 6

1.7 Totals

. All Other Governments, Schedules D & DA  (Group 2)
2.1 ClaSS T.uurrerersrtreiessssesesessssssssssssessssssssssssssesssssssssessesssssssssessessesssess | senennssnn200,293,128 | 1rivvirennnn 27,655,608 | 16,642,529 | oo |0 | 000 294,591,265 | oo 1.0 [ 574,515,456 oo 2.0
2.2 ClASS 2u.ouverecrreirssreiiesesississsiessssssssessssssssessssssssssssessssssssessessesssssesessesssnss | ssessessssssnsssssesssnnnsenld | eerrnnnessessensnnsiesinnd | ernnensennsnennnneQ |0 | seenemnnenn0 | s [nnnnnn0.0 0 [0 [l 0.0

31
32
33
34
35
36
3.7

States, Territories and Possessions, etc., Guaranteed,
Schedules D & DA  (Group 3)

Class 1
Class 2
Class 3

Political Subdivisions of States, Territories and Possessions,
Guaranteed, Schedules D & DA  (Group 4)

Special Revenue & Special Assessment Obligations,
etc., Non-Guaranteed, Schedules D & DA (Group 5)
CIASS 1.ttt

....... 11,344,447 872

2,215,000
1,920,248
2,886,125

..57,824,132 |....
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Combined Statement for the year 2006 of the Conti nental Casualty Com pany

SCHEDULE D - PART 1A - SECTION 1 (continued)

nds Owned December 31, At Boo

Quality and Maturity Distribution of All Bo
1

k/Adjusting Carrying Values By Major Types of Issues and NAIC Designations
5 6 7 8

Quality Rating per the 1 Year Over% Year Over 53 Years Over 1?) Years Over 20 Total Column6asa | Total from Column % fron? Col. 7 Tl(t)al Tl:al
NAIC Designation or Less Through 5 Years [ Through 10 Years | Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed (a)
Public Utilities (Unaffiliated), Schedules D & DA  (Group 6)
B.1 ClaSS 1ottt sssnssens | srseesinsienes 1,007,162 | ................4,664914 | ........... 22,847,915 | ..................565,500 | ............ 157,077,238 | ..oovonne. 186,162,729 [ ....ovvvereerirnne. 06 [ .. 218,717,803 | ..o 0.7 [ 148,314,816 | .............. 37,847,913
B.2 ClASS 2u..euveeieieeiieeeee ettt | sretiee st 0 4,318,019 [ o 7,890,650 | ..............13,144 872 | ............ 218,094,009 | .....co....... 243,447,550 | ..oovoervririrnns 0.8 [ e 213,462,083 |.....coovirrrnne. 0.7 [ 239,290,870 | c.covrvrrenns 4,156,680
8.3 ClaSS 3.ttt | sttt 0 [ 28,428,634 oo 0 [ i | e, 22,117,318 | oo 50,545,952 | ....oovverrrrrrirnns (V2 72,104,244 | ..o, 02 | 50,545,952 | ...oovvrrerrirrireiireeine 0
B4 ClaSS 4.ttt | sentee bt (01N ORI | I SRR 6,647,116 | ................8,655,509 | .............. 44,346,467 | ....ooovveneee. 59,649,092 | ...cccooviivienn0.2 | i 38,447,371 [ .01 | e 59,649,002 |....cooovirrrirriirriirein 0
B.5 ClaSS B....ucevuerreiriieiiieeieese et | serbssi e 0 [0 [ 0 [0 [ (O [N 0 [eieinenend0.0 s 24,085,030 [..ooovrerrnrrnnnd0.1 |0 [ 0
6.6 Class 6 .13,248,194 . .4,959,084 |... .0 23,176,479 |... 23,176,479
6.7 Totals 14,255,356 | ..............42,380,768 | .............. 42,344,765 | ............22,365,881 | ............ 441,635,032 562,981,802 65,181,072
Industrial & Miscellaneous (Unaffiliated),
Schedules D & DA (Group 7)
7.1 Class 1 145,642,162 | ............ 375,250,102 | ........n.. 676,598,037 | ......... 8,315,796,373 | .......... 10,280,879,229 |...ccccovvvvrrnnn 346 | . 10,237,070,200 8,680,492,540 1,600,386,689
7.2 Class 2 ...460,354,194 | ......... 1,081,522,006 182,833,509 | .........1,576,528,129 |. ..3,301,237,838 |... e 3,187,329,757 | ... reenen2,172,010,454 | .........1,129,227,384
7.3 Class 3 188,463,575 | ........... 598,250,976 101,056,488 | ............ 216,615,137 | ..ccoucc.e. 1,116,103,969 | ..o 3.8 | e 740,592,328 | ..o 25 [ 919,730,496 | ............ 196,373,473
T4 ClasS ... stssss s sssssesssnss | sessesssessssnsssnsssnssenssens | orvnssinns 252,526,669 | ............ 584,126,572 | .............. 29,068,556 | .......c...... 36,252,422 | ...cooeeenee. 901,974,219 | .o 3.0 [ e 746,826,341 | ..o 2.8 [ 719,510,864 | ............ 182,463,355
7.5 ClasS 5.t sssssssiens | eesessnssnees 8,134,746 | ............ 91,135,628 | ............ 169,708,809 | ....cccvvvnvee. 7,640,000 | ..oovveviennes 3,150,000 | ..oveeeeenneen 279,769,183 | ..o 0.9 | e 273,783,769 | ..ocovvivriireennn09 [ i, 228,839,418 | ..cocovveenee 50,929,765
T8 ClaSS B.....ooueenireiiciieiieeise ettt sssens | sissiissiea 30,362,856 | .............. 59,486,339 [ ..o | 193899 [ [V 91,788197 |03 | e, 67,586,957 [...cccconvncn0.2 | e, 89,849,203 | ................ 1,938,994
817,807,950 | ......... 1,197,608,567 999,135,584 | ....... 10,148,342,061 | .......... 15,971,752,635 | ..o 537 [ e 15,253,189,352 | ..o 523 [ i 12,810,432,975
Credit Tenant Loans, Schedules D & DA  (Group 8)
8.1 ClaSS 1ottt | sessiss st (01 N (V1 O [V (ST (01 RN (U [ 0 [roorierirrieeieenn0.0 |, (1N PO 0.0 [ [V (ST 0
8.2 ClaSS 2....uvveviereeriesieeie st sssens | sestiss st (01 N (V1 O [V (ST (01 N (O [ 0 [iorerireiieiennn0.0 |, (1N PO 0.0 [ [V (ST 0
8.3 ClaSS 3u.ouivirieeiee sttt | sentss st (01 N (V1 O [V (ST (01 O (O [ 0 [eorrrinriininenn0.0 |, (1N PO 0.0 [ [V (ST 0
B4 ClaSS 4.ttt | eenbee bt (01 0 [ 0 [ 0 [ (U [N 0 [eoinrinninend0.0 | (U1 PO 0.0 [ 0 [ 0
8.5 ClaSS B....cevuiereieeiieiieiieeee ettt | settss it (01 0 [ 0 [ 0 [ (U [N 0 [ o000 |, (U1 PO 0.0 [ 0 [ 0
8.8 ClaSS B.....ccvurvuieiieieiieeee ettt | s {01 (O (O O 0 [ (O R 0 0.0 |, (] I 0.0 [, (O O 0
............................... 0 o000 |0
Parent, Subsidiaries and Affiliates, Schedules D & DA (Group 9)
9.1 ClASS Tttt | s e (V1 O (V1 O (U S (V1N 11,264,858 | ......cccvnnvnn. 11,264,858 |....ocoovvvreirerin 0.0 [ s 11,258,027 | oo 0.0 [ s 11,264,858 | ...oovvviricrierinerienene 0
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Combined Statement for the year 2006 of the Conti nental CaS u alty Com pany

SCHEDULE D - PART 1A - SECTION 1 (continued)

nds Owned December 31, At Boo

Quality and Maturity Distribution of All Bo
1

k/Adjusted Carrying Values By Major Types of Issues and NAIC Designations
5 6 7 8

2 3 4 9 10 11
Quality Rating per the 1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column6asa | Total from Column % from Col. 7 Total Total
NAIC Designation or Less Through 5 Years [ Through 10 Years | Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed (a)
10. Total Bonds Current Year
101 ClASS .ottt sses e sses s sss s sssss st ssesssssasssessnsanens | sensenees 2,021,468,312 | ......... 1,775,199,620 | ......... 3,871,890,825 | ......... 3,137,405,403 | ....... 12,839,719,692 | .......... 23,645,683,852 | ..covvvvrerecrnns 796 [ ) 0.0, G I ) 0.0 S I 22,002,054,673 | ......... 1,643,629,179
10,2 ClASS 2....ouvecvriierieieie sttt bbb ssnsas | sestesse s st aees (] I 464,672,213 | ......... 1,089,535,676 | ............ 195,978,381 | ......... 1,794,622,138 | ............ 3,544,808,408 | ......cccoovvvvrne. 11.9 |, ) 0.9 S U XXX [ i 2411424344 | ......... 1,133,384,064
10.3 Class 3...uvoieierireieieneeeineissieesesissssesesssssesssssssssssssssssssssssssssnsssnssensss | soensinnenen 11,717,793 | i 216,892,209 | ............ 600,280,976 | ............ 101,056,488 | ............ 238,732,455 | ............ 1,168,679,921 972,306,448 | ............ 196,373,473
10.4 Class 4 ...252,526,669 | ............ 590,773,688 | ... ...37,724,065 ..80,598,889 ..961,623,311 779,159,956 ....182,463,355
10.5 ClaSS B....ouvviiricieiesse ettt st st saestnnas | eebeesaesiensa 8,134,746 | .............. 93,415,330 | ............ 169,967,109 | ..cevvrvenee 7,640,000 53,209,467
10.8 ClASS B....ooeeveereeveeeeeesevese s sses s ssessssssssssssssnss s ssesssssesssesssssnsen | sssssssessases 43,611,050 | .............. 64,455,540 | ...oooovvevven 4,959,092 | ............... 1,938,994 25,115,473
10.7 Totals 2,084,931,901 2,867,161,581 ...6,327,407,366 ..3,481,743,331 234,175,011
10.8 Line 10.7.28@ % Of COL B...vuovuiieieiiiie s ssssssesssesssssensenss | snssssssssensssssssssneans 7.0 e, 9.6 | oo, 213 [ o M7 ] 503 | e 100.0 [ XX e b XX [ XX K | 89 [ 10.9
11. Total Bonds Prior Year
P11 ClLASS Tttt bbb sttt | 2esaenes 2,851,916,143 | ............ 661,575,818 | ............ 963,336,714 | ......... 5,307,833,021 | ....... 13,948,573,482 | ...oovveee e XXX | e e XKX i [ 000000.23,733,235,178 | oo 814 | 22,790,408,290 | ............ 942,826,888
11,2 ClASS 2.t se s saes s ssesss s ssss s sassaesssssssssnssssensas | eevsessessenen 22,553,942 | ............ 103,391,273 | ......... 1,395,469,992 | ............ 213,169,906 | ......... 1,724,030,859 | ...oooovreeee XXX v v e XXX | 00000 3,458,615,972 | o119 | 2,056,160,510 | ......... 1,402,455,462
11.3 14,822,145 ...130,505,559 | ............ 398,299,038 | ... ...93,430,348 .. 177,854,482 763,527,875 | .... 51,383,697
114 ClaSS 4o sssssessssssssnssennss | senssennnen 28,347,004 | civoiinnes 141,405,963 | ............ 531,509,987 | .............. 19,755,152 | c.ovvuevee.. 71,775,255 [ oot XXX | e e XKX e [ 000 787,793,361 | e 2.7 [ 661,875,873 | ............ 125,917,488
11.5 Class 5 44,348,925 | ............ 231,076,664 | ................ 7,840,852 | ...coucvene. 17,488,483 | ..o e XXX e v XXX [ (€)......300,754,924 [ 1.0 | 188,517,551 | .coevvee. 112,237,373
11.6 Class 6 . ..5,255798 [ ..o 6,402,266 | .............. 43,606,438 | ... 2 12,322.455 | 0 33,745,445 | ... 33,841,512
117 TOMAIS .ottt es et sse s s s s s nans | senveeees 2,917,895,032 | ......... 1,087,629,804 | ......... 3,563,298,833 | ......... 5,654,351,734 | ....... 15,939,722,561 |...coeeeee. XXX [ v XXX | (0)..29,162,897,964 | ................100.0 | ....... 26,494,235,544 | ......... 2,668,662,420
11.8 Line 11.7.258 % 0f COL. 8. ssenssssennes | eessesssesssssessssenes 10.0 | oo KN 122 | o, 194 | o, BAT [ XX | e XXX e | e 100.0 i XXX i | i 90.8
12. Total Publicly Traded Bonds
121 ClaSS 1o ssesssssessssssssesssssessesssssesessssssenss | 1eenennn2y016,331,685 | oo 1,734,802,042 | ......... 3,746,062,067 | ......... 2,812,334,372 | ....... 11,692,524,507 |. .22,002,054,673 | covvoerverereennn 740 | e 22,790,408,290 | ....ccccovvvreeenn 781 | e 22,002,054,673 |.
12.2 Class 2 ...234,806,937 | ............ 551,070,746 | ... 149,032,421 | ........1,476,514,240 | . ..2,411,424,344 vereen2,056,160,510 2, 411,424,344 |
12.3 ClaSS 3...ouvveerierrrerssseesssssesssssssesssssssssssssessssssessssssssesssssessessssssenss | sessessenneseeid 839,873 [ vvirinn 212,892,209 | ............ 482,884,910 | ............ 101,056,488 | ......cov.n. 170,636,968 | ............... 972,306,448 | ...ooovvvvveiennn3.3 | o 763,527,875 [ covvvererrrireenni2B | o 972,306,448
124 ClaSS 4.t siesssssssessssssenss | sesssessesssesessessssseessensQ [ eevesienns 230,792,015 | ............ 440,689,251 | ....coooeee 31,240,315 | v 76,438,375 | .ccvirne. 779,159,956 | ..covvvrvririereerean.B | i 661,875,873 | c.vvvververceiieernen2.3 | e 779,159,956
12.5 Class 5 e 8,134,746 91,135,628 119,037,344 .7,640,000 3,150,000 ..229,097,718 .188,517,551 229,097,718 |.
12,8 ClaSS B....ouvvvrririerieiiessesesesiss e stess st ess s essss st s s ssesssssenas | sssessassaees 30,362,855 | ...cooenene. 59,486,339 [ ..o L0 [0 ..89,849.203 | 003 ] 33745445 | 0 89,849,203
12,7 TOMAIS....oucveeeeieeteeeee ettt bbb entns | 2esaenes 2,059,665,159 | ......... 2,563,915,170 | .........5,339,744,326 | .........3,101,303,596 | .......13,419,264,090 |..........26,483,892,342 | ......................89.1 | .......26,494,235 544 | .....................90.8 | ....... 26,483,892,342
12.8 Line 12.7.@8@ % Of COL B....eoeeeerereeeeeeeecees et e K T I 9.7 ..100.0 |.
12.9 Line 12.7 as a % of Line 10.7, Col. 6, Section 10........cccceeieriiieriisieienes | oo 6.9 | i 8.6 | i 180 {104 482 891 | XK X s [ XK | XK i | 89.1
13. Total Privately Placed Bonds
131 ClasS 1o sesssssesssssssesssssessessssssesssssssssnnss | seveessennnrnndy 136,627 [ vovvniiiivnns 40,397,578 | ............ 125,828,758 | ............325,071,031 | ......... 1,147,195,185 | ............ 1,643,629,179 | o 55 | i 942,826,888 | .....cccvvrverireenn3.2 [ )., 0, SN I 1,643,629,179
13.2 ClaSS 2u.oueeieeeeiieieeeeeeeeieeissiseesiesisesssesesssssesssssssssssssssssssssssesssssssssssensss | csnssnnsnnsnssnssnnsennnQ [ cevneiennnes 229,865,276 | ............ 538,464,930 | ..............46,945,960 | ............ 318,107,898 | ............ 1,133,384,064 | ..ccvvvvrveeeen3.8 | e 1,402,455,462 | c.oovvreerereeneenn b8 | )0, 0, G 1,133,384,064
13.3 Class 3 4,000,000 | ............ 117,396,066 | ... ..68,095,487 |. .196,373,473 . ...51,383,697 ...196,373,473
134 ClaSS 4.t ses st ssessssssessssssssnnns | ceesesssessssssessessssssessensQ [ vevveerinsens 21,734,654 | ............ 150,084,437 | ...............6,483,750 | ................4,160,514 | ............... 182,463,355 | ..ccveverveeeennn0.6 | o 125,917,488 182,463,355
13.5 ClaSS 5.t sesiss s ssessssssssssssssssssassesssssssssssssssnsan | sonsenssesssnsensensssssnssesQ | eeveerenesenians 2,279,702 | ..o 50,929,765 53,209,467 | ..oevevvevreeeeeann0.2 | o 112,237,373 | ceveeeereereencene 04 [ et XXX [ s 53,209,467
13.6 L 13,248,194 ...4,969,201 4,959,084 1,938,994 |.... ..25,115,473 . 233,841,512 | el O [ XXX [ i 25,115,473
13.7 TOMAIS ..ottt sans | eeveesaenianes 25,266,741 | ............ 303,246,411 | ............ 987,663,040 | ............ 380,439,735 3,234175,011 | oo 109 | 2,668,662,420 3,234,175,011
13.8 Line 13.7.@5@ % Of COL. B...ouvvivreeicieissiese s esssssssessessessnes | vevsessessssssessssssnsn (U T 94 | oo 305 | v 118 | o155 | e 100.0 [ XXX e e XXX [ e XK ek XXX [ e 100.0
13.9 Line 13.7 as a % of Line 10.7, Col. 6, Section 10.......ccccceeierierieriisieeiones | o 0.1 ] e, 1.0 ] i, 33 | e 13 [ 52 | 1009 b XXX e XXX s e e XXX s | e XXX e | i 10.9
(@) Includes $.....2,693,994,591 freely tradable under SEC Rule 144 or qualified for resale under SEC Rule 144A.
(b) Includes $.....574,912,330 current year, $.....154,820,578 prior year of bonds with Z designations and §.......... 0 current year, §.......... 0 prior year of bonds with Z* designations. The letter "Z" means the NAIC designation was not assigned by the
Securities Valuation Office (SVO) at the date of the statement. "Z*" means the SVO could not evaluate the obligation because valuation procedures for the security class are under regulatory review.
(¢) Includes $.....258,300 current year, §.......... 0 prior year of bonds with 5* designations and $.....10 current year, $.....1 prior year of bonds with 6* designations. "5*" means the NAIC designation was assigned by the SVO in reliance on

the insurer's certification that the issuer is current in all principal and interest payments. "6*" means the NAIC designation was assigned by the SVO due to inadequate certification of principal and interest payments.
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Combined Statement for the year 2006 of the Conti nental CaS u alty Com pany

SCHEDULE D - PART 1A - SECTION 2

nds Owned December 31, At Boo

Maturity Distribution of All Bo
1

k/Adjusted Carrying Values By Major Type and Subtype of Issues
5 6 7 8

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

2 3 4 9 10 11
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column6 asa Total from Column % from Col. 7 Total Total
Distribution by Type or Less Through 5 Years Through 10 Years | Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed
U.S. Governments, Schedules D & DA  (Group 1)
1.1 Issuer Obligations.........cccvcuereeevceereieceeeeee e sessesssessenes | ereeeeen 976,271,742 | .. 1,499,111,922 | .........3,054,973,209 | .............80,077,013 | ..c.c....c.... 4,527,380 | ............ 5,614,961,266 | ..........c...........18.9 [ oo 944722241 | oo 32 | 5,614,961,266
1.2 Single Class Mortgage-Backed/Asset-Backed Securities............ocvrrvevens | ererierinisieriieeen24 oo 0 107,826,967 |....coco.... 115,644,874 creiiaas 148,080,461 v 115,644,874
1.7 TOtAlS. ..o nsssnsensensnnsnsenens | eneneeneen D0 0,202,016 [ iiiini 1,499,111,922 112,354,347 | ............ 5,730,606,140 | ......ooceee...... 193 | 1,092,802,702 | ..oooovvvviceeenen 3.7 | e 5,730,606,140
. All Other Governments, Schedules D & DA (Group 2)
2.1 1SSUET OBlGAtIONS........cveecvecieiececie ettt seenes | evesseesenes 260,293,128 | .............. 27,655,608 | ......c00e00en.8,642,529 [ oo [ (V] I 294,591,265 | .oooveveeeeeeenn 1.0 | 575,114,856 | ...cccovvveercereeeenn2.0 | e 294,591,265 | ..cooovveereereerrierian 0
2.2 Single Class Mortgage-Backed/Asset-Backed SeCUItiES........ovvrvrrvvenees [ eonrerrininrrririsininns (01 0 eorvrrrrnrnrnrrnienenen0 [0 [ (U1 (O SO o X0 I ST 0 [ oveeeemerieeenend0.0 [, (01 U 0
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
2.3 DEAINE.....oooeeececee ettt sees s ssssntnsnes | srersessnseessss s sanneans (01 (01 R (O (01 (U1 (01 SRRt o X0 1 SR (01 Rt | 4 N OO (O 0
2.4 OHNBI....oeccetee ettt s st ntnns | srensesses et (0] (01 O (O (0] (U1 N (O SO o X4 I SO (01 OO | X4 N SRR (O 0

States, Territories and Possessions, Guaranteed,

Schedules D & DA  (Group 3)

ISSUET ODIGALIONS.......coveecveriecieieceteiee ettt
Single Class Mortgage-Backed/Asset-Backed Securities
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
Defined....

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/

ASSET-BACKED SECURITIES:
3.5 DEFINE......coeictceeeec ettt bens | srenreeresen st (01 (01 RN (O RN (01 U (U1 ORI (U1 N 0.0 |, (0] IO 0.0 | (O RN 0
RTINSO (OSSR (01N I (01N (0 (01N (1 (1 I 0.0 [ (1N I 0.0 | (01 0
3.7 TOAlS .ttt entenes | benbesesiesseeas 110,000 [ ..o 19,893,046 | .............. 14,731,966 | .............. 69,964,410 | ............ 112,713,967 | .o 217,413,389 [ .o 0.7 |, 251,238,120 | .o, 0.9 . 217,413,389 [ 0
Political Subdivisions of States, Territories and Possessions,
Guaranteed, Schedules D & DA (Group 4)
4.1 1SSUET OBlIGALIONS.......c.oeveecvecieeiecteeie ettt sssssbesses | cesvesesesses e sees s s (01 I (01 SN (/1N 3,185,000 |..ovvrrrrrrrereireiee (1N 3,185,000 | coevereerrrierinnn. (V0 I 3,185,000 | coovvvrerireine. 0.0 | oo 3,185,000 |.ooevvererrerieeieieian 0
4.2 Single Class Mortgage-Backed/Asset-Backed SeCUrities...........oovuvreeenns [ corrererieeerieicsinnd (01 O (01 S (01 U (01 T (01 (01 I 0.0 [eooeeiereeeieereeee (11 (010 I (01 U 0
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
4.3 DEfINEA....ooeeeeceeeeeeee et s st ssssss s essnssnses | eersessiesesaes s seeseenanes (01 (01 (0 S (01 R (U1 (01N 0.0 oot (0] O (U0 (0 0
B4 OBl sttt | sesteeie st ees (01 (01 R (O S (01 (U1 RN (U1 I 0.0 [, (0] T 0.0 | (0 0

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

Defined
Other...

Special Revenue & Special Assessment Obligations, etc.,
Non-Guaranteed, Schedules D & DA (Group 5)

ISSUEr OblIGAtIONS........ccvuiveveiriecie e
Single Class Mortgage-Backed/Asset-Backed Securities
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
Defined....

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
5.5 DB,
5.6 Other...

.............. 63,441,846
.............. 12,248,982

...4,820,842

............ 320,885,106
................... 931,062

77,959,576

......... 2,101,422,301
.............. 16,536,930

.181,319,259

......... 1,437,225,625
......... 1,605,540,566

.1,087,746,718

............ 3,939,166,779
............ 1,635,259,090

...1,351,846,395

......... 8,183,928,684
......... 1,569,862,131

..1,655,502,561

......... 3,931,492,500
1,635,259,090

1,351,846,395

5.7 TOIS....oooss e
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Combined Statement for the year 2006 of the Conti nental Casualty Com pany

SCHEDULE D - PART 1A - SECTION 2 (continued)

nds Owned December 31, At Boo

Maturity Distribution of All Bo
1

k/Adjusted Carrying Values By Major Type and Subtype of Issues
5 6 7 8

6.5
6.6
6.7

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

Totals

2 3 4 9 10 11
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column6 asa Total from Column % from Col. 7 Total Total
Distribution by Type or Less Through 5 Years Through 10 Years | Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed
. Public Utilities (Unaffiliated), Schedules D & DA  (Group 6)
6.1 1SSUET ODlGAtIONS.......ovvocveceeereceeiee ettt seesasssnsennes | seevasnsenians 14,255,356 | .............. 42,380,768 | .............. 42,344,765 | .............. 22,365,881 | ............ 441,635,032 | ...cccvuee. 562,981,802 | ..cvvvverririrnns 19 | 566,816,531 | .ovevereerrierennns 19 | o 497,800,730 | ..ccouvead 65,181,072
6.2 Single Class Mortgage-Backed/Asset-Backed Securities...........ccovveveees | covvreerervereeesierennns (11 (01 S (01 U (01 T (01 O (01 P 0.0 [ (11 (010 I (01 U 0
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
6.3 Defined....
B.4 Ol ...ttt en

............................... 0 [0 |0 | |0 [0 |00 |0 | 00 [0 0
............................... 0 o0 i 0 o0 |0 00 foinn O f i 0.0 o0 0
.............. 14,255,356 | ..............42,380,768 | ..............42,344,765 | .............22,365,881 | ...........441,635,032 | ..............562,981802 | ............0.......1.9 [ ...........566,816,531 [ ......c.00000nne. 19 ] ..0.......497,800,730 | ..............65,181,072

741
72

Industrial & Miscellaneous (Unaffiliated),

Schedules D & DA  (Group 7)

ISSUEr OblIGAtIONS........ccvvveeveiect e
Single Class Mortgage-Backed/Asset-Backed Securities
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/

9.5
9.6
9.7

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

Defined
Other...
TOHAIS. ...t

ASSET-BACKED SECURITIES:
7.5 DEfINEM. ...ttt ss sttt enstns | eestisesiesis bbbt (01 0 [ 0 [ (01 (U [N (VN [P 0.0 [ (01N (0 0 [ 0
T8 OtNBI .ot | rsssss sttt (O P [ O [V O (O (O [ 0.0 [ 0 f i 0.0 [t [ O 0
7.7 T0talS. .o | e 817,807,950 | ......... 1,197,608,567 | ......... 2,808,858473 | ............ 999,135,584 | ....... 10,148,342,061 | .......... 15,971,752,635 | ...oocooviiniiennnns 53.7 |....... 15,253,189,352 | ..o, 52.3 |....... 12,810,432,975 | ......... 3,161,319,660
. Credit Tenant Loans, Schedules D & DA (Group 8)
8.1 ISSUET OBlIGAtONS......coucveeerercrerere et setesesesessesesssssssssesensens | enesrsssenesessessensssesenssd | ererresessessssssessenssnessed | eossenreesenssssenssssensessid [ oenrersnersesensenenensensesd [ eorvnnsressnensesessenessens0 | ovesresensssssssssesseseenas (1N I 0.0 |, (L1 I 0.0 [iooriiiiieneieie, (01 U 0
8.7 TOtalS. .. | senssnsssssssssssssnnen0 |0 [0 [0 L0 | [ 0.0 [ (1 IS 0.0 [t [V O 0
. Parent, Subsidiaries and Affiliates, Schedules D & DA (Group 9)
9.1 ISSUET ODlIGAtIONS........vvuverrerrieriiiiieisesieesisestseessessessses st ssssessssssessnees | sesssssssssssssssss s sesesens (01 (V1 O (VN (ST (V1N I 11,264,858 | .....cccvnnvnn. 11,264,858 | ..ocvoevrcrreiinns 0.0 [ 11,258,027 | coovvervnirniin 0.0 [ oo 11,264,858 | ...oovvvvivericrinenienene 0
9.2 Single Class Mortgage-Backed/Asset-Backed Securities...........coeurneenees [ eonereirnininiiiiinnns (01 (01 (0 (01 (U1 RN (V1 (00 (0] O (U0 (01 U 0
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
9.3 DEfINEM. ...ttt | eeeties it (01 0 [ 0 [ 0 [ (O [T [V [P 0.0 [ (01N 0.0 [ 0 [ 0
94 OtNBI oottt | sesties et (01 N (V1 O [V (ST (01 N (U [ [V [P 0.0 [ (01N (X0 R [V (ST 0




Combined Statement for the year 2006 of the Conti nental CaS u alty Com pany

SCHEDULE D - PART 1A - SECTION 2 (continued)

Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues
1 5 6 7 8

2 3 4 9 10 11
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 Total Column6 asa Total from Column % from Col. 7 Total Total
Distribution by Type or Less Through 5 Years Through 10 Years | Through 20 Years Years Current Year % of Line 10.7 6 Prior Year Prior Year Publicly Traded Privately Placed
10. Total Bonds Current Year
10.1 Issuer OblIGatioNS..........c.cvevieieerciietecece et | ceeveeeas 2,084,930,077 | ......... 2,671,913,084 | ......... 5,437,231,526 | ......... 2,734,403,958 | ......... 4,509,352,611 |.......... 17,437,831,256 | ....ooovverrnne 58.7 [ .o ) 0.0 G DO ) 0.0, G I 16,001,671,651 | ......... 1,436,159,605
10.2 Single Class Mortgage-Backed/Asset-Backed Securities..........cocovueevveins | ovverieeirereinnnn. 1824 | ..o 12,248,982 | ...coccvuee. 1,011,742 | .............. 24,273,883 | ......... 1,713,367,533 | ............ 1,750,903,964 | ...ooevvevverrrnn. 59 | ) .9, S IS ) 0.9, G N 1,750,903,964 |....cooveverrerrererninn, 0
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
10.3 DEfINEA.....ooierciciesee sttt sssssesns | sestessessessens s ensnns (0] I 182,999,515 | ............ 889,164,098 | ............ 723,065,490 | ......... 8,724,567,901 | .......... 10,519,797,004 | .ovvvvvrrrrinee. 354 [ ) .9 S S ) 9.9 G IS 8,721,781,598 | ......... 1,798,015,406
104 OBttt es s s sttt saesansas | sestessiesaessen s sees s e (01 (01 N (O (0] IS 9,535,129 | coovvrerernnn 9,535,129 | oo, 0.0 | ) 0.0, G IO )0, 0, SN [ 9,535,129 |.oooveererereeeean 0

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
10.5 DEfINEA. ...ttt ssans | ervessese s esaene
10.6 Other...

10,7 TOAIS. ...ttt
10.8 Line 10.7 as a % of Col.

11. Total Bonds Prior Year
1 1SSUET ODlIGALIONS.......veveeceeereeeeeeceesec et sss s ssessssssssees | censenees 2,917,891,231 | ............ 978,388,897 | ......... 2,478,761,464 | ......... 4,709,616,824 | ......... 6,434,923,776 |.............. 0.0, G I ). 0, SR I 17,519,582,192 | ooovvvvvererrennn. 60.1 |....... 16,251,129,465

2 Single Class Mortgage-Backed/Asset-Backed Securities.........cccoocueeuecns | covverierieriennna. 3,784 | oo 12,732,409 | coocvvernan 1,168,412 | .............. 25,309,534 | ......... 1,678,728,454 |.............. D 0,0 N U XXX v [ v 1,717,942,593 | ...ovvverrrrn. 59 ... 1,717,942,593
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:

3 DEfINEA. ..o sssssssssens | erseniesses s 7 [ 96,508,498 | ......... 1,083,368,957 | ............ 919,425,376 | ......... 7,826,070,331 |.........c... D 0,0 N U XXX oo [ v 9,925,373,179 | covvvveererrne. 340 | 8,525,163,486

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

11.5 Defined....

6 Other...

8¢

.8 Line 11.7 as a % of Col. 8
12. Total Publicly Traded Bonds
12.1 ISSUET OBlIGAtIONS.......vvrerririiecereiriecissiseis e esssnssesssssnsssssnsses | cnseenes 2,059,663,336 | ......... 2,541,838,487 | ......... 4,897,558,375 | ......... 2,590,810,408 | ......... 3,911,801,045 |.......... 16,001,671,651 | cooevvvevrrrrrrnes 538 |...... 16,251,129,465 | .oovvvvvvererennn. 55.7 | ....... 16,001,671,651 |...cceoee...e. XXX
12.2 Single Class Mortgage-Backed/Asset-Backed Securities..........cocvvveevveins | ovverireirerninnn. 1824 | ..o 12,248,982 | ...covcvueee. 1,011,742 | .............. 24,273,883 | ......... 1,713,367,533 | ..coocce. 1,750,903,964 | ..ooocvvevvvererinn. 59 | .. 1,717,942,593 | oo 59 | .. 1,750,903,964 |.............. XXX
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
12.3 DEfINEA.....ceiierccisisse sttt senns | sestessiesessess s eninns (0] IS 9,827,701 | .oovvuvn 441,174,209 | ............ 486,219,305 | ......... 7,784,560,383 | ............ 8,721,781,598 | ....cooovvvrrrrne. 293 | ......... 8,525,163,486 | ....cccocvvrrernne 29.2 | .. 8,721,781,598 |.............. ) 0.0 S
124 OBttt bbbttt stessntas | eestessesaesses st (01 I (01 SN (O N (0] IS 9,535,129 | coovvrererrnn 9,535,129 | oo, 0.0 |, (0] IO 0.0 | oo 9,535,129 |....cccoo.... XXX oo
MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:
12.5 DEfINEA ...ttt bbbt sns | entessese s enaene 0
12.7 TOMAIS ..ottt ssans | 2eeraenes 2,059,665,160 | ......... 2,563,915,170
12.8 Line 12.7.@5@ % Of COL. B...vuvvvrriririerinsieisssiesiseiesessssssssessssssessessesssnes | svsssessessssssesssssnnsnes X T 9.7
12.9 Line 12.7 as a % of Line 10.7, Col. 6, Section 10........ccccooveeeirceeiciiien | o099 | i 8.6
13. Total Privately Placed Bonds
13.1 1SSUET OblIGAtIONS........cvveeveciciceeccere ettt esssseesnes | eveesenienes 25,266,741 | ............ 130,074,597
13.2 Single Class Mortgage-Backed/Asset-Backed Securities...........cooeveeerns [ corveierverriniecine 0f].
MULTI-CLASS RESIDENTIAL MORTGAGE-BACKED SECURITIES:
13.3 DEfINEA....ooeeecee ettt sttt snnas | certesseesesaes s enanes (V] I 173,171,814
134 OBttt saes s s sss e ssesss e saesannsas | sevsessesssssssssissensennsnes (01 R 0

MULTI-CLASS COMMERCIAL MORTGAGE-BACKED/
ASSET-BACKED SECURITIES:

13.5 DEfINEA......ooiircices sttt s s | sestesse st 0
13,8 OB ettt aes s ses st saesasnsa | nnsssiessens st ssensensnes 0].
13.7 Totals.....cccoovoerrererennn. N .25,266,741
13.8 Line 13.7.252 % OF COL B...ocevrerrecrceec e e ————— 0.8

13.9 Line 13.7 as a % of Line 10.7, Col. 6, Section 10......c.coccoveveveeieiieceeieen | o, 0.1
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Combined Statement for the year 2006 of the Conti nental CaS u alty Com pany

SCHEDULE F-PART 1

Assumed Reinsurance as of December 31, Current Year (000 Omitted)

1 2 3 4 5 Reinsurance On 8 9 10 11 12 13 14 15
6 7 Amount of Assets Amount of
Funds Held by Pledged or Assets
Federal NAIC Paid Losses and | Known Case Contingent Assumed or Deposited Letters of Compensating Pledged or
D Company Domiciliary Assumed Loss Adjustment Losses Cols. Commissions Premiums Unearned With Reinsured Credit Balances to Secure Collateral
Number Code Name of Reinsured Jurisdiction Premium Expenses and LAE 6+7 Payable Receivable Premium Companies Posted Letters of Credit Held in Trust
Affiliated - U. S. Intercompany Pooling:
[0199999. [ Affiliated - U. S. Intercompany POONNG............cciiiioiorisioreresssssssssssssssssesssssssssssssssssssssssssssssssssssssssssssssssesessssssssessssas I (O [ [ (O (O [ [ [ [O [ 0]
Affiliated - U.S. Non-Pool:
[0299999. | Affiliated - U.S. NON-POOL..........ooiovvvoeeeseeessesssseseessssssesseesssssssseessssssssseesssssssseesssssssssesssssssssseessssssassesssssssseeesssssssseesssees [ 1,686 |
Affiliated - Other (Non-U. S.):

0399999. | Affiliated - Other (Non-U. S.)...

0499999, | TOtal AffilIAES.......vvevirsieersisieiiess sttt
0599998. | Other U. S. Unaffiliated Insurers for which the total of column 8 is less than $100,000.
0599999. | Other U. S. UNaffiliated INSUIEIS.......vuieriiireerseessiessesssesssssssessessssssessssssssssssasssssssassesssssssassesssssssessesssssssassessssassessessssassesas
Pools and Associations - Mandatory Pools:

0699998. | Pools and Associations for which the total of column 8 is less than $100,000-Mandatory Pools and Associations
0699999. | Pools and Associations - Mandatory Pools
Pools and Associations - Voluntary Pools:
0799998. | Pools and Associations for which the total of column 8 is less than $100,000-Voluntary Pools and Associations
0799999. | Pools and Associations - Voluntary Pools
0899999. | Total Pools and Associations
Other Non-U. S. Insurers:

0999998. | Other Non-U. S. Insurers for which the total of column 8 is less than $100,000
0999999. | Other Non-U. S. Insurers....

9999999. | Totals




Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE F - PART 2

Premium Portfolio Reinsurance Effected or (Canceled
4

) during Current Year

1
Federal
D
Number

2
NAIC
Company
Code

3

Name of Company

Date of Contract

5

Original Premium

Reinsurance Premium

Reinsurance Ceded:

0199999. [ Total Reinsurance Ceded by POMFONO. ...........c..cccssrrreeeessssssseessssessssessssseessesssassesssessassessssssssssesssessassssseesaens [ 0]

Reinsurance Assumed:

0299999. [ Total Reinsurance ASSUMEd DY POONI0..............rrreeeeeiereseessssssssssssassesssssssassssssssssssesssssssssssessssssasssesssesens [ 0]

NONE

35



Combined Statement for the year 2006 of the Conti nental CaS u alty Com pany

SCHEDULE F - PART 3

Ceded Reinsurance as of December 31, Current Year (000 Omitted)

1 2 3 4 5 6 Reinsurance Recoverable on Reinsurance Payable 18 19
Reinsurance 7 8 9 10 1 12 13 14 15 16 17
Contracts Net Amount | Funds Held
Ceding 75% or Known Known Other Recoverable | By Company
Federal NAIC More of Direct |Reinsurance Case Case IBNR IBNR Cols. Ceded Amounts From Under
ID Company Domiciliary Premiums Premiums Paid Paid Loss LAE Loss LAE Unearned | Contingent | 7 thru 14 Balances Due to Reinsurers | Reinsurance
Number Code Name of Reinsurer Jurisdiction Written Ceded Losses LAE Reserves | Reserves | Reserves | Reserves | Premiums |Commissions Totals Payable | Reinsurers | Col. 15-[16+17]| Treaties
Authorized
Affiliates-U.S. Intercompany Pooling
[ 0199999. | Total Authorized Affiliates - U.S. Intercompany POOING.......c.cuuurreeeerrrmmrrressssseresereesssersssesesssssesssssssesssssesssesessssssressssessseens | [V 0 o, [ [ 0 s (0]
Affiliates-U.S. Non-Pool
0299999. | Total Authorized ATfiliAtes = U.S. NON-POOL........ccurrrerurrrersreresssreessseesssssseessssseessssssssssssesssssesssasessssasessssssesssasessssassesssasessssnsees [...114,249 58,482 |
Affiliates-Other (Non-U.S.)
[ 0399999. ] Total Authorized Affiliates - OtEr (NONM-U.S.).......occirrrerurreeesseeesssreesssaseesssseessssesssssssesssaseeessssesssssessssssesssanesssssseessssessssssseees | 0] 0]
[ 0499999, | Total AUNOMZEA ATFIIAEES. ... evvereereeiesessessiesse s ssessess s s s s s sttt et sttt en s s st b st st st st st nseas [...114,312 |
Other U.S. Unaffiliated Insurers
[ 0599998. ] Total Authorized Other U.S. Unaffiliated Insurers (Under $7100,000)...........cveerurrrersmmressmmmesssmessssrressssssssssssesssssssssssssessssssssssns | evsssessssseees [
[ 0599999. | Total Authorized Other U.S. Unaffiliated INSUIETS...........orverveireessessessessiesssessssessesssessssssssessssssssessssessses s sssssssessessssesssessnnsans [....614,808 [..246,134 |
Pools-Mandatory Pools
[ 0699999. [ Total Authorized P0oIS - Mandatory POOIS.............eiuiieriesisesieessssssssesssssesssssssessssesssssasssssssssssssssss s ssssssesssss st st sasssssssns | 7,310 |
Pools-Voluntary Pools
[ 0799999. [ Total Authorized PoolS = VOIUNEAIY POOIS..........oouiuiiesiesiessiesssesssssssessssssssssssssssssesssssssesssssssessseesssssssessessssessensssssensssessasssanees | 8,388 |

Other Non-U.S. Insurers

0899998. | Total Authorized Other Non-U.S. Insurers (Under $100,000).........ccuuiiuriiuemsssissesssssssesssesssesssssssesssssssssssssssssssssssssssssssssssssssssssnss | sesssssssssssns [Vl [N [\l [Vl Ol (O o 1 N 1 I 1 [V 0 |, 0 e [\ 0
0899999. | Total Authorized Other NON-U.S. INSUIETS..........coiviresreeressssesssesssesssesssesssesssesssessssessssssessssessesssssssesssssssasssesssessssssssesssssssssssssss | oneeas 37,387 |..... 86,913 [ ..... 25487 [ ... 169,277 [ oo 0 [ 318,641 |.......8,820 [.......5,398 | ............0 [....... 614,537 |....... 12,559 [, 0 [, 601,978 |........... 4,664
0999999, | TOtAl AUINOMIZEA. .. ...ttt ettt sttt ess et sssesesessesessesessssaseees e s eaessesesessaseses e sesesssseses s esesss et esansesessssesasansnsesessnnessnsnsesansns | sennn 782,204 |...334,475 |...107,495 | ..3,004,739 ..2,981,505 ....6,860,250 |..... 225179 | ..o 01].... 6,635,071 | ......... 56,728

Unauthorized

Affiliates-U.S. Intercompany Pooling

[ 1099999. [ Total Unauthorized Affiliates - U.S. Intercompany POONNG. .........receuereeeurereesreresseresssssesesssssssssessssssssesssessssesesssssssesseseesssees | 0]

Affiliates-U.S. Non-Pool

[ 1199999. ] Total Unauthorized Affiliates - U.S. NON-POOL........cccccuurrrereremseereessssereessmssesssessnsssssssssssnsssssessssssesssssssssesseesssesssseesssseees | 296 |

Affiliates-Other (Non-U.S.)

[ 1299999. ] Total Unauthorized Affiliates - OEr (NON-U.S.)......coiiiiiioiiiisissssisssssessssssssssssssssssss st ssssss st sssssss s sssssssennes [.1,192,369 ].......... 971 [ 816 [ .....216,004 | 274,189 T............ 492 7., 6,092 | 498,565 J....183,082 [....cc.occoonn. [ 315483 [ ......... 57,169 |

[ 1399999. | Total UnaUthoriZed AFfIIALES. ..........ioveciesiisseisiss st st st ss s s s bbb s st st s sttt b e bbb st s st ss st nseas [..1,192,665 |...... 1,304 [.......... 841 1....216,010 | 274,247 |............ 502 [....... 6,268 | 499,172 |....182,677 | ..ccoocvennnnl 0 [ ... 316,496 | ......... 57,169 |

Other U.S. U

naffiliated Insurers

1499998. | Total Unauthorized Other U.S. Unaffiliated Insurers (Under $700,000)

1499999. | Total Unauthorized Other U.S. Unaffilialed INSUIETS..........cooorverierrerreesiesssssesssssssssssssssssessssssssessesssssssesssesssssssesssssssessasssssssens

Pools-Mandatory Pools

1599999. [ Total Unauthorized Pools - Mandatory POOIS...........cc.eiueiierierrsssesssessesssssssesesssesssessssssssssssssssssesssesssssssesssesssensenssssassasssassans

Pools-Voluntary Pools

1699999. [ Total Unauthorized Pools - VOIUNEAIY POOIS...........coiiuiiiesieesseesisesisesssesssesssesssessssssssssssessssssssssssssessssssesssssssessssssssssssssssssssssnnes

Other Non-U.S. Insurers

1799998. | Total Unauthorized Other Non-U.S. Insurers (Under $100,000)..........ccviirimiimisisisisisisssesssssssssssssssssssssssssssssssssssssssssssssasssanssss | essesssssssnees [Vl 0 o0 [0 [0 [0 [0 [0 | 0 | 0

1799999. | Total Unauthorized Other Non-U.S. Insurers............ccoeuennee. v e 326,115 |...121,014 ....1,165,234

1899999. | Total Unauthorized..................... ..[..1,534,296 |...190,246 ....2,051,889

1999999. | Total Authorized and Unauthoriz ..1..2,316,501 |...524,720 ...8,912,139

2099999, | Total ProteCtEA CRlIS.........vuiveiiiteiicticieiteiietct sttt es bbb ens st sntes b b s sses b snsensessntensessnsnsessenssssnsansenssssnsessesss | enerserenansal | voressssasens 0 0 [ I [ ) I 1

9999999. [ Totals..........ccooverrrrrrrrenn .2,316,501 |...524,720 |...142,423 | ..3,748,746 ..3,957,219 ...8,912,139

Note A: Report the five largest provisional commission rates included in the cedant's reinsurance treaties. The commission rate to be reported is by contract Note B: Report the five largest reinsurance recoverables reported in Column 15, due from any one reinsurer (based on the total recoverables, Line 999
with ceded premium in excess of $50,000. Column 15), the amount of ceded premium, and indicate whether the recoverables are due from an affiliated insurer.
1 2 3 1 2 3 4
Commission Ceded Total Ceded
Name of Reinsurer Rate Premium Name of Reinsurer Recoverables Premiums Affiliated

(1) ettt ettt etttk h et R sttt a st h sttt s st st snensentantanes | bensssbiessstanes 0.0 [ i 0 (1) MUNICH REINSURANCE AMERICA, INC........ccooisisiiiiisierssieseesesiesissiessasnins | craas 915,359 |....... 30,762 [Yes[ ] No[X]
(2 .0 (2) HARTFORD LIFE AND ACCIDENT INSURANCE COMPANY......cooeieiieninrienns | o 762,722 |..... 121,504 [Yes[ 1 No[X]
(3)... 0 (3) SWISS REINSURANCE AMERICA CORPORATION.........coiiveriisisisesississsnienes | o 664,083 |..... 131,769 [Yes[ 1 No[X]
4)... 0 (4) ALLSTATE INSURANCE COMPANY ..ot ssisssssssssessssssssssssssssssanees | oenes 493424 |........ (2,085)|Yes[ ] No[X]
(5 .0 (5) WESTERN SURETY CO....coooiuiiiiiiissisiesssiesssssssssssssssssssssssssssssssssssssssssssssssanes | sens 313,250 |..... 114,249 [Yes[X] No[ ]
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Combined Statement for the year 2006 of the Conti nental CaS u alty Com pany

SCHEDULE F - PART 3

Ceded Reinsurance as of December 31, Current Year (000 Omitted)

Federal
ID
Number

NAIC
Company
Code

Name of Reinsurer

Domiciliary
Jurisdiction

5
Reinsurance
Contracts
Ceding 75% or
More of Direct
Premiums
Written

6

Reinsurance
Premiums
Ceded

Reinsurance Recoverable on

Reinsurance Payable

7

Paid
Losses

8

Paid
LAE

9

Known
Case
Loss

Reserves

10

Known
Case
LAE
Reserves

1

IBNR
Loss
Reserves

12

IBNR
LAE
Reserves

Unearned
Premiums

Contingent
Commissions

15

Cols.
7 thru 14
Totals

16

Ceded
Balances
Payable

17

Other
Amounts
Due to
Reinsurers

18

Net Amount
Recoverable
From
Reinsurers
Col. 15-[16+17]

19

Funds Held
By Company
Under
Reinsurance
Treaties




Combined Statement for the year 2006 of the Conti nental CaS u alty Com pany

SCHEDULE F - PART 4

Aging of Ceded Reinsurance as of December 31, Current Year (000 Omitted)

1 2 3 4 Reinsurance Recoverable on Paid Losses and Paid Loss Adjustment Expenses 12 13
5 Overdue 1 Percentage
6 7 9 10 more than
Federal NAIC Total Percentage 120 Days
ID Company Domiciliary Total Overdue Due Overdue Overdue
Number Code Name of Reinsurer Jurisdiction Current 1to 29 Days 30 to 90 Days 91 to 120 Days Over 120 Days |Cols.6+7+8+9| Cols.5+10 Col.10/Col. 11| Col.9/Col. 11
Authorized
Affiliates-U.S. Intercompany Pooling
| 0199999. | Total Authorized - Affiliates - U.S. INtercompPany POOING. ............cooorrveeuesseeeesssssseeessessssseesssssssseessssssssseessssssssssessssssssssesssssssssnesees
Affiliates-U.S. Non-Pool
| 0299999. [ Total Authorized - Affiliates - U.S. NON-POOL.............ccceiososssseeeessssssssssssssssseseeesessssssssssssssaseeeeesssssssssssssssssseeeessssssssssssssssseseeeessesseees
Affiliates-Other (Non-U.S.)
0399999. [ Total Authorized - Affiliates - Other (NON-U.S.)..........cccooirrrreesesisserseeesssssersssessssessssssossessssassssessssssssseesssasssssessssssssessssessssessseesaese
0499999 | Total AUtNOMZEM = ATIIIBLES. . ....x..vvvvvroriiiiiiiiiiiiisisiioiiiesiiisoioiesiisiososisos s

Other U.S. Unaffiliated Insurers

| 0599999. [ Total Authorized - Other U.S. Unaffiliated Insurers

Pools-Mandatory Pools

| 0699999. | Total Authorized - POOIS - MaNGAONY POOIS.............uuoiroeoeovesee s esssssssess s ssssssssssssssss s ssessssssssesss s sessssssssssene

Pools-Voluntary Pools

| 0799999. [ Total Authorized - POOIS = VOIUNANY POOIS.............ororoesvovceessscssssssssesssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssss

Other Non-U.S. Insurers
0899999. | Total Authorized - Other NON-U.S. INSUIETS...............cocovveeeieeeeeeeeeeeeeeeeteeereeeeererererererererereseeessseesesssesssssessssssesesnsnsnsnsnse | corererenenereen 28020 | v 16,424 | i 21168 | ()] — 54603 | ... 87,881 | e 112,401 | ool 782 | oo 48.6
0999999. | Total Authorized 695 | i 182,324 | ... 338,873 | oo 441970 | oo, 76.7 | oo 413

Unauthorized

Affiliates-U.S. Intercompany Pooling

[ 1099999. | Total Unauthorized - Affiliates - U.S. Intercompany POOING...........cccooorrrrrrmssissssssssssssssssssssssssssssssss s [ [ [ [ [ [ [ [ 0.0 [ o 0.0 |

Affiliates-U.S. Non-Pool

[ 1199999. [ Total Unauthorized - AFIIAES = U.S. NOM-POOL......uuuuuusessusmsssmssssssssssssssssssssssssssssssssssssssssesssssesssssssssssessseseessesesssssssesssssssssssssersrsrsssserees [ oorsnnsersseneens KR [ [ [ F7) p7 357 [ oorrcccsssenriees [ 6.2 |

Affiliates-Other (Non-U.S.)
1299999. | Total Unauthorized - Affiliates - Other (NON-U.S.)......ooiiirinrscisisissesssssi s ssnssssssesssssnssssssssssssssssssssssssssssssssssnsssssnsss | ennessssnsssssnsresss D00 | wonrerressnesnsnnnss 78 [ orersurssessesessnens [L£)] (] 882 | i 1,281 | oo 1787 | o T1T | 49.4
1399999. | Total Unauthorized = AfflIAtES..........coceieieeiiii ettt ss st es st sensesessnssnsenssssssensessssnsesssssssssssssensnssnsensessnsens | sosnesessnsenereessQB T | evvererrsrssreereersn T8 | covrrsrssssssssesansas (4] I [V I 904 | oo 1,303 | oo, 2145 | o 60.8 | .coovrrrnn 42.2

Other U.S. Unaffiliated Insurers

| 1499999. | Total Unauthorized - Other U.S. Unaffiliated INSUIETS..........oov.vueeeseeeviesseseessesssssseessssssosseeessssssssessssssssssesssssssssessssssssseessssssssnnesssseas [ 3,625 [ oo (109)] oo 1,904 [ (1,620)] oo, 28472 [ oo 28,646 [ oo 32271 [ oo, 88.8 | .o 88.2 |

Pools-Mandatory Pools

| 1599999. | Total Unauthorized - Pools - MaNdatory POOIS.................cceuiiosoosoeeeeessesssssssssssssseeeeesssssssssssssssssesseeeesssssssssssosseseeecesssssssssssssssssaneeees [ [ [ [ [ [ [ [ [ 0.0 ]

Pools-Voluntary Pools

| 1699999. | Total Unauthorized - POOIS - VOIUNEAY POOIS............ccrirreeeessseesssessssessssessssessesssssssesssesssssssssessssssssessssseesssssssssesssssssssessesssaanees [ 14,280 [ .ovvvvvccceesrr FRECH 322 [ e 18 [ oo 25,168 [ .ccoovrrrrreeneen 33,948 [ v 48,228 |

Other Non-U.S. Insurers
1799999. | Total Unauthorized - Other NON-U.S. INSUIEFS........viiiiiisieisiisisssssssesssesssesssssssssssssssnsesssssssssssssssssssssesssssssessssssssssssssssssssessessnses | senssesessssensess@y 200 | sersrrersernneerr 00,047 | civiiririnnnnnenid8,015 | viiviiiiiiieeenn(3,584) | oo 04,267 | o 134,244 | ............... 142,530
1899999. | Total Unauthorized.......ccoorrierisriisseisnien, ...198,141 ..225,174
1999999. | Total Authorized and Unauthorized.. . ..537,014 ..667,144
2099999, | TOtal ProtECLEA CEIIS........cvuivieeieciitiee ittt ettt ettt ssss s st s st sntessesssssnsessssssssssessesnsansessssnssssessssnssnsensnns | oerenssnsessessnssnsersessd | sorrsnssnesenssnenserensD | eveersnsssesenssnensered | eoversnersessnsenieseensd | orveresseessnssneneerens0 | crvvrsnsssesisssneesenad [0 0
9999999, | TOAIS..........veorerierieriercerecteeeeete ittt sttt ess st sssssssssnsssnsssnssenssenssenssenssenssenssenssenssenssensssnsssnsssnsssnsssnsssnsssnses | coeesiensienss 190,129 | vvvrrirnrennn 119,496 | rivivirnnces 116,775 | iveveeeeen(392) | 301,135 | o 537,014 | .............. 667,144




Combined Statement for the year 2006 of the Conti nental CaS u alty Com pany

SCHEDULE F - PART 5

Provision for Unauthorized Reinsurance as of December 31, Current Year (000 Omitted)

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17
Smaller of Total

Reinsurance Recoverable Col. 11 Provision for
Recoverable | Funds Held Sum of Paid Losses & or20% of | Unauthorized
all ltems By Company Other Columns LAE Expenses Amount in Reinsurance

Federal NAIC Schedule Under Letters Ceded Allowed 6thru10but | Subtotal | Over 90 Days 20% Smaller of Dispute Smaller of
D Company Domiciliary F,Part3, | Reinsurance of Balances |Miscellaneous Offset not in excess | Col. 5 minus | Past Due not | of Amount | Col. 11 or Included | Col. 5 or Cols.
Number Code Name of Reinsurer Jurisdiction Col. 15 Treaties Credit Payable Balances ltems of Column 5 Col. 11 in Dispute in Col. 13 Col. 14 in Col. 5 12+15+16

Affiliates-U.S. Intercompany Pooling
[ 0199999. ] Total Affiliates - U.S. INtercOmpany POONNG. .............cccoossrrreeeresiereessessssessssssssssssssessssesssessssssessssssssssessssssseeeees |

Affiliates-U.S. Non-Pool
[ 0299999. ] Total Affiliates - U.S. NOM-POOL..........ccccoorrrrreeessserreessssssssssssssssssssssssssesssssssssssssesssossessssssssseesssesssssessssessnssessssees |
Affiliates-Other Non-U.S. Insurers
0399999. | Total Affiliates - Other Non-U.S. Insurers
0499999. | Total Affiliates
Other U.S. Unaffiliated Insurers
[ 0599999. ] Total Other U.S. Unaffiliated INSUFETS...............coueesessssseeeessssssesssssssssseseeesssssssssssssssssssssesssssssses s sssssssssenes |
Pools and Associations-Mandatory
[ 0699999. ] Total Pools and ASSOCIEHONS = MANGAIOTY.............ovvvvvvvveeescsssssssseeesssssssess s sssssssssssssss s sesssssssssssesss |
Pools and Associations-Voluntary
[ 0799999. ] Total Pools and Associations - Voluntary |
Other Non-U.S. Insurers

0899999. | Total Other NON-U.S. INSUIETS.......cuueiuiisieieiieieisiesiessesssesessesssssesssssssssssesses st bses s ssessssb st ssessensnssessansnsanes | seees 1,033,455 ,981 |........756,950 |.........30,392 |...ccoveeeeann0 [ 539,521 |....... 892,534 |........ 140,921 |........... 52972 |......... 10,594 |........... 7,180
0999999. | Total Affiliates and Others.. . 1,726,650 |.......... .. ........976,364 14,327 |
1099999, | TOtal ProteCEA CeIIS.......ivuiuiieeiieiiiieisei sttt esi s s ssses sttt seb s es b b en bt s st s s st s s snsensensensnss | ensessssensessnsas (O SO 0 I OO I OOUROORORROORoR | I ISURIORORORROROYOT 0 I [TORORRRRON (O [PPSO O I SO 1 [FSUUROOROOROROROOON 0 I [FUUUURPORORORROUR 0 I [SURORORROROON 0
9999999, | TOMAIS........voevrviereriseriesistciesss st es s bs sttt bbb sttt en e en st | dreen 1,726,650 |..........98,498 |.......810,341 | ......213,772 | ..ccccvve0 | 976,364 |.....1,434,360 |.......292,290 |.........104,294 | ........20,859 | ......... 14,327

1. Amounts in dispute totalling $.....11,012 are included in Column 5.

00 2. Amounts in dispute totalling $.....9,430 are excluded from Column 13.
3. Column 5 excludes §.......... 0 recoverables on ceded IBNR on contracts in force prior to July 1, 1984 and not subsequently renewed.
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Combined Statement for the year 2006 of the Conti nental Casualty Com pany

SCHEDULE F - PART 6

Provision for Overdue Authorized Reinsurance as of December 31, Current Year

1 2 3 4 5 6 7 8 9 10 1
Reinsurance Amounts in Dispute
Recoverable on Total Reinsurance Amounts Amounts in Col. 4 Excluded from Col. 4
Federal NAIC Paid Losses and LAE Recoverable on Received for Companies for Companies 20% of Amount
D Company more than 90 Days Paid Losses and Prior Col. 4 divided Reporting less than Reporting less than Amount in Reported in Col.
Number Code Name of Reinsurer Overdue (a) Paid LAE (b) 90 Days by (Cols. 5 + 6) 20% in Col. 7 20% in Col. 7 Col.9 8x20% + Col. 10
Overdue Authorized Reinsurance
| 9999999 [ TOMAIS.........oever e v sevees s seeess s I 94,554,957 [ .cooccvcccres 337,660,710 | ..o 244,243,116 |............. RO [ 17,482,785 | .ooovvvccrcc 69,885,514 [ ..ccccccceccvees 13,977,103 | oovvcvcccrcce 19,012,900 |

(@) From Schedule F-Part 4 Columns 8 + 9, total authorized, less $.....92,463,925 in dispute.
(b) From Schedule F-Part 3 Columns 7 + 8, total authorized, less $.....104,308,903 in dispute.
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Combined Statement for the year 2006 of the Conti nental CaS u alty Com pany

SCHEDULE F - PART 7

Provision for Overdue Reinsurance as of December 31, Current Year

1 2 3 4 5 6 7 8 9 10 11 12
Funds Held Sum of Cols.
Federal NAIC Reinsurance by Company Letters Ceded Other Other 5 thru 9 but Greater of Col. 11 or
ID Company Recoverable Under Reinsurance of Balances Miscellaneous Allowed Offset not in excess Schedule F, Part 4
Number Code Name of Reinsurer all ltems Treaties Credit Payable Balances Items of Col. 4 Col. 4 minus Col. 10 Cols. 8+9
Overdue Reinsurance
| 9999999, [ TOMIS. ...ttt [ 831,721,936 [ ..oovvvvevvrrrcne 4,242,823 | ...oovvvvveverenen 4,007,178 | ..o 18,613,500 [ [ 24,183,730 [ ..oovvvvvverene 49,483,756 [ oo 782,238,180 | .....c......... 782,939,689
............... 782,939,689
............... 156,587,938
................. 19,012,900

...175,600,838

...300,713,727

476,314,565
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Combined Statement for the year 2006 of the Conti nental CaS u alty Com pany

SCHEDULE H - ACCIDENT AND HEALTH EXHIBIT

Group Credit Accident and Other Individual Contracts
Accident and Health (Group and Collectively Guaranteed Non-Renewable for Other Accident
Total Health Individual) Renewable Non-Cancelable Renewable Stated Reasons Only Only All Other
1 2 3 4 5 6 7 8 9 10 1 12 13 14 15 16 17 18
Amount % Amount % Amount % Amount % Amount % Amount % Amount % Amount % Amount %
PART 1 - ANALYSIS OF UNDERWRITING OPERATIONS
1. Premiums WHHEN. ..o ....625,936,023 |...... XXX | 118,423,918 | ... XXXoo. | oo, 0 [ce XXXeooo | e 3,655 | .. XXXoooi | v 0 [..XXX.... | ...507,504,213 |...... XXX oo | v 4,186 | ... XXX.oo. | v 0 [ XXXeie | i 51 |...XXX..
2. Premiums €amed.......cccccumreerrieeeieemiseissnienesisenesneseesess ....620,162,603 |...... XXX | 111,182,292 | XXX | s 0 [ XXXeooo | i 3,655 | .. XXX.ooo | e 0 [..XXX....|....508,972,419 |...... XXX oo | v 4,186 | ... XXXeo. | v 0 [ XXX | e 51 |...XXX..
3. IncUITed ClaimS.......c..evereriierriseereseses e ...342,455,258 |.......... 55.2 | ... 39,842,053 | ....... 35.8 | v 0| 0.0 | v (14,133) | ....(386.7) | ovvvrrerrrren (259)] ... 0.0 | ...302,643,576 |.......... 595 | s (15,680) | ...(374.6) | cvveouvrrrrrrins 0 [ e 0.0 | oo (299)| ..(586.3)
4, Cost CONtAINMENt BXPENSES.......cvererrrrerririreiesiesissesssesssssssssees | ressessssssessessnnes (1 I (U0 I (VN I (010 (VN I (0 I (VN 0.0 | oo (VN I (0 I (0] I 0.0 | oo (U I (0 I (V] 0.0 | v 0. 0.0
5. Incurred claims and cost containment expenses
(LINES 3aNG 4)....coovuvirrircereiieeeseeesesiesesseseeessenssesssnees ...342,455258 | .......... 55.2 | ... 39,842,053 | ....... 35.8 | oo 0| 0.0 | v (14,133) | ....(386.7) | ovvvrererrs (259) ] ..occ... 0.0 | ...302,643,576 |.......... 595 | o (15,680) | ...(374.6) | .cvveonererrrrrnens 0 [ e 0.0 | oo (299)| ..(586.3)
6. Increase in CONtract FESEIVES.........rvrmrremerererrireeesnerieeseenens ....646,346,351 | ........ 104.2 | ....146,103,143 | ..... 1314 | o ((0)] 0.0 | v (17,225) | ...(471.3) | covvvereerirccannn. ()] 0.0 |...500,284,924 |.......... 983 | .o (24,490) | ....(585.0) | cvverucrerrrrrenens [V I 0.0 | oo 0. 0.0
7. COMMISSIONS (8)...crvruerererererireresenmiesesenssessesesesseseesssssninns | cennee 57,040,438 |............ 92 | .. 3,675,001 | ......... 33 | s 0| (00} O (CX)] (1] e 0| 0.0 | ... 53,365,541 |.......... 105 | e (63)] ........ () | [ [V I 0.0 | oo 0. 0.0
8. Other general iNSUraNCe EXPENSES...........cceeuervrmerernrrernrrssneresnns ....143,559,470 |.......... 231 | .. 22,143,982 | ....... 19.9 | s 0| 0.0 | vooveeereirane 2,920 | ....... 79.9 | oo (512) | v 0.0 |...121,415,013 |......... 23.9 | e (1,352) | ..... (7)1 I 0 [ s 0.0 | v (581)((1,139.2)
9. Taxes, licenses and fEes...........ouwurenerimmerererieeeinernrernenes | e 12,471,063 |............ 20 | .. 2,944,129 | ... 26 | s (O I 0.0 | oo (8,599) | ....(235.3) | v 0| 0.0 | .eeee. 9,544,245 | .......... 1.9 | (8,609) | ...(205.7) | .eovvvrnrrirriirnn (U I 0.0 | oo (103)| ..(202.0)
10.  Total other expenses iNCUITE.............vvverreerermmeeeeerriererienens ..213,070,971 |.......... 344 | .. 28,763,112 | ....... 25.9 | e 0| 0.0 | v (5,720) | ....(156.5) | ...oovvvrnreene. (512) | v 0.0 |..184,324,799 |......... 36.2 | s (10,024) | ....(239.5) | evveoerirrrrinns (U R 0.0 | oo (684)((1,341.2)
11, Aggregate write-ins for dedUCtions...........cceveeerrerrninsineinienins | ceveverreseisenennens (1 I (U0 I A (VN I (010 R (VN - (0 I (VN 0.0 | oo (VN I (U0 I (0] I 0.0 | oo (VN I (0 I (] I 0.0 | v 0. 0.0
12.  Gain from underwriting before dividends or refunds.................. ...(581,709,977) | ........ (93.8)]...(103,526,016) | ...... (K% 1 1 —— 0| 0.0 | oo 40,733 | A 1144 | 772 | 0.0 | ...(478,280,880) | ........ [(CZ30) 1 — 54,380 | ..1,299.1 | oo 0 [ e 0.0 | oo 1,034 |2,027.5
13, Dividends OF rEfUNDS.........c.cveemrremnerererieeeeseriseesieeieenissenns | crereeeneesinesennns (I I (001 0 [ e 0.0 | oo 0| (001 0 [ e 0.0 | v (O I (001 (1 O (0 I 0| (001 0 [ e 0.0 | oo 0. 0.0
14.  Gain from underwriting after dividends or refunds..................... ...(581,709,977) | ........ (93.8)] ...(103,526,016) | ...... [CR ) — 0. 0.0 | e 40,733 | A 1144 | e 772 | ... 0.0 |...(478,280,880) | ........ [CL30)] —— 54,380 | ..1,299.1 | oo 0] e 0.0 | v 1,034 |2,027.5
1101.
1102.
1103.
1198.  Summary of remaining write-ins for Line 11
frOM OVEMIOW PAGE.......coveiveiiieeiiectcece et seeierens | eveeseresisesesisesens | evssessesssesens | everessesessssesssenes | everssenesins | evesesssissesesseiessnes | sresesesisiess | oevesessesssesesesssiess | eeveresesesies | sesvesessssssessssssesens | evesverssseies | sveressesesssssesssinses | svesesessesesseses | eeveressesessssnsesessess | eevesesesesens | esveseresseresessnsesens | vevesseesenies | sresessssssesssesessnins | seeresesinnns
1199. Total (Lines 1101 thru 1103 plus 1198) (Line 11 @bOVe)......ccoe. | orvrerrereneriennces (O 0.0 | oo, 0 [ 0.0 | e 0| (1 SR 0 [ 0.0 | oo [ [ I 0 [ 0.0 | oo 0 [ 0.0 | oo 0 ] e 0.0 | oo 0| . 0.0

(a) Includes §.......... 0 reported as "Contract, membership and other fees retained by agents."
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SCHEDULE H - ACCIDENT AND HEALTH EXHIBIT (continued)
1 2 3 7}

Other Individual Contracts
Group Credit Accident and 5 6 7 8 9
Accident and Health (Group and Collectively Guaranteed Non-Renewable for Other Accident
Total Health Individual) Renewable Non-Cancelable Renewable Stated Reasons Only Only All Other
PART 2 - RESERVES AND LIABILITIES
Premium Reserves:
1. UNAMEA PrEMIUMS......ocvevuieeiiiireteeereiet ettt se bt ae bbb s et s bbbt ss s bensebenes | sensesesinaesenns 173,323,582 9,527,945
2. AQVANCE PIEMIUMS......vuivevveceireiiieieteee e tsseae et b et ae bbb es st bbbt st et s st s tesessnans e 0 .0
3. RESEIVE fOr 1atE CrEAILS........vveveeieiceeic ettt snsns | setessessessssessessessssensesnsa (0 TR 0
4. Total premium reSErVES, CUMTENE YEAI..........cccvevireierriereeresesseese st sesse s sssesenns | sebessssesesinnns 173,323,582 ..9,527,945 163,795,637
5. Total premium reserves, prior year.... 167,550,162 ..2,286,319 165,263,843
6. Increase in total PremiUM FESEIVES..........civeiiieiitiiietesttetst et sr e tesssses s s bessssesssssssssnsssesens | essesssssessssesens 5,773,420 7,241,626 (1,468,206)
Contract Reserves:
1. AQItIONAI TESEIVES.......oucvevieiecieie ettt bbb ssssensens | evssssaesans 4,584,965,146 | .....ccccvuee. 987,406,296 | ......ccvevvererererirerieienns0 | eveeeiiieiiineennn8,151 | 0 [ 3,597,540,074
2. Reserve for future contingent benefits (deferred maternity and other similar benefits).......... | ovvrveeerrrrrnineneneinn 0
3. Total contract reSErVES, CUMTENE YEAT............ccuvveeeveeeeeiee ettt ses et seseaessnas ..4,584,965,146 ..987,406,296 ..3,597,540,074
4. Total coNtract rESEIVES, PIiOT YEAI...........ccvrueieeceeteeeeeees e ee et s st ses st sennans ..3,938,618,795 ..841,303,154 ..3,097,255,151
5. INCrease iN COMIACE FESEIVES........iiiuiieiiiiiiieiei sttt et st es et n s s snsensensesensennnas | snsessessesnead 646,346,351 146,103,143 500,284,924
Claim Reserves and Liabilities:
1. TOMAI CUITEBNE YBAN ..ottt bbb s seaesss s banns | ebesessssesinans 955,117,016 217,749,410 737,310,916
2. Total prior year.. 878,556,516 ..215,922,112 662,533,412
3 IMCTBASE. c.vu ettt ettt bbbttt st st | sbsssiententnsenes 76,560,499 1,827,298 74,777,505

PART 3 - TEST OF PRIOR YEAR'S CLAIM RESERVES AND LIABILITIES

Claims Paid During the Year:

1.1 On claims incurred prior to current year..
1.2 On claims incurred during CUMTENE YEAI.........c.ccccuevicvereeerrereeeie ettt ene
Claim Reserves and Liabilities, December 31, Current Year:

2.1 On claims incurred prior t0 CUITENE YEAN..........ccvvevivieireieeecee et
2.2 On claims incurred during CUMTENE YEAT...........ccuiueviiireieeieeseere et ns
Test:

31 LINES 1.1 ANA 2.1 st
3.2 Claim reserves and liabilities, December 31, prior year..
3.3 Lin€ 3.1 MINUS LINE 3.2 . ..ottt sttt snaenanas

242,537,665
................... 23,357,108

................. 657,217,995
................. 297,899,020

................. 899,755,660
.878,556,516
................... 21,199,143

189,310,262
28,439,148

225,753,333
..215,922,112
9,831,221

..47,251

e (22,625)

.206,081,046
21,785,026

467,862,527
269,448,390

673,943,573
662,533,412
11,410,162

PART 4 - REINSURANCE

Reinsurance Assumed:

1. PrEMIUMS WHHEN. ...ttt sse s ensessessssennas | sssessssessessnsns 55,122,305

2. PremMIiUMS AIMEM.........ccceivieeiiiecieisiie sttt ettt ss e s ssebessnns | sessssesssinsesenes 34,465,969

3. INCUITEA ClAIMS......cvcviceceeiicsie ettt bbbt se s ssetenas | ebesensesesinnes 184,232,802

4 COMIMISSIONS. ....vecvectreiectsesiessssssseseessstessessssssssessss et ssses st snsesssssssensessesssssssesssssnsansesnsntessess | sessssassessessssanes 4,473,048

Reinsurance Ceded:

1. PIEMIUMS WHHEN........cveiveiecictie ettt s st bssesae e | eebessesassassaes 122,121,325 | e 115,163,460 | .oovveveerirereiereieieinad (01 I 88,794 | oo 2,344 | 6,691,039

2. PremilmS EaIMEA......c.veeeeieeeeeeeeeeeeeeeeeeee et e ettt et ettt en et enenen s s s s s s s s s s s s nsnnnens | eoreresisenennes 116,364,424 109,406,559 | ..oovvveeeerrerrreeeeend0 | e T | 2344 | 6,691,039

3. Incurred claims.. 150,408,256 151,076,518 .(176,960) | ....

4 COMIMISSIONS. ..v.tuetettitsesseesieessessessssess s et st s s s ea sttt es st s st s sttt et n s

e 62.734.105

62,733,989




Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
(3000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Received | 6-7+8-9) | Assumed
1. Prior...... | e, XXX eovoin | e XXX ovoin | o XXX covvoer | e 705,306 | ...... 340,229 | ...... 207,181 | ........ 83,504 | ...... 148,245 | .........1,946 | ........ 38,560 | ......... 635,053 | ...... XXX.......
2. 1997......... ...10,280,509 | ......... 927,006 | ...... 9,353,503 | ...6,856,421 | ...... 498,358 | ...... 748,967 | ........ 44947 | ... 542,485 | ........2,041 | ... 305,624 | ...... 7,602,527 | ...... XXX.......
3. ..10,319,260 | ...... 1,248,351 | ...... 9,070,909 | ...8,069,729 | ...... 897,290 | ...... 813,597 | ........ 43833 | ... 674,289 | ........5,350 | ...... 292,142 | ...... 8,611,144 | ...... XXX.......
4. 1999......... ....11,036,651 | ...... 2,401,410 | ...... 8,635,241 | ...9,052,553 | ...2,686,895 | ...... 894,818 | ...... 135,233 | ...... 415,630 | ........24,222 | ...... 282,101 | ...... 7,516,652 | ...... XXX.......
5. 2000......... ..11,189,754 | ... 3,763,281 | ...... 7,426,473 | ..8,253,504 | ...3,247,527 | ...... 803,001 | ...... 218,215 | ...... 373,860 | ........76,794 | ...... 268,415 | ... 5,887,827 | ...... XXX.......
6. ..12,834,664 | ... 6,326,889 | ...... 6,507,775 | ...9,319,605 | ...4,885,712 | ...... 696,570 | ...... 171,637 | ...... 536,913 | ......176,206 | ...... 199,439 | ...... 5,319,533 | ...... XXX.......
7. 2002........ ...12,020,701 | ...... 4,568,532 | ...... 7,452,169 | ...6,389,898 | ...2,418,888 | ...... 581,673 | ...... 120,536 | ...... 619,624 | .....280,050 | ...... 141,789 | ...... 4,771,720 | ...... XXX.......
8. 2003......... LGA1,617,719 5,817,219 | ...... 5,800,500 | ...4,379,249 | ..2,507,144 | ...... 482,020 | ...... 120,405 | ...... 388,178 | .......78,841 | ..... 152,225 | ...... 2,543,057 | ...... XXX.......
9. 2004......... ...10,899,519 | ...... 4,254,535 | ...... 6,644,984 | ..3,412,404 | ..1,544,529 | ...... 339,607 | ........ 82,871 | ...... 398,835 | ......105,147 | ........ 87,442 | ....2,418,299 | ..... XXX.......
10. 2005.....ccc.| voveee 8,715,385 | ...... 2,505,973 | ...... 6,209,412 | ..2,584,274 | ..1,163,619 | ...... 161,427 | ........ 23,346 | ...... 258,867 | ........25211 | ........ 59,993 | ...... 1,792,392 | ...... XXX.......
11. 2006......... | ...... 8,419,824 | ...... 2,337,863 | ...... 6,081,961 | ...1,166,324 | ...... 626,826 | ........ 37,143 | .......... 1425 | ... 190,155 | .........5,635 | ........ 13,684 | ... 759,736 | ...... XXX.......
12. Totals....... | ......... XXX oo | e XXX eovowe | e XXX....... 60,189,267 | .20,817,017 | ...5,766,004 | ...1,045,953 | ...4,547,081 .. 1,841414 | ..47,857,940 | ...... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation | Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. ..4,161,695 |...1,250,223 |...3,377,912 |...1,523475 | ..ccceeovvrnnc {1 [ 0 ... 262,491 |..........8,476 |.....161,726 |........5,124 | ......64,804 | ...... 5,176,526 |...... XXX.......
2. 1997...1...... 370,707 |........ 85,712 |...... 147,688 |.......71,075 | .0 |0 [ 55,543 |........2,874 | ........9,801 |.........1,049 |........9,229 | ......... 423,029 |...... XXX.......
3. 1998..... ... 536,733 |...... 135453 |...... 373,176 |.... 131,767 | ..ocveeeeeel0 |0 | 75,580 |..........3,008 |.......15,892 |.........1,102 |........16,603 | ......... 730,051 |...... XXX.......
4. 1999..... ... 800,120 |...... 275,145 | ...... 502,548 |.....241,301 | .0 [0 e 116,391 |........10,651 |........16,978 | .........1,421 | ......12513 | ........ 907,519 |...... XXX.......
5. 2000.....]...... 720,975 |...... 236,631 |...... 429,951 |.....166,059 |.......ccccceeee0 |roiviiiennnl0 | 141,863 |.......21,270 |.......21,364 |..........3,796 |.......16,837 | ......... 886,397 |...... XXX.......
6. ..1,071,366 |...... 545122 |...... 495,268 |......148,665 |......cceeceeel0 |0 [ 131,987 |........12,861 |........28,834 |.........7,542 | .......19,761 | ...... 1,013,265 |...... XXX.......
7. 2002.....]...... 909,229 |...... 281,787 |...... 565,856 |........84,588 |.....ccccceee..0 | irviriiennnn0 | 162,596 |..........7,844 | ......36,007 |.......12,076 |.......63,123 | ...... 1,287,393 |...... XXX.......
8. 2003.... ... 883,740 |...... 256,401 |...... 761,130 |......121,004 |...ccoceieen0 [0 | 216,801 |........24,139 |........50,398 |.......24,118 |........50,123 | ...... 1,486,407 |...... XXX.......
9. ..1,108,210 |...... 250,019 |...... 991,742 |.....274,108 |...cccecoeeeen0 |0 | 306,558 |........33,477 |.......68,268 |.......24,006 |.......53,324 | ...... 1,893,168 | ...... XXX.......
10. 2005........1,341,092 |...... 363,613 |...1,770,130 |......400,251 |....cccceveeeen0 | o0 [ 435327 |.......41,507 |........51,996 |.......10,787 |........60,576 | ...... 2,782,387 |...... XXX.......
11. 856,330 |........ 68,645 |...3,016,296 |......794,929 | ..o o0 | 532,120 |......44,722 |....187,447 | ........514 | ... 72740 | ...... 3,683,383 |...... XXX.......
12. Totals... [.12,760,197 |...3,748,751 |.12,431,697 |...3,957,222 ..2,437,257 ....20,269,525 |...... XXX..oooe
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 3 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Expense Percentage Unpaid Unpaid
1. Prior..| ........ ) 9,0 G XXX oo | e XXX e e XK s [ v XX | e XXX | ereeveieienenn0 [ i [k XXX | 4,765,909 | .......... 410,617
2. 1997 | ... 8,731,612 | .......... 706,056 | ....... 8,025,556 | ....cccocoeere84.9 | i 762 | i858 | 0 | 0 | 000 | 361,608 | ... 61,421
3. 1998, | ... 10,558,997 | ....... 1,217,802 | ....... 9,341,195 | oo 102.3 | 976 | 1030 |0 |0 | 0,00 | 642,689 | ............ 87,362
4. 1999. | ..... 11,799,039 | ....... 3,374,868 | ....... 8424171 | ... 1069 | v 1405 | 976 | 0 | 0 | 000 | 786,222 | .......... 121,297
5. 2000. | ..... 10,744,517 | ....... 3,970,293 | ....... 6,774,224 | ......e0e0en96.0 | o055 | 912 |0 |0 | 0,00 | 748,236 | .......... 138,161
6. 2001. | ... 12,280,543 | ....... 5,947,746 | ... 6,332,798 | ..ccoeeeeee95.7 | 940 | e 973 |0 | 0 | 000 | 872,847 | .......... 140,418
7. 2002 | ... 9,264,883 | ....... 3,205,769 | ....... 6,059,113 | oo 77 | e 702 | 813 | a0 | iiiien0 | 0,00 | 1,108,710 .178,683
8. 2003. | ... 7,161,516 | ....... 3,132,052 | ....... 4,029,464 | .........c.....616 | o538 | 895 | 0 | 0 [ 000 | 1,267,465 | .......... 218,942
9. 2004. | ... 6,625,624 | ....... 2,314,157 | ....... 4,311,467 | .ieereen80.8 | o544 | 849 | 0 | 0 [ n0.00 | 1,575,825 | .......... 317,343
10. 2005. | ....... 6,603,113 | ....... 2,028,334 | ....... 4574779 | o758 | 809 | e 73T | a0 | a0 | 000 | 2,347,358 435,029
11. 2006. | ....... 5,985,815 | ....... 1,542,696 | ....... 4443119 | oo T1 | i86.0 | e 73 0 i 000 | 3,009,052 | .......... 674,331
12. Totals| ........ .9, S D00, S XXX | oreeee XK Lo e XXX [ e XXX e | i) i [ XXX | 17,485,921 | ... 2,783,604

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of

Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Were One Two
Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Year Year
1. Prior..... |...18,947,977 |...18,900,729 |...18,830,724 |...18,545,391 |...19,501,957 |...18,987,265 |...20,442,322 |...20,562,230 |...20,820,749 |...20,881,603 |.......... 60,854 |........ 319,373
2. 1997... |... 7,055,529 |..... 7,221,920 |..... 7,256,298 |..... 7,220,525 |..... 7,417,396 |..... 7,373,600 |..... 7,552,893 |..... 7,579,653 |..... 7,548,161 |..... 7,533,424 |....... (14,737) | ........ (46,229)
3. 199... |........ XXX oo [ o 6,854,764 |..... 7,512,819 |..... 7,580,068 |..... 8,045,956 |..... 8,127,410 |..... 8,465,274 |..... 8,583,818 |..... 8,693,510 |..... 8,720,625 |......... 27,115 |........ 136,807
4. 1999.... |....... XXX oo | XXX oo [ e 6,559,790 |..... 6,905,425 |..... 7,012,737 |..... 7,195,275 |..... 7,657,619 |..... 7,728,730 |..... 7,987,800 |..... 8,078,031 |.......... 90,231 |........ 349,301
5. 2000.... |........ XXX oo e XXX oo [ o ) 0.9 G B 5443244 | ... 5,856,432 |..... 5,992,105 |..... 5,976,307 |..... 6,099,271 |..... 6,464,661 |..... 6,499,670 |.......... 35,009 |........ 400,399
6. 2001.... |....... XXX oo i XXX oov [ e ) 0.9 N PO ) 0.9 G B 5,515,279 |.... 5,564,141 |..... 5,553,819 |..... 5,571,588 |..... 5,978,012 |..... 5,976,321 |......... (1,691) | ........ 404,733
7. 2002.... |....... XXX oo | e ) 0.9 N PR ) 0.9 N PR XXX oo [ v XXX oo [ o 5,544,530 |..... 5,449,463 |..... 5,490,892 |..... 5,612,652 |..... 5,719,656 |........ 107,004 |........ 228,764
8. 2003... |...... XXX oo i XXX oo [ e ) 0.9 U DU XXX oo [ o ) 9,9 T U XXX oo [ o 4,025,527 |..... 3,760,171 |..... 3,662,879 |..... 3,708,404 |......... 45,525 |........ (51,767)
9. 2004... |...... )09 G PR ) 0.9 G PR ) 0.9 N PR ) 9.9 N PR ) 9,9 N PR XXX oo | e XXX ooeen [ o 4,441,079 |..... 4,072,877 |..... 3,995,626 |........ (77,251) |...... (445,453)
10. 2005.... |........ XXX oo e ) 0.9 I PR ) 0.9 N PR ) 9.9 N PR D09, N DU XXX oo | e )09 R PR ) 0.9 G B 4,399,796 |..... 4,322,663 |........ (77,133) |........ XXX.......
11, 2006.... |........ XXX oo e .0 S XXXorooen [ e XXX oo [ e XXXoooeee [ v XXX oo e XXX v | o XXX v [ e XXX [ 4,099,692 |........ XXX oooone | e XXX.......
12. Totals...... [ .coeenes 194,926 |..... 1,295,928
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 11 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Payment Payment
1. Prior..... ... 000........ | ... 3,600,693 |..... 7,539,584 |..... 9,491,149 |...11,279,405 |...12,312,004 |...13,166,719 |...13,819,627 |...14,110,827 |...14,599,581 |........ XXX oo | e XXX.......
2. 1997... |... 2,127,186 |..... 3,831,498 |..... 4945573 |..... 5,632,042 |..... 6,259,282 |..... 6,594,874 |..... 6,795,743 |..... 6,939,874 |..... 6,981,700 |..... 7,062,083 |........ XXX v e XXX.......
3. 199... |........ XXX ooin [ o 2,266,917 |..... 4,151,655 |..... 5,437,969 |..... 6,395,987 |..... 7,037,242 |..... 7,388,503 |..... 7,636,064 |..... 7,794,211 |..... 7,942,204 |........ XXX oo i XXX.......
4. 1999.... ... XXX oo | o XXX oo [ o 2,307,473 |..... 4,162,195 |..... 5,576,114 | ... 6,478,789 |..... 6,835,232 |..... 7,108,300 |..... 7,014,087 |..... 7,125,244 | ........ XXX oo e XXX.......
5. 2000.... |........ XXX oo e ) 0.9 U PR ) 9.9 G B 1,698,217 |..... 3,726,730 |..... 4,576,632 |..... 5,037,233 |..... 5,553,242 |..... 5,446,148 |..... 5,590,762 |........ XXX oo | e XXX.......
6. 2001.... |...... XXX e XXX oo | e XXX oo [ o XXX [ e 2,755,978 |..... 4,256,667 |..... 5,220,280 |..... 5,721,854 |..... 5,519,178 |.... 4,958,826 |........ XXX o | e XXX.......
7. 2002.... |........ XXX oo | e XXX oo [ o ) 0.9 R PR XXX oo [ o ) 9,9 R 1,870,016 |..... 2,715,576 |..... 3,408,418 |..... 4,034,933 |..... 4,432,146 |........ ) 9.9 G XXX.......
8. 2003... |..... XXX o XXX oo | e XXX oo [ o XXX oooeoe [ o XXX oo | o XXX v e 226,149 |..... 1,076,573 | ..... 1,733,276 |..... 2,233,720 |........ XXX v | e XXX.......
9. 2004... |...... XXX oo | e ) 0.9 I PR ) 0.9 U PR XXX oo [ v D99 R DU XXX oo | e )09 R PR 750,285 |..... 1,550,806 |..... 2,124,611 |....... XXX oo | e XXX.......
10. 2005.... |........ XXX oo | e XXX oo | e XXX oo | e ) 0,9 I D XXX oo | o XXX v XXX oo | e XXX oo [ o 625,395 |..... 1,558,736 |........ XXX e e XXX.......
11, 2006.... |........ XXX oo | o XXX oo | e XXX voren [ e XXX oo [ e XXX [ v XXX oo | v XXX v | o XXX oo | e XXX oo [ e 575,216 |........ XXX oo | v XXX.......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. Priof... | 7,405,487 |....... 5,423,935 |........ 3,677,339 |......... 2,268,354 |......... 2,650,019 |......... 1,500,957 |......... 2,191,679 |........ 1,967,923 |......... 2,121,158 |......... 2,108,452
2. 1997...cc. | 3,408,958 |......... 1,920,652 |........ 1,099,806 |............ 586,508 |............ 430,453 |............ 190,582 |............ 256,721 |............ 212,811 |............ 165,160 |............ 129,282
3. 1998...... | ). 9 N IS 3,067,156 |......... 1,699,409 |............ 745719 |........... 585,042 |.......... 246,978 |.......... 364,499 |.......... 311,749 |............ 330,334 |............ 313,981
4. 1999....... | e ). 0 S I ) .0 N I 2,581,078 |......... 1,021,655 |............ 167,563 |.............. 83,663 |............ 422611 |............ 228,393 |............ 307,203 |........... 366,987
5. 2000........ |.oereee. ).0.0 R IS ) 0.9 I IO ) 0.9 I I 2,552,868 |......... 1,063,673 |............ 476,323 |....ccco... 139,284 |............. (17,821) | ..o 407,779 | 384,485
6. 2001...... |cooooeee. ). 0 G I ) .0 T IR ) 0.9 N I D0, G I 1,489,570 |.............. 66,086 |........... (618,942) | ........... (577,981) | ... 324,194 ... 465,729
7. 2002....... | ).0.9 G IR ) 0.9 I IO ) 9.9 G IR D90 R IR XXX oo | e 2,775,385 |......... 1,701,236 |......... 1,015,867 |............ 693,694 |...... 636,020
8. 2003..... | D0, 0 G R ) .0 T ) .0 N I D0, 0 S IR ). 0 G R D.0.0 G I 2,853,775 |......... 1,594,614 | ... 983,399 |............ 832,788
9. 2004..... | ). 9 N IS ) 0.9 I IS ) 0.9 G IO D00 O IR ). 0.9 R IR ).0.9 I IS ) 0.9 I I 2745194 |........ 1,436,420 |............ 991,269
10.  2005....... |coeoeeee. ). 0 G ) .0 T I ) 0.0 T I )., 0 S IR D00 S IR ) .0 S ) 0.0 T I ) .0 N I 2,870,515 |......... 1,764,717
11, 2006........ |eooereee. XXX orens | ceveenenns XXX oovies [ v XXXooveeies [ enrennas .0, 0, S P D00, ST XXX voriens | evenenes XXXoooeies [ oneeinas ), 0 T IR 0,0, S I 2,718,384
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 1A - HOMEOWNERS/FARMOWNERS

($000 omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior...... | ... XXX oo e XXX ooorv | e XXX oo | e 1,890 | e | 105 | e 2 146 | oo 24 | 20 | 2114 | ... XXX.......
2. 1997 | v 509,391 |............ 53,680 |.......... 455,711 | .....301,447 | ......20,255 | ........ 17,828 | ... 1134 | ... 37,732 | o292 | ........6,028 |.......... 335,325 | ...... 112,534
3. 1998....... e 463,402 |........... 26,878 |.......... 436,524 | .....355,984 | .......5015 | ...... 19,053 | oo (176)| ........ 34,49 | .............85 | ..........5,680 |.......... 404,608 | ...... 116,269
4. 1999..... [ .. 508,380 |.......... 145,689 |.......... 362,691 | .....321,852 | .......63,519 | ........ 17,764 | ......... 2,641 | ... 14,385 | ........5545 | .......5,842 |........ 282,295 | ...... 108,687
5. 2000....... | ccoeneee 446,400 |.......... 437,230 |.....c........ 9,179 | .....371,489 | ......362,136 | ........ 21,834 | ... 21,364 | ........ 57,891 | .......45,568 | .........2,038 |............ 22147 | ... 116,538
6. 2007..... e 636,493 |......... 627,877 |.covveenne 8,616 | ......357,138 | ......352,420 | ........ 23,622 | ........ 23,399 | ........ 66,630
7. 2002...... | e 476,900 |.......... 470,664 |.............. 6,235 | ......290,115 | ......288,057 | ........ 16,748
8. 2003...... [ ... 486,766 |.......... 486,966 | ............... (200)] ......282,334 | ......280,357 | ........ 18,417
9. 2004....... ... 367,979 |.......... 365,857 |.covvenee 2122 | ....208,421 | .....208,421 | ........ 45,901
10. 2005....... | coeveeene 101,023 |.......... 100,900 | ...covvrrneee 123 | ... 47,236 | .....47.241 | ... 1,697
11
12. ...2,537,993
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Assumed Assumed Assumed Anticipated Unpaid Assumed
1. Prior.... |00 10,306 [ ovvvviieend [ 1,320 | 218 [0 0 0235 |6 | 294 |0 [
2. 1997 ] o894 |0 | 34T [ T2 |0 0 13T |19 0 [0 |
301998, | eeeeeen839 |0 309 [ [ (0 [ I 0 | eorerreeeren 128 | L O 22 |, 0 {erenrn688 | o895 | 21
4. 1999, o192 |89 | 0382 [ 0 [ (0 [ I (0] I 50 [ (V1N I (V1N IR 0 {571 | e85 [ 26
5. 2000..... ] veoreeereena 733 | ereiieee 720 {107 |22 |, (0 [ I (0] I KN I KN I P28 I 2 | o256 | e 98 [ 51
6. 2001...0. 2,245 | 2,240 {108 |8 | (0 [ I (0] I (V1N I (10 IR 2/ O A1 |17 105 | 61
7. 2002.....1..........3,886 |..........3,884 | ... 193 | orriicieeneaB | (0] I (0] I (V1N I (V)N I 1634 |.... 1,634 |.ieee316 | o189 | e 149
8. 2003.....0...ccc..6,155 | .ee0iin 8,132 | e a9 [ (0] I (0] I 22 | 22 | 2,453 |..... 2,453 |.iieen239 | 15 [ 208
9. 2004.....|........5,248 |.........5,248 | .........2/418 | ........2,418 | ..cccesoeon... (0] I (0] I Lo 96 |.......... 2477 |..... 2477 | o280 | 0 [ 258
10. 2005.....|..........2,893 |.........2,893 |.......38,348 |.......38,160 |................. (0 [ I (V)N I 5475 |.......... 5475 | ... SRV I 910 |coeereeen240 | o188 [ 101
11, 2006..... [ oo 149 | 149 | e (13D | e (13 [ [\ (] I ()] I— ()] I 3 I 2 Iy (VI O I PO 3
12. Totals...|........32,940 |.......21,340 |.......43,402 |.....40,784 |................ [\ [V 6,132 |.......... 5614 |........ 8,205 |........ 7,889 ... 3597 |........15,052 |.......... 1,249
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Inter- Reserves after Discount
26 27 28 29 30 31 32 33 Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Net Assumed Loss Expense Percentage Unpaid Unpaid
1. Prior.. | ........ ) .9 RN (NS¢0 CRINN IS, ¢ ¢, GRS NN o, 0. GRS IR0, ¢, CRNIRIEN INTRNND .0, GRS VRPN RSSO | N ISR, ¢ ¢, RTINS 11,403
2. 1997, | .......... 358,178
3. 1998, | .......... 410,431
4. 1999. | .......... 354,625 . 00 | o505 | 50
5. 2000. | .......... 452,059 | .......... 429,814 | ............ 22,245 | ..o 1013 [ o983 | i 242.3 | (018 [0 [ 0.00 | oo (o1 T 0
6. 2001. | .......... 450,155 | .......... 443,601 | ....ooo...... 6,553 | ceveerererrinns (O Y (| A Ry { ;T I IOSORO (018 [0 [ 0.00 | oo (01 0
7. 2002. | ... 379,598 | ... 371,728 | ... 7,870 | covevrereenne 796 | o790 | 01262 | (018 [0 [ 0.00 | o LI 0
8. 2003. | ... 236,115 | .......... 231,232 | . 4,883 | .o 485 | oo 875 | (24415) | e (018 [0 [ 0.00 | coorverrereenenne 15 | e 0
9. 2004. | ... 311,266 | .......... 309,498 | .............. 1,768 | oo 84.6 | .ooeereeeenB4.6 | 833 | (018 [0 I 0.00 | cooreereerie (01 0
10. 2005. | .......... 106,541 | .......... 105,209 | ..oovvveveee K 72 1055 | cooverreen104.3 | . 1,082.9 | (018 (01 [ 0.00 | v LT 0
11, 2006. | cooevrcrennaes 162 | e T 49 | oo 36 |25 | eeeneen(4,900.0) | o (o1 I (o1 0.00 | oo, (O] I 0
12. Totals| ........ 0.0 S XXX coeeene | e XXX oo | e .0 S D 0.0, S D .0, S [ (o1 0 [.... .0 S I 14,218 | oo 834
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 1B - PRIVATE PASSENGER AUTO LIABILITY/MEDICAL

($000 omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior...... | ... XXX oo e XXX ooorv | e ) 0.9 I 13,253 | cieeren 938 | o 473 | e 188 | .......... 2,617 | o 1121 | LR [ 14,096 | ...... XXX.......
2. 1997 | v 857,034 |......... 101,809 |.......... 755,225 | ...... 545,608 | ........45,058 | ........ 42,837 | .......... 4644 | ... 75,325 | .......... 2917 | ........ 14,176 |.......... 611,151 | ...... 191,820
3. 1998...... e 813,311 |............ 57,249 |......... 756,062 | ...... 525,001 | ........33,280 | ........ 41,303 | .......... 2446 | ... 51,479 | ......... 7,239 | ........ 12,918 |.......... 574,818 | ...... 192,178
4. 1999..... [ .. 850,478 |......... 258,831 |.......... 591,647 | ...... 603,155 | .....187,704 | ........ 51,435 | ... 14,238 | ....... 48812 | ........ 17,343 | ........ 12,166 |.......... 484117 | ... 225,920
5. 2000....... | ceoeereee. 739,022 |........ 733,679 | .o 5343 | ... 632,764 | .....634,581 | ........ 53,841 | ... 51,164 | ... 47,622 | ... 37,064 | ... 4742 ... 11,418 | ... 238,497
6. 2001..... [ .. 986,089 |.......... 969,590 |............ 16,499 | ...... 534,175 | .....527,338 | ........ 40,049 | ........ 38,623 | ... 82,722 | ... 78,786 | .......... 5077 | .. 12,198 | ...... 195,317
7. 2002....... .o 710,383 |......... 699,072 |..........11,311 | ......501,680 | ......498,172 | ........ 28,395 | ........ 28214 | ... 141,927 | ... 137,099 | .......... 8,564 |....c..c.... 8,517 | ...... 169,075
8. 2003...... ... 702,713 |.......... 695,793 |.............6,920 | ......397,235 | ......395,573 | ........ 27,805 | ........ 27,737 | ...... 100,407 | ........ 97,006 | .......... 6,831 | oo 5131 | ... 146,658
9. 2004....... ... 546,613 |.......... 540,539 |.............6,074 | .....249,959 | ....247,141 | ........ 13,836 | ........ 14,053 | ........ 43842 | ... 40,510 | ... 2,622 | .o 5933 | ... 104,661
10. 2005....... | coeveeene 170,742 | .......... 162,976 |.............7,766 | ........59,850 | .......59,574 | .......... 2,509 | ... 2,678 | ... 11,601 | ........ 10,426 | ...........307 |...........1282 | ....... 31,442
11, 2006....cc. | covrrreee. (2972)] ............ (2,530)] ... .64
12. Totals..... [ ... XXX oo e XXX | e XXX........ ...4,062,737 | ..2,629,417 | ....302,514 | .....184,017 | .....606,743 | .....429,576 | .......68,213 |.....1,728,983 | ...... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Assumed Assumed Assumed Ceded Anticipated Unpaid Assumed
1. Prior..... |.....123,329 |........ 36,141 |........ 17,772 | 2,384 |0 [0 | 994 | 123 [ 1817 |0 [ 105,064
2. 1997....0.03,325 | 248 |......... 3482 | .o 188 |0 [0 | 1,001 {0568 [ e |0 e 511 | 6,806
3. 1998.... 0. 1,376 | .o L I 5914 | .. V£ P (0 [ I 0 oo 159 [ P P (V18 IR 01,085 | oo, 7,335
4. 1999.....1.........6,456 |.......... 1,881 |.......... 4,333 | .o 544 | (0 [ I (0] I 79 [ P I (V2 11,702 | 8,433
5. 2000.....|..........5,840 |.......... 5819 | ... 5,561 | ... 5,559 | .overererinns (0 [ I (V)N I 2,638 ... 2,638 ... 2,168 |.......... 2,167 | .o, (O IO 24
6. 2001.....|.......13,961 |........ 13,961 |........ 13,006 |........ 13,006 |...ccoovreennes (0 [ I (VN I 5308 |.......... 5,307 |.......... 5199 |...... 5199 |........ 1,452 | o 1
7. 2002.....1.......18,347 | ........ 18,347 |.......... 5,629 |........ 5,625 | .cooverernnns (0] I (V)N 6,721 |.......... 6,720 |.......... 8,008 |......... 8,006 |...ccovreenn. (0 IO 7
8. 2003.....|.......37,655 |........ 37,653 |.......... 6,157 |.......... 6,162 | ..covrrrernnes (0] I 0| 11,484 |........ 11,483 |........ 18,659 |........ 18,658 |...ccovverenes (0 (1
9. 2004.....|.......48,969 |........ 48,640 |............. 999 | ..o 913 | (0] I 0. 17,890 |........ 17,869 |........ 19,303 |........ 19,268 |...ccoovveenes (V10 471
10. 2005.....|........ 24,802 |........ 24,602 |....... 22,339 |........ 21,883 | .o (0 [ I (VN I 3,154 |.......... 3,095 ... 8,811 |.......... 8711 | (V18 815
11, 2006..... [ coorerennns 82 | 77 |, 8,204 |...... 8,363 | ..o, [\ [V} 362 |..oac. 378 | [} [ I (1 I (164)
12. Totals... |...... 284,142 |...... 187,380 |........ 93,39 |........ 64,705 [ .o [\ 0 ... 49,790 |........ 48,227 |........ 63,785 |........ 62,010 |.......... 5910 |.......... 128,791
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Inter- Reserves after Discount
26 27 28 29 30 31 32 33 Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Assumed Expense Percentage Unpaid Unpaid
1. Prior.. | ........ XXX 102,576
2. 1997, | ... 671,580 ..6,371
3. 1998, | .......... 625,233 | ..e0.er.83,080 | ....i.n.582,153 | oo 769 | e 752 | el TT0 | 0 | e | iee0.00 | e 7,201
4. 1999. | ... 714,282 | ... 221,732 | oo 492,550 | coovrreeenn84.0 | o857 | 833 | 0 | e [ 000 | 8,364 | .oovrerrrnnn 69
5. 2000. | .......... 750,434 | ... 738,992 | ........... 11,442 | oo 1015 | 1007 | e 2141 | 0 | e [ 000 | X T 1
6. 2001. | ... 694,419 | .........682,221 | .00 12,199 | oo 704 | e 704 | 739 | 0 | e [ 000 | (0] I 1
7. 2002. | ... 710,707 | ........ 702,182 | ..cc0e0eeen8,524 | oo 1000 | o004 | e 754 | 0 | e | 000 | /N 3
8. 2003. | ... 599,402 | ........594,272 | ...oc0ce0e 5,130 | o853 | 854 | T | 0 | 0 [ 000 | () ] —— 2
9. 2004. | .......... 394,798 | .........388,394 | ....c..c... 8,404 | oo 722 | e 719 | 1054 | 0 | 0 [ 0.00 | 415 | s 56
10. 2005. | .......... 133,066 | .........130,969 | ..ccccc0eeni2,097 | oo 779 | 804 | 270 | e | 0 | 0,00 | 656 | oo 159
11, 2006. | .ccooveeeeee 9,131 | coeeeeee8972 | o159 | (307.2) | e (354.68) | e (36.0) | e | 0 0,00 [ (154) | covererae. (10)
12. Totals| ........ XXX 125453 | ... 3,338
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 1C - COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL
($000 omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior...... | ... XXX oo e XXX ooorv | e ) 0.9 S 21,120 | .......... 1,779 | o 364 | oo 34 | 785 | oo (01 I () 20,456 | ...... XXX.......
2. 1997 | v 823,521 | ..o 36,568 |......... 786,953 | ...... 678,087 | ........ 14,673 | ........ 46,479 | ............909 | ... 41543 | .............. (L] — 9,551 | ... 750,581 | ...... 146,768
3. 1998...... e 816,682 |............ 54,303 |.......... 762,379 | ...... 692,886 | ........ 23,893 | ........ 51,593 | ......1,248 | ........ 48,651 | .oovvvree. (1 I 9,034 |.......... 767,989 | ...... 167,343
4. 1999..... [ .. 890,329 |........... 76,426 |.......... 813,903 | ...... 797,619 | ...... 127,642 | ........ 55,979 | .......2,812 | ........ 42,946 | ..o (VR 13,122 |.......... 766,090 | ...... 186,423
5. 2000....... | ccoeereee 896,544 |........ 113,623 |.......... 782,921 | ... 675173 | ...... 119,054 | ........ 53173 | ......9,343 | ....... 31,260 | ............. 189 | .......... 9,324 |......... 631,020 | ...... 167,728
6. 20071.......|cceereee. 747,540 |....... 203,472 |.......... 544,088 | ...... 633,225 | ...... 146,139 | ........ 51,382 | .......5451 | ....... 44162 | oo 2 | 13,196 |.......... 577,175 | ... 143,476
7. 2002....... e 829,622 |........... 87,836 |.......... 741,786 | ...... 485,633 | ........ 67,570 | ........ 40,065 | ........3,164 | ........ 49,096 | ..cooevuee 22 | . 6,911 |......... 504,038 | ...... 107,223
8. 2003...... ... 815,023 |............ 92,175 |.......... 722,848 | ......334,308 | ........15,666 | ........ 25,305 | ... 1,374 | ... 42,981 | oo 3 6,976 |.......... 385,543 | ........ 82,178
9. 2004...... ... 743,887 |.......... 44114 |.......... 699,773 | .....256,417 | ... 17,516 | ........ 17,392 | ............993 | ....... 20,567 | .............. ()] — 6,692 ... 275,882 | ........ 66,305
10. 2005....... {coeveeee 729,636 |............ 60,441 |.......... 669,195 | .....147,533 | .....7,779 | ........ 8,772 | ... 1372 | ... 19,103 | oo (V) — 5,567 |.......... 166,259 | ........ 57,062
11. 2006....... |.........694,464 |............ 65,435 ..629,029 L1905 | ... 1,942 | ............264 | ........ 18,313 | vt 2,748 ... 67,624 | 43,261
12. Totals..... | e XXX oot [ e XXX | e XXX........ 4771539 | ... 543,616 | ...... 352,445 | .......26,964 | ...... 359,407 | ...........155 | .......83,396 |......4,912,657 | ... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Assumed Assumed Assumed Anticipated Unpaid Assumed
1. Prior.....|.....204,753 |........ 11,057 |........ 12,962 207,678
2. 1997, 0.00n9,869 | (I 5,013 |39 {0 [0 | 1,387 |0 [ 354 |0 | 624 | 16,583
3. 1998..... ....11,843 |............ 639 | .o 7,840 |.........1,085 | .o (0 [ I 0 | eeereen2,353 [ eieieen35 |72 |0 851 | 20,749
4. 1999.....1......24131 | .......... 1,114 |........ 15,958 |....c.c..8,754 | .ooerrrrennn (0 [ I 0 | ererrnn3,864 [ o532 [ rieeen992 |0 [ 269 | e 36,545
5. 2000.....|.......21,390 |.......... 3,703 |........ 24,320 |........16,669 |.........c........ (0 [ I 0 | eeeree3,973 [ 797 1,006 |0 [ 1,021 | 29,520
6. 2001....|......26,612 |......... 1,625 |........ 30,413 |.......21,894 |................ (0 [ I 0 | eeeree8,525 [ i 1,557 | 1,785 | et |27 | 40,258
7. 2002..... ......41,072 | .......... 3,790 |........ 36,974 |.........6,853 | ..coverne. (0] I 003,130 [ o813 [ 2410 |0 ] 1,390 | 82,530
8. 2003.....|......69,297 |......... 5483 |........ 44,944 | ..o (101) | oo (0] I 014,966 |........e....543 | .iin2,896 |0 [ 845 | 126,178
9. 2004.....|.....107,697 |.......... 9,982 |........ 65,035 |.......13,091 | ..coovvvnnne. (0] I 01023510 | .o 1,263 | ..eoenn3,967 |0 [ 1,169 | 175,873
10. 2005.....|...... 118,728 |........ 10,367 |...... 135,926 |.......23,763 | ..ccoeevennee.. (0 [ I 027,311 ... 1,498 |...5,129 | 0 [ 1,208 | 251,466
11. 2006.....|........ 76,450 |.......... 5,367 |...... 274,642 |.......30,850 |.....c........... [\ 0].....31,070 |......2,371 | ... 14156 | ccoooreeree(D) ] oo 1,409 | 357,731
12. Totals...|...... 711,842 |........ 53,128 |...... 654,027 |.....126,831 |..ccoeenuee.n [\ 0]...128,963 |.........9,012 |......39,250 |................0 |........9,839 | ...... 1,345,111
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Inter- Reserves after Discount
26 27 28 29 30 31 32 33 Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Net Assumed Ceded Loss Expense Percentage Unpaid Unpaid
1. Prior.. | ........ XXX oo | vrreee XX K [ v XXX oo | cereee e XXX e | ereeeee XK s [ e XXX s | e 0 | e 0 [ e XXX | v 200,724
2. 1997, | .......... 782,732 | ..........15,568 | .......... 767,164 .14,842
3. 1998, | .......... 815,638 | ............26,900 | .......... 788,738 | .oveerern99.9 | o895 | 1035 | 0 | 0 | 000 | 17,959
4. 1999. | .......... 941,489 | .........138,854 | .......... 802,635 | ..coeereee105.7 | v 1817 | 0986 | 0 | 0 | 000 | 32,221
5. 2000. | .......... 810,295 | .......... 149,754 | ......... 660,540 | ..cooeeeeeen90.4 | 1318 | 844 | 0 | 0 | 000 | 25,338
6. 2001. | .......... 794,103 | ... 176,670 | .......... 617,433 | .o 106.2 | o868 | vl 1135 |0 | 0 | 000 | 33,506
7. 2002 | .......... 668,380 | ............ 81,812 | .......... 586,568 | ..coveveeeeeiB0.6 | o931 | e 79T | 0 | 0 | 000 | 67,403
8. 2003. | ... 534,697 | ... 22,976 | .......... 511,721 | o856 | 249 | e 708 | 0 | a0 | 000 | 108,859
9. 2004. | ... 494,585 | ... 42,830 | .......... 451,755 | ovieeeenr06.5 | e 97 | 846 | a0 | 0 [ 000 | 149,659
10. 2005. | .......... 462,502 | ............ 44,777 | .......... 47,725 | o834 | e A | 824 | a0 | 0 [ 000 | 220,524
11. 2006. | .......... 466,112 | ............ 40,757 | .......... 425,355 | ooveercenee7 | i 023 | e 7.6 | o0 | 0 [ 000 | 314,875
12. Totals| ........ 0.0 S XXX coeeene | e DS S D .0, S [N 0.0, G [T ¢, N [ (o1 0 [.... .0 S 1,185,910
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 1D - WORKERS' COMPENSATION

($000 omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior...... | ... XXX oo e XXX ooorv | e ) 0.0 T 181,070 | ........ 26,814 | ........ 12,108 | ............ [CISHD ) — 9,898 | .vevveeeennB | 132,252 | 176,637 | ...... XXX.......
2. 1997 | 1,345,058 | ........ (149,127)| ....... 1,494,185 | ..1,027,263 | .......... 6,627 | ........ 85,421 | .......... 1616 | ... 74,608 1,179,039 | ...... 384,612
3. 1998...... [ 1,730,109 |............ 53,503 |....... 1,676,606 | ...1,343,305 | ....... (17,048)| ...... 114,640 | .......... 2431 | ... 96,282 1,568,799 | ...... 423,021
4. 1999..... ... 1,724,095 |.......... 270,609 |....... 1,453,486 | ...1,461,820 | ...... 430,159 | ... 121,617 | ....... 13,031 | ........ 84,055 1,224199 | ...... 422,789
5. 2000....... | ....... 1,396,643 |.......... 200,129 |....... 1,196,514 | ..1,155,530 | ...... 459,145 | ... 108,498 | ........ 15,926 | ........ 47,860 | ............78 | .......63,813 | ........ 836,739 | ...... 357,695
6. 2001....... [...... 1,006,844 |.......... 552,736 |.......... 454,108 | ...... 960,345 | ......716,283 | ........86,509 | ........16,594 | ........ 69,483 | ........(2,317)| .......46,132 | .......... 385,777 | ...... 292,424
7. 2002..... ... 1,464,147 |.......... 180,338 |....... 1,283,809 | ...... 638,952 | .......48,645 | ......62,925 | ........1,811 | ....... 85944 | .........973 | ......35,821 | ........ 736,392 | ...... 226,036
8. 2003....... ... 1,500,434 |.......... 426,868 |....... 1,073,566 | ...... 509,598 | ........54,610 | .......48,632 | .........2,037 | ....... 66,745 | .........2,633 | .......20,836 |.......... 565,695 | ...... 158,903
9. 2004....... ....... 1,508,937 |.......... 212,759 |....... 1,296,178 | ...... 361,827 | .......47,036 | .......34,313 | ......1,605 | ........ 35372 | ........(6,822)] ........9,513 | ....... 389,693 | ...... 132,318
10. 2005....... | ....... 1,176,289 | .......... 208,129 |.......... 968,160 | ...... 231,79 | .......27,204 | ... 17,655 | ........519 | ...... 38,430 | ........(1,318) | .........2,831 |......... 261,476 | ........ 93,996
11. 2006....... |......1,015,439 |............ 71,291 944148 | ........ 91,977 \ T . 40,588 LA34770 75,340
12. Totals..... [ ... XXX oo e XXX | e XXX........ ...7,963,483 | ..1,802,113 | ...... 698,445 | ... 55,242 | ...... 649,266 7,459,216 | ... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Assumed Assumed Ceded Anticipated Unpaid Assumed
1. Prior..... |...1,662,977 |.....290,031 |......535,679 |......268,002 |......c.ccc0ce.0 | cerrvrivrirecna0 [ 62,297 |........4,245 |......52,081 | ..o [ 41,675 | ....... 1,750,755 |........ 17,681
2. 1997...1...... 146,286 |..........1,329 |........25,386 |............316 | ererriieeenn0 |0 [ 17,749 | .50 | 4,869 [ [ 1192 | ... 192,59 |.......... 2,061
3. 1998..... ... 210,814 |......... 2,782 | ...... 48,523 | ......... 1,067 | .overerreereecn0 [ ()N I 22,347 | oo 157 [ 6,653 | oo | 1,997 | .......... 284,330 |.......... 2,681
4. 1999.....1...... 264,106 |........61,522 |.......48,039 |.......30,489 |.....cccceeec.0 [ oorrrrrrrrnnnn ()N I 26,690 |..........1,006 |..........6,090 |....cccccee0e.0 | orrrerene 2914 | ... 251,908 |.......... 3,639
5. 2000.....]...... 240,915 |........59,277 |.......43,683 |.......26,327 |...cceeceveeece0 | eorrerrrrrnnn ()N I 35212 | oo 154 | 8,346 |0 [ 1170 | ... 240,398 |.......... 4,414
6. 2001....|..... 260,560 |.....171,192 |........95,047 |......54,548 | .....cccccc....0 | corrrrrrnnn 0. 24,258 |....... 1123 | 6,127 |0 | 152 | . 159,129 |.......... 5,075
7. 2002..... ... 166,299 |.......13,981 |.....124,319 |.......18,999 | .....ccceceee..0 | crrrrrrrnnc 0. 32,832 |.coeeeeen565 | e 7,703 | [, 13,918 | ......... 297,607 |......... 5,152
8. 2003..... ... 136,927 |.......21,396 |.....151,015 |.......11,095 | ..cccevireenn0 | 0| 32,298 |............671 |.........8,005 |............476 |....... 14,373 | .......... 294,607 |......... 4,873
9. 2004..... ... 147,022 |.......21,024 |.....206,752 |.......45,007 |..cceeveeecic0 | 0. 34,763 |..oceeea855 [0 877 |0 [ 18,586 | .......... 330,028 |.......... 5,900
10. 2005.....|...... 151,655 |.......24,617 |.....257,167 |.......28,559 | ...cccceeeeee0 | oo 0| 46,348 |........1,606 |........6,510 | ..ccceeeenean0 | oo 21,263 | .......... 406,898 |.......... 7,046
11. 2006........... 146,900 |..........6,276 |......385432 |.......76,682 | .....ccoceeeee.0 | crrrrrrrnnnnn, 0 ... 52,953 |......5791 | ... 70418 | ..cceoeeoc..(3) | oo 24,563 | ........ 566,957 |........ 21,210
12. Totals...|...3,534,461 |...... 673,427 |..1,921,042 |...... 561,091 | ..ot [\ 0. 387,747 |......16,023 |.....182,979 |..........477 | ..... 141,803 | ....... 4775211 |........ 79,732
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Inter- Reserves after Discount
26 27 28 29 30 31 32 33 Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Loss Expense Percentage Unpaid Unpaid
1. Prior.. | ........ ) 0.9 I I ) 9,9 I I XXX v | werreee XXX e | eveeee XK s e XK | v 0 | e 0 e dk XXX s | s 1,640,623 | .......... 110,132
2. 1997 | ... 1,381,582 | .. ..9,949 | ... 1,371,633 ...170,027 | ............22,567
3. 1998. | ... 1,842,565 | ........... (10,564) | ....... 1,853,129 | .ceoe0reene106.5 | oo s(19.7) | v 1105 | a0 | a0 | 000 | 255,488 | ............ 28,842
4. 1999. | ....... 2,012,417 | .......... 536,310 | ....... 1,476,107 | cooveereene116.7 | 01982 | 1016 | o0 | e | 0.00 | 220,134 | ............ 31,774
5. 2000. | ....... 1,638,044 | .......... 560,907 | ....... 1,077,137 | oo 1173 | 002803 | 0900 | o0 | 0 | 000 | e 198,994 | ............ 41,404
6. 2001. | ... 1,502,328 | .......... 957,423 | .......... 544,906 | ...ooeeeeen149.2 | 1732 | 1200 | o0 | e | 000 | 129,867 | ............ 29,262
7. 2002. | ... 1,118,974 | ............ 84,975 | ... 1,033,999 | ..o 764 | e A7 | 805 | 0 |0 [ 000 257,638 | ............ 39,969
8. 2003. | ... 953,220 | ... 92,918 | ......... 860,302 | ..coceeeeren83.5 | o218 | 801 |0 | 0 | 000 | 255451 | ............ 39,156
9. 2004. | ... 828,226 | .......... 108,505 | .......... 719,721 | e D49 | 510 | 555 | 0 | a0 | 0,00 | 287,743 | ............ 42,285
10. 2005. | .......... 749,561 | ............ 81,187 | .......... 668,374 | ..oveeveeeenB3.7 | iieirenn39.0 | 690 | 0 | 0 | 0,00 | 355,646 | ............ 51,252
11. 2006. | .......... 794,395 | ... 92,668 | .......... 701,727 | o782 | 1300 oo 743 | a0 | 0 | 000 | 449374 | ... 117,583
12. Totals| ........ 0.0 S XXX coeeene | e DS S D .0, S [N 0.0, G [T ¢, N [ (01 P | I [ XXX ervevee | v 4,220,985 | ... 554,226
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 1E - COMMERCIAL MULTIPLE PERIL

($000 omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior...... | ... XXX oo e XXX ooorv | e ) 0.9 I 80,225 | ........ 18,917 | ........ 30,909 | ... 36,449 | ........ 13,885 | oo | 1,491 | 69,652 | ...... XXX.......
2. 1997 | 1,401,001 |............ 46,419 |....... 1,354,582 | ...... 845948 | .......... 6,132 | ....163178 | ............. 258 | ... 140,524 1,143,251 | ...... 124,888
3. 1998....... ... 1,279,698 |............ 60,062 |....... 1,219,636 | ...... 988,016 | .......... 6,155 | ....184,814 | .......... 199 | ... 138,660 1,304,906 | ...... 128,194
4. 1999..... ... 1,387,486 |.......... 113,594 |....... 1,273,892 | ..1,159,320 | ...... 310,027 | .....217,547 | ........ 24884 | ... 63,167 1,105,220 | ...... 129,171
5. 2000....... | ....... 1,305,790 |............ 77,302 |....... 1,228,488 | ...... 949,158 | ...... 250,682 | ......175,087 | ........ 17115 | ........ 57,484 | ... 16 | ......31,461 | ....... 913,915 | ...... 107,635
6. 2001....... | ... 1,270,556 |.......... 299,666 |.......... 970,890 | ...... 716,487 | ...... 240,180 | .....141,367 | ............. 316 | ........ 68,644 | ...........(548)| ......23,804 |.......... 686,550 | ........ 86,655
7. 2002..... ... 1,319,332 |............ 87,145 |....... 1,232,186 | ...... 537,433 | ......... 6,147 | ........ 99,277 | .......... 1,265 | ........ 65,225 | ............318 | .......22,664 |.......... 694,205 | ........ 66,519
8. 2003...... ...... 1,370,152 | .......... 172,475 |....... 1,197,677 | ...... 453,567 | .......110,601 | ......63,675 | ...........429 | ...... 63,276 | ........1,098 | ......19,935 |.......... 568,390 | ........ 65,041
9. 2004....... ....... 1,344,735 |........... 80,229 |....... 1,264,506 | ...... 445909 | ........4,028 | ......37,449 | .......220 | ....... 55,270 | ........(1,871)] ...... 14,872 | .......... 536,251 | ........ 61,856
10. 2005....... | ....... 1,243,251 |............ 65,626 |....... 1,177,625 | ...... 509,631 | .....112,100 | ........24,960 | ..........3,403 | ........ 41,393 | oo ()] e 9,868 | 460,482 | ........ 60,355
11. 2006....... [.......1,243,481 |.......... 134,833 |....... 1,108,648 | ...... 142,499 v 41,420 LA187,730 41,811
12. Totals..... [ ... XXX oo e XXX | e XXX........ ...6,828,192 1,142,698 | ... 84,564 | ...... 748,949 7,670,552 | ...... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Assumed Assumed Assumed Assumed Ceded Anticipated Unpaid Assumed
1. 369,678
2. 1997, 14156 |0 {17,757 333 |0 0 000022792 |0 {1,002 |0 2,558 55,374
3. 1998.....0.....27,880 | .o {026,661 | o843 |0 0 00025340 |72 {1,624 |0 | 4,049 | 80,986
4. 1999..... ... 85,671 | oo 55 | 100037,260 | ooveeennn529 [0 | 124,311
5. 2000.....]........53,485 | ...oevvreeeenn0 {037,710 [ |0 | 128,312
6. 20071.....] 079,132 | {035,948 |59 |0 | 171,314
7. 2002.....1.......84,894 | ... 102 | ......31.911 | o174 |0 | 178,562
8. 2003.....|......98,504 |........... 148 |......65238 | ....cccccce. 15 | crrvrriircenicn0 [ o0 [ 060,940 | 141 [ 5,159 |0 | 9,041 |.......... 229,537
9. 2004.....|.....133,343 |............688 |.......92,158 |......... 1,359 | .oooirvirieeic0 [0 [ 172,828 | 359 [ 6,171 |0 | 9,538 | .......... 302,094
10. 2005.....|.....148,418 |........39,481 |.....170,895 |....... 1,767 | .ccercerceeicc0 | o0 [ 81,345 |............. 191 | ... 8,559 |..ooveereereann0 | 11,548 | .......... 367,778
11. 2006.....|.....120,776 |.........2,857 |.....295439 |.........3,029 |...ccocceeeee0 o0 | 102,930 |............. 403 |........ 31,021 [0 [, 14521 | ......... 543,877
12. Totals...|.....915,146 |.......46,132 |......988,766 |.......53,094 |......cccccc....0 | oooroereen 0 | 673,066 |.......... 1,410 |....... 75484 |3 | 87,972 | ....... 2,551,823
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Inter- Reserves after Discount
26 27 28 29 30 31 32 33 Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Net Assumed Ceded Loss Expense Percentage Unpaid Unpaid
1. Prior.. | ........ XXX oo | vrreee XX K [ v XXX oo | cereee e XXX e | ereeeee XK s [ e XXX s | e 0 | e 0 [ e XXX | v 238,500 | .......... 131,178
2. 1997 | ... 1,205,358 | ..............6,733 | ....... 1,198,625 . 31,580 | ...........23,794
3. 1998. | ... 1,392,995 | ..........7,103 | ....... 1,385,892 | ..o 1089 | oo 118 |l 1138 | 0 | 0 [ 000 | 54,094 | ... 26,892
4. 1999. | ....... 1,565,142 | ..........335,611 | ....... 1,229,531 | .oovereeren112.8 | 2954 | 965 | 0 | 0 [ 0.00 | 82,347 | ............ 41,964
5. 2000. | ....... 1,310,042 | ..........267,815 | ....... 1,042,227 | ..overe0r100.3 | o 3465 | 848 | 0 | 0 [ 000 | 91,194 | ............ 37,118
6. 2001. | ... 1,097,890 | ..........240,026 | .......... 857,864 | ...ccecoe0een86.4 | o801 | 884 | 0 | 0 | 000 | 115,015 | covreene 56,299
7. 2002. | ... 880,782 | .............8,015 | ......... 872,767 | ovveereeeen06.8 | o922 | e 708 | 0 | a0 | 000 | 116,529 | ............ 62,033
8. 2003. | ... 810,359 | ...........12,432 | ......... 797,927 | coveeeee B9 | e T2 | eieee86.6 | 0 | 0 | 000 | 163,579 | ..cooeee.. 65,958
9. 2004. | .......... 843,128 | ....c0.... 4,783 | ... 838,345 | ..oveereeenB2.7 | 8.0 | 663 | 0 | 0 | 000 | 223,454 | ... 78,640
10. 2005. | .......... 985,201 | ..........156,941 | .......... 828,260 00 | ... 278,065 | ............ 89,713
11. 2006. | .......... 738,521 | oo 8,914 | .o 731,607 | .ooeeeee594 | 5 6680 [ (o1 I (o1 0.00 | ... 410,329 | .......... 133,548
12. Totals| ........ 0.0 S D 0., S DS S D .0, S [N 0.0, G [T ¢, N [ (o1 0 [.... .0 S 1,804,686 | ......... 747137
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 1F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE
($000 omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior [ e XXX | e XX K | e ) .0 G . 7409 | ... YT — 665 | .oovvreran. 189 | oo 185 | oo (010 (K15} ] I— 7,397
2. 1997.......0 e...63,529 | ............28,661 |............ 34,868 | ....... 34,031 | .......... 7,999 | ... 10,681 | .......... 3,030 | .......... 2,438 | oo (010 AT P 36,121
3. 1998....... | e 71,694 ... 36,957 |............ 34,737 | ........ 28414 | ... 8747 | ........ 10,994 | .......... 4,068 | ... 2,505 | oo (01 345 | 29,099
4. 1999......1.........68,915 | ..........67,080 |.............. 1,835 | ... 28,547 | ... 19,948 | ... 11,043 | .......... 3,888 | ... 2,037 | e (01 I 354 | .. 17,791
5. 2000....... |............95,053 | .............9,042 | ............ 86,011 | ........ 33725 | ... 15,722 | ... 13,761 | .......... 4285 | ... 2,027 | v (01 I 100 | .o 29,507
6. 2001......|.........112,093 | ............38,986 |............ 73,107 | ........ 31,334 | ... 13,191 | ........ 18,408 | ... 7528 | ... 4,678 | oo, [(0) ) e 139 | 33,700
7. 2002...... 091,139 | 41,643 49,49 | ........ 28172 | ... 10,186 | ........ 16,217 | .......... 6,708 | ... 4011 | oo (01 1,413 | 31,506
8. 2003......|........105,059 |..........44,889 | ............ 60,170 | ........ 20,127 | .......... 7526 | ... 12,602 | ........ 5346 | ......... 2,518 | v (010 [ (01 R 22,375
9. 2004.......|........105,193 | ...........23,441 | ............ 81,752 | .......... 4427 | .......... 1127 | .o 5849 | ... 1,611 | oo KTA T I (010 [ 2 I, 7,911
10. 2005....... | oo 111,626 | ... 120 111,506 | .......... 1,243 | oo ()N I 1,381 | oo (V)N I 1,345 | oo (010 [0 R 3,969
11. ..120,196
12. Totals..... [coeeree XXX oo [ oo e XXX XXX........
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Assumed Assumed Assumed Assumed Anticipated Unpaid Assumed
1. Prior... |00 59,817 [ 1iiinni2,381 | 12,796 | vieeenn(343) e [0 624 [ 00256 | 1,620 | [
2. 1997, 1,075 | 154 | 206 | e d(216) | a0 [0 [ 540 | 306 |1 |0
3. 1998.....1........3,742 | ......... 1,650 | .......(1,488) | ..c..c....(830) | ceoovrrrrnnnes (0 [ I (01 R - T R 59 [ L[V IR 0 {eoeeeereeeeen [ e 1,933 [ 35
4. 1999.... o377 [ 1,583 | e (1,274) | e (1134) [ (0 [ I 0 o919 [ 403 [ 29 [, 0 {eoereereeeren [ eereeenn2,539 [ 59
5. 2000.....]..........7,746 |..........3,489 | ....cccee...... 0 cooreenn(1,320) [ oo (0 [ I 0| 1,835 [ 344 ... 260 | .overeererenns 0 {eereeeenn35 [ 7,328 | 72
6. 2001....|......11,988 |.........4,393 | ........ 1,645 | oot (B7) | o (0 [ I 002,360 oo 947 | oo 150 [, 0 {ooreeeenn27 |l 11474 | 135
7. 2002.....|.......21,615 |.........6,346 |.......... 9,779 | o790 | (0] I 0 oo 1,917 [ R T — 336 | 0 {4 | ....25,893 | ... 254
8. 2003.....|......25,460 |.......14,671 | ....... (1,231) ] oo (921) | (0] I 0].....8,368 |........ 3,633 | .o 151 [, 0 {reeennnd0 | ... 15,365 | 469
9. 2004.....|.....15,438 |.........3,970 | ........ 16,394 | ... 317 | (0] I 0]....13,764 |.......... 2,233 | oo 172 0 {38 | 35,258 | 498
10. 2005..... . ........ 8,456 |...cooverenen 0. 29,265 | .ooeeereern32 [ (0 [ I 014,167 | KN IR 280 | oo 0 {39 [ 52,133 | 420
11, 2006..... [ cooreeeee 304 | 0 ... 44,239 [ ... V3 I [\ 0].15,590 [ oo 1 s 1,048 | .o 0 [iereeeandb | ... 81178 | 318
12. Totals...|...... 159,358 |........ 38,637 |...... 100,331 | ........... (294) ..o [\ 0].....60,632 |..... 8,803 |........ 4,077 |, 2327 ... 277,250 | ... 2,342
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Inter- Reserves after Discount
26 27 28 29 30 31 32 33 Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Net Assumed Expense Percentage Unpaid Unpaid
1. Prior.. | ........ XXX XXX e 60,575
2. 1997. ...48,982 ...37,709 1,343
3. 1998, | ............ 44725 | ........... 13,694 | ........... 31,032 | o624 | 37 | 893 | 0 | 0 | 000 | 1,434
4. 1999, | ... 45,018 | ...........24,688 | ... 20,330 | .oorerreerena65.3 | o368 | e 1,107.9 | 0 | 0 | 000 | 1,994
5. 2000. | ............ 59,355 | ............ 22,520 | .oveoeee 36,835 | oorevrerenna062.4 | 2491 | 828 | veeeeenn0 | 0 ] 000 | 5,577
6. 2001. | .ooooeee.. 70,563 | ............ 25,388 | ............ 45174 | covereeeeeren83.0 | o651 | 818 |0 | 0 | 0,00 | 9,911
7. 2002. | ... 82,046 | ... 24,648 | ... 57,399 24,258
8. 2003. | ... 67,995 | ............ 30,255 | ..ooenee 37,740 10,479
9. 2004. | ... 56,427 | ... 13,258 | ..o 43,169 23,545
10. 2005. | oo 56,137 | oo 35 | e 56,102 37,689
11. 2006. | ............ 63,406 | cooroorereneas 3| 63,403 44,541
12. Totals| ........ 0.0 S XXX coeeene | e XXX......... 221,346
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 1F - SECTION 2 - MEDICAL MALPRACTICE - CLAIMS-MADE
($000 omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Assumed Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior...... | ... XXX oo e XXX ooorv | e ) .0 S 9,947 | o0 1,720 | . 1,713 | oeeeeeean(29) | e 390 | oo 0 o128 | 10,359 | ...... XXX.......
2. 1997 | e 342,134 | ..o 2,558 |.......... 339,576 | ...... 349,633 | ........14,906 | ........ 94,644 | ... 1772 | ........ 17,620 | oo 16 | ..end,935 | ... 445202 | .......... 9,648
3. 1998..... .. 279,292 |........... 30,940 |.......... 248,352 | ... 266,044 | ......12,238 | ........ 86,032 | ............940 | ........ 13,989 | .ooeeree (36)] ..........5,564 |.......... 352,923 | ......... 9,725
4. 1999...... [ .. 240,993 |............ 40,238 |.......... 200,755 | ...... 224,351 | ........65,165 | ........ 79,251 | .......6,043 | ....... 12,167 | oo 72 | e 1643 | ... 244,489 | ... 9,009
5. 2000....... oo 179,653 |............ 71,660 |.......... 107,993 | ...... 204,994 | .....105477 | ........ 68,283 | .......116,766 | ........ 10,784 | oo (19)| ..........6,396 |.......... 161,837 | .......... 7,724
6. 20071......| e 148,123 |............ 89,383 |.....cco.... 58,740 | ...... 149,427 | .......79,525 | ........ 46,275
7. 2002....... .. 205,024 |........ 103,281 |.......... 101,743 | ...... 106,957 | .......62,914 | ........ 35,144
8. 2003..... ... 291,993 |.......... 126,180 |.......... 165,813 | ........ 82,976 | .......58,207 | ........ 37,967
9. 2004....... ... 354,125 |........ 142,536 |.......... 211,589 | ........ 39,970 | .......110,281 | ........ 21,977
10. 2005....... | .ooveeen 412,094 |.......... 147,284 |.......... 264,810 | ........ 23,015 | ..........8,258 | ........ 12,685
11. 2006....... |..........456,897 |.......... 151,968 304,929 | .......... 2430 | .......1616 | ........ 2,461
12. Totals..... | e XXX oot [ e XXX | e XXX........ ..1,459,744 | .....420,306 | ...... 486,432
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Assumed Assumed Assumed Assumed Anticipated Unpaid Assumed
1. Prior.....|........63,480 |.............859 | .........6,946 |..........396 | .ccooveiininnnncO |0 328 [ 169 | 2211 |1 [
2. 1997, 12,794 |3 | 034 (02,055 |0 0 [ 73T 808 {579 [0 |
3. 1998.....1......17,598 |.............323 | ........51,329 |........28,632 | .....cco.u....... (0 [ I 0 o2 716 [ 739 [ 1,398 | (01—
4. 1999.....].......15,074 |............938 | .....21,157 | .o, 597 [ oo, (0 [ I 0 |erren8,607 [ooenni4,309 | .oieeen802 | i 0 {reeeen26 | 35,802 | .o 86
5. 2000.....1.......17,035 |.........1,985 |.......19,574 | .........2,814 | ....cccc....... (0 [ I 0 | eierren3,665 [ oirieieen98 |99 | 197 | 36,367 | 140
6. 2001....|......23,641 |.........6,329 |........26,313 |..........3,610 |..cercerrennue. (0 [ I 0| eeee5,252 [ o642 | 1,010 | e 0 {97 | ... 45,635 | ... 245
7. 2002.....1........31,321 |.......18,087 |.......23,140 | .....(12,761) | ccorrrerrrerc.. (0] I 0| ceeee(1,505) | ........(6,627) | ..o 884 | o 0 {133 | 54,941 | 311
8. 2003.....|......35418 |......12,525 |.......47,776 |....... 16,733 | ...ccccooeo..... (0] I 0| eeee3,456 | oeeenn(5,562) | cvvoeveereen 708 | e 020 | ............63,662 |............. 346
9. 2004.....1......33,241 | .........4,937 |.....109,002 |........67,302 |................. (0] I 0]......10,458 | .......(1,226) | ............964 | .oorrrrnnne 020 | ...........82,652 |............. 504
10. 2005.....|........38,381 |.........6,390 |......187,002 |........98,175 |................. (0 [ I 0]......28,923 |.......... 7,085 ... 1,497 | 0 {120 | ... 144,153 | 821
11. 2006.....|.......14,692 |...........318 |......255,909 |.....113,593 |................. [\ 0].....40,361 |........ 11,870 |.......... 6,655 | ..ooveernen. 044 | ... 191,836 |.......... 1,457
12. Totals...|.....302,675 |.......52,694 |.....748,782 |.....323,140 |................. [\ 0]....100,992 |........ 12,305 |........ 17499 | ... 2 | 1,335 | .........781,807 | .......... 4,460
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Inter- Reserves after Discount
26 27 28 29 30 31 32 33 Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Net Assumed Ceded Expense Percentage Unpaid Unpaid
1. Prior.. | ........ XXX oo | vrreee XX K [ v XXX e 69,171
2. 1997, | .......... 476,634 | ...........19,560 | .......... 457,074 11,370
3. 1998, | .......... 439,106 | ............42,836 | ......... 396,270 39,972
4. 1999. | ... 359,409 | ........... 79118 | .......... 280,291 32,702
5. 2000. | ......... 325,326 | .......... 127,122 | .......... 198,204 . 31,810
6. 2001. | .......... 265,775 | .......... 101,040 | .......... 164,735 | covverreer 1794 | 1130 [ 02804 | 0 | [0 [ 0.00 | .ovveen 40,015
7. 2002. | ... 208,906 | ............ 76,591 | .......... 132,316 | ovveeeeee 1019 | e 742 | 1300 | a0 | [0 [ 0.00 | .ovuern 49,135
8. 2003. | ... 220,074 | ... 106,391 | .......... 113,683 | ovvveeeeen 754 | 843 | 886 | 0 | [0 [ 0.00 | covueen 53,936
9. 2004. | ... 218,512 | oo 90,562 | .......... 127,950 | ovvevereeee817 | 835 | 805 | 0 | [0 I 0.00 | .oovueen. 70,004
10. 2005. | .......... 298,212 | .......... 124,590 | .......... 173,622 | ovveeeeeenn 724 | 846 | 856 | 0 | (01 [ 0.00 | ... 120,818
11. 2006. | .......... 328,825 | ... 128,047 | ......... 200,778 | oo 72,0 | o843 | 658 | 0 | (o1 0.00 | ... 156,690
12. Totals| ........ 0.0 S XXX coeeene | e DO, S D 0.0, SR (D 0.0, G [T ¢, SO [ ) 1) [P 0 [.... ) .0 S 675,623
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 1G - SPECIAL LIABILITY
(OCEAN MARINE, AIRCRAFT (ALL PERILS), BOILER AND MACHINERY)

($000 omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 11 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Assumed Received 6-7+8-9) | Assumed
1. XXX oo e ) 9.9 G B ) 0.9 G OV 46,277 | ........ 27,740 | .......... 4073 | .. 2,468 | .........3,826 | oo (1) | e 875 | 23,969 | ...... XXX.......
2. 1997, | e 410,429 |.......... 138,209 | .......... 272,220 | ...... 269,595 | ........ 84,061 | ........ 21275 | .........8,042 | ........7983 | .............26 | .......15,872 |.......... 206,723 | ...... XXX.......
3 431138 | 147,224 283,914 | ...... 300,713 | ...... 107,088 | ........ 22,774 215,554 | ...... XXX.......
4. 1999...... [ oo 404,868 |.......... 129,729 |.......... 275139 | ...... 334,190 | ...... 144,196 | ........ 27,994 | .....11,853 | ........9,256 | ............502 | ......13,124 |....... 214,888 | ...... XXX.......
5. 2000....... | ccoverenn 446,09 |......... 163,626 |.......... 282,470 | ...... 364,526 | ...... 123,262 | ........ 34,035 | ....15484 | ........8,534 | ...........370 | .......16,468 |.......... 267,980 | ...... XXX.......
6. 20071....... | 520,981 |.......... 231,995 |.......... 288,986 | ...... 306,222 | ...... 142,400 | ........ 33,069 | ......117,351 | .........9,027 | ............(432)] ....... 12,170 |.......... 189,000 | ...... XXX.......
7. 2002....... | oo 658,539 |.......... 312,598 |.......... 345941 | ...... 282,972 | ...... 117,037 | ........ 37,025 | ......19,231 | .......17,871 | .........5,666 | ........8,941 | ......... 195,933 | ...... XXX.......
8. ...650,709 |.........273,776 |.......... 376,933 | ...... 202,115 | ........ 58,977 | ........ 18,261 164,134 | ...... XXX.......
9. 2004....... | .o 437,749 |.......... 112,701 | ... 325,048 | ...... 189,258 | ........ 45,028 | ... 13,141 | .........2,500 | .......29,402 | ..........3,928 | ........11,493 |.......... 180,345 | ...... XXX.......
10. 2005....... | coeveernne 311,358 | oo (9,237) | .ooene. 320,595 | ...... 168,156 | ........ 51,370 | ........ 11,608 | .........2,333 | ..........6,811 | ........(2,728)] ........10,195 |......... 135,600 | ...... XXX.......
11, 2006....... [cooveernes 364,554 |........... 20,180 |.......... 344,374 | ....... 56,195 | .......... 2,067 | ... 4025 | ... 132 | ......7,092 | ........2,896 | ...........804 |......... 62,217 | ...... XXX
12. Totals..... [ ceeereas XXX v s XXX v | e XXX ..2,520,218 | ...... 903,225 | ...... 227,279 | .....93,779 | ...... 120,098 | .......14,250 | ......111,888 |....... 1,856,342 | ...... XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation | Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior..... | ..... 101,797 |........ 56,226 |...... 212,917 |...... 110,996 |..coevevenene (0] I (VN I 3,018 |.......... 2,853 |.......... 3,853 | .o, 2 | 952 | oo 151,508 |.......... 1,832
2. 1997, 4169 | 1778 | 1,864 | 828 |0 0 [ 822 ] 207 [ 235 | 1 1,972 | e 3,876 |.......... 2,651
3. 1998.....1..........3,399 |.........1,602 |.........2,686 |.......1,169 | .cooervviieercc0 |0 [ 441 ]300 121 [, 1 3,163 | o 3,575 |, 89
4. 1999..... ... 11,115 |........3,921 | .........3,605 |.......1,904 |..cooviiiiiin0 |0 [ 902 | 435 | 499 | ..o 1 3,181 | o 9,860 |..ccovrrne. 99
5. 2000.....|..........9,923 | .........4,660 |..........5,059 |.......2,683 | .coevveveerec0 |0 [ 1,103 803 402 | (10 DA 3,652 | oo 8,541 | .o 101
6. 2001.....|.....151,192 |......140,349 |........10,909 |.......3.474 | .ccevevecec0 |0 [ 833 [ 291 [ 883 | .o I 2,863 | .o 19,702 | .o 119
7. 2002.....1.......35,123 |........20,081 |........19,821 |.........8,541 | rervervecii0 |0 [ 102,395 | B4 [ 1,035 [, 0 [ 8,936 | ..occo.... 29,688 |............. 361
8. 2003....1......23,854 |........9,954 |....... 19,562 |.....c.....85 | o0 [0 [ 4,590 |59 [ 1,491 |, 1 7,166 | .o 39,398 |...coonee. 702
9. 2004....|......12,190 |..........1,215 | .......16,905 |.........6 473 | ccoververceecnc0 |0 [ 157 | 121 | 1126 [, 0 {ene 5,651 | v 26,569 |............. 275
10. 2005..... ........ 21504 |.......... 9,455 |........ 28,537 |........ 12,331 | (0] I (V)N I 6,140 |.coverennee 297 | 1,610 [, 0 {ennad 6,561 | .coverne. 35,708 |............. 857
11. 2006..... ........ 45,269 |.......... 1,580 |........ 88,673 |.......... 7,889 |, [\ [V P 1,122 [ 78 | 4,897 | oo, ()] 7,854 |.......... 130,418 |.......... 2,917
12. Totals... |...... 419,535 |...... 250,821 |...... 410,538 |...... 156,373 [ .o [\ 0] 25,123 |.......... 5308 |........ 16,152 | .o 3 [ 51,951 | ......... 458,843 |........ 10,003
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 3 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Loss Expense Percentage Unpaid Unpaid
1. Prior..| ........ ) .0, G I ) .0, G I XXX oo | ereee XK s e e XXX | e e XXX e | 0 | a0 e b XXX i | e 147,492
2. 1997. ..305,542 ..94943 | ... 210,599
3. 1998. | .......... 338,557 | .......... 119,429 | .......... 219,129
4. 1999. | .......... 387,560 | .......... 162,812 | .......... 224,748
5. 2000. | .......... 423582 | ... 147,062 | .......... 276,521
6. 2001. | ... 512,135 | ..........303,433 | .......... 208,702
7. 2002. 396,241 | .........170,620 | .......... 225,621
8. 2003. | ... 281,746 | ..........78,214 | ........ 203,532
9. 2004. | ......... 266,179 | ............59,265 | .......... 206,914
10. 2005. | .......... 244,366 | ...........73,058 | .......... 171,308
11. 2006. 192,635 | .o 56.9 | oo 725 | 859 [ viieiieenen0 | 0 0,00 | 124,473
12. Totals 422,879
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 1H - SECTION 1 - OTHER LIABILITY - OCCURRENCE

($000 omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior...... | ... XXX oo e XXX ooorv | e ) 0.0 S 258,476 | ...... 205,897 | ... 128,879 | ........38,840 | ...... 102,526 | .ovevverenn. (I 4292 |.. 245143 | ...... XXX.......
2. 1997..c. | v 750,266 |.......... 140,198 | .......... 610,068 | ...... 414,617 | ........ 16,495 | ........ 92,941 | .....7,245 | ........ 23179 | oo 79 [ e 6,944 |.......... 506,918 | ...... 105,684
3. 1998...... e 856,314 |......... 158,122 |.......... 698,192 | ...... 957,219 | ...... 212,400 | ........ 90,012 | ..........5,306 | ........ 29,288 | ...ccovvee () 13,593 |.......... 858,814 | ...... 188,453
4. 1999....... oo 943,633 |.......... 303,193 |.......... 640,440 | ...... 992,159 | ...... 546,913 | ...... 108,419 | ......27,202 | ........ 32,267 | oo 26 | ........ 21,015 |.......... 558,704 | ...... 272,350
5. 2000....... | ..o 988,329 |.......... 320,104 |.......... 668,225 | ...... 674,988 | ... 385,753 | ........ 96,784 | .......36,356 | ........ 23,194 | oo 81 | ... 10,977 |.......... 372,776 | ...... 119,279
6. 2001....... | ... 1,212,094 |.......... 665,043 |.......... 547,051 | ...... 475,692 | ...... 241,648 | ... 65,508 | ......114,247 | ........ 27,368 | ...........494 | ... 6,435 |.......... 312,179 | ... 109,283
7. 2002....... .o 749,811 |.......... 178,060 |.......... 571,752 | ...... 323127 | ........ 52,855 | ........ 38,468 | .........2,908 | ........ 32,129 | ... 1,708 | .......... 5281 |.......... 336,253 | ...... 103,160
8. 2003..... ... 934,115 | .......... 318,783 |.......... 615,332 | ...... 254,438 | ... 34,713 | ........ 27,828 | ........2128 | ........ 31,005 | .........2,007 | .......... 4491 | ... 274,423 | ... 91,382
9. 2004....... ....... 1,264,112 |.......... 553,785 |.......... 710,327 | ...... 172,655 | ........ 30,847 | ........ 15,502 | ............516 | ........ 30,325 | ..........(531) | .......... 1,698 | ... 187,650 | ........ 83,929
10. 2005....... | .cocveree 804,506 |.......... 143,731 |.......... 660,775 | ...... 155,912 | ........ 61,574 | ......... 6,311 | ............364 | ....... 19,914 | ...........(656) ] ............. 965 |.......... 120,855 | ........ 72,183
11. 2006....... |.........929,458 |.......... 321,488 |.........607,970 | ...... 241473 | ... 190,045 | .......... 1,466 | ... 107 | ... 21,166 | ............652 | ............361 |........73,301 | ........ 53,001
12. Totals..... | e XXX oot [ e XXX | e XXX........ ...4,920,757 | ..1,979,140 | ... 672,117 | ....135219 | ...... 372,360 | ..........3,860 | .......76,051 |......3,847,015 | ...... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Assumed Assumed Anticipated Unpaid Assumed
1. Prior.....|...1,178,790 |...... 464,867 |..2,078,579 |.....962,337 |...ccceeeereen0 |eiviviiinnnn0 |0 54,218 698 |0 68,977 | e (9) [ e 3431 | ... 1,952,671 |...... 159,339
2. 1997...1...... 111,089 |........ 43,991 |........ 26,744 |....... 10,376 |..coovieeieen0 o0 8,276 | 855 {999 [ | 390 | o 92,285 |............. 677
3. 1998..... ... 140,252 |........ 59,318 |........ 81,536 |........13,657 |.oeeriveieen0 |0 1000013,038 | vien805 {11,983 [ | 544 | ... 163,028 |............. 861
4. 1999..... ... 163,451 |........ 67,810 |...... 108,053 |........38,106 |.....ccceeeeen0 | errrveenenn0 126,995 | ... 2,094 |......i2,558 [ oo [ 786 | ... 193,046 |.......... 1,058
5. 2000.....]...... 157,970 |........ 66,963 |...... 114,693 |.......46,701 |..ccoceveveieen0 o0 ... 26,064 |...........900 |...eein2,260 [ oovrrriennd0 | 591 | . 186,423 |............. 950
6. 2001.....|...... 168,840 |........ 57,605 |...... 134,921 |........36,293 |..cooeveveeeee0 | eeeerieeen0 [0 24,578 | 935 | n3,339 [0 [ 1,779 | .......... 236,845 |........ 1,011
7. 2002..... ... 100,714 |........ 18,393 |...... 136,198 |.......28,128 | ..covevceeeenn0 |0 10026172 | 993 | 2,557 [0 [ 4,867 | ... 218,121 |.......... 1,393
8. 2003....|...... 100,655 |........ 20,937 |...... 132,159 |......... 7,307 |0 [0 {10027,372 1,398 2,837 |0 | 3,575 | .. 233,381 |.......... 1,433
9. 2004....|....... 86,155 |.......... 8,484 | ... 190,307 |........39,824 | ...ccceeeeeeen0 |0 [ 46,799 | ....2479 | 3,904 | [ 4,033 | ... 276,377 |.......... 1,760
10. 2005.....|........ 74,827 |......... 9,141 | ... 232,377 {31,563 | o0 |0 [.36,814 | 1,874 | 4724 |0 | 4,071 | .......... 306,164 |.......... 2,493
11. 2006.....|........ 43,912 |.......... 4841 |...... 425430 |.....108,668 |...............0 |.............0 |.......39,979 |........4,480 | ......25,976 |..............0 [.......... 4647 | ... 417,308 |......... 6,294
12. Totals...|...2,326,655 |...... 822,350 |...3,660,997 |..1,322,960 |.................0 |................0 |......330,305 |..... 17,111 |...120,108 | ............(5) | ........ 28,714 | ....... 4,275,649 |...... 177,269
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Inter- Reserves after Discount
26 27 28 29 30 31 32 33 Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Net Assumed Ceded Loss Expense Percentage Unpaid Unpaid
1. Prior.. | ........ XXX oo | vrreee XX K [ v XXX v | werreee XXX e | eveeee XK s e XK | v 0 | e 0 e dk XXX s | s 1,830,165 | .......... 122,506
2. 1997, | ......... 677,845 | ..........78,643 | .......... 599,203
3. 1998. | ... 1,313,327 | .........291,486 | ....... 1,021,842
4. 1999. | ... 1,433,902 | .........682,152 | .......... 751,750
5. 2000. | ....... 1,095,952 | .......... 536,753 | .......... 559,199 | oo 1109 | i 1677 | 837 |0 | 0 | 000 | 158,999
6. 2001. | .......... 900,246 | .......... 351,222 | .......... 549,024 | oo 743 | 528 | 1004 | 0 | a0 | 0,00 | 209,863 | ............ 26,982
7. 2002 | .......... 659,359 | .......... 104,985 | .......... 554,374 | cooveereeee87.9 | 590 | 970 | 0 | 0 | 000 | 190,391 | covveeie. 27,730
8. 2003. | ... 576,294 | ........... 68,490 | .......... 507,804 | ..overeeee 817 | 215 | 825 | 0 | a0 | 000 | 204,570 | ............ 28,811
9. 2004. | ... 545,647 | ... 81,620 | .......... 464,027 | o832 | e b 1AT 853 | a0 | 0 [ 000 | 228,154 | ............ 48,223
10. 2005. | .......... 530,879 | .......... 103,860 | .......... 427,019 | o060 | i 723 | 848 | 0 | 0 [ 000 | 266,500 | ............ 39,664
11. 2006. | .......... 799402 | ... 308,793 | .......... 490,609 |.............86.0 | oo 961 | 807 0 | i 0,00 | 355,833 | ............ 61,475
12. Totals| ........ 0.0 S XXX coeeene | e DS S D .0, S [N 0.0, G [T ¢, N [ (o1 0 [.... .0 S 3,842,342 | ... 433,307
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 1H - SECTION 2 - OTHER LIABILITY - CLAIMS-MADE

($000 omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior...... | ... XXX oo e XXX ooorv | e ) .0 S 2,044 | ... 1,821 | .......... 1,832 | oo 816 | oo 1,305 | oo (010 42 | 2,744 | ... XXX.......
2. 1997...c. | e 619,248 |.......... 98,691 |.......... 520,557 | ...... 463,583 | ...... 126,535 | ...... 124,032 | .........3,375 | ........ 34,227 | o 106 | .......... 8,799 ... 491,824 | ... 14,997
3. 1998....... [ 614,333 |............ 59,478 |.......... 554,855 | ... 473,639 | ...... 106,850 | ...... 154,935 | ......112,893 | ........ 43518 | oo 51 . 15,543 |......... 552,344 | ........ 15,250
4. 1999..... [ .. 686,652 |.......... 132,509 |.......... 554,143 | ...... 557,718 | ... 218,776 | ... 154,677 | ......19,218 | ........ 39,435 | e (L)) — 8,69 |....... 513,851 | ........ 14,890
5. 2000....... | ccoeeneee 589,570 |......... 145,193 |.......... 444377 | ... 596,903 | ...... 265,251 | ... 136,018 | .......8, 717 | ....... 35,040 | .oooerree 2| 9,358 |.......... 493,991 | ........ 14,578
6. 2001....... [ .o 597,130 |.......... 160,680 |.......... 436,450 | ...... 525,064 | ...... 375,396 | ...... 136,450 | .........9437 | ....... 50,339 | .oooiree. 2 | 8,036 |.......... 327,019 | ... 14,366
7. 2002....... .o 909,739 |.......... 203,390 |.......... 706,349 | ...... 499,868 | ... 150,435 | ...... 173,543 | ........6,810 | ........ 43,355 | oo (131 | 9,509 |......... 559,652 | ........ 15,744
8. 2003....... ... 1,287,709 |.......... 281,569 |....... 1,006,140 | ...... 354,388 | ........ 58,875 | ...... 163,019 | .......4,799 | ...... 47,156 | c.ooeveereen(85) | e 8,348 |....... 500,974 | ........ 17,567
9. 2004....... ....... 1,520,701 |.......... 204,875 |....... 1,315,826 | ...... 199,222 | ........ 14,632 | ... 120,266 | .........1,394 | ........ 18,784 | ........(1,044)| ......... 6,223 |.......... 323,290 | ........ 17,799
10. 2005....... | ....... 1,574,882 |.......... 211,363 |....... 1,363,519 | ........ 88,121 | .......... 2522 | ... 61,789 | ......1,218 | ....... 31,319 | oo (B0 | 3,392 |.......... 177,539 | ........ 16,563
11. 2006....... |.......1,618,428 |.......... 234,217 |....... 1,384,211 | ........ 22,850 | ...........622 | ........ 13,977 | ...........201 | ........ 27,106 | .............50 | ..........901 |...........63,060 | ........ 14,828
12. Totals..... [ ... XXX oo e XXX | e XXX........ ...3,783,399 | ..1,321,715 | ..1,240,539 | ......68,679 | ..... 371,583 | ........(1,160)] ........78,846 |......4,006,287 | ...... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Assumed Assumed Assumed Anticipated Unpaid Assumed
1. Prior.....|........39,085 |.......... 3,367 |........ 12,261 |.00irn3,333 |0 [0 10 | 78 [ 1,858 | e e
2. 1997.... 05175 | (306) | .......... 7,885 ... 13,915 |0 [0 | eeeeenn843 | 867 [ 829 | T |,
3. 1998..... ......20,115 | .......... 3,579 |........ 16,283 |.......15,182 | .oevrrrrnne (0 [ I 0 | eerreen 408 [ o7 [ reeen892 | (01—
4. 1999.....|.......52,447 |........ 28,485 |........ 48,775 | ... 28,752 | .o (0 [ I 0 | oerreennh,863 [ 399 [ 1,192 | (01—
5. 2000.....1.......39,759 |.......... 7617 |........ 30,871 {.oveee 1,332 [ (0 [ I 07,985 |.......... 1,840 |.......... 1,056 | .ovorrrrnnne (10 I
6. 2001.....|......87,942 | ....... 34,681 |........ 47,068 |.......13,908 |......c..cc....... (0 [ I 0 |eern8,904 | 524 | 1611 | (10 I
7. 2002.....1.....139,152 | ........ 38,249 |........ 68,436 |........7,235 | ..corrrrenne. (0] I 016,058 | ..o 2,871 | 2471 | (010 DR
8. 2003.....|...121,777 | ........ 20,159 |...... 188,107 |.......49,890 |.....cc...c....... (0] I 0].....37,862 |........2,094 |.....3,113 | coorrrrrrennee. (10 DA
9. 2004.....|.....251,640 |........ 33,412 |...... 205,940 |.......56,714 | ...cccoeenne..e. (0] I 073,012 |..........5,239 | ..o 4,585 | e (10 DA
10. 2005..... ...... 246,534 |........ 18,056 |...... 338,363 |........68,355 | ....cccco.c..... (0 [ I 0]...154,734 | ........ 11462 |.......... 6,532 | oo (10 DR
11. 2006........... 124,234 |........ 10,338 |...... 622,369 |.......91,401 | ..o [\ 0]....213,795 |........ 16,423 |........ 19,031 | oo [V
12. Totals...|...1,127,860 |...... 197,637 |...1,586,358 |...... 350,017 | .o, [\ 0]....520,874 |........ 41,464 |........ 42570 | 2 ...
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Inter- Reserves after Discount
26 27 28 29 30 31 32 33 Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Expense Percentage Unpaid Unpaid
1. Prior.. | ........ ) 0.9 I I ) 9,9 I I XXX e
2. 1997, | ......... 636,173 | ......... 144,094 | ......... 492,079
3. 1998, | .......... 713,791 | .......... 138,577 | .......... 575,214
4. 1999. | .......... 859,106 | .......... 295,614 | .......... 563,492
5. 2000. | .......... 847,632 | ... 284,760 | .......... 562,873 | .ovvereenn143.8 | 1961 | 1267 | 0 | 0 | 000 | 61,681 | .ovveeeee. 7,201
6. 2001. | .......... 855,379 | .......... 433,948 | .......... 421,431 | oo 1432 | 2701 | 0966 | o0 | 0 [ 000 | 86,421 | .ovveereee. 7,991
7. 2002. | ... 942,883 | .......... 205,469 | .......... 737414 | o036 | 1010 | 1044 | 0 | 0 | 000 | 162,104 | ............ 15,658
8. 2003. | ... 915422 | ... 135,732 | .......... 779,690 | coovevveeeea 71 | iiecae882 | el TT5 |0 | 0 | 000 | 239,835 | ............ 38,881
9. 2004. | ... 873,449 | ... 110,347 | .......... 763,102 | cooveveeen D74 | 539 | 0580 | o0 | 0 | 0,00 | 367,454 | ........... 72,358
10. 2005. | .......... 927,392 | .......... 101,563 | .......... 825,829 | ..ooeeeeeenD8.9 | oo 8.1 | 006 | 0 | 0 | 0,00 | 498,486 | .......... 149,804
11. 2006. | ....... 1,043,362 | ......... 119,035 | .......... 924,327 | .o 045 | o508 | o668 | o0 | 0 | 000 | 644,864 | ... 216,403
12. Totals| ........ 0.0 S XXX coeeene | e DS, SR D .0, SR [ 0.0, SR [RUD ¢, SO [ o 1) (SRR | I [UINND .0 o GO [N 2,166,564 | .......... 521,978
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 11 - SPECIAL PROPERTY (FIRE, ALLIED LINES, INLAND MARINE,
EARTHQUAKE, BURGLARY AND THEFT)

(3000 omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received 6-7+8-9) | Assumed
1. Prior....... e D00 R I ) 0.0 S I ) 0.0 S D 32,197 ... 99,766 |......... 4,207 | 573 | 1,543 | 374 ... 3,263 | ......... (62,766) ...... XXX.......
2. 2005...... |....... 1,199,411 |.......... 901,366 |.......... 298,045 |...... 769,676 |...... 573,192 |........7,669 |........4,012 |......40,548 |.......1,581 |.........434 |.... 239,108 |...... XXX.......
3. 2006...... |....... 1,435404 |....... 1,044,389 |.......... 391,015 |...... 468,561 |...... 410,685 382 | 65,550 |...... XXX.......
4. Totals..... | ... XXX e | e XXX i | e XXX, ..1,270,434 | ..1,083,643 | ........ 12,842 | .......... 459 | ... 48,886 | .......... 2,032 | ... 4,079 |...... 241,892 |...... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior..... | ....... 63,065 |........ 30,822 |........ 36,896 |....... 11,185 | .o [ 0 [ 1,189 | 115 |, 2,291 | [ — 13,321 | oo 61,318 |.......... 1,571
2. 2005... |... 218,526 |...... 116,320 |...... 162,359 |.......27,869 | ..ccoceeveeenn0 | 03,369 [ .ieinn338 | 887 | .o (V10 DA 1,853 | e 240,614 |............. 359
3. 2006... |........ 67,864 |........ 21,181 |...... 360,925 |...... 290,418 |.coovoeeiereen0 |, 0?0844 |23 |, 1,625 | .o, 0 i 2,098 ... 125,836 |............. 444
4. Toftals...|...... 349,455 |...... 168,323 |...... 560,180 |...... 329472 |, [\ 0] 11,602 |............. 476 |......... 4,803 | .o, 1 17,272 | ... 427,768 |.......... 2,374
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 3 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..|........ XXX oo | e ) 0.9 R I XXX e | ereeee XX e e XX [ e XK s [0 e et XX [ i 57,954
2. 2005 | ... 1,203,034 | .......... 723,312 | ... 479,722 |............ 003 | .ieien80.2 | 1610 |0 |0 | 000 | 236,696
3. 2006 | ... 913,780 | .......... 722,394 | ... 191,386 |.oooeeeeen63.7 |92 |89 |0 [0 000 | e 117,190
4. Totals|........ hO. 0 S h .0 S 0.0 S .0 S XXX oo | v .0 S [ (o1 I 0 [..... .0 S . 411,840
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 1J - AUTO PHYSICAL DAMAGE

(000 omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols. 4 -5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior....... ... D 0.0 R ) 0.0 S I ) 0.0 N N (2,137) | v (787) | .eeeen. 1,308 |..ooeeeee 484 | ..o 887 | (K] I p— 2,689 | .o 414 ... XXX.......
2. 2005...... | oo 242,062 |........ 109,245 |.......... 132,817 |...... 112,831 |....... 48,299 |.......... 2,783 | 716 |........ 14,943 |......... 9,241 |....... 17,956 |........... 72,301 |........ 68,116
3. 2006....... | e 116,215 | ..o 1,762 |.......... 114,453 |........ 49411 |............. 639 ... 1,264 |, 16 [, 4634 |, 15 |, 529 |........... 54,639 |........ 22,548
4. Totals..... |........ XXX e | v XXX | e .0 S 160,105 | ........ 48,151 | .......... 5,355 | ... 1216 | ........ 20,464 | .......... 9,203 | ........ 25941 | ... 127,354 |...... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior.. | .. 8,974 |............ 296 |........ 11,550 |.......... 8,380 |..coceerernnes (V1 A (V)N I 2,141 |.......... 626 |............. 283 |, (VA 36,345 | ............ 13,648 |............ 930
2. 2005.. | 348 | 743 | ... 20,785 |........ 21,489 | .o (V1 0408 |.........2,890 | .o 106 |0 [ 9,932 | v 525 |.oovrernns 121
3. 2006.. |.......... 6,373 | 242 ... 10,741 |.......... 4,549 | ..o, [ 0 |ieeen2,867 | o288 | iiiien250 [ [ 12,662 | ... 15,182 |.......... 1,924
4. Totals. |........ 15,695 |.........1,281 | ........ 43,076 |........ 34418 | [ I 0. 9416 |......3774 | .o 839 | Q) 58,939 |............ 29,355 |.......... 2,975
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 3 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..|........ ).0.0 N I ) .0 R P ) 0.0 S D ) 9,0 G D ) 9.0 G DR D00 N I (010 0 |reeee ) 0.0 G I, 11,848 | oo 1,800
2. 2005 | ... 156,204
3. 2006 | ... 75,540
4. Totals|........ XXX o [ XXX oo [ .0 S ) .0 S XXX oo | e D0 T [ (01 I 0 [..... XXX | i 23,072 | oo, 6,283
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 1K - FIDELITY/SURETY

(3000 omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received 6-7+8-9) | Assumed
1. Prior....... e D00 R I XXX ooovoes | e XXX | 2000 20,033(.......12,369 | ..........4,460 |.........4,983 |........3,813 |0 | 12,745 | ... 10,954 | ... XXX.......
2. 2005...... | oo 154,559 |.......... 116,476 |............38,083 |........67,852 |........62,332 |.............168 |...........214 |.....3,508 |..........(441) |.........6,433 |.............0,423 | ...... XXX.......
3. 2006...... |.o.... 151,490 |.......... 129,051 |............22,439 |.........1,538 |.........108 |..cccee®6 |54 1591 o440 |0 2543 | XXX.......
4. Totals..... | ... XXX e | e XXX oo | e XXX | 000089,423 | ... 74,809 | ... 4,644 | .......52561 | ......8912 | .ccoeernn(D)] ... 19,178 |l 22,920 XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior.....|.....221,642 |.....183,092 |.....114,119 |.......49,966 |.....c.cccc...0 | cerrrrrrrrrrnc ()N 22,123 |........ 12,359 |............. 685 | oo LI 9,785 | .......... 113,151 |......... 2,811
2. 2005... |.......59,866 |........59,505 |.......73,635 |.......13,254 |.....cccccce0.0 | oorrircirnnans (V)N I 7,069 |....... 3,855 | . 130 [, 1 1,025 | ............ 64,085 |............. 332
3. 2006... |.......... 1,050 |.oonnens 547 |........ 47,845 |.......29,572 | .o i [\ 2724 ... 501 | JERT [V 1,163 | oo 21,732 ... 216
4. Toftals...|...... 282,558 |...... 243,144 |...... 235,599 |........ 92,792 | .o [\ 0] 31,916 |........ 16,715 |......... 1,548 | .o, 2 [ 11,973 | s 198,968 |.......... 3,359
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 3 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..|........ XXX oo | e ) 0.9 R I ) 0.9 G D ) 9,9 RN D D99 R I D09 O IR 0 |eveerieieeenn0 [ ) 0.9 N I 102,703 | ...coocee 10,448
2. 2005
3. 2006
4. Totals|........ hO. 0 S h .0 S 0.0 S .0 S XXX oo | v .0 S [ (o1 I 0 [..... .0 S 182,221 | ..o 16,747
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 1L - OTHER (INCLUDING CREDIT, ACCIDENT AND HEALTH)
(3000 omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received 6-7+8-9) | Assumed
1. Prior....... e D00 R I ) 0.0 S I ) 0.0 G 356,664 |...... 187,031 | 4 | 0]....20,181 |........6,592 |.........745 |....... 183,226 |...... XXX.......
2. 2005...... | .o 340,539 |.......... 235,000 |.......... 105,539 |...... 198,936 |...... 102,166 |...cccovvrne. (010 O 0 |0 11774 | 516 |0 | 108,028 |...... XXX.......
3. 2006...... |.o.... 108,054 |.......... 134,229 |.......... (26,175) |........ 39,115 |........ 15,758 [.ieienannd (N I 0 {05,662 |20 o0 | 28,999 |...... XXX.......
4. Totals..... | ... XXX e | e XXX i | e XXXoooioer| e 594,715 | ...... 304,955 | ..o 4] 0]....37617 | .....7,128 | ... 745 | ....... 320,253 |...... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior..... |...1,025,353 |......706,655 |.....482,664 |.....332,681 |.....cccceeee.0 | corrrerrrne {0 [ O 34 | [V 39,946 |........ 19,468 |.....cvveee (1 I 489,193 |............ 101
2. 2005... |... 220,880 |.......42,011 |.......19,442 | .........6,154 | ..cccoveeeieen0 [ (0] I 0 [ ovvieeieee0 005,272 | 1,164 |0 | 196,265 |....cccvevnennd 0
3. 2006... |...... 205,946 |........ 14,842 |...... 130,301 |........ 23101 |0 e [\ 0 0 e 7,060 [ o520 |0 s 304,844 |.............. 0
4. Tofals...|...1,452,179 |...... 763,508 |...... 632,407 |...... 361,936 |...ccooerennnes [\ [\ 34 | 0 [ 52,278 |...... 21,152 | 0 [ s 990,302 |.......c..... 101
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 3 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..|........ XXX oo | e ) 0.9 R I ) 0.9 G D ) 9,9 RN D D99 R I D09 O IR 0 |eveerieieeenn0 [ ) 0,9 N I 468,681
2. 2005 | ... 456,304 | .......... 152,011 | .......... 304,293 | ..o 1340 [ 84T {2883 |0 [0 | 0,00 | 192,157
3. 2006 | ... 388,084 | ........... 54241 | ......... 333,843 |..oieeen369.2 [ 404 | (12754) |0 |0 0,00 | 298,304
4. Totals|........ hO. 0 S h .0 S 0.0 S [ 0.0, SR DD 0. ¢, SR UD .6 R [N 0 ) ISR | I DU 0. ¢, G [ 959,142
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 1M - INTERNATIONAL

($000 omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received 6-7+8-9) | Assumed
1. Prior e [ XX | e XX | e e XXX | e [ i | e [ il | 0 0 | 0 0 | XXX.......
2. 1997 | oD [0 55 |0 | 0 | 0 | 0 |0 | 0 [0 0 | XXX.......
30 1998 | o0 0 0 0 | 0 | 0 | 0 |0 | 0 [0 0 | XXX.......
4. 1999....... [0 [0 |0 | 0 |0 | i |0 | 0 0 | 0 0 | XXX.......
5. 2000....... | coeerrereieneenns0 o0 0 e | 0 0 | 0 0 | 0 0 0 | XXX.......
6. 2007, | ceereeieieneenn0 {0 0 0 | 0 0 | 0 0 | 0 0 0 | XXX.......
7. 2002....... | cevernereiereenn0 o0 0 e | 0 0 | 0 0 | 0 0 0 | XXX.......
8. 2003....... | cevereereienienns0 [ eeveieieeieeeen0 0 | e | 0 0 | 0 0 | 0 0 0 | XXX.......
9. 2004....... | ceververeieneenn0 0 0 0 | 0 0 | 0 0 | 0 0 0 | XXX.......
10, 2005....... | covrererierineeeen0 [ vrerreieieeen0 [0 |0 | 0 |0 | 0 |0 | 0 0 0 | XXX.......
11, 2006....c. [oreeisrierinneeen0 [0 [0 |0 | 0 |0 |0 |0 [0 0 [0 | XXX
12, Totals..... [ oo XXX e [ereeee XX e [ e XXX | i | e o0 |0 |0 |0 0 [0 | XXX
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. PHOr. e (018 I (V1N I (V18 IS (V18 DA (0] I (0] I (V1N I (V1N I (V10 DS (V1 DA (0 IO (0] IO 0
2. 1997, ], (0] I 0 [ oveeeieee0 [, 0 {ooeeiereeenen [ (0] I 0 [ ervereerieeen0 [ (V18 IO 0 oo [0 | 0
3. 1998.... e, (01N I 0 [ oveieeeeen0 [, 0 {ooeeiereeenen [, (0] I 0 [ oreereerieeen0 [ (V18 IS 0 [roeerverieeeen [0 | 0
4. 1999, oo (0] I (V1N I (V1N IS (V10 DA (0] I (0] I (V1N I (V1N I (V1N IS (V10 DA (0 IO (0] I 0
5. 2000.... ] cccvirerrnen. (01N I (1N I (V1N IS (V10 DA (0] I (0] I (01N I (V1N I (V1N IS (V10 DA (01 IO (0] I 0
6. 2001.... ] coerireirn. (01N I (V1N I (V1N IS (V10 DS (0] I (0] I (V1N I (V1N I (V1N IS (V10 PO (01 IO (0] I 0
7. 2002....0 oo, (01 I 0 [ oveieieeen0 [, (0 SO | N USR (0] I 0 [ orvvreerieeen0 [ (V1N IS 0 oo [0 | 0
8. 2003..... 0 cccomrierrnn. (01 I 0 [ oveieieeen0 e, (0 SO | B EUSR (0] I 0 [ orvvrrerieeen0 [ (V18 IS 0 oo [0 | 0
9. 2004..... 0 oo (01 I (V1N I (V1N IS (V10 DS (0] I (0] I (01 I (V1N I (V1N IO (V10 PO (0 IO (0] I 0
10. 2005..... [ covrereerrnen. (01 I (V1N I (V1N IS (V10 DA (0] I (0] I (01N I (V1N I (V10 IS (V18 PO (01 IO (01 I 0
11, 2006..... | oo [ I [N I (V1) I [V I [\ [ I [N I (1N I (V1) I [V I (1 [ I 0
12. Totals... | cvirernnee. [ I 0 [ (V1) I [V I [\ (O I [N I (1N I (V1) I [V I (1 [ I 0
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 3 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..
2. 1997.
3. 1998.
4. 1999
5. 2000.
6. 2001.
7. 2002.
8. 2003.
9. 2004.
10. 2005.
11. 2006.
12. Totals| .......XXX. XXX oo | eeeeee XXX i | e |0 XXX..oooo.
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 1N - REINSURANCE
NONPROPORTIONAL ASSUMED PROPERTY ($000 omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1 PHOr s [ XXX | e e XXX | e KKK | 2,244 | B ] 18 | 0 | el 745 | 0 | 0 ] 2,966 | XXX.......
2. 115,208 |...........46,551 |...........68,657 | .......22,998 | .........3,547 | cooc0cccce.186 | oo | 109 | a0 | 0 ] 19,746 XXX.......
3. 117,726 |...........25,624 |...........92,102 | ......153,010 | ....... 49,191 | .oeee0ee00n 76 | v | 369 | a0 | 0] 0l 104,265 . XXX.......
4. 161,057 |... 56,426 |..........104,631 | ......259,800 | ........62,692 | ...c..cce..225 | wovrevveeeenO | o884 | e | 0] 197,817 XXX.......
5. 209,552 117,839 |..........91,713 | ........86,426 | .......28,968 | ........c..... 1O | ovviiiienn0 | 298 | 0 | 0 | 57,766 | XXX.......
6. 231,753 174,244 |..........57,509 | .....558,622 | ....AT7 577 | v 1d | o0 ] 1351 | 0 | 0 82,411 | XXX.......
7. 220,321 (12,696)|..........233,017 | .......69,149 | .......28119 | .eeeee. 182 | el | 1,521 | (@) | o0 | 42,735 | XXX.......
8. 172,733 |... 45952 |.........126,781 | .......85233 | o0 | 9 | 0] 1954 | e (B) | 0 ] e 87,199 XXX.......
9. 2004.........|.0e0rr..33,608 | ..o 7,450 | 26,158 | i 4,907 | 0 |10 | O |l 113 0 |0 ] nnnn5,030 XXX.......
10. 2005....c. | correeeereeeenn23 [ i 13,260 | i (13,237) | 19 | el | 0 | 0 | 0 | 0 |0 |19 | XXX.......
11, 2006....c [ veoreereeenen 1,135 | 2111 | iee(976) | o0 i | 0 |0 | 572 | a0 | 0 572 | XXX.......
12. ..1,242,409 | .....650,135 | v P31 | ciiiiiieieen0 | 007516 | (@) | a0 10....600,525 | ... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Assumed Assumed Assumed Ceded Assumed Anticipated Assumed
1. w0 ] 5,214 | XXX.......
2. 1997 o1 |0 e 755 [0 |0 e [0 |0 e [0 0 | 1,166 | XXX.......
3. 1998.... 002,805 |.ii5,795 | 1413 |0 |0 0 [0 |0 T 0 0 [ (1,576) | XXX.......
4. 1999..... e 7,840 | A7 8,628 {89 [0 |0 e [0 |3 e [ eieeeenn0 | 12,365 XXX.......
5. 2000..... ] cccec.5,261 |89 {4914 | 273 |0 0 [0 |0 [ 0 0 ] 9,854 | XXX.......
6. 2001.....0 27,124 | .ooeoes243 {25,923 | o0 |0 e [0 |0 D [0 0 ] 52,809 XXX.......
7. 2002.....0 00e0en2,948 |0 {003,333 [0 |0 0 [0 |0 o877 |0 0 | 6,758 | XXX.......
8. 2003.....0 02,343 | o0 {7,293 [0 |0 e [0 |0 e [0 i | 9,638 | XXX.......
9. 2004.....0 o524 |0 {8,891 [0 |0 0 [0 |0 [T 0 0 | 7,416 XXX.......
10. 2005..... [ coorreereerceeiei2 | eeeererieecenn0 i3 [0 |0 e [0 0 0 [0 0 |25 | XXX.......
11, 2006..... oo [0 [ 0 |0 L 0 [0 [0 0 [0 [0 | XXX.......
12. Tofals...|........ 53,012 |.......... 6,265 |........ 56,782 |............ 401 |, (0] IR o I DS [V I [V 3 1 [V I [V 103,669 |...... XXX.......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 3 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Assumed Expense Percentage i
1. Prior.. | ... XXX
2. 1997.
3. 1998.
4. 1999.
5. 2000.
6. 2001.
7. 2002.
8. 2003.
9. 2004.
10. 2005.
11, 2006.
12. Totals| ........ XXX oo [ e XXX....ooo..
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 10 - REINSURANCE
NONPROPORTIONAL ASSUMED LIABILITY ($000 omitted)

Premiums Earned

Loss and Loss Expense Payments

12

Years in Which 1

Premiums
Were

Earned and

Losses Were

Incurred

Direct
and

Assumed

3

Loss Payments

Defense and Cost
Containment Payments

Adjusting and Other
Payments

Net
(Cols. 1-2)

4 5
Direct
and
Assumed

6 7
Direct
and
Assumed

8
Direct
and
Assumed

10

9 Salvage

and

Subrogation
Received

1 Number
of
Claims
Reported-
Direct and

Assumed

Total
Net Paid
(Cols. 4-5+
6-7+8-9)

© O N o Ok WD~

-
- o

231,629
157,812
343,346 |...
275,671
198,050
227,664
255,448 | ...

.......... 198,050
.......... 147,863
..329,447
.......... 265,774
.......... 153,213
.......... 160,757
..204,890

N
o

..1,427,219

......1,066,617

Losses Unpaid

Defense and Cost Containment Unpaid

Unpaid

Adjusting and Other

Case Basis

Bulk + IBNR

Case Basis

Bulk + IBNR

21

13
Direct
and
Assumed

14

Ceded

Direct

Assumed

15

and

17
Direct
and
Assumed

Assumed

19 20
Direct
and
Ceded

Direct
and
Assumed

22

23

Salvage
and

Subrogation
Anticipated

24
Total
Net
Losses
and
Expenses
Unpaid

25

Number of
Claims
Outstanding-
Direct and
Assumed

© O N o ok WD~

_
- o

3,253 |....

...0

—
N

. Totals...

34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 3 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Net Assumed Expense Percentage Unpaid Unpaid
1. Prior..|........ XXX oo | eereee e XXX [ XXX oo eeeeee XK et XX [ XK | e | 0 et XX | e 295,709
2. 1997. 223123 | ............5,100 | .......... 218,023
3. 1998.| .......... 268,171 | ...coeer.e 1,366 | . 266,805
4. 1999,  ......... 487,119 | ...........68,652 | .......... 418,467
5. 2000.] .......... 346,264 | ...........79,598 | ......... 266,666
6. 2001. ..269,787 ...59,084
7. 2002. 181,374
8. 2003.| ... 114,281
9. 2004.
10. 2005.
11, 2006.
12. Totals| ........ .9, S XXX....ooo..
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 1P - REINSURANCE
NONPROPORTIONAL ASSUMED FINANCIAL LINES ($000 omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1 PHOr s [ XXX s | e e XXX | e XX K | e8| a0 | e | a0 | e 12 | a0 |0 | el 37 | XXX.......
2. 1997 e 15 [iiieee257 | e (282) | e 8812 | 0 |0 | O | e T | a0 |0 | 4,619 | XXX.......
30 1998|080 [ 398 [0 3,682 | 2142 | 0 | e (8) | e ) | 8 | 0 |0 ] 2,163 XXX.......
4. 1999|3820 |61 {3,759 | 6,407 | 0 | o0 | 0 | 37 | 0 |0 | 8,444 | XXX.......
5. 2000......... | oereereereen 958 |81 | 877 | 8167 | 372 | 0 | e (10) | e | a0 |0 |l 7,811 | XXX.......
6. 2007...i| oeeereeeee8,575 | e (184) | 8,759 | 026,916 | e 1377 | B9 | 0 ] 202 | 0 | 0]l .25,800 XXX.......
7. 2002....c.| 23,709 [0 [ 23,709 | ... 19,863 | 802 | i | 0 | 254 | 0 | 0] 19,319 | XXX.......
8. 2003.........| 21,614 |0 [ 21,614 | 19,039 | O | O | O | 88 | 0 | 0 ] 9,125 | XXX.......
9. 2004........| oo 713 [0 el 713 | 1324 | 0 |0 | 0 |15 | 0 0 ] 1,339 | XXX.......
10. 2005, | oo 2,790 [ oo [ 2,790 | ieeenl0 | e | 0 | a0 | 0 | a0 | 0 |0 | XXX.......
11, 2006.....c [ voorerireeenen81 i e8| 0 0 | 0 0 | 90 | a0 | 0 90 [ XXX.......
12. Totals...coo. [ oo XXX [ eeree e XXX Lo XX K| 0000 78,495 | 12551 | 55 | iiieeeeen(36) | eveieecea 712 | iiiieeenn0 | iieiien0 ] 76,747 XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. 831 .959 |...... XXX.......
2. 1997 ] eeeenB92 |0 {098 [0 |0 e [0 |0 0 [0 0 | 590 | XXX.......
3001998, 164 | eel0 e 11T [0 |0 0 [0 0 0 [0 0 | 281 | XXX.......
4. 1999, o238 |0 |3 0 [0 |0 e [0 |0 0 [0 | 268 XXX.......
5. 2000..... ] 0o 1,266 | .ovcreieneenn0 {09 [0 |0 e [0 |0 [0 0 0 | 1,675 | XXX.......
6. 20071.....] eeeeeeid,092 | o0 {0 [0 |0 e [0 |0 0 [0 0 | 4,092 XXX.......
7. 2002.....0.0005,329 |0 {1,258 [0 |0 e [0 |0 e L0 0 | 6,588 | XXX.......
8. 2003.....0 e 1417 |0 {2,072 [0 |0 e [0 |0 e [0 0 | 3,489 | XXX.......
9. 2004.....0 o321 |0 {6819 [0 |0 e [0 |0 [0 [0 0 | 940 | XXX.......
10. 2005..... [ coorreeveerceeec0 |0 e [0 |0 e [0 0 0 [0 0 [ | XXX.......
11, 2006..... oo [0 [ 0 |0 L 0 [0 [0 0 [0 [0 | XXX.......
12. Tofals...|........ 13,315 | [V 5442 | ... [V I (0] IR o I DS [V I [V I 129 |, {0 O 1 I 18,886 |...... XXX.......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 3 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..
2. 1997.
3. 1998.
4. 1999.
5. 2000.
6. 2001.
7. 2002.
8. 2003.
9. 2004.
10. 2005.
11, 2006.
12. Totals
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 1R - SECTION 1 - PRODUCTS LIABILITY - OCCURRENCE

($000 omitted)
Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior [ e XXX | e XX K | e ) 0.9 I 18,165 | ........ 10,156 | ........ 13410 | oo 1,974 | 5,894 | 0 | 739 | 25,339 | ...... XXX.......
2. 1997 |l TTM4 | 144 76,000 | ........ 38,103 | .......... 1,679 | ... 13,284 | coeoeee832 | 2,109 | e (44) | 434 | 51,029 | ... 10,254
3. 1998...... | 058,527 | 1,557 | 56,976 | ........ 32,842 | .o 89 | ... 13723 | o223 | 2,055 | o2 | 1,287 | 48,306 | 10,735
4. 1999.......1...........56,657 |.............3,264 | ............ 53,393 | ........ 39,009 | .......... 4516 | ........ 15,865 | coooveerea 147 | e 2475 | (D) ] 994 52,389 | 11,583
5. 2000....... | ccee0een35,264 | oo 4113 | 31,151 | ........ 17,773 | e 8713 | .......... 8949 | ...........668 | .......... 1,608 | ool | 891 ] 18,948 | 10,942
6. 2001......| 29,463 | .............. 7,520 |............ 21,943 | ......19,600 | .........3,233 | .....12,584 | ... 393 | 2218 | e | 712 ]030,776 9,256
7. 2002..... .o 44,371 1,954 42417 | .........9,388 | ........2,623 | .......8,141 | .......2,136 | ... 3,856 | oo | 39 16,620 6,946
8. 2003.....|.......47,364 |..............3,656 |............ 43,708 | ...e0..3,673 | oo 67 | 4,699 | 180 | 3,089 | e (33) | BT 11247 | 3,373
9. 2004.......|............61,366 |.............5,876 |............ 55,490 | .oee0ee2,562 | oo 281 | e 1874 | 21 | (B12) | e (628) | 381 | 4,450 | 1,849
10. 2005.......|............34,108 |.............2,251 |............ 31,857 | oo 1,998 | o9 | 280 | 2 | 802 | e (BA) | e 78 3,223 | 1,149
11 037,828 | oo 78 | e @] o823 ] 1,942 | B3 | 25 [ 2408 | 777
12. Totals..... [coeeree XXX oo [ oo e XXX XXX........| .....183,592 | .......31,363 | ......92.851 | ........6,578 | .......25,536 | ..........(697)] .........6,297 |........264,734 | ... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Assumed Assumed Anticipated Unpaid Assumed
1. 107,366
2. 1997, 005,898 |0 | e 1,667 |15 |0 a0 [ 1,507 |0 {160 [0 | eeeen258 | 9,217
3. 1998, ] 1,927 |0 {1,464 |0 |0 0 3,016 |0 188 [0 | 468 | 6,595
4. 1999..... 008,385 |0 | 0ereni2,903 {0 [0 |0 003,993 [0 | eeee235 [0 [ 268 | 13,516
5. 2000.....].c0e00e.2,690 |..evereni200 {5,397 |10 |0 0 [ 10002,026 | e (164) | 882 |0 | e 247 | 10,452
6. 2001....0 3,924 | {2,430 [ 100 |0 0 [ 859 |9 | 0560 [0 353 | 7,463
7. 2002.....0..........5,508 |..e0oe0ee 726 {5,294 | o688 |0 |0 2,192 |59 | 579 [0 203 | 12,100
8. 2003.....|..........3,487 | ... 750 |.......10,641 | ......... 1,116 | cooerrereeeen0 |0 [ 12,688 | 1,200 {352 [0 e 181 | 14,102
9. 2004.....|.......5454 |.........536 |.........6,400 |.........2,491 | .0 |0 [ 1,334 156 | 1 | (D) | e 14T | 10,417
10. 2005..... [ 003,337 |32 | 14,387 | 1,600 | 0 [0 8,129 | 95 [l 7T T ] 167 | 20,900
11. 2006..... ) .c.....1,592 |30 [ 47,717 | 1722 e 0 00005,309 {1392 [103946 |0 193 | 26,420
12. Totals...|.....142,499 |.......68,583 |.....159,748 |......45540 |.....ecc......0 |..coo.ee.n0 | ...40,752 ... 1,750 L. 11422 03,020 238,548

34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Inter- Reserves after Discount
26 27 28 29 30 31 32 33 Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Net Assumed Expense Percentage Unpaid Unpaid
1. Prior.. | ........ XXX XXX e 89,736 17,630
2. 1997. ..62,728 reerenn80,246 ..7,550 1,667
31998, | e 55,215 | e 314 | 54,901 | o943 | 0202 | 964 | 0 | 0 [ 000 | 3,391 | e 3,204
4. 1999. | ... 70,565 | .............4,660 | ........... 65,905 | ...ocoeeen 1245 | i 1428 | 1234 | 0 | 0 [ 000 | 9,288 | ......o...... 4,228
5. 2000. | ............ 38,919 | .oeeeen9,519 | 29,400 | ..o 1104 | 2314 | 944 | 0 | 0 [ 000 | 7,780 | oo 2,672
6. 2001. | ..coco... 41,975 | oo 3737 | 38,239 | oo 1425 | 897 | ATAS | 0 | 0 [ 000 | 6,253 | oo 1,210
7. 2002 | ............ 34,959 | ..........6,239 | .......... 28,720 | .oooiereeenn 788 | 3192 | e BT | 0 | 0 [ 000 | 9,388 | .covveee. 2,712
8. 2003. | ... 28,629 | ..............3,280 | ............ 25,349 12,262 | ..o 1,840
9. 2004. | ............ 17,723 | oo 2,856 | e 14,867 | covvvereeenn28.9 | 888 | 268 | 0 | 0 000 | 8,827 | oo 1,590
10. 2005. | ............ 25,808 | ..............1,685 | ........... 24,123 16,092 | ......o...... 4,808
11. 2006. | ............ 31,026 | .............2,198 | ............ 28,828 17,557 | oo, 8,863
12. Totals| ........ XXX XXX 188,124 | ............ 50,424
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 1R - SECTION 2 - PRODUCTS LIABILITY - CLAIMS-MADE
($000 omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior... [ XX | e XXX ooorv | e XXXeooooia| 3,675 | .. 10,742 12,322 3,205 1,094 | oo L (O R 3,143 | ... XXX.......
2. 1997 | 19,184 | 2,598 |...oo.... 16,586 | ........31,924 | ......23,037 | .....11,540 | .........8,920 | .......... 2,648 | oo (01— 8,499 |...... 14,155 | oo 100
3. 1998....... | 19,487 | 5,156 | ..ocoe.... 14,331 | o905 | a0 | 04 | 0 | 18 | e, (010 18 | o 1,327 | o 96
4. 1999...... | 17,441 | 3,893 |............ 13,548 | v 1101 | 1567 | 813 | 181 | 354 | 0 | 13 520 | 129
5. 2000....... | ceeereee 15,671 | e 3,916 |............ 11,755 | oo 977 | 01,223 | 3,237 | el 173 | el 7T | a0 | 0 7,590 | 108
6. 2001......| e 17,953 | oo 6,562 |............ 11,391 | o239 | a0 | 1,964 | 0 | 518 | 0 | B | 2,720 | 99
7. 2002....... e 24,449 | ... 6,902 |............ 1T547 | o861 | a0 | 2676 | el | e 747 | a0 | 90 3,884 | 89
8. 2003..... .. 52,141 | .. 14,460 |............ 37,681
9. 2004.......|.c.........72,807 |............ 20,592 |............ 52,215
10. 2005.......|..........101,464 |............ 19,929 |............ 81,535
11. 2006....... |..........121,206 |............ 21,812 ....99,394
12. Totals..... | e XXX oot [ e XXX | e XXX........
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Assumed Assumed Assumed Anticipated Unpaid Assumed
1. Prior....|..22,343 |.......28,956 |......... 2,970 | .o 928 |0 |0 534 [0 | 1,186 |0 [ 29
2. 1997, e [0 23 [0 |0 0 [ 38 | eeeeen0 3 0 6
3. 1998.... | eeeeeeenD [0 e (V10 DA (0 [ I (0] I LA I (V1N I (V18 IR (010 S KX I X T P 9
4. 1999, oo BT [0 | 132 | A2 | (0 [ I (0] I 58 [ rrreerrernnnns LI Z o (010 S (- 202 | .ooeerereerens 3
5. 2000.....} 0000293 |0 ......58,083 ... 39,547 | .o (0 [ I ()N I 18,371 |........ 13175 | L E N (010 S 64 | ..o 24143 |............... 12
6. 20071..... ] ooeeeeeenB6 |0 |87 [ (V10 DA (0 [ I (0] I LA I (1N I LI I (010 S (X 20 [ 131 | 15
7. 2002..... 0 cceeeeeei20 |0 | 3,438 [ [T I (0] I (V)N I 150 [ L X (010 S 92 | e 3,622 | 25
8. 2003...0.cccoeieeeeenD |0 {00 26,002 .. 13,379 | oo, (0] I (V)N I 7,943 |.......... 4814 | ..o 72 (010 S P4 T 15,839 | .ovvrrerne. 26
9. 2004.....|........7,330 |.........2,090 |..........7,630 |.......... 2,252 | oo, (0] I (V)N I 3,074 |... 1,342 | (S (010 S 72 12419 | 34
10. 2005..... ..c.......1,600 |.coireveennn0 [ ... 37,871 | 5297 | .o, (0 [ I 0. 11,941 |.......... 1,743 |............. 264 | .o (010 S T2 | 44636 |............. 203
11, 2006..... | ccooeeeeena 737 o0 [ ... 48,818 |.......... 5340 | .o, [\ 0 ... 16,022 |.......... 1,761 | Y41 [V 81 | 59,047 |............. 255
12. Totals..........32,450 |........31,046 |.....185,015 |........ 66,793 | ..o [\ 0. 58,165 |........ 22,837 |.......... 2,321 |, [/ 647 |.......... 157,275 |.......... 1,073
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Inter- Reserves after Discount
26 27 28 29 30 31 32 33 Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Assumed Expense Percentage Unpaid Unpaid
1. Prior..
2. 1997.
3. 1998.
4. 1999
5. 2000.
6. 2001.
7. 2002.
8. 2003.
9. 2004.
10. 2005.
11. 2006. )
12. Totals| cooooee XXX oo [ oneeee XXX et XX | e e XX K | et XX e | e XK e | e | a0 [t XXX | e 119,626 | ............ 37,649
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 1S - FINANCIAL GUARANTY/MORTGAGE GUARANTY
(3000 omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols. 1-2) Assumed Ceded Assumed Ceded Assumed Ceded Received 6-7+8-9) | Assumed
1 PrOr e [ e XXX e e e XK s | e XX e | 0837 [ (4,005) | e [ (615 1 —— T 0 |.....(2,678) | ............. 4,906 |...... XXX.......
2. 2005...... |coeiereeennnnB39 | iiiiinnB20 {19 e (2) | (1) [0 | (01 N (0 0 JrvvvrieereeenD | e (1) | e XXX.......
3. 2006...... |99 | o499 |0 [0 [0 [0 [l [V T [V P (O S o I IO o I [ XXX.......
4. Totals..... [ XXX i | eveeeee XKX s | e XXX | 000835 | i (4,008) | o | [(15))] I [T 0].....(2678)].........4,905 | ... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1. Prior..... | e 5,373 | oo 0 {8,059 [ oo, (V10 DA (0 [ I (VN 1,748 | .. (V)N I 1,018 | (L) ) P— (0 I 14,199 | oo 43
2. 2005... |, (01N I 0 [ oveeeieee0 [, 0 {ooeeiereeenen [, (0] I 0 [ orvereerieeen0 [ 0 {eoveiereeeeen [0 |0 0
3. 2006... | [V I (O IS | I PO [0 S | I O [V I 0 0 e (O S 1 USSR o ) SRR | I SRS 0
4. Toftals...|.......... 5373 | [V 6,059 |, [V I [\ 0 i 1,748 | .o [V I 1,018 | oo (1)) 0 e 14,199 | 43
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 3 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..|........ XXX oo | e ) 0.9 R I ) 0.9 G D ) 9,9 RN D D99 R I D09 O IR (01 O 0 | ) 0.0 G IS 11432 | v 2,767
2. 2005
3. 2006
4. Totals|........ hO. 0 S h .0 S 0.0 S .0 S XXX oo | v .0 S [ (o1 I 0. ) .0 S [ 11432 | oo 2,767
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 2A - HOMEOWNERS/FARMOWNERS

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End (8000 omitted) Development
Years in 1 2 3 4 5 6 7 8 9 10 11 12
Which
Losses Were One
Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Year
1. Prior.... ..146,853 |........ 125,278 |........ 132,242 |........ 110,215 |........ 117,169 |........ 118,104 |........ 118,965 |........ 120,416 |........ 121,444 |........ 122,197 |. ..753
2. 1997... | 272,801 |........ 303,581 |........ 300,072 |........ 289,356 |........ 300,965 |........ 299,601 |........ 298,302 |........ 299,154 |........ 298,898 |........ 298,969 |....ccovvennen. 7
3. 199%8.... |....... ) 0.9 N B 324714 | ........ 358,619 |........ 356,828 |........ 373,561 |........ 371,779 |....... 369,962 |........ 370,592 |........ 370,825 |........ 371,070 | .o 245
4, 1999... |....... ) .. SO P XXX v | e 267,627 |........ 262,353 |........ 278,535 |....... 276,105 |........ 272,601 |........ 274,154 |........ 273,971 |........ 274,011 | 40
5. 2000.... |.cooee XXX e XKX e | e e XXX | el 1,776 10,937 9,628 |.........10,029 |...........9,973 |......... 10,038
6. 2001....
7. 2002....
8. 2003....
9. 2004....
10. 2005....
11.2006....

12. Totals | .coierenne 416
SCHEDULE P - PART 2B - PRIVATE PASSENGER AUTO LIABILITY/MEDICAL
1. Prior..... ... 743,666 |........ 657,460 |........ 665,659 |........ 678,762 |........ 695,870 |........ 681,334 |....... 718,271 |........ 710,150 |........ 710,39 |........ 726,016
2. 1997... | 522,220 |........ 504,542 |........ 494,608 |........ 527,294 |........ 540,207 |........ 543,135 |....... 540,790 |........ 545735 |........ 545,358 |........ 545,645
3. 1998.... 545,854 558,161 525,240 537,324 534,422 537,383 537,788 537,913 |.
4. 1999.... 430,278 436,520 431,280 472,508 456,981 463,887 462,264 461,078
5. 2000
6. 2001.
7. 2002.
8. 2003..
9. 2004..
10. 2005
11. 2006
12. Totals
SCHEDULE P - PART 2C - COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL
1. Prior..... |..... 1,530,812 |..... 1,444,716 | ..... 1,383,149 | ..... 1,332,015 |..... 1,373,015 |..... 1,349,248 | ..... 1,357,487 |..... 1,352,366 |..... 1,355,654 |..... 1,356,684 |............ 1,030 [.ornnnn 4,318
2. 1997... | 659,635 686,160 |........ 706,403 |........ 740,203 |........ 734,679 |........ 729,570 |........ 731,065 |........ 731,035 |........ 732,408 |......c..... 1,373 | 1,343
3. 1998.... |...... XXX 693,863 751,652 |........ 771,541 |........ 749,729 | ....... 748,241 | ........ 749,256 |............ 1,015 | (473)
4, 1999... | XXX....... 665,780 728,579 |........ 763,086 |........ 754,843 | ........ 775,330 |........ 774,628 |. we(702) | e 19,785
5. 2000.... |....... XXX........ 588,738 |........ 582,811 |....... 601,011 |........ 636,960 |........ 633,581 |.......... (3,379) | .o 32,570
6. 2001.... |....... XXX 537,651 |........ 530,774 |........ 548,531 |........ 593,578 |........ 576,102 |........ (17,476) |.......... 27,571
7. 2002... |.... XXX 530,851 |........ 501,162 |........ 525,200 |........ 548,003 |........ 536,270 |........ (11,733) | e 11,070
8. 2003... |..... XXX 465,493 |........ 453,604 |....... 465,858 |.......... 12,254 | .o 365
9. 2004... |...... XXX....... 414,289 | ........ 416,677 |........ 427,206 |.........10,529 |......... 12,917
10. 2005.... |....... XXX ), 9.9, S PR 390,931 |........ 393,491 |...........2,560 |....... XXX
11. 2006.... |....... XXX....en. 0,0, S XXX o 392,886 | ... XXX | o XXX.......
12.Totals | ........(4,529)|........ 109,466
SCHEDULE P - PART 2D - WORKERS' COMPENSATION
1. Prior..... |..... 4,821,746 |..... 4,718,123 |.... 4,728,794 |..... 4,749,729 |..... 4,515,248 |..... 4,293,784 |..... 4,430,576 |..... 4,601,927 |..... 4,733,694 |..... 4,790,198 |.......... 56,504 |........ 188,271
2. 1997.... |..... 1,134,226 |..... 1,223,108 |..... 1,215,851 |..... 1,214,275 | ..... 1,172,425 | ..... 1,188,688 |..... 1,251,256 |..... 1,283,996 |..... 1,311,150 |..... 1,317,338 |........... 6,188 |......... 33,342
3. 1998.... |...... XXX | o 1,262,607 |..... 1,313,655 |..... 1,400,330 |..... 1,446,814 | ..... 1,490,730 |..... 1,650,071 |..... 1,701,447 |..... 1,756,441 | ..... 1,781,549 |.......... 25108 |.......... 80,102
4. 1999.... |....... XXX | o XXX | o 1,049,611 |..... 1,093,743 | ..... 1,099,099 |..... 1,139,785 |..... 1,247,491 | ... 1,298,682 |..... 1,381,228 | ..... 1,414,126 |.......... 32,898 |........ 115,444
5. 2000.... |....... ) .9, SO PR ) .0, O PR XXX | oo 878,482 |........ 881,240 |........ 931,361 |........ 888,962 |....... 919,981 |..... 1,034,357 |..... 1,048,326 |.......... 13,969 |........ 128,345
6. 2001.... |...... )., SO P ) .0, SO P D..9, SO P )., SO PR 447,608 | ....... 495,760 |........ 294,685 |........ 355,566 |........ 475402 | ........ 473,718 |......... (1,684) | ........ 118,152
7. 2002.... |...... XXX | o XXX | o XXX v | e ) 0,9, SO PR ) 0,9, GRS I 945,105 |........ 966,093 |........ 929,059 |........ 924,928 |........ 954,703 |.......... 29,775 | .o 25,644
8. 2003.... |...... XXX | o XXX | e ). .9, SO P ) 0.9, SO P )., SO P ) .9, SO P 879,324 |....... 886,431 |........ 783,315 |........ 794,798 |.......... 11,483 |....... (91,633)
9. 2004.... |...... ) 0.9 G P ) 0.9 R ) 9.9 RN B ).0.9, G I )0.9 G I ) 0.9 G I ) 0.9 G B 739,341 | ........ 721179 |........ 678,043 |........ (43,136) |........ (61,298)
10. 2005.... |....... ) .0, SO P ) .. SO P ). .9, SO P ) 0., SO P ) .9, SO P )., SO P XXX | o D 0,%, GO P 597,879 |....... 625,778 |.......... 27,899 |....... XXX
11. 2006.... |....... XXX v [ v XXX v [ renas ) 9,0 S 0,0, G 0.0, G XXX oovreee [ v XXX rorvee [ renns XXX vorree | oreens XXX oorveee | vrens 592,744 |....... XXX e [ v XXX
12. Totals ~ |........ 159,004 |........ 536,369
SCHEDULE P - PART 2E - COMMERCIAL MULTIPLE PERIL
1. Prior.... 2,030,264 |..... 2,111,506 |..... 2,254,529 |..... 2,262,402 |..... 2,443,510 |..... 2,455,232 |..... 2,570,427 |..... 2,570,366 |..... 2,545,898 |..... 2,599,253 |.........53,355 |........ 28,887
2. 1997.... 1,048,216 |.....1,025,098 |.....1,010,349 |.....1,008,236 |..... 1,033,279 | ..... 1,021,834 |..... 1,090,314 |..... 1,062,691 |..... 1,061,214 | ..... 1,063,294 |...........2,080 |....cccoo... 603
3. 1998... |..XXX........ | ........980,327 |.....1,069,335 |.....1,068,863 |..... 1,166,367 |..... 1,148,409 |..... 1,268,598 |..... 1,256,738 |..... 1,254,849 | ..... 1,252,621 |..........(2,228) | .......... (4,117)
4. 1999.... | XXX e XXX | 200,988,092 | .....1,005,851 |........ 972,323 |........ 998,348 |..... 1,146,716 |..... 1,155,571 | ..... 1,169,763 |..... 1,167,030 |........(2,733) | ...coone. 11,459
5. 2000.... |.coore XXX [ oreee XXX | e XX K | e .824,415 | 885,147 |........ 903,892 |........ 877487 |..... 902,456 |........ 973,160 |........ 983,243 |.........10,083 |.......... 80,787
6. 2001.... 782,361 |........ 764,003 |........ 737,930 |........ 788,163 |........ 793,007 |..........4,844 | ... 55,077
7. 2002... 883,637 |........ 803,819 |....... 788,097 |........ 804,889 |........ 804,068 |............(821) | ..ceveeee. 15,971
8. 2003.... | XXX e XX XK e XX XK e XK i e e XK e XK X ] 0,803,542 737,702 |........ 727,181 |....... 730,861 |...........3,680 |......... (6,841)
9. 2004.... |.coere XXX e XX e e XXX e | e XX K e XXX e XX i e e XXX | s 862,470 |........ 801,271 |........ 775,033 |........(26,238) | ........ (87,437)
10, 2005.... | .ooeee XXX | e XX XK e XX i e e XK i e e XXX i e e XK | e XK e XK K | e 775,956 |........ 778,307 |...co.. 2,351 | ... XXX
11, 2006.... [ .oooee XXX [eoeee XXX e XX i [ e XXX i | e e XX ] e e XX e XK K e XK e XX K i [ 659,165 | ... XXXooooe [ crvnnee XXX........
12. Totals  |.......44,373 |........ 94,389

68



Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 2F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) Development
Years in 1 2 3 4 5 6 7 8 9 10 11 12
Which
Losses Were One
Incurred 1998 1999 2000 2001 2002 2003 2004 2005 2006 Year
1. Prior.... 313,349 ....(655)
2. 1997... |..........35,652 |.........30,580 |.........23,072 |.........21,254 |.........31,751 |.......32,104 | ........35,723 | .......... 36,196 (946)
3. 199.... | XXX | 124,587 ... 19,367 0l 19,329 22,100 26,086 26,347 28,357 (1,860)
4. 1999... | XXX e XKX | 2000000.20,351 .. 15,981 9,793 14,009 15,583 19,258 (484)
5. 2000.... |vcoere XXX [ eoreee XKX e | e KKK | e 34,442 | ...26,930 .......... 40,327 |..........34,285 | .......... 34,910 (344)
6. 2007.... | oo XXX e XXX e XX XK e XXX i [ e 26,697 |..........16,914 233181 | 41528 |.......... 40,386 |. (1,142)
7. 2002.... |ccoere XXX i e XK e | e XK | e XX K e XK X | . 26,578 23,169 ... 38,083 .l 42,631 55,169 |.......... 12,538
8. 2003.... |.coeee XXX e XK e XXX i e XX e e XXX e XK X | 0000022.30,072 .00 35,573 .0 38,498 . 35131 | .o (3,367)
9. 2004.... |.coore XXX e XX e e XXX e | e XX K [ e XK X e e XK e XX K | 41,281 | 42,157 42,614 | .. 457
10, 2005.... | .ooeee XXX oo | eorere XXX e XX i e XK i e XXX i e e XXX | e XK K e XX K | 00002 52,835 [ SAA4TT | 1,642
11, 2006.... | oo XXX e XX i e e XXX e | e XXX [ e e KKK e XX i e e XK e | e XX K e KKK [ e 60,304 |....... XXX.......
12. Totals | .coceeenas 5,839
SCHEDULE P - PART 2F - SECTION 2 - MEDICAL MALPRACTICE - CLAIMS-MADE
1. Prior..... ... 821,163 |....... 871,564 |....... 990,005 |........ 933,936 |........ 866,783 |........ 838,750 |........ 825,503 |........ 819,687 |........ 820,934 |........ 824478 |........... 3,544
2. 1997... | 293,099 |........ 358,267 |........ 418,990 |........ 426,706 |........ 447942 | ........ 466,492 |........ 464,813 | ........ 454,228 | ........ 458,188 |........ 451,549 |......... (6,639)
30 1998, | XXX | .. 248,634 | ... 282,588 |........ 292,344 |........ 352,668 |....... 382,988 |........ 378,644 | ... 389,977 |........ 385,673 |........ 389,954 |. ..4,281
4. 1999 [ XXX e e XKX e | e 185172 | ........ 205,098 |........ 267,854 |....... 266,111 |........ 274,687 |........ 263,837 |........ 278,505 |....... 268,892 |.......... (9,613)
5. 2000 175,614 |........ 194,306 |........ 188,543 | ........ 196,087 |........ 189,404 |......... (6,683)
6. 2001. 101,327 |........ 146,897 |........ 163,206 |........ 157,995 | ........ 150,540 |.......... (7,455)
7. 2002. 118,809 |........ 129,669 |........ 136,274 |........ 118,636 |........ (17,638)
8. 2003.. 108,784 |........ 105,524 |........ 109,326 |........ 101,264 |. .(8,062)
9. 2004.. ) 0,9 G B 139,550 |........ 122,973 |........ 123,710 | .o 737
10. 2005 ) .0, O P D0, SR PR 168,309 |........ 165,280 |.......... (3,029)
11. 2006 XXX e [ v XXX [ e XXX e [ v 187,942 |....... XXX........
12. Totals | ....... (50,557)
SCHEDULE P - PART 2G - SPECIAL LIABILITY (OCEAN MARINE,
AIRCRAFT (ALL PERILS), BOILER & MACHINERY)
1. Prior..... 234,736 |........ 212,381 |....... 229,749 |........ 248,363 |........ 277,728 |........ 281,382 |........ 280,679 |........ 336,329 |.......... 55,650 |.......... 54,947
2. 1997... 202,749 |........ 199,284 |........ 203,832 |........ 206,759 |........ 204,664 |........ 204,377 |........ 203,047 |........ 202,409 |......ccco... (638) | ..cvenee. (1,968)
3. 1998.. 196,323 |........ 197,780 |........ 210,315 |........ 207,280 |........ 212,737 |........ 213,278 |........ 214,681 |....... 210,741 |.........(3,940) | .......... (2,537)
4. 1999... 175,696 |........ 197,928 |........ 204,951 |........ 217,113 | 216,981 |....... 222,456 |........ 217,993 |........ 215,497 |.......(2,496) |........ (6,959)
5. 2000 268,495 |........ 278,948 | ........ 276,587 |........ 274,696 |........ 267,955 |......... (6,741) | .......... (8,632)
6. 2001. 177,505 | ........ 198,852 |........ 200,057 |........ 197,287 |........ 198,361 |...ccoune. 1,074 |......... (1,696)
7. 2002. 230,419 |....... 207,627 |........ 204,793 |........ 206,929 |........ 212,381 | .o 5452 | .o 7,588
8. 2003.. 192,168 |........ 193,863 |........ 194,035 |..coovvrrnnes 172 | 1,867
9. 2004... 237,672 |........ 186,976 | ........ 180,314 |.........(6,662) | ........ (57,358)
10. 2005. ), 9.9, S PR 178,793 | ........ 160,159 |........ (18,634) |....... XXX
11.2006. 0,0, S XXX o 183,538 |....... XXX s XXX.......
12.Totals ~ [......... 23,237 | ........ (14,748)
SCHEDULE P - PART 2H - SECTION 1 - OTHER LIABILITY - OCCURRENCE
1. Prior..... |..... 4,248,801 |..... 4,419,781 |.... 4,460,881 |..... 4,437,929 |..... 5,382,018 |..... 5,334,683 |..... 6,228,685 |..... 6,307,908 |..... 6,337,909 |..... 6,092,803 |...... (245,106) | ...... (215,105)
2. 1997... | 542,844 | ... 510,951 |........ 565,547 |........ 495,024 | ........ 525,121 |....... 539,303 |........ 562,612 |........ 594,525 |........ 584,401 |....... 579,975 |.......... (4,426) | ........ (14,550)
3. 1998.... |...... XXX | e 611,113 |........ 669,776 |........ 704,722 |........ 894,943 |........ 915,130 |........ 925,604 |........ 996,492 |..... 1,006,843 |........ 993,479 |....... (13,364) |.......... (3,013)
4. 1999.... |....... XXX | o XXX | e 473,835 |........ 526,240 |........ 575,367 |........ 613,055 |........ 625,921 |........ 632,711 |........ 678,071 |........ 720,553 |.......... 42482 | ... 87,842
5. 2000.... |....... ) .9, SO PR ) .0, O PR XXX v | o 442,038 | ........ 337,042 |....... 379,314 |........ 421,405 |........ 462,515 |........ 512,428 |........ 535,272 |....c..... 22,844 | ... 72,757
6. 2001.... |...... )., SO P ) .0, SO P D..9, SO P )., SO PR 440,951 |........ 319,805 |........ 406,436 |........ 388,164 |........ 465,505 | ........ 519,166 |.......... 53,661 |........ 131,002
7. 2002.... |...... XXX | o XXX | o XXX v | e ) 0,9, SO PR ) .9, GRS I 423,768 |........ 442,380 |........ 435,338 |........ 473,061 |........ 522,288 |.......... 49,227 |.......... 86,950
8. 2003.... |...... XXX | o XXX | e ). .9, SO P ) 0.9, SO P )., SO P ) .9, SO P 489,585 |........ 439,902 |........ 477,060 |........ 475,969 |.......... (1,091) | .oveenee 36,067
9. 2004.... |...... ) 0.9 G P ) 0.9 R ) 9.9 RN B ).0.9, G I )0.9 G I ) 0.9 G I ) 0.9 G B 502,323 |........ 442,389 |........ 429,268 |........ (13,121) |........ (73,055)
10. 2005.... |....... ) .0, SO P ) .. SO P ). .9, SO P ) 0., SO P ) .9, SO P )., SO P XXX | o XXX | e 419,215 |....... 401,725 | ........ (17,490) |....... XXX
11. 2006.... |....... XXX v [ v XXX v [ renas ) 9,0 S 0,0, G 0.0, G XXX oovreee [ v XXX rorvee [ renns XXX vorree | oreens XXX v [ rrenns 444119 |....... ). S XXX........
12. Totals | ...... (126,384)]........ 108,895
SCHEDULE P - PART 2H - SECTION 2 - OTHER LIABILITY - CLAIMS-MADE
1. Prior.... 1,171,838 |....1,252,779 | ..... 1,201,113 |....1,138,741 | ..... 1,011,069 |........ 909,500 |........ 882,274 | ....... 884,670 |........ 878,900 |........ 875,426 |. (3474) |......... (9,244)
2. 1997... |, 452,151 |.......469,549 |.......466,474 |......514,228 | ....... 545,761 |........ 487,090 |........ 472,197 |........ 473,920 |........ 462,542 | ........ 457,531 | .ccceee(5,011) | e (16,389)
3. 199.... |....... XXX oovvre | 2. 348,033 | .......456,330 |.......461,940 |........ 525,196 |........ 538,084 |........ 520,748 |........ 508,864 |........ 514,797 |........ 531,321 |.........16,524 | ......... 22,457
4, 1999.... ... XXX | coree XXX | 10 478,832 | .......469,119 |........ 474746 | ....... 502,714 |........ 522,973 |........ 489,101 |....... 506,106 |........ 524,39 |..........18,290 |.......... 35,295
5. 2000.... |....... XXX e [ oeeee XXX | e XX XK | 0. 356,646 | ... 422,647 |........ 434,561 |........ 448,925 |....... 490,555 |........ 519,702 |........ 526,892 |..........7,190 |.......... 36,337
6. 2001.... |....... XXX....... 320,992 |........ 352,432 |........ 349,771 | ........ 378,829 |........ 369,615 |.........(9,214) | .......... 19,844
7. 2002.... |.... XXX 531,101 |....... 567,226 |........ 634,244 | ........ 662,411 |........ 691,457 |.........29,046 |.......... 57,213
8. 2003... |...... XXX | e XXX e e XXX i e XX i e XK X e XK X | 00000, 705,262 660,645 |........ 692,49 |....... 729,353 |..........36,857 |....... 68,708
9. 2004... |... XXX e e XXX e | e XX XK [ e XXX e XXX e e XK | e XX K [ e 834,612 |........ 733,722 |........ 738,689 |..........4,967 |........ (95,923)
10. 2005.... |....... XXX | eorere XXX i e XX i e XX i [ XXX i e e XK i | e XK e XK K | e 821,368 |........ 787,928 |........(33,440) |....... XXX
11, 2006.... [ .oooee XXX [eoeee XXX e XX e [ e XX i | e e XX | e e XK s XK K e XK e XX K i [ s 878,240 | ... XXXioooe |t XXX........
12.Totals ~ |........61,735 |........ 118,298
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SCHEDULE P - PART 2I - SPECIAL PROPERTY (FIRE, ALLIED LINES, INLAND MARINE,
EARTHQUAKE, BURGLARY AND THEFT)

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) Development
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which

Losses Were One Two

Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Year Year
1. Prior.... |..... )., SO IO ) .0, SO I ) .0, SO P ) .0, SO P XXX [ e ) 0.9, SO O )., SO IO 58,799 |.......... 52,445 | ......... 30,715 |........ (21,730) |........ (28,084)
2. 2005.... |.... 99,9 NN P )9, RN P )9, N P )%, G )00, G I XXX [eeeee XXX e [ e XK | e 475403 |........ 439,868 |........ (35,535) |...... XXX
3. 2006.... |...... XXX | e XXX | e XXX | s XXX | s 0,0, S XXX | e XK | e KKK e )., SO [ 183,043 |..... D, S O XXX
4.Totals | ... (57,265)]| ....... (28,084)

SCHEDULE P - PART 2J - AUTO PHYSICAL DAMAGE
1. Prior.... |..... XXX | e XXX | e XXX | e ) .0, SR P D 0.9, SO ) .9, SO XXX | s 38,259 |.......... 43210 | ... 40,510 |.......... (2,700) | ...oooenes 2,251
2. 2005.... ... ) 0.9, SO IO ) .9, SO I XXX | e ) .9, T P ) 9.9, ST B ) 0,9, SO IO ) .9, SO P ) .0, ORI I 64,895 |.......... 67,018 |.cverenes 2,123 |..... XXX
3. 2006.... |...... XXX | s XXX | s XXX | s XXX | s 0,0, S XXX | e XXX | s XXX | s )., SO IO 64,952 |..... XXX | e XXX
4.Totals [ 10| 2,251
SCHEDULE P - PART 2K - FIDELITY/SURETY
1. Prior.... |..... XXX | e ) 0.0, SO I ) .0, SO P XXX e | e XXX [ e XXX | eeeee XX | 00000 110,210 ... 124,981 | ... 121,038 |.......... (3,943) | ..conne 10,828
2. 2005.... |.... 9,9,%, G P 9.9, RN P )9, N P )90, G B )%, 0. G XXX v [ e XXX e [ e XK | e 71,492 | 69,430 |.......... (2,062) |...... XXX..oone
3. 2006.... |...... D, S O XXX | e XXX | s XXXoeveene | s 0,0, S XXX | oeeee XK | eene XXX e XX i i 22,391 |...... XXX | s XXX
4.Totals | ..o (6,005)......c... 10,828
SCHEDULE P - PART 2L - OTHER (INCLUDING CREDIT, ACCIDENT AND HEALTH)

1. Prior..... |...... ) 0.9, SR IO ) ., SO PO )., SO P ) .0, SO P ) ., R P ) 0.9, SO IO ) 0,9, SO IR 896,002 |........ 921,324 |........ 924,826 |............ 3,502 |...... 28,824
2. 2005.... |..... ) .9, SR )., SO I ) .. S P XXX v e XXX oo o XXX | e ) .0, SR I ) 0., SO I 313,062 |........ 308,014 |.......... (5,048) | ...... XXX
3. 2006.... |...... XXX | e XXX | e XXX | s XXX.oeveee | s XXX.ovreee | o XXX | s D0, S O XXX | s P 9.9, SO [ 348,891 |...... XXX | s XXX
4. Totals | ........ (1,546)].......... 28,824

SCHEDULE P - PART 2M - INTERNATIONAL
0

1. PrOr.. [ [0 O 0 0 0 0
2. 1997 | 0

3. 1998.... |.... XXX

4. 1999... |...... XXX e

5. 2000.... |...... XXX

6. 2001.... |...... XXX

7. 2002... ... XXX

8. 2003.... ... XXX

9. 2004.... |..... XXX
10. 2005.... |...... XXX
11. 2006.... |...... XXX

12. Totals | (O] [ 0
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SCHEDULE P - PART 2N - REINSURANCE

NONPROPORTIONAL ASSUMED PROPERTY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) Development
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Year Year
1. Prior..... |........278,206 |........440,481 |......504,121 |........ 413,369 407,303 |........412,544 | .......402,036 |.......404,353 |........ 403,163 |.......... (1,190) [ ..cvereene 1,127
2. 1997... |...... 44134 | ......... 24,926 |.........37,748 | ......... 21,768 |.........29,341 | .......... 26,166 |.........41,856 |.........20,797 |.........21,071 |........ 20,803 | ..o (P21} I I 6
3. 1998... ....16,871 ..99,603 |........107,176 |........106,665 |.......103,215 |........ 102,319 |. . (896) | ..vvene. (4,346)
4. 1999.... | XX | e XXX 000 79,993 204,062 211,813 |.......208,953 | .......208,405 | ........213,706 |........ 209,696 |......... (4,010) | .ovvrrenne 1,291
5. 2000.... oo XXXeorrorrs | e XX XK e XX XK [ e 65,293 |........109,540 |.......... 97,289 |.........68,134 | .........68,105 |........71,148 |......... 67,321 | .......... (3,827) | .ovvenne (784)
6. 2007.... |.ooeee XXX e XX XK e XX XK [ e XXX 187,640 |........165,371 | ......145712 | .......154,789 | ........ 133,864 |........ (20,925) |........ (11,848)
7. 2002.... | XXX | e XX XK e XX XK i [ e XXX 111,794 |.........88,309 |.........66,309 |..........58,284 | .......... 47,493 .(10,791) |........ (18,816)
8. 2003.... | XXKXerroer e XX XK | e e XXX [ XXX XXXeoovier | 2err..86,798 |........ 107,583 |..........96,699 |.......... 94,878 |.......... (1,821) |........ (12,705)
9. 2004.... | XKXeorroes e XX XK e XX XK [ XXX XXX eowvvee | corree XXX [ e 18,470 |l 13,369 | 12,332 | ... (1,037) | .ovvene (6,138)
10. 2005.... |....... ) .. SO P XXX | e XXX | e XXX XXX e XXX e e e XXX i 28 [ A4 |, 16 |....... XXX.o.en.
11. 2006 L0 [ ). S XXX
12.Totals | ....... (44,749)] ........ (52,213)
SCHEDULE P - PART 20 - REINSURANCE
NONPROPORTIONAL ASSUMED LIABILITY
1. Prior..... 362,435 |........ 503,066 |........ 498,288 |........ 539,900 |........ 541,373 |....... 651,623 |........ 754,968 |........ 103,345 |........ 213,595
2. 1997.. 147,550 |........ 191,708 |........ 177,340 |........192,840 |........223,508 |........222,742 |.......217,308 |..........(5,434) | .......... (6,200)
3. 1998.. 181,705 | ........ 218,199 |........ 236,833 |.......249,435 | .......273,448 |......265444 | ......265891 |.......... 447 |...... (7,557)
4. 1999.. 203,195 |........ 234,985 |....... 271,69 |.......325,012 |.......352,117 |.......407,074 |......423,774 | .........16,700 |.......... 71,657
5. 2000 209,047 |........ 202,353 |........ 248,303
6. 2001. ) 0,9, SO PO 40,725 |........ (40,294)
7. 2002.. XXX 165,496
8. 2003.. XXX XXX
9. 2004.. XXX XXX
10. 2005 XXX XXX
11. 2006 XXX.ovenee XXX

SCHEDULE P - PART 2P - REINSURANCE

NONPROPORTIONAL ASSUMED FINANCIAL LINES

12. Totals

........ 144,670
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 2R-SECTION 1 - PRODUCTS LIABILITY - OCCURRENCE

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) Development
1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which

Losses Were One Two

Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Year Year
1. Prior.... ... 523,522 |........ 497,484 |........ 514,795 |........ 578,205 |........ 582,407 |........ 603,292 |........ 782,592 |........ 694,941 |........ 701,803 |........ 740,253
2. 1997.. |........68,709 |.........70,625 | .......... 61,553 |.......... 56,082 |.......... 61,079 |.......... 55,519 |.......... 60,292 |.......... 60,391 |.......... 59,498 |.......... 58,356
3. 1998.... [ XXX | e 44,799 | 51,038 |.......... 49,802 |......... 58,675 |.......... 42,654 |......... 49,736 |.......... 48,187 |.......... 47,126 |.......... 52,661
4. 1999.. 39,727 |.........44,670 ..32,978 | ... 78,549 |.........59,293 | .......... 64,227 |.......... 63,925 |.
5. 2000 XXX 30,384 20,828 |.......... 47,923 23,265 |.......... 27,202 |.......... 27,311
6. 2001. D09 RN I XXX....oon. 30,084 |.......... 45,857 |.......... 26,218 |.......... 33,718 |.......... 35,461
7. 2002.. D09 RN I XXX....o.n. 18,879 |......... 30,753 |.......... 20,025 |.......... 23,860 |.......... 24,348
8. 2003.. D09, RN I XXX..ooon. ) 0.9 G B 30,426 |.......... 17,240 |.......... 14,564 |.......... 21,875
9. 2004.. D99 G IS XXX ) 0.9 N I ) 0,9 G B 29,598 |.......... 12,156 |.......... 14,139
10. 2005.... |....... ) 0.9 N P ) 9.9 N P ) 9.9 I B XXX ) 0.9 N I ) 0.9 N P ) 9,9 G PR 20,565 |.......... 22,393
11, 2006.... |....... XXX [ e XXX oroveee [ e XXX oo e XXX oonene XXXorrreee [ e XXXorvree [ e XXX oooeve [ e ) 0.0 S 22,993

12. Totals

SCHEDULE P - PART 2R-SECTION 2 - PRODUCTS LIABILITY - CLAIMS-MADE

© © N o g A~ W DND =
N
=1
S
S

2002...
2003...
2004...
10. 2005.
11.2006.
12. Totals | ....... (23,304)|............... 552
SCHEDULE P - PART 2S - FINANCIAL GUARANTY/MORTGAGE GUARANTY
1. Prior..... |....... )9, R IR )99, SR PR ) 9,9, S P )99, B )9, 9, IR )9, %, IR )99, S PR 34,406 |.......... 17,197 |......... 23,453 |............ 6,256 |....... (10,953)
2. 2005.... |...... )9, %, R (R )90, S PR XXX oo s )99, SO B )9, 9, S IR )9, 9, IR )90, S (R )99, SO O 1T () [ 2) ] XXX
3. 2006.... |....... DS, S P D99, S P XXXeoiirre | s D9, S DS, S P DS, S P D9, S P D, 9,9, S P D9 S PO 0. DS, S P XXX
4. Totals [ 6,254 | ........ (10,953)
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SCHEDULE P - PART 3A - HOMEOWNERS/FARMOWNERS

Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 11 12
1 2 3 4 5 6 7 8 9 10 Number of | Number of

Years in Claims Claims

Which Closed Closed
Losses Were With Loss | Without Loss

Incurred 1998 1999 2000 2001 2002 2003 2004 2005 2006 Payment Payment
1. Prior..... |.......000........ ] ..........39,073 | ..........59,735 |..........70,362 |..........78,568 |.......... 83,559 |..........87,053 |..........89,951 | .........92,789 |........94,781 | .............. 22 | 5
2. 1997.. 296,299 |........296,742 |........297,180 |........297,497 |........297,886 |.......... 80,749 |.......... 31,770
3. 1998... 365,511 |........367,411 |........368,686 |........369,757 |.......370,197 |.......... 86,620 |.......... 29,628
4. 1999... 268,074 |........269,532 |.......272,722 |.......273,165 | .......273,456 |.......... 75,981 |.......... 32,680
5. 2000.... |.oeee XXXoorer [ eoeeee XKX | e e XXX | 000 3,795 [ 8,379 [ 9,193 |...........9,554 |..........9,781 | ...........9,889 | ..........9,824 | .......... 81,301 | ... 35,186
6. 2001.... | XXXorir [ XKX s e e XXX | e XX K e 1,616 [ 4221 | . 4,841 | 4919 |l 5,018 4,942 70,183 |.......... 31,686
7. 2002.... | oo XXX [ eeeeee XK i e e XXX | et XX K e XXX [ 744 ... 1,321 | 1977 2,146 2,059 54,426 |......... 25,364
8. 2003.. XXX........ 48597 |......... 22,829
9. 2004.. XXX 29,341 |.......... 15,267
10. 2005.. XXX ..6,097 |..... 3417
11, 2006.. XXX [eeere e XK s [ e XX | e e XX K L0 i, I 5

SCHEDULE P - PART 3B - PRIVATE PASSENGER AUTO LIABILITYIMEDICAL
1. Prior..... |......000....... | ........ 235,322 |........ 358,856 |........ 422474 |........ 466,850 |........ 491,513 |.......507,793 |........522,646 |........532,115 |......544,715 |............... VT 30
2. 1997.... ,982 |........ 316,010 |........ 429,977 |........ 473,814 |........ 506,742 |........ 523,710 |........530,762 |........534,349 | ........536,393 |........538,743 | ........ 126,054 |......... 65,641
3. 1998.... | XXXooii | i 164,553 |........ 333,927 |........ 405,407 |........ 466,123 |........ 504,877 |........520,448 |........527,405 |........528,620 |........530,578 |........ 134,251 |.......... 57,798
4. 1999.... | XXX oot e XXX oo i 179,377 |........ 292,490 |........ 368,479 |........ 412,226 |.......432,310 |........445,906 |.......449,455 |.......452,648 |........ 152,054 |.......... 73,583
5. 2000 L A2,673 .......13,822 13914 1,042 859 158,542 |.......... 79,103
6. 2001 6,804 |..........8,180 |............8,396 |..........8,444 | ..........8,263 |........ 135,013 |.......... 59,205
7. 2002.. 2,208 116,053 |.......... 51,305
8. 2003.... | XXX e [eoeeee XX e e e XXX s | e XX K e e XXX e XK | 1,404l 2,267 1,927 1,730 98,952 |.......... 44,305
9. 2004.... | XXX oo e e XK s e e XXX s | e XX K e XXX e XK e e XXX | e 1175 2,951 2,601 66,350 |.......... 34,031
10. 2005.... | oo XXX o e XKX e XXX s | e XX [ XXX e XK X e e XX | e XX K 35T [ 107 | 18,896 |.......... 10,372
11, 2006.... | oo XXX Lo XKX i [ e XXX s | e XX K e e XXX L XK s [ e XX | e e XX K e e XX L0 [ 25 | 26
SCHEDULE P - PART 3C COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL
1. Prior.... 712,434 |....... 747,102 |........ 769,924 | ........ 795714 | ....... 815,385 |.
2. 1997... 691,081 |........ 695,843 |........ 704,038 |........ 707,038 |........ 708,983 |.
3. 1998.... 650,089 |........ 691,204 |........ 704,683 |........ 714,480 |........ 719,338
4. 1999.... 644,882 |........ 725,988 |........ 692,102 |........ 712,865 |........ 723,144
5. 2000.... 426,717 |........ 510,854 |........ 557,805 |........ 586,488 |........ 599,950
6. 2001.... 270,317 |........ 413,815 |........ 492,290 |........ 525424 |........ 533,016
7. 2002.... |ccoere XXX [ eereee XK | e XXX | e XX K e e XXX [ 90,104 |........ 202,220 |........ 320,378 |........ 400,938 |........ 454,964
8. 2003.... ) 0.9 G P 66,282 |........ 166,699 |........ 264,640 |........ 342,573
9. 2004.... ) 0.9 R I ) 9.9 G B 58,652 |........ 160,660 |........ 255,300
10. 2005.... ) 0.9 N I ) 0.9 N I ) 9,9 G PR 52,618 |....... 147,154
11, 2006.... XXX v [ e XXX [ e ) 0.0 S XXX oo [ e 49,312
SCHEDULE P - PART 3D - WORKERS' COMPENSATION
1. Prior 2,119,602 |..... 2,316,401 |..... 2,498,588 |..... 2,681,214 |..... 2,847,959 |............ 1,236 [ .o 955
2. 1997... 996,992 |..... 1,032,028 |..... 1,064,173 |..... 1,083,006 |..... 1,104,440 |........ 317,138 | ... 65,413
3. 199... 1,242,922 |..... 1,314,170 |..... 1,382,210 |..... 1,430,016 |..... 1,472,563 |........ 346,477 |.......... 73,863
4. 1999.. 1,056,888 |..... 1,055,853 |..... 1,135,359 |..... 1,101,038 |..... 1,140,247 |........ 345275 |.......... 73,875
5. 2000.. 720,250 |........ 711,458 |........ 804,913 |........ 780,163 |........ 788,957 |........ 294,118 |.......... 59,163
6. 2001. 477,099 |........ 629,729 |........ 701,107 |........ 543,734 |........ 313,977 |........ 241,904 |......... 45,445
7. 2002.. 171,449 |........ 386,635 |........ 517,881 |........ 590,528 |........ 651,421 |........ 187,177 |.......... 33,707
8. 2003.. ) 0.9 N B 137,59 |........ 325,382 |........ 430,744 |........ 501,583 |........ 130,092 |.......... 23,938
9. 2004.. XXX eovovia | v ) 9.9, G D 108,930 |........ 264,960 |........ 347,499 |........ 104,585 |.......... 21,833
10. 2005.. XXX v e ) 0.9, SO B XXX oo e 91,285 |........ 221728 |........ 70,679 |.......... 16,271
11. 2006.. XXX [ .9, S .0, S D00, S 95412 |.......... 40,166 |.......... 13,964
SCHEDULE P - PART 3E - COMMERCIAL MULTIPLE PERIL

1. Prior..... 631,293 1,826,936 |..... 1,918,051 |..... 2,038,110 |..... 2,103,427 |..... 2,159,195 |..............676 |.......... 1,772
2. 1997.. 491,115 : \ ,336 |........ 903,446 |........ 942,876 |........ 973,779 |........ 988,897 |..... 1,002,736 |..........73,296 |.......... 51,116
3. 1998.. 346,485 : , 613 |........ 988,752 |..... 1,061,852 |..... 1,119,454 |..... 1,144,899 | ..... 1,166,475 |.........76,064 |.......... 51,575
4. 1999... XXX........ ) \ ,088 |........ 970,950 |..... 1,039,701 |..... 1,108,172 |..... 1,010,860 |..... 1,041,956 |..........75,288 | .......... 53,214
5. 2000 XXX........ \ \ S 808,856 |........ 903,506 |........ 810,675 |........ 856,447 |.........61277 |........ 45,671
6. 2001. XXX........ , X , 693,512 |........ 594,032 |........ 617,358 |..........48,232 | .......... 37,570
7. 2002.. XXX........ , , 451,401 |........ 557,173 |........ 629,298 |..........35,006 |.......... 30,553
8. 2003... XXX........ \ 333,700 |........ 414,324 |........ 506,212 |..........30,206 |.......... 33,092
9. 2004... XXX........ 201,481 |........ 394,146 |........ 479,110 |.........25,740 |.......... 33,869
10. 2005... XXX....... e XXX | e 149,419 |........ 419,088 |.........23,014 |......... 33,454
11, 2006... XXX o Lo XXX e e e XXX | e XK [ b XXX e L e XXX | e e XX K [ XK [ 146,309 |.........12,692 |.......... 18,919
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SCHEDULE P - PART 3F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE

Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 12
1 2 3 4 5 6 7 8 9 10 Number of | Number of
Years in Claims Claims
Which Closed Closed
Losses Were With Loss | Without Loss
Incurred 2002 2003 2004 2005 2006 Payment Payment
1. Prior..... . S e 91,415 | 99,918 |........ 108,477 |.
2. 1997.... . . . s 21,893 | 28,072 |.......... 30,014 |.
3. 1998.... . . . y e 13,457 | 19,796 23,311 |.
4, 1999.... . 10,121 | 14,569 ...6,983 |.
5. 2000 13,09 .. 10,372 |.
6. 2001. 11,988 |.
7. 2002. ..3,224 |.
8. 2003.... |.eoeee XXX e XX XK e XXX i s XX i e e XXX i e e XK | e
9. 2004.... | XXX e XK e e XX XK e XX e e XX i e XK X i [ XXX
10, 2005.... | .ooeee XXXKovvoe e XXX e XX i e e XXX i e e XK | e XK K | e XX XK
11, 2006.... |.ooeee XXXoriree [enere XXX e XX e e XXX | e XK X | e XK K e XK K
1.
2.
3.
4,
5.
6.
7.
8.
9.
10.
11.
SCHEDULE P - PART 3G - SPECIAL LIABILITY (OCEAN MARINE,
AIRCRAFT (ALL PERILS), BOILER AND MACHINERY)
1. Prior..... ... 000.....c. [ cerrrenne 51,288 |......... 94,410 |........ 113,808 |........ 124,751 |........ 138,581 |........ 145,729 | ........ 158,185 |........ 168,530 |........ 188,672 |....... ) .0, SO PR XXX
2. 1997, | 69,327 |........ 129,265 |........ 164,931 |........ 179,925 |........ 185,806 |........ 190,739 |........ 195,214 |........ 198,298 |........ 198,348 |........ 198,767 |....... ) .0, SO PR XXX
3. 1998.... |....... )., ORI PR 72,172 |........ 147,625 | ........ 176,197 |........ 187,255 |........ 192,150 |........ 201,261 |........ 204,072 |........ 205,991 |........ 207,286 |....... ) ., SO PR XXX
4, 1999... | XXX e | o XXX ovvoe o 80,852 |........ 154,331 |........ 186,737 |........ 201,990 |........ 209,052 |........ 199,679 |........ 203,555 |........ 206,135 |....... XXX | o XXX
5. 2000.... |....... XXX | o XXX v | e )0, SR I 81,947 |........ 166,226 |........ 204,224 |........ 223,39 |....... 245,985 |........ 258,710 |........ 259,816 |....... ) ., SO PR XXX
6. 2001.... |..c.... XXX | o XXX e | e XXX | o ) 0,9, SO P 75,883 |........ 134,451 |........ 154,580 |........ 172,595 | ........ 172,063 |........ 179,541 |....... XXX | o XXX
7. 2002.... |.... ) ., SO PR XXX e | e ) 0,9, SO PR ) 0.9, SO PR ) .9, SO PR 61,564 |....... 124,839 |........ 155,244 | ........ 169,808 |........ 183,728 |....... XXX | o XXX
8. 2003... |...... XXX oo | o XXX v o ) 9., I PO XXX | o XXX | o ) .0, SOOI PR 73,520 |........ 128,568 |........ 148,348 | ........ 156,127 |....... ) .0, SO PR XXX
9. 2004... |....... XXX | o XXX v | o XXX v | e ) .9, SO PR XXX | o XXX | o XXX v | oo 116,632 | ........ 143,308 |........ 154,871 |....... XXX | o XXX
10. 2005.... |....... XXX | o XXX v | o XXX v | e XXX | o ) 0.9, SO PR XXX | o XXX v | o XXX v o 84171 |........ 126,061 |....... XXX | o XXX
11. 2006.... |....... XXXoeven | e XXXovven | e XXXoviwee | v XXX [ o XXXovev o XXX.oeven | e XXXoveven | e XXXovvene | e D0, ST I 58,021 |....... XXXoveve | e XXX
SCHEDULE P - PART 3H - SECTION 1 - OTHER LIABILITY - OCCURRENCE
1. Prior.... ... 000 | vvenen. 594,213 |..... 2,368,001 |..... 2,865,763 |..... 3,254,449 | ..... 3,480,664 |..... 3,731,593 |..... 3,948,355 |..... 3,857,701 |..... 4,000,319 |..coovrennnn 638 | ..o 1,865
2. 1997.... | 98,950 |........ 170,373 |........ 259,307 |........ 281,019 |........ 349,117 |........ 399,144 | ........ 448,882 |........ 466,473 |........ 459,060 |........ 483,818 |.......... 73,774 |.......... 31,233
3. 1998.... |....... ) 9.9 I P 98,120 |........ 195,048 |........ 479,379 |....... 620,596 |....... 718,566 |........ 749,638 |........ 783,664 |........ 807,166 |........ 829,525 |........ 151,448 |.......... 36,144
4, 1999.... |...... ) 0.9 R I ) 9,9 R B 125,683 |........ 269,165 |........ 424,039 |........ 536,030 |........ 553,851 |........ 594,614 |........ 538,126 |........ 526,463 |........ 228,856 |.......... 42,436
5. 2000.... |....... ) 0.9 R I ) 9.9 RN I ) 9,9 G B 61,186 |........ 194,666 |....... 269,136 |........ 348,975 |........ 397,501 |........ 336,814 |........ 349,663 |.......... 83,706 |......... 34,623
6. 2001... |...... ) 0.9 G I ) 9.9 R D99 G 90,9 G P 103,701 |........ 156,551 |........ 297,607 |........ 332,079 |........ 319,441 |........ 285,305 |.......... 76,602 |.......... 31,670
7. 2002... |.... ) 0.9 G I ) 9.9 G D99, G I ).0.9, G I ) .9 N I 99,099 |........ 150,489 |........ 205,466 |........ 275,749 |........ 305,832 |.......... 73,403 |......... 28,364
8. 2003.. |...... ) 0.9 G I ) 9.9 G P D99, G ).0.9 G I ) 0.9 G I ) 0.9 I P 95,520 |........ 151,854 |........ 204,702 |........ 245425 | .......... 67,415 |......... 22,534
9. 2004.... |....... ) 0.9 G I ) 9.9 GRS I D99, G ).0.9, G I ) 0.9 G I ) 0.9 G I ) 9.9 I B 86,447 |........ 122,507 |........ 156,794 | .......... 61,805 |.......... 20,364
10. 2005.... |....... ) 0.9 G I ) 9.9 GRS D99, G I ).0.9 G I )0.9 G I ) 0.9 G I ) 9.9 G I ) 9,9 I B 68,078 |........ 100,285 |.......... 51,856 |...cce... 17,834
11. 2006.... |....... XXX e [ e XXX oo [ e 0,0, S XXX oreae [ e XXX oo [ e XXX [ e XXX v [ e XXX e e XXX veee [ o 52,787 |...ccc... 34,469 |......... 12,238
SCHEDULE P - PART 3H - SECTION 2 - OTHER LIABILITY - CLAIMS-MADE
1. Prior.... ... 000....... | vereree 294,458 |........ 481,210 |........ 636,207 |........ 733,554 |........ 756,718 |........ 773,077 |........ 782,095 |....... 798,241 |........ 799,680 |[...ocoverenene 59 | 73
2. 1997, | 34,889 |....... 125,014 |........ 243,185 |........ 339,026 |....... 417,089 |........ 446,990 |........ 457,392 |........ 469,466 |........ 456,423 |........ 457,704 |........... 3,346 |.......... 11,392
3. 199.... |...... ) .0, ORI PR 48,425 | ... 157,948 | ........ 238,720 |........ 353,399 |........ 420,280 |........ 467,073 |........ 474,370 |........ 493,535 |........ 508,831 |..covvvrnee 3,208 |[..ccoenee 11,742
4, 1999... | XXX | o XXX oovvoe o 32,782 |........ 150,019 |........ 258,490 |....... 343,721 |........ 390,758 |........ 442,083 |........ 469,764 |....... 474401 |............ 3,126 |...coo.e. 11,529
5. 2000.... |....... XXX | o XXX v | o ). 9., R PR 39,126 |........ 120,105 |........ 250,759 |........ 327,066 |....... 414,275 | ........ 428,893 |........ 458,952 |............ 3,005 [ 11,272
6. 2001.... |..c.... XXX | o ) .9, N PR XXX v | v ) 0,9, SO PR 32,421 |........ 135,286 |........ 215,791 |........ 272,498 |........ 281,757 |........ 276,682 |............ 2,839 [ 11,039
7. 2002.... |...... XXX | o XXX v | o XXX v | e ) 0.9, SO PR ) .9, SO PR 33,434 |........ 142,804 |........ 271,992 |........ 418,233 |........ 516,166 |............ 2,868 ..o 11,996
8. 2003... |..... ) 0.9 R I ) 9,9 R I ) 9,9 R B ).0.9 G I ) 0.9 G I ) 0.9 G P 30,339 |........ 189,393 |........ 327,701 |........ 453,733 | .o 2,923 | 12,938
9. 2004... |..... ) 0.9 G P ) 9,9 R I ) 9,9 I B ).0.9 G I ) 0.9 G I ) 0.9 G P ) 9.9 I B 28,732 |........ 159,112 |........ 303,462 |............ 2,278 | .o 12,850
10. 2005.... |....... XXX | o XXX v o XXX v | v ) .9, SO PR ) .9, SO PR XXX | o ) .. N PR XXX oovvoe o 27,020 |........ 146,170 | ...ccoove... 1,416 |.......... 10,513
11. 2006.... |....... XXX | e XXX.ovvene | e ), 9.9, S P XXX [ o XXXovevo [ o XXX.oeven | e XXX.ovven | e XXX.ovvenn | o D0, ST P 36,004 |......coocee.. 47 |, 5,244
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SCHEDULE P - PART 3! - SPECIAL PROPERTY (FIRE, ALLIED LINES, INLAND MARINE,
EARTHQUAKE, BURGLARY AND THEFT)

Cumulative Paid Net Losses and Defense and Containment Expenses Reported at Year End ($000 omitted) 11 12
1 2 3 4 5 6 7 8 9 10 Number of | Number of
Years in Claims Claims
Which Closed Closed
Losses Were With Loss | Without Loss
Incurred 1997 1998 1999 2000 2001 2002 2006 Payment Payment
1. Prior..... ... ) 0.9 S D XXX oo | e D09 G I D09 G I D 0.9 G I XXXooovvie [ e XXX | o000, | 35,622 e, (28,313) |....... D 0.9 I D XXX........
2. 2005.... |....... XXX oo | e XXX oo e ) 9.9 G I D,9,0, S I XXX oo e XXX oo | e XXX e XXX | 69,929 200,141 |....... XXX oo e XXX........
3. 2006.... |....... XXX oo [ XXX [ XXX e | e XXX ovees [ e XXX oo [ XXX [eere e XXX s | XX K e XXX [ 58,832 |....... XXX oo [ XXX........
SCHEDULE P - PART 3J - AUTO PHYSICAL DAMAGE
1. Prior..... |....... XXX oo | e ) 0.9 S P D09 G D00 G I D 0.9 G I XXX.ooooie [ e XXX ] o000, | e 18,763 18,237 | oo 7/ I, 28
2. 2005.... |....... ) 0.9 N I ) 9,9 RN P ) 9,9 I B D.0.9 G I ) 0.9 G I XXX | oeree XXX s | e XX K [ v 54,195 | 66,599 |.......... 46,956 |.......... 21,039
3. 2006.... |....... XXX oo [ XXX ooooeee [ XXX correes | e XXX evees [ XXX erees [ XXX e [ XXX e | e e XX K e XXX 50,020 |.......... 12,237 | . 8,387
SCHEDULE P - PART 3K - FIDELITY/SURETY
1. Prior..... |....... XXX oo e XXX oo e XXX oo v D,9,9, G B D.9,0, S XXX oo e XXX 0000000 | e 1,430 8,571 |....... XXX oo e XXX........
2. 2005.... |... ) 0.9 S D ) 0.9 G B XXX oo | e D09 G I D 0.9 N D XXX e [ oeree XK s e XXX | 07 [ 5474 ... ) 0.9 G I XXX........
3. 2006.... |....... XXX..ooooo| o XXX...ooo. | e XXX e D.9.9, S 0.0, S XXX oo | etk XXX e | XXX | et XXX s 1,392 |...... XXX..oooooi| o XXX........

SCHEDULE P - PART 3L - OTHER (INCLUDING CREDIT, ACCIDENT AND HEALTH)

1. Prior.... |....... )9, N D XXX e | ) 9,9, R P XXX oo | o )99, SO P XXX oo e XK 1000000000 | 248,870 |........ 418,507 |...... )99, S D XXX
2. 2005.... | )9, S (R )90, S PR )99, S P XXX vviers | o )9, 9, S IR )9, SO (R4, GRS ISIND 0, 0, U PR 24,270 |......... 96,770 |....... )9, 9, S IR XXX
3. 2006.... |....... DS, S D99, S D9, S D9, S DS, S D99, SRS PRI, ,, SO IO, 0,9, ST PO D9, S P 23,357 |....... DS, S P XXX

SCHEDULE P - PART 3M - INTERNATIONAL
0 0

1. Prior..... |..... 000.....c. [ corrrrerierennnn (U OO | N DO (U (U O (U OO | I DO (U (U 0. ). 9,9, SIS B XXX.ovonee
2. 1997, [ 0 [overrnerenn0 0 i 0 [ 0 0 0 0 )9, 9, S IR XXX
3. 1998.... |...... XXX oo eererrereeen0 o0 0 0 0 0 0 il 0 [ )9, S D XXX
4. 1999.... |....... XXX v e XK [0 0 L0 0 0 0 0 0 )9, 9, IR XXX
5. 2000.... |....... XXX e e XK eeree XXX s e 0 0 0 0 0 0 0 | XXX o] e XXX.oone.
6. 2001... |...... XXX v woeee XK e XXX s e KKK 0 0 [0 0 0 0 | )9, 9, S IR XXX
7. 2002.... |...... XXX oo eoreee XK e XXX e XK K [ - R RO - ...0 |0 |0 0 | )99, S D XXXovone
8. 2003.... |..... .9, %, SIS (R 0,9, CRRIN INY 0,0, U DD 0,0 GRR IO, ¢, \ B W, ) B N BN S0 IR | B RSSO | (RO | B I )9, 9, IR XXX
9. 2004.... |...... XXX e woeee XK e XXX | e XK K [ R | K N R | ceenrenienenn 0 [0 0 [ )99, S D XXX
10. 2005.... |....... XXX v woene XK e XXX s e KKK e XXX e XK e XXX e XK XK 0 0 [ )9, 9, IR XXX
11. 2006.... |....... XXX [ KKK | e KKK [ KKK [ XK e KKK ] e XK [ XK K ] e KKK [0 DS, S XXX.oone.
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 3N - REINSURANCE
NONPROPORTIONAL ASSUMED PROPERTY

40,745 | ...

Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 11 12
1 2 3 4 5 6 7 8 9 10 Number of | Number of
Years in Claims Claims
Which Closed Closed

Losses Were With Loss | Without Loss

Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Payment Payment
1. Prior..... 25,810 |........ 187,981 |........ 211,028 |........ 243734 |........ 387,649 ... 389,732 |........ 394,469 |........ 395,779 |........ 398,000 |....... )9, G DO XXX........
2. 1997... |.(2,254) |............ 7,576 |............9,369 |......... 11,309 |.......... 14,973 |......... 17,315 | ... 18,165 |.......... 19,312 |...oue. 19,522 |.......... 19,637 |....... ) 0.9 I I XXX........
3. 1998.... | .. XXXt [ 018,334 .......03,104 | ... 61,475 | .......... 89,054 |.......... 96,208 |.......... 98,618 |........ 101,109 |........ 102,161 |........ 103,896 |....... XXX oo e XXX........
4. 1999... 158,663 |........ 176,937 |........ 188,262 |........ 193,732 |........ 199,398 |........ 197,334 |....... XXX oo | e XXX.......
5. 2000.... |.coere XXXerrr [ eoeeee XKX e e XXX | e (12,840) | . 46,711 42,843 1 .....48,800 | ..........51,863 |.......... 57,197
6. 2001.... | XXXerir e XKX | e e XXX s | e XX K [ e (44,811) 082,953 1 .0.219,653 ........237,853 ... 222,114
7.
8.
9.

N
o
[N
o
S
o

N
-
N
o
o
(=2

SCHEDULE P - PART 30 - REINSURANCE
NONPROPORTIONAL ASSUMED LIABILITY

........ 417,862 |........428,696
...181,885

© XN D=
N
S
S
S

—_
oo
N
o
o
(52

SCHEDULE P - PART 3P - REINSURANCE
NONPROPORTIONAL ASSUMED FINANCIAL LINES
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 3R-SECTION 1 - PRODUCTS LIABILITY - OCCURRENCE

Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 12
1 2 3 4 5 6 7 8 9 10 Number of | Number of
Years in Claims Claims
Which Closed Closed
Losses Were With Loss | Without Loss
Incurred 1998 1999 2000 2001 2002 2003 2004 2005 2006 Payment Payment

1. Prior.... |.......000........ | ........101,369 |........194,590 |........ 276,853 |.......407,977 |.......434,098 |.......509,653 |........ 540,607 |........ 565,069 |....... 584,514

2. 1997... | 2,305 | ... 7,306 |......... 25,705 |.......... 33,005 |.........37,332 |.........40,625 |.........46,463 |......... 47,372 | ..o 48,275 |.......... 48,876

30 1998... | XXX o] 1,540 | ...8,035 | 14,723 |........25,847 |........29,312 |..........32,576 |.......... 36,440 |.......... 37,608 |....... 46,254

4. 1999... 41,668 |.......... 48,068 | ......... 50,212 |.

5. 2000 10,942 |.......... 16,151 |....cco... 17,341

6. 2007.... |.oeeee XXX e XK XK | e XX XK [ XXX [ e00000000.2,030 | 4,516 8,923 12,619 |....c.... 22,913 | . 28,558

7. 2002.... | XXX e XX XK e XX i s XX i e e XK i e 1110 002,207 | e 4,389 |............ 9,151 | e 12,771

8. 2003.... |.ceeee XXX e XX XK e XX i e XX i e XXX i e e XK | e 789 | e 2,351 | 6,137 | 8,125

9. 2004.... | .o XXX e XK e XX XK e XX i e XK i e XX i [ e e XK e 531 | 2,203 | ..o 4,134

10, 2005.... |.ooeee XXX v | worere XX XK e XXX i [ e XXX | e XXX e e XXX i e XX i [ e ). 9.9, TN PR 579 | 2,267

11.2006.... | .o XXXooivee [ enee XXX [ XXX [ s XXX e XX e XX e XK | XXX.oovven | o ), .9, S R 519

SCHEDULE P - PART 3R-SECTION 2 - PRODUCTS LIABILITY- CLAIMS-MADE
1. Prior... [ 000 | verrrrerens 9,622 |......... 20,410 |.......... 30,137 |.ooven 41,849 |.......... 25,702 | ....ceee. 33,324 |......... 22,636 |.......... 19,931 |......... 21,981 | LA I 5
2. 1997.... | 1,955 |.......... 12,707 |............ 6,853 |..cocrrenne 2,456 |.......... 11,397 | 11,507 | .o 11,507 |.......... 11,507 |.......... 11,507 |.coeeeee 11,507 | oo 27 | 69
3. 199.... |....... ) 0.9 S DO, (VA 206 | ..ovvorreneenes 401 | 845 |............ 1,291 | 1,295 | .o 1,309 | .o 1,309 | .o 1,309 | (I S 76
4, 1999.... |...... ) 0.9 G I ) 9,9 G DR 81 [ 264 | .o Y4 — 2,572 | .o (V2T — [Q1C1) N —— [C) I I— 166 | .o {7 - 110
5. 2000.... |....... ) 0.9 G I ) 9.9 G I ) 9,9 G PR (KT — 132 | 222 | .o, 3,039 | .. 5,375 | 6,533 | .o 6,819 | . 10 | oo 86
6. 2001... |...... ) 0.9 G I ) 9.9 G ) 9,9 GRS B ).0.9, NS DR 27 | 1,629 | ..o 2,122 | .o 2,209 |..oorenne 2,236 |.covrrrennn 2,203 | 1S3 I 79
7. 2002... |.... ) 0.9 G I ) 9.9 G P ) 9.9 GRS B ).0.9 GRS I ) .9, NS DR 59 | 582 | .correene 1,073 | 2,499 |........... 3137 | 8 | 56
8. 2003.. |...... ) 0.9 G I ) 0.9 G D99 G B ).0.9 G I ).0.9, G I ) 0.9, S DR 222 | oo Y T I— 1224 |........... 1,304 | 1S3 I 82
9. 2004... |... ) 0.9 G I ) 0.9 G I D99, GRS B )..9 G I ). 0.9, G I ) 0.9 G I ) 0.9 N P 1,435 | ... 2,962 |...coun..n 4297 | 8 | 162
10. 2005.... |....... ) 0.9 G I ) 0.9 G I D99, G B )..9 G I ).0.9, G I ) 0.9 G I ) 0.9, G I ), 9,9 I B 139 | 1,612 | 4 | 226
11. 2006.... |....... XXX oo e XXX oo [ e XXX orveee [ onenns P00, S XXX v e XXX oo e XXX oo [ XXX ooreee e XXX e | v 36 | K1 86
SCHEDULE P - PART 3S - FINANCIAL GUARANTY/MORTGAGE GUARANTY

1. Prior. e XXX | e XX e e XXX e XK X e e XK | e XX K e XXX [ 100000, | 5,375 10,273 ) 0.9 G I XXX......
2. 2005.... | ceoee XXX e XK e e XX e | e XX K e XK X e e XK e e XK e | e e XXX [ (1) (1) e ) 0.9 G I XXX........
3. 2006.... |coere XXX ] e e XX e [ XXX e | e XX K e XK X i e e XK e e XK e | e XX K e XK X 0 XXX oo [ e XXX
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 4A - HOMEOWNERS/FARMOWNERS

Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Ex

enses Reported at Year End ($000 omitted)

1 2 3 4 5 6 7 8 9 10
Years in Which
Losses Were
Incurred
1.
2.
3.
4,
5.
6.
7.
8.
9.
10. 2005.............
11. 2006.............
1. 13,755 16,809 |..ovcvnnn. 23,485 | .o 1,104 | 15,657
2. 1997, [ 189,455 56,917 | (7,623) 11,655 | .o 8,692 |..ccccceeenn8,046 | oo 1,478 |...
3.
4.
5.
6.
7.
8.
9.
10. 2005.....ccccnee | e XXX e XXX s e XXX
11, 2006....ccccoers [ cenene DO, 0 ST (R ¢, ¢, S R ©,0 SR
SCHEDULE P - PART 4C - COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL
1. 503,882 |............256,719 |............129,865 |............. 42,867 |..............54,396 |............. 11,410 | ............ 16,613 | oo 7,138
2. 348,231 |.........127,091 | ..............83,282 | .............36,645 | .............34,013 | ..c.......9,976 | .o .8,651 | 6,296
3. ) 0.9 G- 12,597
4, XXX (2,975)
5. XXX oo | e XK e XKX i 000 255,840 | AT3770 39,248 | (8,252) | e (1,422)
6. XXX e XXX e [ XXX Lo XK i | 0000000000200,72 | 086,143 | 6,367 [ (1,749)
7. XXX v | e e XK e XKX i | e XX XK e e e XK X i [ . 316,608 | 153,161 | 87,468
8. XXX 169,460 |.... 59,468
9. XXX o 251,057 | .o 123,331 | i 74,191
10, 2005.....ccccnee | v XXX [ eerneee XX XK e e XXX i Lo XK s e XK | e XK e e e XK | e ) .0, ORI 257,393 | .o 137,976
11, 2006....ccccomes | cernene 0,9, ST (RUID,0. ¢, SRR [T 0,0, CHUNTNINS DRIND, 0.0, G RO 0,0, CHUNIIITY DRIND, ¢.0, GRS IR 0,0 CRRTY DR XXX oo | e P09, S [ 272,491
SCHEDULE P - PART 4D - WORKERS' COMPENSATION
1. PrHOM e | e 1,499,319 |......... 1,150,296 |......... 1,007,824 |............ 876,474 |............ 522,234 |........... 207,321 | .o 238,031 | ..o 269,290
2. 1997 i [ 531,249 |............ 346,859 |............ 192,417 107,671 34,230 | .o 3737 | 33,748 | .o 38,875
30 1998 [ XXX oo ...235,586 (20,514) | ... ...66,401 L4139 ...
4. 1999, [ XXX 337,233 (47,445) | ....couuce. (2,538) (28,365)
5. 2000.....ccccous |wrrrnne. ) 0.9 G XXX vovvnren [ werrernenne 334,536 | v 75,125 | 40,441 |............ (28,565) | ...euvnee (100,734)
6. 2007 [ ). S XXX v e XXX e o0 (86,632) | v (204,490) | .......... (481,406) | .......... (453,858)
7. 2002....es | ) .0 S XXX oo 361,176 213,058 137,587
8. 2003.....ccccooe [errrnnne XXX XXX 526,548 |... 373,879 |.... 171,547
9. 2004.....cccoovs [ e ) .0 S XXX XXX 456,190 195,853
10. 2005.....ccccnee | v XXX XXX XXX oo [ e XXX 273,350
11, 2006...cccccoees [ cerene XXX oo XXX oo ) 0,0 S P XXX 355,912
SCHEDULE P - PART 4E - COMMERCIAL MULTIPLE PERIL
1. 486,301 |............ 33,721 | 368,466 |............ 262,806 269,976 |...........231,216 |...cccoonue. 255,314
2. 244529 126,695 |.....ccoeec... 82,392 | ... 43,229 |.............04,652 |............ 52,626 |.............44,983 |.............. 40,216
3. ...321,254 ..162,302 |.. 131,533 |.. ..36,824 |... .68,784 |.... 51,486
4. 368,892 148,632 (60,434) 31,708 88,218 |..............82,257 | .o 76,172
5. ) .. SOOI B 310,451 | 171,279 | 20,971 |.oveiernr(62,026) | ..ocenveneens 4919 | .. 03,795 |, 71,420
6. ) 0.9 I PR ),.9, GRS P 258,726 |............ 158,781 (76,648) |.............88,749 |............. 88,402
7. ) .0, SR B ) 0,9, GO PR ) .9, GO DU 521,629 178,923 |............ 101,259 | ..o 89,809
8. ) 0.9 U B )99 SR D ) 9.9 G DR XXX oo 259,171 | .. 158,562 |.....ccceu.. 126,022
9. XXX v [ e )0, GO PR ) 0,9, SO PO XXX 436,006 |............ 249,044 | ... 163,268
10. XXX oo [ e )99, SIS P ) 9.9 GRS DR XXX oo ) 9,9 G PR 430,959 |............ 250,282
11. XXXoeveenes [ e D, S PR D0, ST PR XXX.ovenens XXXovveeren | e D0, SN PR 394,937
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 4F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE

Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)

1 2 3 4 5 6 7 8 9 10
Years in Which
Losses Were
Incurred 1997

© o N o ok w2

=
N
S
1S]
o
<
=<
<

=
N
S
S
2
>
=
x

1. 189,195 12,664 | oo 51,40 | .o 20,142
2 ....108,500 21,200 |1 16,115 [ oo 11,040 | ...
3.
4.
5.
6.
7.
8.
9. 2004 | XXX [rreers XX [ eeres XX [ erns XK | rrres XK | ereee XK e | e XK | v 118,423 | v 59,946 |.ovon 53,384
10 2005, | e D0 S BN o'+ QTN DRSO o o GOITTY IO o o RN INOD o o PO DRUND o o GHSTIY DUNOUID o ¢ GRS DD ¢ o SR SRR 149,798 | 110,665
11, 200B.0ccscr | e XK e | rrre XK e | srrare XK e | e XXX e |ecrrse XX erersene | ererse XXX ooerrrne | eeerss XXX ererrrse | eeees KXo | e XXKorrserses | e 170,807
SCHEDULE P - PART 4G - SPECIAL LIABILITY (OCEAN MARINE,
AIRCRAFT (ALL PERILS), BOILER AND MACHINERY)
1.
2
3.
4.
5,
6.
7.
8.
9.
10.
11,
1. PHOFcsesess | e 1,729,778 | .. 1,542,485 | oo 918,599
2. 4997 s [ 377,636 | oo 234,330 | v 197,704
3. 1998 [ XXX ...353,284
41999, | XXX o 269,487
5. 2000 | o XX XXX v
8. 2001 | oo XXX oo XXX v
7. 2002 [ XXK v XXX v 204,565 110,726 133,249
8. 2003 | oo XXX oo . XXX v 334,397 | .. 72,724 150,826
9. 2004 [ oo XXK oo XX v | errre XK s | e XK e | e XK e | crrse XK e 236,351 194,803
10 20050 | e XXX o XX v | erree XK s | cerree XK e | e XK e | crree XK e 316,867 | .o 235,754
11, 200B.0crsicse | crr XX s XX e | ernee XK e | errre XK e | rrere XK e | crrace XK e XXKorrseres | e 352,261
SCHEDULE P - PART 4H - SECTION 2 - OTHER LIABILITY - CLAIMS-MADE
LT = 1 S 877,326 | ..o 632,344 | oo 454490 | ... 281,984 | ..o 136,915
2 120,120 [ oo 99,358 |...ovon 76,768
3. ..156,521 108,408 |............73,319 | .
4. 357,973 178,792 89,164
5. 0 ST I 245,927 | oo 171,982
6. XXK v | v XXX o | e 242,591
7. XXK e | v D0 XXX v
8. XXK e | v D0 ¢ O XXX
9. XXK e | v XXX oo | e XXX oo | e XXK e | v B0 ST 688,581 [ ... 343,397 | oo 216,999
10 0 0 S I XXX oo | XXK oo | e b0 o S 0 o S b0 0 SR N 674,461 | v 413,280
1 XX e | cerne XXX eeercrsee | e XXX e | creee XXX e | crse XX e | crse XX e | cenr XXX errserses | e 728,340
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 4l - SPECIAL PROPERTY (FIRE, ALLIED LINES, INLAND MARINE,

EARTHQUAKE, BURGLARY AND THEFT)

Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
Years in Which 3 4 5 6 7 8 9 10
Losses Were
Incurred 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. Prior..ccce. XXX oo [ e ) .0, R B ) 0,9, SO PR ) .9, SO PO ) .0, SO PO ) .. SO PO 103,014 | ..ccovvveneee 52,761 | .covveie 26,785
2. 2005............. )90, G )%, G 9,99, R PR 9,9, RN D,9. %, N )%, G- )00, GRS R 341,3% | ... 137,521
3. 2006............. XXX oo | e ) .0, SR P D0, S PR D, SO PO )., S O XXX XXX D9, SN PR 77,528
SCHEDULE P - PART 4J - AUTO PHYSICAL DAMAGE
1. Prior....c..... XXX oo [ v ) .. SR B XXX | s )., SO PO XXX [ v XXX
2. 2005............. XXX v [ v ) 9.0, R B ) 9.0, T I ) 0,9, SO PO ) .. SO PO XXX
3. 2006............. )., S PO ) .0, SRR P D, S P XXX | s )., S P XXX
SCHEDULE P - PART 4K - FIDELITY/SURETY
1. Prior..ccc. XXX oo [ e XXX v [ e ) 0,9, SO PR ) ., SO PO XXX [ e ) .0, ORI DU 66,759 | ...ccovernne 81,973 | .o 73,917
2. 2005............. )90, G S )%, G I 9,99, RN PR 9,9, %, N R D,9. %, G XXX )%, G N 69,558 |.....cccone 63,595
3. 2006............. P .0, S O ) .0, SR D, SR PR D, SO PO XXX | s . XXX D, SO PR 20,496
SCHEDULE P - PART 4L - OTHER (INCLUDING CREDIT, ACCIDENT AND HEALTH)
1. Pror..covcene. XXX v [ v ) 9., ORI B ) 9.0, T ) .9, SO PO ) ., SO o )., ORI PO 318,796 |...ccoone. 172,265 |............ 150,571
2. 2005............. XXX [ e XXX [ e )., SO PO XXX | s )., SO PO XXX XXX [ e 107,258 |.............. 14,306
3. 2006............. XXXoereeren [ v )90, SR ), .0, S D0, SO PO XXXvivenenes | e XXX.ovenes XXX ), .9, T I 116,819
SCHEDULE P - PART 4M - INTERNATIONA
1. Prior..ccc. 0 0 0 0 0
2. 1997............. 0 0 .0 0 0
3. 1998............ 0 0 .0 0 0
4. 1999, e e XXX | e e XXX e | e 0 .0 0 0
5. 2000.....cc | erreee XXX [ ereee XX XK e [ e XXX 0 0 0
6. 2007 e | XXX e XXX e [ XXX oo e XXX 0 0
7.0 2002 | XK e XX XK e [ e XXX v [ XK 0 0
8. 2003.....cccco | rorre e XXX [ereee XXX e [ e XXX KRR XX s 0
9. 2004.....coee | o XX e XX XK e [ e XXX v [ XU N N (X .o e XXX
10, 2005.....cccoeer [ eeere XXX e XX s | e XXX oo e XXX i Lo XXX | e e XX | e XXX
11, 2006.....ccenee | ereeee XXX e XX | i XXX [ XX e oo XK e | e e XK e XXX
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 4N - REINSURANCE
NONPROPORTIONAL ASSUMED PROPERTY

Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in Which
Losses Were
Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PrOM e | e 185,305 |.....cocvee 91,519 [ .o TAT2T | {1 69,407 |..ccovvrrnnn 3,366 |...ccoovnne. 11,415 | oo 870 | .o 1ATT | 1,570
2. 1997 [, 34,695 |..ccoovvein 8,637 | .o 20,845 | .o {1 3,468 ..o 521 | 17,101 | 304 | 856 | oo 755
3. 1998.....ccis [ 9,9, N RN 86,875 |..ccvrne. 37,889 | .o {1 {1 478 | 1,552 | e 3,038 | 3,301 [ 1,413
4. 1999....ccves | ),9. %, N 9.9, G IR 46,955 ..o 9,800 |..coovrne. 18,889 |..cccovvirnee 5118 | 4,081 | 1,553 | 5,230 | .o 4,539
5. 2000....ccccoos | errrnne. ) .. SO PO ) .. SR PO ) .0, ORI IO 55,519 | .cooovrrene 50,590 |..oovrrrenee 40,589 |...coovenee. 10,884 |..oovverenen 6,884 | ..o 8,082 |..oovvrrinn 4,641
6. 20071 [ XXX [ e XXX oo [ v ) .. R )., SO, PR (CREY() N P— (91,918) |.......... (136,659) | ....cvvnvene 46,726 |.............. 47,997 | .o 25,923
7. 2002 | )., S B XXX oo [ v ) .0, SR B XXX | s ) .0, SO PR 84,554 |..oovvenn 46,169 |.....c........ 18,680 |....ccooo..... 11,384 | . 3,333
8. 2003.....ccccooee [errrnnn. )., SO PO XXX oo [ v XXX oo [ v D ., SO PR )., SO PO )., SO DU 57,341 | 60,784 | ...oovvvenne. T947 | 7,293
9. 2004.....cccoous [ errrnnn. ) .. SO PO XXX oo [ v ) .. SR B XXX | e )., SO PO ) .. SO PO ) .0 ORI DU 15,406 |...coovvriene 7746 | .o 6,891
10. 2005.....ccccones | e XXX [ e XXX oo [ e XXX [ e XXX | e XXX [ s XXX [ e XXX oo [ e ) .0 ORI O 24 | 23
11, 2006....cccccooes | v XXX | s )., SR P )., SR D ,0, S P D .0, SO P )., S P )., SR P ) .0, SR D, SN PO 0
SCHEDULE P - PART 40 - REINSURANCE
NONPROPORTIONAL ASSUMED LIABILITY
1. Priof..ec| v 237,826 | ............ 197,428 | .............63,183 |.............32,146 |..............90,549 | .............. 58,778 |.............40,663 |............. 125,748
2. 1997 | i 174565 ... 105,081 |............. 49,573 |..............15,6009 |..............31,852 | ........c....... 3757 | BA2T | 21147 | ATA9T 10,915
30 1998 e XXX e [ e TT,870 54,969 il 28,893 29,646 15,958 |............. 17,002 | oo 27,115 | 9,389 |, 7,584
4. 1999 [ XX | e XK | 218,382 [ 88,711 | 031,355 | o (26,551) | voovvocersnn 8,774 | oo 17,820 | 022,352 | o, 19,556
5. 2000......cces [eoreee XXX [ errer e XK v | e XK | v 175,478 | 122,754 102,490 |...............5,695 |............(51,556) | .............26,703 | .............. 27,288
6. ..(141,326) | .......... S{ - .36,292
7. 2002 [ e XK e XXX i e XXX i e e XX | e XK [ e 142,313 |.............95,513 | .............66,480 |.............45,489 |.......... 42,715
8. XXXovveeee | 000 119,828 | ... 85,756 |............. 48,791 | 35,469
9. XXX [erreece XXX s [0 18,082 | 006,059 | o 5,747
10. ) .0 S XXX v AT | 1,405
11. XXX XXX oo e XXX e | s (138)
SCHEDULE P - PART 4P - REINSURANCE
NONPROPORTIONAL ASSUMED FINANCIAL LINES

1.

2.

3.

4,

5.

6.

7.

8.

9.
10.
11.
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 4R-SECTION 1 - PRODUCTS LIABILITY - OCCURRENCE

Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in Which
Losses Were
Incurred 1997 1998 1999
1. PrHOM e | e, 275,823 |............ 180,513 |............ 116,660
2. 1997 [, 63,889 |....ccouune 52,046 |.............. 30,811
3. 1998 [ ) 0.9 RIS D 38,888 |..cccovenee 35,500
4. 1999....ccies | ) 0.9 I B ) 0.9 GNP 33,526
5. 2000.....c.ccce. |roerrees ) 0.9 I B ) 0.9 G DO XXX
6. 2007..coies | ) 0.9 I B ) 0.9 G DO XXX
7. 2002....es | oo ) 0.9 I DR ) 9.9 G PO XXX
8. 2003....ccccccies | v ) 0.9 I B ) 0.9 G DO XXX
9. 2004.....ccies | ) 0.9 I B ) 0.9 G PR XXX
10. 2005.....cccces [ v ) 0.9 I DR ) 0.9 G PO XXX
11, 2006....ccccceee | v XXX oo [ ). 0 S P XXX

SCHEDULE P - PART 4R-SECTION 2 - PRODUCTS LIABILITY - CLAIMS-MADE

1. Prio e [ ,308 | 10,957 | 5,599 [ 143 | 189 | B8 | 2247 | .. 8,925 | ..o 5167 | .o 2,576
2.

3.

4.

5.

6.

7.

8.

9.

10.

1.

SCHEDULE P - PART 4S - FINANCIAL GUARANTY/MORTGAGE GUARANTY

1. Prior e e, )9, %, R )9, S I )99 S I )9, 9, I )9, 9, R )9, %, R R XXX oo

2. 2005.....ces |eonnnene )9, %, R )9, S I )99 SO I )9, 9, R R )9, 9, N )9, %, R I XXX oo

3. 2006......ccc0. | D99, S D9, S [ D, 9,9, S [ D9 S o D99, I D, 9.9, S XXX
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 5A - HOMEOWNERS/FARMOWNERS

SECTION 1
Cumulative Number of Claims Closed with Loss Payment Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PrOM e | e 18,771 | 1,639 | 543 | 292 |, 134 | A I 54 | 32 | 23 | 22
2 1997 .o [, 69,048 |.......... 79,776 | 80,340 |............ 80,533 |............ 80,637 |...ccc.... 80,694 |............ 80,712 |........... 80,737 | 80,741 |........... 80,749
3 1998.....ciiviieies [ v D,9. %, T R 74,373 | 85,568 |............ 86,158 |............ 86,365 |.....cc... 86,505 |...ccoonn 86,569 |............ 86,594 |............ 86,612 |............ 86,620
4 1999....ciiiiieiie | e XXX eoveeee [ e XXX eovveen [, 64,834 |............ 74,826 |.......... 75443 |..... 75724 |.... 75,863 |..ccone. 75,925 |.......... 75947 |............ 75,981
5 2000.......cceeees | eerrnne XXX eoveees [ ), 9.0, G IS )00, G R 63,765 |............ 79,660 |............ 80,656 |........... 80,973 |.....co.... 81,139 | 81,257 |..ooeee. 81,301
6. 2001 | e ) .0 R I ) .0 R D ) 0.0 G D .. 0 G I 58,206 |............ 68,992 |........... 69,704 |........... 69,958 |............ 70,110 ... 70,183
7 2002 | e XXX eoveees [ e XXX oo [ XXX ovevees [ D,9.9, G P 9,9, O P 44,220 ... 53,665 |............ 54,181 | ..o 54,333 | 54,426
8. 2003......ieee | ) .0 R I ) 0.0 N P ) .0 G D )00 G I ).0 R I ) 0.0 N I 41,455 |.... 48,032 |............ 48,448 |........ 48,597
9 2004......cieeeee | e, XXX eoveees [ XXX oo [ XXX oo [ D,9,9, G P XXX eoveees [ e XXX oo [ XXX oo [, 24505 ... 28,984 ... 29,341
10. 2005......eiiees [ e ) 0.0 R I ) 0.0 T D ) 0.0 S D ).0.0 G I ).0.0 R I ) .0 R P ) 0.0 G D ) 0.0, G D 5,577 | 6,097
11, 2006.....ccieeiees [ oo XXX oo [ .0 S ). S XXX coeveeee | e XXX evees [ b0 S . .0 S ). S .0 S [, 1
SECTION 2
Number of Claims Outstanding Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PHOM e | e 2,950 .o 1,558 | 1,034 | 791 | 617 |, 553 | 483 | 439 |, 367 |, 356
2 1997 ..o [ e 7129 | 87T | 490 | 265 | .o 136 | T8 | (K T 25 |, 22 |, 15
3 1998.....ciiiiieies [ )9, N R 5,862 |..cocereinnns % i T 425 | 250 | 133 | 82 | 55 | 32 |, 21
4. 1999....iiees | ) 0.0 S I ) 0.0 T DR 6,839 | .o 850 | .o L I 263 | T I 94 | S 26
5 P20 [0 [0 S XXX eoveees [ XXX eovveee [ ). 9.9, S 7,252 | 926 | ..o Y /A I 359 | (< T 88 | 51
6. 2001 | e )0.0 R I ) .0 N D ) .0 G D .. 0 S D 6,793 | .o 1,044 | 508 |.ooierenenne 310 | 187 | 61
7 2002 | e XXX eoveees [ e XXX oo [ XXX oo [ ). 9.9, G N XXXoveees [ e, 6,828 |...cccevvernnne 783 | 397 [, 288 | .. 149
8. 2003.....ireee | e ).0 R I ) 0.0 I P ) 0.0 G D )00 S I D00 G I )0.% N DR 5,377 | o (31O 364 | 208
9. 2004 | ) .0 R I ) .0 N D ) .0 G D )00 G I D.0.0 G I ) .0 N D ) 0.0 N DR 3,226 |.oorrerennnns LY/ I 258
10. 2005......ceiees | e ) 0.0 R I ) 0.0 I P ) 0.0 G D XXX oo | e D.0 G I ) 0.0 I D ) 0.0 T P ) 0.0 N DR 603 | 101
11, 2006.....ccocceiees [ oo XXX oo [ XXX oo [ XXX ooeees [ XXX correene | e XXX oo [ XXX oo [ 0.0 S XXX eoeees [ 2.0, 0 S [ 3
SECTION 3
Cumulative Number of Claims Reported Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PrOM e | e 16,241 |.............. 1,156 | 372 | 245 | 85 | 86 | LY A 24 | O 15
2 1997 [ e 103,626 |.......... 11,872 |.......... 12,311 |.......... 12411 |....... 112,458 |.......... 112,504 |.......... 112,524 |......... 112,528 |.......... 112,533 |......... 112,534
3. 1998...ieee | e D0.0 N I 105,493 |.......... 115,322 |.......... 115,889 |.......... 116,038 |.......... 116,206 |.......... 116,247 |.......... 116,258 |.......... 116,263 |.......... 116,269
4 1999. ... [ e ), 9., G )9, G R 99,508 |.......... 107,672 |.......... 108,128 |.......... 108,563 |.......... 108,635 |.......... 108,676 |.......... 108,683 |.......... 108,687
5. 2000......ere |eeren ) .0 I ) .0 N D ) .0 G D 98,681 |.......... 114,634 |......... 116,103 |.......... 116,373 |.......... 116,434 |.......... 116,510 |.......... 116,538
6. 2001 | e ) 0.0 R I ) 0.0 N P ) .0 G D 0.0 G N 91,050 |.......... 101,213 |......... 101,668 |.......... 101,834 |.......... 101,916 |.......... 101,930
7. 2002 | ) .0 R I ) 0.0 N D ) 0.0 G D )0, 0 G I D00 N I 72,007 | 79454 |... 79,788 |............ 79,909 ... 79,939
8 2003 | e XXX oot [ XXX oo [ XXX covevees [ D,9,9, G D XXX eoveeoes [ e )9, N R 66,658 |............ 71,298 |............ 71,533 |, 71,634
9. 2004 | ) .0 R I ) 0.0 R D ) .0 G D ).0.0 G I XXX oot | e ) .0 R I ) 0,0 G D 41,068 |............ 44679 |............ 44,866
10. 2005......eiees [ ) 0.0 R I ) .0 N D ) .0 G D ).0.0 G I )0.0 R I ) .0 R D ) 0.0 G D ) 0.0, G D 9,351 |.oieirrann 9,615
11, 2006.....cccceiiees [ oo XXX oovees [ .0 S DS S .S, S XXX oo [ .0 S .0 S XXX e | e 2.0, S I 9
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 5B - PRIVATE PASSENGER AUTO LIABILITY/MEDICAL

SECTION 1
Cumulative Number of Claims Closed with Loss Payment Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PrOM s | v 47,765 |............ 11,866 |....ceveevns 4,089 |.vierene 1,593 | 763 | 449 | ... 161 |, (VI — 64 | 73
2. 1997 [ 82,263 |.......... 17,219 |......... 122,736 |.......... 124449 |...... 125,360 |.......... 125,773 |......... 125,900 |.......... 125,965 |.......... 126,011 |........ 126,054
3. 1998 [ D,9. %, T R 89,651 |.......... 125,639 |.......... 130,569 |.......... 132,592 |.......... 133,589 |......... 133,964 |.......... 134,145 |........ 134,206 |.......... 134,251
4. 1999.....cccieie | ), 9., G )9, G R 96,076 |.......... 139,618 |.......... 146,699 |.......... 149,820 |.......... 151,235 |.......... 151,746 |.......... 151,934 |......... 152,054
5. 2000......res | oo XXX eoveees [ XXX oo [ ) 0.0, G R 100,203 |.......... 144232 |.......... 152,707 |.......... 156,073 |.......... 157,588 |.......... 158,203 |.......... 158,542
6. 2001 | e ) .0 R I ) .0 R D ) 0.0 G D .. 0 G IR 88,987 |......... 125,144 |.......... 131,287 |.......... 133,619 |......... 134,533 |.......... 135,013
7. 2002...iices | XXX eoveees [ e XXX oo [ XXX ovevees [ 9,9, N R 9,9, R P 75416 |...... 108,650 |.......... 113,390 |......... 115,040 |.......... 116,053
8. 2003......ieee | ) .0 R I ) 0.0 N P ) .0 G D )00 G I ).0 R I ) 0.0 N I 66,252 |............ 93,458 |........... 97,369 |........... 98,952
9. 2004......oeies | XXX eoveees [ XXX oo [ XXX oo [ D,9,9, G P XXX eoveees [ e ), 9., G N )90, G R 46,122 |............ 63,558 |............ 66,350
10. 2005......eiiees [ e ) 0.0 R I ) 0.0 T D ) 0.0 S D ).0.0 G I ).0.0 R I ) .0 R P ) 0.0 G D ) 0,0 G DR 15,681 ... 18,896
11, 2006.....ccieeiees [ oo XXX oo [ .0 S ). S XXX coeveeee | e XXX evees [ b0 S . .0 S ). S .0 S [ 25
SECTION 2
Number of Claims Outstanding Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PHOM e | e 21,676 ..o 8,822 .o 4,480 ..o 2,715 | 1,787 | 1,290 | 1,074 | 940 | 821 |, 880
2 1997 . [, 34,725 | 9,037 .o 3,741 | 1,936 |.oooriernes 908 .o 449 | 290 | 214 | 175 | 125
3 1998.....ciiiiieies [ D9, T R 31,306 |..ccooneee. 8,324 |.... 3913 | 1,880 |, 934 | 463 | .o 272 |, 203 | 129
4. 1999....iiees | ) 0.0 S I ) 0.0 N I 40,230 | .. 10,985 |.ooovreee. 5,002 ..o 2814 | 173 | 596 |.ioorrereennns 349 | 283
5 P20 [0 [0 S XXX eoveees [ ), 9., G I )00 G R 39,436 |............ 10,404 |............. 6,576 |.....cco.... 3,496 |...ce.... 1,688 | oo 855 |, 852
6. 2001 | e )0.0 R I ) .0 N D ) .0 G D h.0.0 G I 30,356 |.cooorene. 9,453 | .o 4,329 |..ene. 2,263 |.ooerreren (I B O 1,099
7 2002 | e XXX eoveees [ e XXX oo [ XXX oo [ ). 9.9, G N D,9,0 SO R 29,181 .o, TA75 .. 3,533 | 1,875 | 1,717
8. 2003.....ireee | e ).0 R I ) 0.0 I P ) 0.0 G D )00 S I D00 G I ) 0.0 R I 24634 ... 6,798 |.covrenee 3,264 |.............. 3,401
9. 2004 | ) .0 R I ) .0 N D ) .0 G D )00 G I D.0.0 G I ) .0 N D ) 0.0 N I AT A I 4912 | 4,280
10. 2005......ceiees | e ) 0.0 R I ) 0.0 I P ) 0.0 G D XXX oo | e D.0 G I ) 0.0 I D ) 0.0 T P ) 0.0 G D 4450 |.......... 2,174
11, 2006.....ccocceiees [ oo XXX oo [ XXX oo [ XXX ooeees [ XXX correene | e XXX oo [ XXX oo [ 0.0 S XXX eoeees [ .0 S 13
SECTION 3
Cumulative Number of Claims Reported Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PrOM s | v 32,219 | 3,627 | 895 | 318 | 128 | 168 | i 98 | VA P 51
2. 1997 | 167,482 |.......... 189,596 |.......... 191,043 |....... 191477 |.......... 191,630 |.......... 191,781 |......... 191,805 |.......... 191,812 |.......... 191,819 |.......... 191,820
3. 1998...ieee | e D0.0 N I 165,743 |.......... 189,308 |.......... 190,830 |.......... 191,340 |.......... 192,090 |.......... 192,132 |.......... 192,161 |.......... 192,170 |.......... 192,178
4. 1999 | ), 9., G )9, G R 190,095 |.......... 220,060 |.......... 223,071 | 225448 |........ 225,687 |.......... 225,780 |.......... 225,822 |.......... 225,920
5. 2000......ere |eeren ) .0 I ) .0 N D ) .0 G D 199,438 |.......... 231,583 |.......... 236,286 |.......... 237,534 |...... 237,887 |...... 238,000 |.......... 238,497
6. 2001....iees | XXX eoveees [ XXX eovvven [ XXX ovvees [ D,9.9, G P 168,153 |......... 191,774 |.......... 193,845 |.......... 194,558 |.......... 194,690 |.......... 195,317
7. 2002 | ) .0 R I ) 0.0 N D ) 0.0 G D )0, 0 G I D.0.0 G IR 144,968 |.......... 166,171 |.......... 167,637 |.......... 168,039 |.......... 169,075
8. 2003.....coeeees | XXX oot [ XXX oo [ XXX covevees [ D,9,9, G D XXX eoveeoes [ e )9, G R 126,193 |......... 143,375 |.......... 144483 |.......... 146,658
9. 2004 | ) .0 R I ) 0.0 R D ) .0 G D ).0.0 G I XXX oot | e ) .0 R I ) 0,0 G D 90,424 |.......... 101,631 |......... 104,661
10. 2005......eiees [ ) 0.0 R I ) .0 N D ) .0 G D ).0.0 G I )0.0 R I ) .0 R D ) 0.0 G D ) 0,0 G D 29,167 |..co.... 31,442
11, 2006.....cccceiiees [ oo XXX oovees [ .0 S DS S .S, S XXX oo [ .0 S .0 S XXX e | e 0.0 S 64
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 5C - COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL

SECTION 1
Cumulative Number of Claims Closed with Loss Payment Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PrOM e | e 24498 ... 7,042 | 2,261 | 1,143 | 489 | 295 | (1) 1 L {1 47
2. 1997 | 66,923 |........... 88,463 |............ 92,551 | .o 94,129 |....... 94,801 | 95,309 | 95,050 |...cco.... 94,962 |............ 94,993 |........... 95,037
3. 1998 [ D,9. %, T R 71,806 |............ 98,304 |.......... 102,856 |.......... 104,604 |.......... 106,412 |.......... 107,592 |.......... 107,684 |.......... 107,750 |.......... 107,917
4. 1999.....cccieie | XXX eoveeee [ e )9, G R 79,535 .. 107,001 |......... 113,017 |.......... 116,375 |......... 118,428 |.......... 118,791 |......... 118,991 |........ 119,301
5. 2000......res | oo XXX eoveees [ XXX oo [ )00, G R 68,571 |....coe.... 94,116 |.......... 100,027 |.......... 103,109 |.......... 103,962 |.......... 104,304 |.......... 104,751
6. 2001 | e ) .0 R I ) .0 R D ) 0.0 G D .. 0 G I 57,953 | 79,788 |.......... 85,057 |..ooeee 86,876 |............ 87,588 ... 88,183
7. 2002...iices | XXX eoveees [ e XXX oo [ XXX ovevees [ D,9.9, G P 9,9, O P 43,047 |.......... 59,696 |............ 63,174 |.......... 64,586 |............ 65,372
8. 2003......ieee | ) .0 R I ) 0.0 N P ) .0 G D )00 G I ).0 R I ) 0.0 N I 32,220 |............ 45807 |............ 48,343 |............ 49,413
9. 2004......oeies | XXX eoveees [ XXX oo [ XXX oo [ D,9,9, G P XXX eoveees [ e ), 9., G N )90, G R 25433 |............ 36,498 |............ 38,713
10. 2005......eiiees [ e ) 0.0 R I ) 0.0 T D ) 0.0 S D ).0.0 G I ).0.0 R I ) .0 R P ) 0.0 G D ) 0,9 G DR 21,282 |........... 31,450
11, 2006.....ccieeiees [ oo XXX oo [ .0 S ). S XXX coeveeee | e XXX evees [ b0 S . .0 S ). S XXX oo | e 17,899
SECTION 2
Number of Claims Outstanding Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PHOM e | e 12,654 |......cc.... 7,080 |.cooieinnn 4,700 | .o 3,792 | 3,242 | ..o 3,009 | 2,808 |....cccc.... 2,655 ..o 2578 | 2,540
2 1997 . [, 21,508 |....ccco.... 5,629 ..o 2,706 |....ccon.e. 1,401 | T26 | 402 |, 290 | 212 | 183 | 166
3 1998.....ciiiiieies [ D9, T R 22134 |.......... 6,898 |.....ccc.... 3434 | 1,723 |, 900 | 423 |, 210 |, 133 | 109
4. 1999....iiees | ) 0.0 S I ) 0.0 N I 23,840 |..oocooueen 8,030 |.orrenenn. 3,867 |.coorrenne. 1,884 | 850 |.overrerrenenns 462 | 260 | .o 195
5 P20 [0 [0 S XXX eoveees [ XXX eovveee [ XXX oo [, 21,715 | 7,262 | 3447 |, 1,727 | 781 | 410 | 265
6. 2001 | e )0.0 R I ) .0 N D ) .0 G D h.0.0 G I 19,641 | .o 6,501 |.overerree 3423 | 1,666 |..ovverrennnes 899 | 577
7 2002 | e XXX eoveees [ e XXX oo [ XXX oo [ ). 9.9, G N D,9,0 SO R 15,461 | ..o 5,643 | .o 2,584 ..o 1,277 | 666
8. 2003.....ireee | e ).0 R I ) 0.0 I P ) 0.0 G D )00 S I D00 G I ) 0.0 R I 13,695 |.ooveecen 4,340 |.............. 2,047 .. 1,015
9. 2004 | ) .0 R I ) .0 N D ) .0 G D )00 G I D.0.0 G I ) .0 N D ) 0.0 N I 12,220 |.ovevrerenn 3516 | 1,613
10. 2005......ceiees | e ) 0.0 R I ) 0.0 I P ) 0.0 G D XXX oo | e D.0 G I ) 0.0 I D ) 0.0 T P ) 0,0 G DR 9,070 |.ooorreeee. 2,879
11, 2006.....ccocceiees [ oo XXX oo [ XXX oo [ XXX ooeees [ XXX correene | e XXX oo [ XXX oo [ 0.0 S XXX eoeees [ DS S 8,434
SECTION 3
Cumulative Number of Claims Reported Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PrOM e | e 21,758 ... 3714 | 621 | 816 | .o 817 | 1,628 | 739 | 202 .o 2198 |, 63
2. 1997 [ 126,040 |.......... 142,354 |......... 144723 |.......... 145314 |.......... 145,748 |.......... 146,311 |......... 146,413 |......... 146,484 |.......... 146,590 |.......... 146,768
3. 1998...ieee | e D0.0 N I 133,218 |.......... 158,596 |.......... 160,594 |.......... 161,934 ... 163,910 |.......... 165,423 |.......... 165,838 |.......... 166,566 |.......... 167,343
4. 1999 | XXX eoveees [ XXX oo [ 147,239 |......... 174,233 |.......... 178,768 |.......... 181,444 |....... 183,892 |.......... 184,688 |.......... 185,396 |.......... 186,423
5. 2000......ere |eeren ) .0 I ) .0 N D ) .0 G D 133,834 |......... 157,928 |........ 162,698 |.......... 165,843 |.......... 166,808 |.......... 167,044 |.......... 167,728
6. 2001....iees | XXX eoveees [ XXX eovvven [ XXX ovvees [ D,9,9, G DR 115,122 |.......... 136,975 |.......... 141,113 |.......... 142,436 |.......... 142,775 |.......... 143,476
7. 2002 | ) .0 R I ) 0.0 N D ) 0.0 G D )0, 0 G I D 0.0 N I 87,683 |.......... 103,906 |.......... 105,914 |.......... 106,568 |.......... 107,223
8. 2003.....eee | ) .0 N I ) .0 N D ) .0 G D )0, 0 G I D0.0 I I ) 0.0 I I 68,295 |............ 80,722 |........... 81,835 |..oo..e. 82,178
9. 2004 | ) .0 R I ) 0.0 R D ) .0 G D ).0.0 G I XXX oot | e ) .0 R I ) 0,0 G D 54,904 ... 65,402 |............ 66,305
10. 2005......eiees [ ) 0.0 R I ) .0 N D ) .0 G D ).0.0 G I )0.0 R I ) .0 R D ) 0.0 G D ) 0,0 G D 46,715 |............ 57,062
11, 2006.....cccceiiees [ oo XXX oovees [ .0 S DS S .S, S XXX oo [ .0 S .0 S XXX e | e XXX oo | e, 43,261
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 5D - WORKERS' COMPENSATION
SECTION f

Premiums Were Earned
and Losses Were Incurred

Years in Which

Cumulative Number of Claims Closed with Loss Payment Direct and Assumed at Year End

1

1997

1.

© © N o g &~ W D

-
- o

..344,434
...292,896
...240,213
...184,855
...126,965

.......... 346,477
.......... 345,275
.......... 294,118
.......... 241,904

Years in Which

Premiums Were Earned

and Losses Were Incurred

1.

Years in Which

Premiums Were Earned

and Losses Were Incurred

1

1997

2

1998

9

2005

1.

© © N o o K~ w0 DD

-
- o

...16,800
..349,159
..328,491

3 4 5 6 7 8

1999 2000 2001 2002 2003 2004
............ 25189 |...........8,119 |.......13,645 |........11,530 |...........1,708 |.............2,827
.......... 293,248 |..........309,286 |.........312,921 |.........314,990 |..........316,016 |..........316,545
.......... 315,022 |.........329,779 |........337,572 |........341,915 |.......344,421 |........345,292
.......... 202,753 |.........304,777 |.........327,095 |.........336,222 |..........342,025 |..........343,656
........ XXX eovvvore | e 153,159 |..........260,551 |..........280,177 |..........288,280 |..........291,053
........ XXX | e XXX [ 139,859 ... 217,410 |..........231,809 |..........237,294
........ XXX evovene | rreeee XXX e XXX e | e 108,905 ... 170,552 1 ...........180,344
........ XXX | eeneee XK e XX e XXX s [ e 78,306 .......... 119,895
........ XXX e | rreeee XXX e e XK [ XKX e | e XXX [ 62,652
........ XXX eoreeeen [ ererrne XX | eerreee XX s [ XK e [ XK e [ XXX
........ D00 S (ST 0.0, ORI DURD 0.0, GRUIIRN [RUOND ¢, ¢, GRS [RTIED, ¢, SRR PRI o, ¢, SRR

SECTION 2
Number of Claims Outstanding Direct and Assumed at Year End

3 4 5 6 7 8

1999 2000 2001 2002 2003 2004
............ 45489 |..........38919 |........33,821 |.......25705 |..........22,817 |............20,291
............ 12,001 | 7,857 | 5,217 3,937 3,181l 2,666
............ 26,098 |..........14,995 |.........8,716 |..........6,093 |.........4,606 |........3,811
............ 87,392 |.........29,152 |..........15542 |.........10,093 |...........7,073 |...........5,578
........ XXXeoovvier | eveerennn 70,800 1......... 24,328 | ... 13,990 |.............9,806 |..............7,210
........ XXX [ evrreee XK s [errrrenn81,972 | 22,614 14,492l 9,427
........ XXX vervione | vreeee XXX [ XK e | e 54,336 ... 20,051 ... 11,605
........ XXX oo [ evrneee XK e e XX e XXX s [ 40,899 | ........... 14,036
........ XXX | eerreee XK e [ ereeen e XK e XXX s e XK [ . 35,595
........ XXX rrrreen [ ereerne XXX | eerreee XX s [ e XK e [ XK e [ XXX
........ D00 ST (ST 0.0, RN DURD 0.0, GRURN [ROND 0,0, SRR [ROIIED, 0,0, SUURIY PRI o, ¢ SO

SECTION 3
Cumulative Number of Claims Reported Direct and Assumed at Year End

3 4 5 6 7 8

1999 2000 2001 2002 2003 2004
............ 15,950 |............4,660 |..........24,169 |...........7,519 |...........9,956 |..............1,200
.......... 364,237 |.........379,307 |.........382,026 |..........383,390 |..........384,247 |..........384,428
.......... 412,471 |.......415,627 |.......418,595 |..........420,768 |........422,512 |........422,794
.......... 357,675 |.........404,132 |........414075 |.......418,471 |......421,995 |........422,414
........ XXX v [ e 273,634 | ......... 341,795 |..........351,797 |..........356,612 |.........357,150
........ XXX [ eerreee XK [ 0000 242,987 ] ..........284,218 | .........291,047 |..........291,892
........ XXX | errreee XK [ ereeene XX | 0000 193,235 1.........224,003 | .........225,335
........ XXX e | erreeee XXX [ XK e [ eeree XK | e 140,511 157,674
........ XXX eorreeen [ ererene XXX | eerreee XX s [ e XX e XK [ 20.2.116,800
........ XXX e [ ereerne XXX | eerreee XX s [ e XK e XK e [ XXX
........ S0, S [ .04, G NI 0,9, SR PRI, 0,0, SRS (O 0.0 SR DRD 0.0, RN

...... 1,424
..384,486
..422,908
.422,624
..357,432
..292,168
..225,823
..158,658

.......... 384,612
.......... 423,021
.......... 422,789
.......... 357,695
.......... 292,424
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 5E - COMMERCIAL MULTIPLE PERIL

SECTION 1
Cumulative Number of Claims Closed with Loss Payment Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PrOM e | v 34,018 |..ee 10,827 | 5919 | 4,027 .. 2,965 |....cceo... 2,236 | .o 1,610 | 1,503 | 1,027 | 676
2. 1997.eies [ 49,066 |............ 66,359 |............ 69,234 |............ 70,853 |............ 71,847 |..oeee. 72474 |.... 72,816 | 73,070 |..oe.. 73195 |.......... 73,296
3. 1998...iee [ D,9. %, T R 50,712 | 69,137 | ..o 72,011 | 73,564 |............ 74,654 |..... 75292 | 75,683 |............ 75,899 |.......... 76,064
4. 1999.....cccieie | XXX eoveeee [ e XXX eovveen [, 51,147 |.......... 67,970 |............ 70,977 | 72,838 |..oooene 73,916 | 74,631 | 75,013 |, 75,288
5. 2000......res | oo XXX eoveees [ ), 9.0, G IS )%, 0, G R 40,990 |........... 55,268 |............ 57,694 |..... 59,242 |............ 60,266 |............ 60,813 |............ 61,277
6. 2001....eees | XXX eovvees [ XXX oo [ XXX oo [ D,9,9, G DR 33,333 | 43,824 |...... 45746 |........... 46,970 |............ 47762 |............ 48,232
7. 2002...iices | XXX eoveees [ e XXX oo [ XXX ovevees [ D,9.9, G P 9,9, R P 23,024 |.... 31,666 |............ 33,322 |..ooe 34,341 |........... 35,006
8. 2003......ieee | ) .0 R I ) 0.0 N P ) .0 G D )00 G I ).0 R I ) 0.0 N I 19,294 |.......... 27,570 |............ 29,210 |..oee... 30,206
9. 2004......oeies | XXX eoveees [ XXX oo [ XXX oo [ D,9,9, G P XXX eoveees [ e XXX oo [ XXX oo [, 15,818 |............ 24,258 |........... 25,740
10. 2005......eiiees [ e ) 0.0 R I ) 0.0 T D ) 0.0 S D ).0.0 G I ).0.0 R I ) .0 R P ) 0.0 G D ) 0,0 G DR 12,079 ... 23,014
11, 2006.....ccieeiees [ oo XXX oo [ .0 S ). S XXX coeveeee | e XXX evees [ b0 S . .0 S ). S XXX oo | e 12,692
SECTION 2
Number of Claims Outstanding Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PHOM e | e 28,654 ... 19,366 |............ 14,467 |........... 11,252 .. 8,942 |....cc..e. 749 |............. 6,990 |[...ccoen.. 6,021 ..o 4436 |........ 3,137
2. 1997 [ 17478 |............. 6,450 ..o 4425 .. 2979 | 1,916 | 1,270 | 946 | 740 | 601 | 476
3. 1998 | D9, T R 16,354 |.............. 6,547 |..ccvvnn 4416 ... 3,091 | 1,960 |..ccoovenenne 1,364 | . 976 | T70 |, 555
4. 1999....iiees | ) 0.0 S I ) 0.0 N I 17,002 ..o 6,805 |..ocovvunen 4,691 | 3,249 .o 2,237 | 1444 | ... 1,023 | 669
5. 2000......ies | oo XXX eoveees [ XXX eovveee [ )00 G R 14,453 |.............. 539 |.oovierns 4,053 |.....co.... 2,907 .o, 2,059 | 1,409 |...cooeend 687
6. 2001 | e )0.0 R I ) .0 N D ) .0 G D h.0.0 G I 112 | 4611 | 4,067 |, 2,893 | 1,897 | 853
7. 2002..iees | XXX eoveees [ e XXX oo [ XXX oo [ ). 9.9, G N D,9,0 SO R 10,276 |....ocooe.... 4,059 ..o 2,614 .. 1711 | 960
8. 2003.....ireee | e ).0 R I ) 0.0 I P ) 0.0 G D )00 S I D00 G I ) 0.0 R I 11,757 | 4,340 |.............. 2,698 ..o 1,743
9. 2004 | ) .0 R I ) .0 N D ) .0 G D )00 G I D.0.0 G I ) .0 N D ) 0.0 N I 13,677 | 3,858 .o 2,247
10. 2005......ceiees | e ) 0.0 R I ) 0.0 I P ) 0.0 G D XXX oo | e D.0 G I ) 0.0 I D ) 0.0 T P ) 0,0 G D 17,337 | 3,887
11, 2006.....ccocceiees [ oo XXX oo [ XXX oo [ XXX ooeees [ XXX correene | e XXX oo [ XXX oo [ 0.0 S XXX eoeees [ DS S 10,200
SECTION 3
Cumulative Number of Claims Reported Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PrOM s | v 36,323 |..ooee 10,134 |.............. 6,166 |.............. 5529 | .o 4,160 ..o 3,766 | ..o 4,025 |............ 3135 [ 1,892 .. 1,158
2. 1997.eies | 98,155 |......... 117,188 |.......... 120,692 |.......... 122,275 |.......... 123,085 |.......... 123,590 |.......... 123,995 |........ 124,359 |.......... 124,637 |.......... 124,888
3. 1998...ieee | e ) 0.0 N I 98,132 |.......... 120,269 |.......... 123,956 |.......... 125,641 |......... 126,506 |.......... 127,116 |.......... 127,578 |.......... 127,931 |.......... 128,194
4. 1999.....viiie | ), 9., G )9, G R 99,835 |.......... 120,996 |.......... 124,865 |.......... 126,763 |.......... 127,805 |.......... 128414 |........ 128,851 |.......... 129,171
5. 2000......ere |eeren ) .0 I ) .0 N D ) .0 G D 83,102 |.......... 101,016 |.......... 104,352 |.......... 105,838 |.......... 106,869 |.......... 107,338 |.......... 107,635
6. 2001 | e ) 0.0 R I ) 0.0 N P ) .0 G D .. 0 S N 68,056 |............ 81,533 |...coo... 84,649 ... 85,805 |..o... 86,342 |............ 86,655
7. 2002 | ) .0 R I ) 0.0 N D ) 0.0 G D )0, 0 G I D 0.0 N I 51,885 |.......... 63,175 |............ 65,156 |........... 66,107 |............ 66,519
8. 2003.....coeeees | XXX oot [ XXX oo [ XXX covevees [ D,9,9, G D XXX eoveeoes [ e XXX oo [, 51,121 ..o 62,308 |............ 64,144 |.......... 65,041
9. 2004 | ) .0 R I ) 0.0 R D ) .0 G D ).0.0 G I XXX oot | e ) .0 R I ) 0,0 G D 50,335 |...o..... 60,354 |............ 61,856
10. 2005......eiees [ ) 0.0 R I ) .0 N D ) .0 G D ).0.0 G I )0.0 R I ) .0 R D ) 0.0 G D ) 0,0 G D 49,367 |............ 60,355
11, 2006.....cccceiiees [ oo XXX oovees [ .0 S DS S .S, S XXX oo [ .0 S .0 S XXX e | e XXX oo | e, 41,811

87




Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 5F - MEDICAL MALPRACTICE - OCCURRENCE

SECTION 1A
Cumulative Number of Claims Closed with Loss Payment Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PHOM e | e 289 | 214 | 2 T (5 I 57 |, 30 | 26 | 1 2 8 |, 12
2 1997 ..o [ e LA L 96 | YA P— 180 | 202 | 219 | 230 | 236 | 242
3 1998.....oiiceieee [ e XXX eoveeee [ e 13 | 62 | 108 | 148 | 179 | 211 | 224 | 232 |, 242
4 1999....ciiiiieiie | e XXX eoveeee [ e D, 9,9, S R 15 | 44 | 110 [ LY P L1 T P IV 243 | 266
5 2000.......cceeees | eerrnne XXX eoveees [ XXX oo [ ). 9,9, SN S 8 |, T3 | 142 | 199 | 233 | 279 |, 310
6. 2001 | e ) .0 R I ) .0 R D ) 0.0 G D D00 G I 23 | LT 159 | W I 287 | oo 338
7 2002 | e XXX eoveees [ e XXX oo [ XXX ovevees [ D,9.9, G P D, 9,9, G SRR 28 | [T 177 | 250 |, 321
8. 2003......ieee | ) .0 R I ) 0.0 N P ) .0 G D )00 G I ).0 R I )0.% I I 39 | 99 | 185 | 273
9 2004......cieeeee | e, XXX eoveees [ XXX oo [ XXX oo [ D,9,9, G P XXX eoveees [ e XXX oo [ XXX oo [ 18 | (57 P 120
10. 2005......eiiees [ e ) 0.0 R I ) 0.0 T D ) 0.0 S D ).0.0 G I ).0.0 R I ) .0 R P ) 0.0 G D ) 0.0 G DR 16 [ 58
11, 2006.....ccieeiees [ oo XXX oo [ .0 S ). S XXX coeveeee | e XXX evees [ b0 S . .0 S ). S 0.0 S 18
SECTION 2A
Number of Claims Outstanding Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PHOM e | e 1438 | 1,072 | 647 | 433 | 305 |, 227 | 165 | 132 | 109 | 71
2 1997 .o [ v 168 | .o 307 | 360 | 269 | .o 170 | 101 | 64 | 40 |, 24 | 11
3 1998.....ciiiiieies [ D9, %, T ORI 186 |.ovoviernne. 308 | 332 |, 294 | 185 | 110 [ 78 | 57 |, 35
4. 1999....iiees | ) 0.0 S I ) 0.0 N I V£ T P 304 | 422 | K70 I I W I 132 | ¥ 72 59
5 P20 [0 [0 S XXX eoveees [ XXX eovveee [ ). 9.9, S R 374 | 438 | 465 | .o 354 | 209 |, 141 | 72
6. 2001 | e )0.0 R I ) .0 N D ) .0 G D D00 T IS 319 | 459 |, 543 | 398 | 258 | .o 135
7 2002 | e XXX eoveees [ e XXX oo [ XXX oo [ ). 9.9, G N D,9,9, SO R 318 | 544 | ... 560 | 434 | 254
8. 2003.....ireee | e ).0 R I ) 0.0 I P ) 0.0 G D )00 S I D00 G I ) 0.9 I I 398 | 510 | 601 | oo 469
9. 2004 | ) .0 R I ) .0 N D ) .0 G D )00 G I D.0.0 G I ) .0 N D ) 0.0 N I 324 .o 472 | 498
10. 2005......ceiees | e ) 0.0 R I ) 0.0 I P ) 0.0 G D XXX oo | e D.0 G I ) 0.0 I D ) 0.0 T P ) 0.9 G D 315 | 420
11, 2006.....ccocceiees [ oo XXX oo [ XXX oo [ XXX ooeees [ XXX correene | e XXX oo [ XXX oo [ 0.0 S XXX eoeees [ D00 S [ 318
SECTION 3A
Cumulative Number of Claims Reported Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PHOM e | e 1137 | 527 | 229 | 140 | T3 | L O M | 19 | L 5
2. 1997 [ 342
3 1998....iieis [ XXX..ocou.
4. 1999.....viiie | XXX.........
5. 2000......ere |eeren XXX.........
6. 2001 | e XXX.........
7. 2002 | XXX...ooo.n.
8. 2003.....eee | XXX.........
9. 2004 | XXX....o.e.
10. 2005......eiees [ ) 0.0 R I ) .0 N D ) .0 G D ).0.0 G I )0.0 R I ) .0 R D ) 0.0 G D ) 0.9 G DU 497 | 1,107
11, 2006.....cccceiiees [ oo XXX oovees [ .0 S DS S .S, S XXX oo [ .0 S .0 S XXX e | e DS S [ 543
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 5F - MEDICAL MALPRACTICE - CLAIMS-MADE

SECTION 1B
Cumulative Number of Claims Closed with Loss Payment Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PHOM e | e 2,052 .. 1,269 | ..o 675 | 382 | 211 | 123 | 53 | i I O 15
2 1997 ..o [ e 351 |, 952 | 1,362 | 1,609 ..o 1,758 | .. 1,861 | 1,906 |..ccooverenne 1,954 | 1,965 |..coooeeee. 1,975
3 1998.....ciiviieies [ v D9, GO ORI 286 | 886 |..ccoonnn 1,309 | 1,576 | .. 1,741 | 1,836 | 1,878 | 1,907 .. 1,918
4 1999....ciiiiieiie | e XXX eoveeee [ e XXX eovoeen v 379 | 846 | ..o 1,237 |, 1,461 | .o 1,579 | 1644 | 1,670 | 1,679
5 2000.......cceeees | eerrnne XXX eoveees [ XXX oo [ ). 9.9, SN D 194 | 495 | T57 |, 982 | 1,084 |.as 1,150 | 1,166
6 2200 R I XXX eovvees [ XXX oo [ XXX oo [ D,9,9, G DR 141 |, 342 | 503 | 626 | O 737
7 2002 | e XXX eoveees [ e XXX oo [ XXX ovevees [ D,9.9, G P XXX eoveeier e {072 X I I 393 | 452 | 496
8. 2003......ieee | ) .0 R I ) 0.0 N P ) .0 G D )00 G I ).0 R I D 0.0 N I L 236 | .o KK I 380
9 2004......cieeeee | e, XXX eoveees [ XXX oo [ XXX oo [ D,9,9, G P XXX eoveees [ e XXX oo [ XXX oo [ 85 |, 199 | 307
10. 2005......eiiees [ e ) 0.0 R I ) 0.0 T D ) 0.0 S D ).0.0 G I ).0.0 R I ) .0 R P ) 0.0 G D ) 0.9 G DU 119 [ 235
11, 2006.....ccieeiees [ oo XXX oo [ .0 S ). S XXX coeveeee | e XXX evees [ b0 S . .0 S ). S .0 S 84
SECTION 2B
Number of Claims Outstanding Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PrOM e | e 6,127 | .o 3,680 |.core. 2,386 ..o 1,365 | oo 988 .. 713 | 577 | 505 | 404 | 376
2 1997 ..o [ e 3770 | 2,320 .o 1482 | 877 | 526 | .ooeieiennnn 335 | 215 |, 129 | 100 | 73
3 1998.....ciiiiieies [ )9, N R 4165 |......c..c.... 2,344 ... 1,487 | 860 | ..o 499 | 292 | 201 | 146 | 101
4. 1999....iiees | ) 0.0 S I ) 0.0 T DR 3,763 | 1,827 |, 1,092 | 630 | 344 | LK 141 | 86
5 P20 [0 [0 S XXX eoveees [ XXX eovveee [ ). 9.9, SO 2772 | 1,435 |, 920 | .o 565 | 342 | 224 | .. 140
6. 2001 | e )0.0 R I ) .0 N D ) .0 G D )., 0 S I 1,947 | 1,015 [ 735 | 522 .o 353 | 245
7 2002 | e XXX eoveees [ e XXX oo [ XXX oo [ ). 9.9, G N XXXoveees [ e, 1,409 | 971 | 660 |..cooeirerene. 478 | 311
8. 2003.....ireee | e ).0 R I ) 0.0 I P ) 0.0 G D )00 S I D00 G I D0.% N DR 1,302 | T46 | .o 475 |, 346
9. 2004 | ) .0 R I ) .0 N D ) .0 G D )00 G I D.0.0 G I ) .0 N D ) 0.0 S DR 1,200 |.oovrerreeenee T75 | 504
10. 2005......ceiees | e ) 0.0 R I ) 0.0 I P ) 0.0 G D XXX oo | e D.0 G I ) 0.0 I D ) 0.0 T P ) 0.0 G D 1,295 | .o 821
11, 2006.....ccocceiees [ oo XXX oo [ XXX oo [ XXX ooeees [ XXX correene | e XXX oo [ XXX oo [ 0.0 S XXX eoeees [ DS S 1,457
SECTION 3B
Cumulative Number of Claims Reported Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1.
2.
3.
4.
5.
6.
7.
8.
9.
10. 2005......eiees [ ) 0.0 R I ) .0 N D ) .0 G D ).0.0 G I )0.0 R I ) .0 R D ) 0.0 G D ) 0.0, S DR 2,466 |.............. 3,121
11, 2006.....cccceiiees [ oo XXX oovees [ .0 S DS S .S, S XXX oo [ .0 S .0 S XXX e | e DS S 3,111
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 5H - OTHER LIABILITY - OCCURRENCE
SECTION 1A

Cumulative Number of Claims Closed with Loss Payment Direct and Assumed at Year End

Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1 PrOM e [ 10,219 | .o 4,856 |..cocovunenn 3,186 | .o 11,808 | ..o 2407 | 1,365 | 696 |..coorrirrrnn. 936 | 588 | . 638
2. 1997 |, 64,346 |........... 69,475 |............ 71,152 | 72,058 |...cooene 73,173 | 73,538 | ..o 73,679 | 73,683 | 73,744 |...... 73,774
30 1998 [ )., 0, GO IS 126,501 |.......... 138,644 |.......... 140,885 |.......... 143,582 |.......... 144153 |.......... 151,060 |.......... 151,203 |......... 151,312 |......... 151,448
4. 1999 | )%, 0, GO N XXX eovevene | veeeeens 200,032 |......... 216,313 |..eeee. 220,209 |.......... 221459 |...... 228,118 |.......... 228,468 |......... 228,674 |........ 228,856
5. 2000......es |eornn )%, 0, G N ) 0.0, G IR ) 0.9 G IS 52,371 | 72,438 |.......... 745% |............ 82,555 |....cceou. 83,032 |...coennd 83,402 |.......... 83,706
6. 2001 [ ) 9., I P )., S DR ). 9.0 ST D ) .9, T P 52,111 | 65,893 | ..o 74482 |...... 75,703 | .o 76,285 |............ 76,602
7. 2002 | )%, 0, SO IR ) 0.0, GO IR XXX ovvvne | v )%, G N 9.0, SO IS 47,941 ...l 69,889 |.......... 71972 | 72,915 | 73,403
8. 2003....coren [ ) 9., I P ) 9., S D ). 9.0 SN D XXX oo | e ) 9., I P ) 9.0 S DR 51,936 |..cccoeennt 65,491 |...ccceen! 66,777 | .o 67,415
9. 2004 | )%, 0, GO IR )%, 0, SN N XXX oveene | e )9, G N )., GO N )%, 0, GO IR XXX oveene | e 48,658 |........... 60,711 | 61,805
10, 2005......ccomrnee o ) 9., S P ) 9., S D ). 9.0 SRS DR XXX oo | e ) 9., I P ) 9., S P ). 9.9, SR D ). 9.0 TS DR 41439 | ... 51,856
11, 2006.......cccommcrnee | eonneene )., S P XXX eeeirer [ e ), 9.9, S P 9.0, S P 9.9, S P )., S P ), 9.9, S P ), 9.9, S P D99, S [ 34,469
SECTION 2A
Number of Claims Outstanding Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
10 PrOM e e 193,492 |.......... 188,473 |......... 184,970 |.......... 166,871 |.......... 163,969 |.......... 162,454 |.......... 161,760 |.......... 161,007 |.......... 159,903 |.......... 159,339
2. 1997 | 7,040 ..o 4,081 | e 2,884 | ..o 2,107 | 1,485 | 1122 | 933 | 794 |, 687 | 677
3. 1998 [ ). 0, GO IS, 7,797 | 4,322 | 3116 | 2122 | 1,541 | 1,198 | 977 | 878 | 861
4. 1999 [ ) 9.0, S P ) 9.0 S DR 10,930 | .ooevrvernnnd 6,464 |.....cc.... 5,067 |.ovrveern 4,004 ... 1,721 | 1,299 | e 1,139 | 1,058
5. 2000......es [eornn )., G N ) 0.0, G IR )0, 0, SO IR 8,750 |..cvrrnnen. 4298 | 3,055 .. 2,276 | e 1,442 | 1,022 | 950
6. 2001 [ ) 9.9, S P ) 9., I B ). 9.0 SN D DO, T P 8220 ..o 3,857 | 37 | 1,865 |.ovverrrenne 1,284 | ... 1,011
7. 2002 | )%, 0, GO N ) 0.0, G IR ) 0.0, G IR ) 0.0 G P )90, GO IS 7,687 | oo 4546 |......... 2,800 | 1,913 | 1,393
8. 2003.....coiir [ ) 9., S P )., S B ). 9.0 SN D XXX oveveen | e ) 9.9, I P ) 9.9 S DR 7,321 | 3144 | ... 2128 | 1,433
9. 2004......n [ ) 9., S P )., S P ). 9.0 SN D XXX ooreveen | e ) 9.9, S P ) 9.0, T P ) 9.0 S DR 6,542 |..oooverne 2,731 | 1,760
10, 2005.......cominee oo ) 9., S P ) 9.0, I D ). 9.9 SN DR XXX ooreveen | e ) 9., S P ) 9.0, S P ). 9.0, SN D ). 9.0 G PR 6,039 | . 2,493
11, 2006.......cccommrnee | eoneeene DS9S P XXX ceeoerer [ e ), S0, S P 9.0, S P90, S P D90, S P ), 9.9, S P ), 9.9, S P D 9.9, S P 6,294
SECTION 3A
Cumulative Number of Claims Reported Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
10 PrOM e [ 25,019 | 12,666 |....cccoonvne 7,058 | .o 7,503 | 4,690 ..o 3,303 | 2,999 | . 2,764 | ..o 2,024 ... 2,870
2. 1997 | 89,511 | .. 97,305 |...ccco.e. 99,574 |......... 100,675 |.......... 104,433 |........ 104,803 |.......... 105,267 |.......... 105451 |......... 105,574 |......... 105,684
30 1998 [ ) .0 I P 150,225 |.......... 166,788 |.......... 169,705 |.......... 174,622 |.......... 175,461 |.......... 187,408 |.......... 187,760 |.......... 188,186 |.......... 188,453
4. 1999 [ )%, 0, G N XXX v | e 231492 |.... 251884 |.... 258,542 |.......... 260,591 |.......... 270,988 |.......... 271,564 |.......... 271,944 | ... 272,350
5. 2000......os | )., SO IR )%, 0, G IR XXX oevene | e 75,314 |........ 101,467 |......... 104,757 |......... 117,756 |......... 118,413 |.......... 118,755 |......... 119,279
6. 2001 [ ) 9.0, I P ) 9.0, S D ). 9.0 SN D ) O.0, T P 75,928 | ..o 93,975 |.......... 107,272 |.......... 108,350 |.......... 108,859 |.......... 109,283
7. 2002 [ ) 9., S PR ) 9., S D ). 9.0 ST D ) O.9, S I ) 9.0, IS IR 69,302 | ... 99,463 |.......... 101,679 |..ccee.n. 102,602 |.......... 103,160
8. 2003....coien [ ) 9., T P ) 9., S DR ). 9.0 SN D XXX oo | e ) 9.9, I P ) 9.0 S DR 72,295 ..o 89,042 |........... 90,646 |............ 91,382
9. 2004......rn [ ) 9., S P ) 9., S D ). 9.9 ST DR XXX oo | e ) 9., I I ) 9., I P ). 9.0 TS DR 67,754 | ..o 82,505 | ..o 83,929
10, 2005......ccomrnee oo ) 9., S P ) 9.0, S D ). 9.9 SRS D XXX oo | e ) 9., I PR ) 9., S P ). 9.0, SN D ). 9.0 TS DR 58,939 | ..o 72,183
11, 2006.......cccoovrnee | eonerene )90, S P )90, S P 9.9, S P 9.9, S I P 9.9, S P D 9.0, S P ), 9.9, S P 9.9, S P D 9.9, S I 53,001
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 5H - OTHER LIABILITY - CLAIMS-MADE

SECTION 1B
Cumulative Number of Claims Closed with Loss Payment Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PHOM e | e 3152 | 2,093 (... 1,276 | .o 689 | .o 446 | .o 194 | 119 | 98 | T 59
2 1997 ..o [ e 395 | 1424 ... 2,252 | .o, 2,718 | .o 3,025 | 3161 | 3,240 ..o 3,293 | 3,325 | 3,346
3 1998.....oiiceieee [ e XXX eoveveien e 445 |, 1,451 | 2,205 .o 2,670 |.oene. 2912 | 3,031 | 3125 | 3AT1 | 3,208
4 1999....ciiiiieiie | e XXX eoveeee [ e XXX eoveeien v 474 | 1,410 |.enee. 2179 | 2,588 ..o 2,852 ..o 2,997 .o 3,074 ... 3,126
5 2000.......cceeees | eerrnne XXX eoveees [ XXX oo [ ). 9.9, SN D 447 | . 1,488 |......c....... 2,096 |............. 2,505 .o 2,773 |, 291 | 3,005
6. 2001 | e ) .0 R I ) .0 R D ) 0.0 G D D00 N I 423 |, 1,331 | 2,008 ..o 2,429 ... 2,676 .o 2,839
7 2002 | e XXX eoveees [ e XXX oo [ XXX ovevees [ D,9.9, G P D,9,9, SO R A5 |, 1,371 | 2,119 | 2,599 ... 2,868
8. 2003......ieee | ) .0 R I ) 0.0 N P ) .0 G D )00 G I ).0 R I D .0 N D 452 | .. 1,510 | 2,337 | 2,923
9 2004......cieeeee | e, XXX eoveees [ XXX oo [ XXX oo [ D,9,9, G P XXX eoveees [ e XXX oo [ XXX oo e 402 .o 1,452 .. 2,278
10. 2005......eiiees [ e ) 0.0 R I ) 0.0 T D ) 0.0 S D ).0.0 G I ).0.0 R I ) .0 R P ) 0.0 G D ) 9.9 TN DU 418 | 1,416
11, 2006.....ccieeiees [ oo XXX oo [ .0 S ). S XXX coeveeee | e XXX evees [ b0 S . .0 S ). S D0 S 417
SECTION 2B
Number of Claims Outstanding Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PHOM e | e 12,979 | .o TAT4 | 4,768 ..o 3,031 | 2,233 | 1,774 |............. 1476 | .. 1,277 | 1,148 |.............. 1,027
2 1997 .cieiieies [ e, 8944 | ... 5,362 |..ccoornn. 3,011 | 1,689 |.ene. 1,014 | 695 | 487 |, 375 | 300 |, 259
3 1998.....ciiiiieies [ )9, N R 8,650 |....cccen.. 5391 | 2812 | 1,639 | 1,008 | 679 | 494 | .. 374 |, 300
4. 1999....iiees | ) 0.0 S I ) 0.0 T DR 8,365 |.ooeenees 5094 |.... 2,739 | 1,520 |.ooereernn. 938 | .o 561 | 358 | 235
5 P20 [0 [0 S XXX eoveees [ XXX eovveee [ )00, G IR 8,059 |..ccoooenn 4802 |............. 2,573 |, 1,451 | 853 | 530 | 301
6. 2001 | e )0.0 R I ) .0 N D ) .0 G D .. 0 S I 8,075 |.oovee 4766 |.............. 2,588 | 1,449 | 898 | .o 488
7 2002 | e XXX eoveees [ e XXX oo [ XXX oo [ ). 9.9, G N XXXoveees [ e, 8,623 | ..o 5,052 |.oieerae 2,711 | 1,504 | 880
8. 2003.....ireee | e ).0 R I ) 0.0 I P ) 0.0 G D )00 S I D00 G I D0.% N DR 9,586 |.coverrerees 5823 | 3,160 |.ooorrenene. 1,706
9. 2004 | ) .0 R I ) .0 N D ) .0 G D )00 G I D.0.0 G I ) .0 N D ) 0.0 N DR 9,351 | .o 5232 | 2,671
10. 2005......ceiees | e ) 0.0 R I ) 0.0 I P ) 0.0 G D XXX oo | e D.0 G I ) 0.0 I D ) 0.0 T P ) 0.0 G DR 8,775 | .o 4,634
11, 2006.....ccocceiees [ oo XXX oo [ XXX oo [ XXX ooeees [ XXX correene | e XXX oo [ XXX oo [ 0.0 S XXX eoeees [ DS S 9,167
SECTION 3B
Cumulative Number of Claims Reported Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PrOM e | e 3,359 | 950 | 269 | .o 160 | 86 | .o L) I K N L E T 8 | 11
2 1997 [ e 12,220 |............ 14,491 ... 14,690 |............ 14,843 |.......... 14,927 |........... 14,966 |............ 14,979 |........... 14,990 |............ 14,997 |............ 14,997
3. 1998...ieee | e ) 0.0 N I 12,161 | .. 14,470 |........... 14,863 |............ 15,092 |............ 15,183 |.oereeee. 15,207 | .. 15,231 | 15,246 |............ 15,250
4 1999. ... [ e XXX eoveees [ XXX oo [, 11,848 ... 14,153 |............ 14,579 |............ 14,697 |............ 14,765 |............ 14,851 |............ 14,881 |............ 14,890
5 2000.......ccieies | e XXX eoveees [ XXX oo [ XXX oo [, 11,690 |............ 14,105 |........... 14,383 |.......... 14475 |.......... 14524 ... 14,560 |............ 14,578
6. 2001 | e ) 0.0 R I ) 0.0 N P ) .0 G D .00 S N 11,467 |............ 13,920 |............ 14,124 ... 14,252 |............ 14,328 |............ 14,366
7. 2002 | ) .0 R I ) 0.0 N D ) 0.0 G D )0, 0 G I D00 N I 12,564 |............ 15,341 | ... 15,583 |.eenne. 15,695 |............ 15,744
8 2003 | e XXX oot [ XXX oo [ XXX covevees [ D,9,9, G D XXX eoveeoes [ e XXX oo [, 14,144 ... 17,149 |........... 17,438 ... 17,567
9. 2004 | ) .0 R I ) 0.0 R D ) .0 G D ).0.0 G I XXX oot | e ) .0 R I ) 0,0 G D 14,473 |............ 17,521 .. 17,799
10. 2005......eiees [ ) 0.0 R I ) .0 N D ) .0 G D ).0.0 G I )0.0 R I ) .0 R D ) 0.0 G D ) 0,0 G D 14,059 |............ 16,563
11, 2006.....cccceiiees [ oo XXX oovees [ .0 S DS S .S, S XXX oo [ .0 S .0 S XXX e | e XXX oo | e, 14,828
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 5R - PRODUCTS LIABILITY - OCCURRENCE

SECTION 1A
Cumulative Number of Claims Closed with Loss Payment Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PHOM e | e 1,228 | ..o 885 | 725 | 525 | 588 | 458 | 328 | 272 |, 174 |l 94
2 1997 .o [ e 1TTT | 2,642 |.............. 3,189 [ 3,296 .o 3,358 | 3,388 | .o 3,015 | 3,031 [ 3,041 | 3,051
3 1998.....oiiceieee [ e XXX eoveeee [ e, 1,552 | 2,615 | 2,772 | 2,875 | 2,979 .o 3,897 |, 3,935 [ 3,963 .o 3,985
4 1999....ciiiiieiie | e XXX eoveeee [ e XXX eovveee e, 1,235 | 1,931 | 2,329 .. 249 ... 4,003 ..o 4,084 ... 4158 | .o 4,196
5 2000.......cceeees | eerrnne XXX eoveees [ XXX oo [ )%, 0, G IR 939 | 1,756 | .o 2,002 ... 3,672 .. 3,789 .o 3,857 | 3,899
6. 2001 | e ) .0 R I ) .0 R D ) 0.0 G D D00 N IS 925 | 1,601 | 37 | 3,239 | 3,337 | 3,399
7 2002 | e XXX eoveees [ e XXX oo [ XXX ovevees [ D,9.9, G P D,9,9 SO R 825 | 1,880 | 2,022 ..o 2,133 |, 2,190
8. 2003......ieee | ) .0 R I ) 0.0 N P ) .0 G D )00 G I ).0 R I D 0.% N I 628 | .o T76 | 839 | 892
9 2004......cieeeee | e, XXX eoveees [ XXX oo [ XXX oo [ D,9,9, G P XXX eoveees [ e XXX oo [ XXX oo e 206 .o 322 |, 350
10. 2005......eiiees [ e ) 0.0 R I ) 0.0 T D ) 0.0 S D ).0.0 G I ).0.0 R I ) .0 R P ) 0.0 G D ) 0.9 G DU LA 209
11, 2006.....ccieeiees [ oo XXX oo [ .0 S ). S XXX coeveeee | e XXX evees [ b0 S . .0 S ). S DS S [ 140
SECTION 2A
Number of Claims Outstanding Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PrOM e | e 6,440 |.............. 5800 |.cooivenin 5,088 |..ccoene. 3,391 | 2,957 .o, 2,662 |............. 2,327 .o, 1,918 | 1,625 .. 1,456
2 1997 ..o [ e 1,240 | .o 462 | .o 382 | 2711 |, 200 | 152 | [ A 14 | 87 |, 80
3 1998.....ciiiiieies [ D9, %, T IR 906 |.ooverrerenn 521 | 496 |, 399 | 325 | 216 |, 164 | 123 | 118
4. 1999....iiees | ) 0.0 S I ) 0.0 T DR 1,052 | 43 P 618 | LY(- T 345 | 247 | 193 | 152
5 P20 [0 [0 S XXX eoveees [ XXX eovveee [ ). 9.9, S R TTT | 489 | 491 |, 423 | 277 |, 185 | 149
6. 2001 | e )0.0 R I ) .0 N D ) .0 G D D00 T I, AT 465 | .o, 390 | 360 |.oooererrrnnnns 285 | .o 189
7 2002 | e XXX eoveees [ e XXX oo [ XXX oo [ ). 9.9, G N XXXoveeien e 635 | 470 |, 359 [ 285 | .o 219
8. 2003.....ireee | e ).0 R I ) 0.0 I P ) 0.0 G D )00 S I D00 G I ) 0.9 N I 423 | 209 | {172 116
9. 2004 | ) .0 R I ) .0 N D ) .0 G D )00 G I D.0.0 G I ) .0 N D ) 0.0 N I 369 | 141 | 134
10. 2005......ceiees | e ) 0.0 R I ) 0.0 I P ) 0.0 G D XXX oo | e D.0 G I ) 0.0 I D ) 0.0 T P ) 0.9 G D 232 | 111
11, 2006.....ccocceiees [ oo XXX oo [ XXX oo [ XXX ooeees [ XXX correene | e XXX oo [ XXX oo [ 0.0 S XXX eoeees [ D00 S [ 196
SECTION 3A
Cumulative Number of Claims Reported Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PrOM e | e 3,080 | 1,672 | 1,00 | 1,102 | 1,102 | 824 | ..o 811 | K Bt O 324 | 153
2 1997 .cieiieies [ e, 7451 | 8,520 |[..cccone. 9,809 |..ccooree. 9,945 |........... 10,003 |............ 10,051 |..oeeeee 10,137 | 10,185 |............ 10,230 |............ 10,254
3 1998....civiiieies [ )9, N R 4688 |.............. 7,253 | 7,608 |.............. 8,138 | .. 8,557 | .o 10,517 |.overe 10,572 | 10,679 ... 10,735
4 1999. ... [ e XXX eoveees [ XXX oo [ e 4612 | 6,367 |..covrrnne 7450 | 8,166 |............ 1M172 .. 11,303 |..oeee 11,505 |............ 11,583
5. 2000......ere |eeren ) .0 I ) .0 N D ) 0,0 G DR 3371 | 5457 . 6,416 |.......... 10,657 | 10,789 |............ 10,861 |............ 10,942
6. 2001 | e ) 0.0 R I ) 0.0 N P ) .0 G D D.0.0 S D 3,806 |..cccoouene. 5,446 ..o 8,786 |..ccoonee. 9,000 |.oorrenen 9,135 | .o 9,256
7. 2002 | ) .0 R I ) 0.0 N D ) 0.0 G D )0, 0 G I D.0.% U D 3,352 | 6,453 |..ccooeae 6,656 |............. 6,861 |.coovvueen 6,946
8 2003 | e XXX oot [ XXX oo [ XXX covevees [ D,9,9, G D XXX eoveeoes [ e XXX eoveeee [ e, 2,715 | 3184 .. 3,301 | 3,373
9. 2004 | ) .0 R I ) 0.0 R D ) .0 G D ).0.0 G I XXX oot | e ) .0 R I ) 0.0 G DR 1,466 |.............. 1,748 | .. 1,849
10. 2005......eiees [ ) 0.0 R I ) .0 N D ) .0 G D ).0.0 G I )0.0 R I ) .0 R D ) 0.0 G D ) 0.9 N DR 890 | 1,149
11, 2006.....cccceiiees [ oo XXX oovees [ .0 S DS S .S, S XXX oo [ .0 S .0 S XXX e | e DS S [, 777
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 5R - PRODUCTS LIABILITY - CLAIMS-MADE

SECTION 1B
Cumulative Number of Claims Closed with Loss Payment Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PHOM e | e L 29 | 64 | 188 | (€ 18 | 5 | (S I 2 17
2 1997 ..o [ e I 2 | 19 | 22 |, 23 | 23 | 24 | 24 | 27 |, 27
3 1998.....oiiceieee [ e XXX eoveeiee e [0 I 5 e [ L T O I 11
4 1999....ciiiiieiie | e XXX eoveeee [ e XXX oveeee e L 5 e (¢ 12 [, 12 | L L 16
5 2000.......cceeees | eerrnne XXX eoveees [ XXX oo [ ). 9,9, SN S () I K LT A 8 | 10
6 2200 R I XXX eovvees [ XXX oo [ XXX oo [ D,9,0, G R {0 2 O (< L T 5
7 2002 | e XXX eoveees [ e XXX oo [ XXX ovevees [ D,9.9, G P D9, G O L 5 | (< < I 8
8. 2003......ieee | ) .0 R I ) 0.0 N P ) .0 G D )00 G I ).0 R I D 0.0 N DR K0 L K TN DO 5
9 2004......cieeeee | e, XXX eoveees [ XXX oo [ XXX oo [ D,9,9, G P XXX eoveees [ e XXX oo [ XXX oo e L R 4 |, 8
10. 2005......eiiees [ e ) 0.0 R I ) 0.0 T D ) 0.0 S D ).0.0 G I ).0.0 R I ) .0 R P ) 0.0 G D ) 0.9, SN DO L I 4
11, 2006.....ccieeiees [ oo XXX oo [ .0 S ). S XXX coeveeee | e XXX evees [ b0 S . .0 S ). S 2.0 S [ 3
SECTION 2B
Number of Claims Outstanding Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PHOM e | e 1,500 |.oovernne 1443 |.............. 1,217 | 636 | 621 |, 561 | 538 | 530 | 507 | 487
2 1997 .o [ e . O L 26 | L ST I 13 | 8 | T O 4
3 1998.....coiieeie [ e XXX oveeee [ e 53 | L A 32 | 13 | 10 | A T < 9
4. 1999....iiees | ) 0.0 S I ) 0.0 N D (37 T 48 | 30 [ L I O 12 | T Y A P 3
5 P20 [0 [0 S XXX eoveees [ XXX eovveee [ ). 9.9, SO R I 38 | L A 39 | 31 e 20 | 12
6. 2001 | e )0.0 R I ) .0 N D ) .0 G D D0, 0 G IR 43 | 39 | X T 34 | 13 | 15
7 2002 | e XXX eoveees [ e XXX oo [ XXX oo [ ). 9.9, G N XXX oveeies e 7 I 38 | 36 | 2 25
8. 2003.....ireee | e ).0 R I ) 0.0 I P ) 0.0 G D )00 S I D00 G I D00 N IR T4 | 45 | 32 | 26
9. 2004 | ) .0 R I ) .0 N D ) .0 G D )00 G I D.0.0 G I ) .0 N D ) 0.0 N I 115 [ 59 | 34
10. 2005......ceiees | e ) 0.0 R I ) 0.0 I P ) 0.0 G D XXX oo | e D.0 G I ) 0.0 I D ) 0.0 T P ) 0.9 G D 207 | 203
11, 2006.....ccocceiees [ oo XXX oo [ XXX oo [ XXX ooeees [ XXX correene | e XXX oo [ XXX oo [ 0.0 S XXX eoeees [ D00 S [ 255
SECTION 3B
Cumulative Number of Claims Reported Direct and Assumed at Year End
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were Earned
and Losses Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PHOM e | e 70 | 55 | K T O I 2 L 2 |, () 4
2 1997 ..o [ e 50 | 75 | L 98 |, 99 | 100 [ 100 [ 100 | 100 [ 100
3 1998.....ovvviieiie | e XXX eoveeien [ 59 | 7 92 [, o L7/ L 95 | 95 | 96
4 1999. ... [ e XXX eoveees [ D.9,9 S R 89 | T3 | 119 | 122 | 124 | | V4 P— 128 | 129
5. 2000......ere |eeren ) .0 I ) .0 N D ) 0.0 G DR L T O 69 | 84 |00 | 106 | 108 [ 108
6 2200 R I XXX eoveees [ XXX eovvven [ XXX ovvees [ D, 9,9 G R 56 |, VA T T4 | 91 | 92 |, 99
7. 2002 | ) .0 R I ) 0.0 N D ) 0.0 G D )0, 0 G I D00 R IS 44 | B1 | £ P TT | 89
8 2003 | e XXX oot [ XXX oo [ XXX covevees [ D,9,9, G D XXX eoveeoes [ e XXX eveeee [ 83 |, 101 | 105 | 113
9. 2004 | ) .0 R I ) 0.0 R D ) .0 G D ).0.0 G I XXX oot | e ) .0 R I ) 0.9 G D 131 | 191 |, 204
10. 2005......eiees [ ) 0.0 R I ) .0 N D ) .0 G D ).0.0 G I )0.0 R I ) .0 R D ) 0.0 G D ) 0.9 G DU 304 | 433
11, 2006.....cccceiiees [ oo XXX oovees [ .0 S DS S .S, S XXX oo [ .0 S .0 S XXX e | e D0 S [ 344
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 6C - COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL

SECTION 1
Cumulative Premiums Earned Direct and Assumed at Year End ($000 omitted) 1"
Years in Which Premiums 1 2 3 4 5 6 7 8 9 10 Current Year
Were Earned and Losses Premiums
Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Earned

1. PHOM e [ e (5,848) | ..cconnee 2,408 |.......c.... 3,980 |........ 112,012 |........ (13,237) | oo 10,342 |........ (12,786) | ..ovvrvencn. (VZ) ) I— [C2) 1 I—— 0
2. 1997 [ 20...829,368 |........829,270 | ........ <ren.829,960 818,183 |........817,365 | ........ 834,852 818,939 |.
3. 1998 | e XXX | 814,373 | .......853,927 | ........856,628 |........ 836,756 |........ 836,492 |........ 836,534 835,684
4. 1999 | XXX [ XXXl | en.845,735 .......860,034 |........ 863,708 |........ 851,294 |........ 855,240 855,169
5. 775,573 |......T75,786 |........ 775,073 788,837 |.
6. 2007 | e XXX [ XXX | e XXX e XKX s [0 792,762 1........830,129 | ... 828,985 835,111
7o 2002.ccenincnens | eeeree XK [ e XK [ XXX [ e XXX e XXX | 0..800,625 e 827,958 829,900
8. 2003......ierrnrnerens | ereereee XXX [ e XK [ e XXX | e XX e XK [ XXX [ 780,857 803,032 |.
9. 2004......nninene | e XK | e e XK [ e XX | e XXX [ e XXX [ XXX { e XXX..... 728,796
10. 2005.......covvnerererinis [ ereeee XX e XXX [ e XXX [ XXX e XX [ e XK [ XXX..... 721,440
11, 2006.......covvenercrernes [ v XX e XK [ e XXX [ XXX e XK XK e XK [ XXX..... 690,651
12, Totalvecerrreireens e XX e XXX [ e XXX e XXX e XK XK [ e XK [ XXX evvor [ e XXX e [ e XXX | e XXX.....
13. Earned Prems.(P-Pt1) |........823,521 |........816,682 |........890,329 |........896,544 |........747,540 |........829,622 | ........ 815,023 694,464

SECTION 2

Cumulative Premiums Earned Ceded at Year End ($000 omitted) 1
Years in Which Premiums 1 2 3 4 5 6 7 8 9 10 Current Year
Were Earned and Losses Premiums
Were Incurred 1997 1998 2001 2004 2005 2006 Earned

1. Prior. ....(560) |.
2. 1997 | e 18,937 [ 19,419
3. 1998 [ e XXX | 51,954 | LLB3TTT | 61,789 |..........60,442 | .........60,411 | .......... 60,486
4. L I7,468 |.......119,943 | ... 118,731 | ...... 119,338 119,154 |.
5. 2000......orrrrrrnrnnns | e XK | XKX s [ XXX | 101,257 |....... 118,147 | .......118,292 | ........ 120,917 119,795
6. 2007 | e XK [ XXX [ e XXX e XXXoovo | e 147,078 1........156,158 | ........ 171,367 152,317
7. XXX..... ..95,385 | ... S 94,310 |.
8. 2003.....cieeernrrenne | e XK [ XXX | e e XX | XXX..... 58,107 |..........60,054 |........89,717 |........ 69,810
9. 2004......oinnenens | e XXX | e XK [ e XXX [ XXX eovwo [ erreee XX [ XXX [ e XXX oo [ 44,166 | ..........53,246 | .......... 51,500
10. 2005......ccommenerernens | ernreeee XX | e XK e XXX [ e XXX v [ e XX [ XXX [ e XXX evvor [ XXX | 061,239 | 70,857
112006 [ e XX | e XK [ XXX [ e XXX oo [ e XX [ XXX [ e XXX eovor [ e XXX e [ e XK | 58,017
12, Totaleoceeeenenee e XX | e XK [ e XXX [ e XXX eoeo [ e XX [ XXX [ e XXX oo [ e XXX s [ e e XXX | e XXX.....
13. Earned Prems.(P-Pt1) |.......... 36,568 |.......... 54,303 |.......... 76,426 |........ 113,623 |.......203,472 |.........87,836 |.......... 92,175 |........44,114 |.........60,441 | ......... 65,435

SCHEDULE P - PART 6D - WORKERS' COMPENSATION

SECTION 1
Cumulative Premiums Earned Direct and Assumed at Year End ($000 omitted) 1
Years in Which Premiums 1 2 3 4 5 6 7 8 9 10 Current Year
Were Earned and Losses Premiums
Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Earned
1. PHOM e [ e (811,177) | ........ 344,116 | ........ 828,260 |....... (194,720) | ....... (237,522) | .......... 57,590 |....... (160,063) | ........ (13,389) |.......... (4,730) [ ..ovnne (12,407) | ........ (12,407)
2. 1997 | e 2,326,914 |..... 2,364,005 |..... 2,420,952 |..... 2,434,150 |..... 2,428,439 |.... 2,431,147 |..... 2,547,486 |..... 2,450,747 |..... 2,446,634 |..... 2,448,727 | oo 93
3. 1998 s [ s XXXeoowe | e 1,223,140 | ....... 612,037 |....... 615,898 |........ 549,802 |........ 548,011 |....... 549,755 | ........ 688,824 |........ 694,010 |........ 567,391 |....... (126,619)
4. 1999 | e )., SO IR XXXeooo [ 1,480,060 |..... 1,569,957 |..... 1,531,419 |..... 1,531,138 |..... 1,532,172 |..... 1,535,501 |..... 1,542,432 | ..... 1,554,460 |......... 12,028
5. 2000......mmmrriinis [ v XXX oo [ v XXXooos [ e XXXeoveo [ e 1,491,111 |..... 1,479,495 | ..... 1,484,769 | ..... 1,478,228 | ..... 1,477,095 | ..... 1,491,514 |..... 1,621,926 |........ 130,412
6. 2007 [ XXX eovee | e XXX [ e ) 0.0, S I XXXeoveo | e 1,606,303 |..... 1,602,885 |..... 1,612,453 | ..... 1,611,009 |..... 1,605,182 |..... 1,604,540 |............ (642)
7. 2002 [ e )., SO I 0.9 GO U .0 S I ) .0, S N ) .0, S 1,452,001 |..... 1,532,367 |..... 1,519,191 |..... 1,508,718 |..... 1,498,898 |.......... (9,820)
8. 2003.....coriiiens [ e XXX oo [ v XXX ooos [ e XXX oooe [ XXXoooe [ XXXooos [ v XXX [ 1,457,986 |..... 1,534,511 |..... 1,525,792 |..... 1,504,710 |........ (21,082)
9. 2004......iniiinis [ e XXX oo [ v XXX ooos [ XXX ooos [ v XXXoooe [ v XXX ooos [ v XXX [ v XXX [ e 1,415,897 |..... 1,494,678 |..... 1,481,376 |........ (13,302)
10. 2005.......oerrirrirriinne | e XXX oo [ v XXXooos [ XXX oooe [ XXXoooe [ XXXooos [ XXX [ XXX ooos [ e XXX.oooo [ 1,104,834 |..... 1,117,536 |......... 12,702
11,2008 | e XXX [ XXX oooe [ XXX oo [ v XXXoooe [ v XXX [ XXX [ v XXX oooe [ XXX ooee [ XXXooos [ 1,044,076 |..... 1,044,076
12, Total.ooes | e XXX [ v XXX oooe [ XXX ooe [ v XXXoooe [ v XXX [ v XXX [ XXX oooe [ XXX oooe [ XXX oooe [ v XXX [ 1,015,439
13. Eamed Prems.(P-Pt1) | ..... 1,345,058 |..... 1,730,109 |..... 1,724,095 |..... 1,396,643 |..... 1,006,844 |..... 1,464,147 |..... 1,500,434 |..... 1,508,937 |..... 1,176,289 |..... 1,015,439 |........... XXX...
SECTION 2
Cumulative Premiums Earned Ceded at Year End ($000 omitted) 1
Years in Which Premiums 1 2 3 4 5 6 7 8 9 10 Current Year
Were Earned and Losses Premiums
Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Earned
1. PO e [ e 1,723 |.......... 41328 |.......... (G [<10) Y (152) |........ (29,182) | ...oueneen. 2,346 | ...ocene.. 1,491 | .......... (9,531) | .oveneene (AL I (372 I 62
2. 1997 e | e (150,851)....... (150,515) | ....... (151,176) | ....... (151,372) | ....... (160,711) | ....... (158,813)]........ (158,775) | ....... (160,807)|....... (162,833)....... (162,789) | ..ovvvenenns 44
3. 1998 s [ s ) 9.0, S I 11,839 | .o 21228 |.......... 22,520 |.......... 18,710 | .oeeeeee 19,850 |.......... 19,867 |.......... 20,789 |......... 24,269 |......... 25,399
4. 1999 | ) .0, S IR 0.9 S 266,041 |........ 235,768 |........ 287,308 |........ 326,333 |........ 348,180 |........ 328,999 |........ 336,059 |....... 335,221
5. 2000......orrrinrnnns | e ) .. S I 0.9 N N 0.0 S 229,458 |....... 247,342 |........ 264,155 | ........ 425264 | ....... 430,185 |........ 409,251 |........ 409,528
6. 2007 [ e XXXoooe [ v XXX oooe [ XXXoooe [ v XXX [ 536,182 |........ 543,970 |........ 654,697 |........ 671,455 |........ 713,897 |........ 707,162
7. 2002 [ e XXXoooe [ v XXX oooe [ XXXooos [ XXXooos [ XXX [ 114,056 |........ 143,459 |........ 133,596 |........ 134,320 |........ 129,200
8. 2003.....oiiens [ e XXXoooe [ e XXX oo [ XXXoooe [ XXXeooos [ XXX [ XXX | 102,235 |........ 143,100 |........ 141,402 |........ 140,490
9. 2004......irriiriinis [ v XXX [ v XXXoooe [ e ) 0.9 S I ) .0, S N ) .0, S N ) .9, S IR 0.9 S 189,902 |........ 225,189 |........ 220,734
10. 2005.......oeririrriinne | e XXXoooe [ v XXX oooe [ XXXooos [ v XXXeooos [ e XXX [ XXX [ e XXX oooe [ XXXooos [ 145,713 |....... 116,044
11,2008 | e XXXoooe [ v XXXoooe [ XXXooos [ v XXXooos [ v XXX [ XXX [ XXX oooe [ XXXoooe [ XXX [ 117,507
12. Total.oee | e XXXoooe [ v XXX oooe [ XXXoooe [ v XXXooos [ e XXXeooos [ XXX [ XXX oooe [ XXXoooe [ XXXooos [ XXX.....
13. Earned Prems.(P-Pt1) |....... (149,127) | .......... 53,503 |........ 270,609 |....... 200,129 |....... 552,736 |........ 180,338 |....... 426,868 |....... 212,759 |........ 208,129 |.......... 71,291
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 6E - COMMERCIAL MULTIPLE PERIL

SECTION 1
Cumulative Premiums Earned Direct and Assumed at Year End ($000 omitted) 1"
Years in Which Premiums 1 2 3 4 5 6 7 8 9 10 Current Year
Were Earned and Losses Premiums
Were Incurred 1997 1998 1999 2000 2002 2003 2004 2005 2006 Earned
1. PrOC e | e, 7T74 |00 30,623 [ (352) [ v (536) [ en(212) [ e 369 | (L)1 IS— (01 89
2. 1997 |22.1,391,228 1.....1,407,520 |.....1,404,741 |.....1,404,575 |.....1,403,868 |..... 1,403,737 |..... 1,403,598 |..... 1,403,598 |..... 1,403,586
30 1998 [ XXX |1000.1,232,774 ].....1,308,593 | .....1,303,933 |.....1,294,189 |..... 1,303,983 |..... 1,304,075 |..... 1,303,989 |..... 1,303,977
4, 1999 | e XXX [ XXX |00 1,314,807 .....1,355,390 | .....1,358,428 |..... 1,360,770 |..... 1,360,455 |..... 1,360,327 |..... 1,360,048
5. 2000......ccccomimieieinns v XXX [ XXX | XXX | 0001,270,569 .....1,289,945 ... 1,288,268 |..... 1,288,209 |..... 1,288,149 | ..... 1,288,044
6. 2001 | e XX [ XXX [ XXX | XXX, 0000 1,258,776 1,252,346 |..... 1,248,077 |..... 1,247,685 | ..... 1,247,541
7. 2002 v XK [ e XKX s e XXX e e XXX [ XXX [ 1,315,066 |..... 1,319,673 |..... 1,318,481 |..... 1,318,456
8. 2003.......ccoevevrerieenn [ erereee XK [ e XXX e XXX [ e XXX [ XXX s [ XXX | e 1,370,243 | ..... 1,387,274 |..... 1,386,305
9. 2004.......cciviieienn v XXX [ e XKX s e XXX et XXX [ XXX [ e XXX [ XXX.oooo [ 1,329,562 |..... 1,346,295
10. 2005......ccceveveerieien [ eerreee XX [ e XXX e XXX | e e XXX [ XXX [ ) 0.9 G IS ). % G I XXX.oooo [ 1,227,975
11, 2006......ccererieerieien [ oo XXX s [ e XXX e XXX | e e XXX [ XXX s [ ) 0.9 G IS ). % G I )..9 R IR XXX.....
12, Total.veeeeeeeeeens [ XXX [ XXX e XXX | e XXX [k XXX [ ) 0.9 G IS )., % G I )9.9 R IR XXX.....
13. Earned Prems.(P-Pt1) |.....1,401,001 |.....1,279,698 | .....1,387,486 |.....1,305,790 |.....1,270,556 |..... 1,319,332 |..... 1,370,152 |..... 1,344,735 |..... 1,243,251

SECTION 2
Cumulative Premiums Earned Ceded at Year End ($000 omitted) 1
Years in Which Premiums 1 2 3 4 5 6 7 8 9 10 Current Year
Were Earned and Losses Premiums
Were Incurred 1997 1998 1999 2001 2002 2003 2006 Earned

1. Prior. 5,485 |... (713) .. 149 L 2102 ..

2. 1997 s | e 42441 | 48,380 |.......... 48,679 44,343 | .......... 44,356

31998 [ XXX | 48,638 | ......45,305 | ... 42,336 |.........42,948 | ......... 42,970 |.......... 42,970 |......... 42,967 |.......... 42,967

4. ..120,562 235474 | ........ 230,879 |........ 231,051 |........ 230,987 230,984 |.

5. 2000...... s [ XXX [ e XXX [ e XXX [ 82,109 |........143,001 |........ 155,253 | ........ 225,043 |........ 219,397 |........ 212,748 | ........ 214,277

6. 2007 | e XXX [ XXX [ XXX [ XXXeooos [0 131,510 | 128,117 |....... 154,701 |........ 170,345 |........ 166,903 | ........ 167,376

7. XXX L72,410 |..........71,421 71,394 | 71,446 .

8. 2003.....corieinrinrins | e XXX [ XXX [ XXX [ XXX..... 77,201 76,372 |.......... 76,045 |......... 76,060

9. 2004......oninniinnies [ XX [ XX [ XXX [ XXX..... XXX oo [ 71,665 |.......... 71,543 |.......... 71,520 | .o (23)
10. 2005......cmirrrrirnrinne | erreee XXX [ XXX e XXX | XXX..... XXX oot [ e XXX oooe [ 76,257 |.......... 73,39 |.......... (2,861)
11,2008 [ ereeee XXX [ XXX e XXX | XXX..... XXX oooe [ XXX ooee [ XXX oooe [ e 135,655 |........ 135,655
12, Totalees [ XXX [ XXX e XXX | XXX..... XXX oooe [ XXX oooe [ XXX oooe [ v XXX [ 134,833
13. Eamed Prems.(P-Pt1) |........46,419 |........60,062 | ......113,594 |......... 77,302 172,475 ... 80,229 |........ 65,626 |....... 134,833 |.......... XXX

SCHEDULE P - PART 6H - OTHER LIABILITY - OCCURRENCE

SECTION 1A
Cumulative Premiums Earned Direct and Assumed at Year End ($000 omitted) 1
Years in Which Premiums 1 2 3 4 5 6 7 8 9 10 Current Year
Were Earned and Losses Premiums
Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Earned
1. PHOM s [0 102,422 ... 14,369 | ... 13,398 |........193,247 | .......... (1,746) | .......... (1,897) |........ (16,460) |....cvenvnn 666 |.......... (2,041) |......... (2,909) |.......... (2,909)
2. 1997 |0 .B47,844 | 671,212 | ........697,692 |.......644,715 | ........ 635,630 |........ 636,767 |........ 648,633 |........ 637,550 |........ 645,209 |........ 645,209 |...cocovvvrennn. 0
3. 1998 | e XXX | . 818,577 | ........850,595 | ........863,586 | ........ 865,498 |........ 853,074 |........ 846,826 |........ 864,365 |........ 868,370 |........ 877,567
4. 1999 | XXX [ XXX e 871,906 ......880,810 ... 702,386 |........ 689,255 |........ 689,442 | ........ 700,455 |........ 713,191 |....... 713,849
5. 2000......cmmrmrrens [ errerre XXX [ XXX [ XXX el 826,164 910,769 |........ 918,234 |........ 929,239 |....... 908,775 |........ 901,083 |........ 915,167
6. 2007 | XXX [ XXX | e XXX [ XXX [ 1,306,141 | ..... 1,319,904 | ..... 1,324,185 | ..... 1,326,372 | ..... 1,326,667 |..... 1,329,317
7o 2002.c.ieeininnne | eerereee XK [ e XKX s [ e XXX e XXX [ XXX eovee | s 762,095 |........ 780,991 |........ 785,978 |........ 786,165 |........ 788,275
8. 2003.....crierireinnins | e XX e XXX [ XXX [ XXX [ XXXooos [ v )0 U I 910,587 |........ 920,097 |........ 924,729 | ........ 939,943
9. 2004.....mrmmrrninnies [ e XX [ e XXX [ XXX [ e XXX [ XXX ooos [ v XXX [ v XXX [ e 1,249,757 | ..... 1,264,071 |..... 1,274,050
10. 2005 | e XXX [ XXX e XXX e XXX | e XXXooos [ XXX [ XXX ooos [ e XXX oooe [ v 770,411 |........ 814,927
11,2008 | ereeee XXX [ XXX e XXX e e XXX | e XXX [ XXX [ v XXX oooe [ XXX ooee [ XXXooos [ 833,959
12, Totalecns e XXX [ XXX e XXX e e XXX | e XXX [ v XXX [ XXX oooe [ XXX oooe [ XXX..... XXX.....
13. Eamed Prems.(P-Pt1) |.......750,266 | .......856,314 |.......943,633 |........988,329 |..... 1,212,094 |........ 749,811 |....... 934,115 |..... 1,264,112 |........ 804,506 929,458
SECTION 2A
Cumulative Premiums Earned Ceded at Year End ($000 omitted) 1
Years in Which Premiums 1 2 3 4 5 6 7 8 9 10 Current Year
Were Earned and Losses Premiums
Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Earned
1. PHOM e [ e 62,866 |.......... 10,750 |.......... (4,244) | ............ 3,199 | (057 Y — 330 [.en (1,696) | ..oveuernnns 433 | (1,589) | ..ovnne. (2,605) |.......... (2,605)
2. 1997 e | e 77,334 |....... 115,876 |........ 121,531 |........ 121,531 |........ 146,207 |........ 148,775 |........ 146,342 |........ 150,172 |........ 154,002 |........ 154,002 |..ooverrrrrenns 0
3. 1998 s [ s XXXovee | s 108,830 |........ 122,89 |........ 122,002 |........ (51,167) | ........ (58,351) | ........ (67,640) |........ (63,301) |........ (58,197) | ........ (48,056) |.......... 10,141
4. 1999 | ) .0, S IR 0.9 S 287,717 |....... 311,918 |........ 395,669 |........ 393,680 |........ 407,963 |........ 423,329 |........ 434742 | ....... 434722 | .. (20)
5. 2000......orrrinrnnns | e ) .. S I 0.9 N N 0.0 S 293,597 |........ 542,476 |........ 554,433 |........ 625,636 |........ 601,398 |........ 592,817 |........ 592,661 |...cccvvvnn (156)
6. 2007 [ e XXXoooe [ v XXX oooe [ XXXoooe [ v XXX [ v 484,362 | ........ 505,402 |........ 547,498 |........ 555,806 |........ 522,355 |....... 532,679 |.......... 10,324
7. 2002 [ e XXXoooe [ v XXX oooe [ XXXooos [ XXXooos [ XXX [ 152,677 |........ 167,018 |........ 168,567 |........ 174,209 |........ 174,626 |.............. 417
8. 2003.....oiiens [ e XXXoooe [ e XXX oo [ XXXoooe [ XXXeooos [ XXX [ XXX | 190,277 |........ 196,667 |........ 191,050 |........ 190,323 | ..o (727)
9. 2004......irriiriinis [ v XXX [ v XXXoooe [ e ) 0.9 S I ) .0, S N ) .0, S N ) .9, S IR 0.9 S 537,808 |........ 535,468 |........ 532,940 |.......... (2,528)
10. 2005.......oeririrriinne | e XXXoooe [ v XXX oooe [ XXXooos [ v XXXeooos [ e XXX [ XXX [ e XXX oooe [ XXXooos [ 169,320 |........ 172,441 | ............ 3,121
11,2008 | e XXXoooe [ v XXXoooe [ XXXooos [ v XXXooos [ v XXX [ XXX [ XXX oooe [ XXXoooe [ XXX [ 303,521 |........ 303,521
12. Total.oee | e XXXoooe [ v XXX oooe [ XXXoooe [ v XXXooos [ e XXXeooos [ XXX [ XXX oooe [ XXXoooe [ XXXooos [ XXXooos [ 321,488
13. Eamed Prems.(P-Pt1) | ........ 140,198 |........ 158,122 |........ 303,193 |........ 320,104 |........ 665,043 |........ 178,060 | ....... 318,783 |....... 553,785 |........ 143,731 |........ 321,488 |.......... XXX...
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 6H - OTHER LIABILITY - CLAIMS-MADE

SECTION 1B
Cumulative Premiums Earned Direct and Assumed at Year End ($000 omitted) 1"
Years in Which Premiums 1 2 3 4 5 6 7 9 10 Current Year
Were Earned and Losses Premiums
Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Earned

10 PHON e | e (8,506) |.......... (3,189) |.......... (2,372) |........ (51,682) |........ (23,958) | ...coverneee. (G151 —— 1,439 [ 0 {8,975 | (2,100) |.......... (2,100)
2. 1997 |00 027,753 | 628,951 |........ 630,033 |........631,071 632,969 |.......632,895 |........ 632,272 |........ 632,272 632,614 |. (114)
30 1998 [ XXX [ 616,314 |........ 633,137 |........ 631,033 |........ 632,631 |........630,262 |........ 630,128 |........ 630,527 630,739 ..(114)
4, 1999 | oo XXX [ XXXoooo [ 671,119 |....... 659,773 |....... 651,770 |........674,086 |........ 673,318 |........ 673,358 675,118 ...1,659
5. XXX 645,789 |........647,650 |........ 647,972 |........ 648,232 648,256 |.

6. 2007 | oo XX e XXX [ e XKX s e b XXX | e 650,264 |........660,409 |........ 664,266 |........ 663,499 662,651

7. 2002 v XXX [ e XX e XXX e b XXX [ XXX.oooo |00 877,946 | ... 890,495 |........ 894,527 893,993

8. XXX oot e XXX [ e 1,271,067 |..... 1,285,592 1,285,093

9. 2004.......oovinreieinn v XXX [ XRX s e XXX e b XXX [ XXX oo | e XXX { e XXX.oooo [ 1,502,212 1,510,501

10, 2005.......ccommeerinrins | erreins XXX ovor e XXX [ e e XXX [ XXX s [ XXX oo | e XXX | i ). % G I XXX..... 1,587,436

11, 2006........ccomrereririns | oo XXX ovoo e XXX [ e e XXX [ XXX s [ XXX oo | e XXX | i ). % G I XXX..... 1,590,253

12, Totaleeeeccicieiens e XXX oooor | eerereee XXX [ e e XXX [ XXX s [ XXX oo | e XXX { e )., % G I XXX oo [ XK | i XXX.....

13. Earned Prems.(P-Pt1) |........ 619,248 |.......614,333 |........686,652 | ........589,570 |........ 597,130 |.......909,739 | ..... 1,287,709 |..... 1,520,701 1,618,428

SECTION 2B
Cumulative Premiums Earned Ceded at Year End ($000 omitted) 1
Years in Which Premiums 1 2 3 4 5 6 7 8 9 10 Current Year
Were Earned and Losses Premiums
Were Incurred 1997 1998 1999 2000 2002 2003 2005 2006 Earned
Prior. . ..(746) |.. 2,055 |.... .0
.......... 94,784 peennn 96,392 veenn95,761 | ..........95,996

© ® N w2

N
w N = o

. Earned Prems.(P-Pt 1)

.......... 66,646 ceeenn02,850 |..........65,287

..133,883 .. 135,237 | ... 137,540
........ 132,482 0 132,216 |........165,996
......... XXX..... e 197,621 ........207,068

XK [ XK ] 164,307 174,291
......... XXX..... crenn223,473
......... XXX..... v XKX
......... XXX..... v XKX
......... XXX..... e XKX
......... XXX..... T 0,9, G
........ 145,193 ........281,569

135,611
162,436
........ 229,920

180,757 |.

SCHEDULE P - PART 6M - INTERNATIONAL

SECTION 1
Cumulative Premiums Earned Direct and Assumed at Year End ($000 omitted) 1
Years in Which Premiums 1 2 3 4 5 6 7 8 9 10 Current Year
Were Earned and Losses Premiums
Were Incurred 2003 2004 2005 2006 Earned

© ® N R LN
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o
S
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o
o
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SN

. Earned Prems.(P-Pt 1)

—
w

SECTION 2
Cumulative Premiums Earned Ceded at Year End ($000 omitted) 1
Years in Which Premiums 1 2 3 4 5 6 7 8 9 10 Current Year
Were Earned and Losses Premiums
Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Earned
1 PHOM s [ e [V (V1 IS (VI I (VI (VI I [V (VI IO (VI IS (VI (VI I 0
2. 1997 e | e, [V (VI IS (VI IS (VI (VI (VI (VI IS (VI IS (VI (VI 0
3. 1998 s [ s ) 0.0 S I (VI IO 0 [ 0 0 e (VI IO (VI IS (VI 0
4. 1999 | ) .0, S IR D.0.9 G U 0 [ 0 0 e (VI IO (VI IS (VI 0
5. 2000......orrrinrnnns | e ) .. S I 0.9 N N XXX eovo [0 L0 0 | (VI IO (VI IS (VI 0
6. 2007 | e XXX [ ) 0.9 N I OIS W W A Y W B I (VI IO (VI IO (VI 0
7o 2002..cciinninens | e XXX [ 0.9 N U POLNIO( W B €67 M B B I (VI IO (VI IS (VI 0
8. 2003....iierrnenee | e )., S IR 0.9 N N XXX eove [ e XXX [ XXX | e XX [ (VI IO (VI IS (VI 0
9. 2004......oieinens | e ) .0, S IR 0.9 N I XXX eoveo [ erreeee XXX [ XXX [ e XX [ D..9 G U (VI IS (VI 0
10. 2005.......cierrinines | e XXX [ ) 0.9 N IV XXX eovwo [ e e XXX [ XXX [ e XK X | i XXX [ P0,9, SO U (VI 0
11 2006.......ccceeeeiecinees | e XXX [ XXX [ e XXX eovwo [ e XXX s e XXX [ e XX [ i XXX [ XXXeoowo [ e ) 0.0 SO IR (VI I 0
12, Total e [ e XXX [ XXX [ e XXX eovoo [ e XX s e XXX [ e XK X [ XXXeooo [ ) .9 S IR ) .0 S N ) 0.0, S IS 0
13. Earned Prems.(P-Pt1) |.....cc......... [V (V] P 0 |l 0 0 | (V] P (| P 0 |, 0 | XXX..
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Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 6N - REINSURANCE
NONPROPORTIONAL ASSUMED PROPERTY

SECTION 1
Cumulative Premiums Earned Direct and Assumed at Year End ($000 omitted) 1
Years in Which Premiums 1 2 3 4 5 6 7 8 9 10 Current Year
Were Earned and Losses Premiums
Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Earned
R 1o SRR IR (14,877) | ........ (93,041) |.......... (3,328) |.......... [GOKTA ) P— (AL — 275 | o [0 [ (VI I (VI I (0 I 0
2. 1997 e | e 130,084 |....... 122,722 |..... 123,221 |....... 116,981 |....... 115,131 |....... 115,121 |....... 115,265 |....... 115,265 |....... 115,265 |....... 115,265
3. 1998 | e XXXeoooo | oo 218,129 |...... 217,385 |...... 222,044 |....... 226,393 |....... 222,882 |....... 222,818 |....... 224,400 |....... 224,400 |....... 224,400
4, 1999.....eeeeeeeeens | e ) .0 U N XXX.ooos [ 164,630 |....... 192,939 |....... 222,078 |....... 224912 |....... 224,074 |...... 224,733 |....... 224,659 |....... 224,657
5. 2000......comeereeees | errerrans XXX oot [ XXX oot [ XXX oo [ 183,861 |....... 154,288 |....... 158,579 |....... 159,411 |....... 158,324 |....... 158,346 |....... 158,955
6. 2007 | e XXX oot [ e XXX oot [ XXX ooos [ XXX.oooo [ 229,805 |....... 241,358 |....... 237,306 |....... 238,435 |....... 239,002 |....... 239,240
7. 2002..ceeceeeieeeeens | e ) .0 U N XXX oo [ XXX oo [ XXX oo [ XXXeoooo | e 204,891 |....... 199,174 |....... 199,181 |....... 198,929 |....... 199,123
8. 2003.....oeeerereeeeieens | e XXX oot [ XXX ooos [ XXX oo [ XXX oo [ ) 0.0 N I XXX oot [ 182,428 |...... 177,803 |....... 177,715 |....... 177,772
9. 2004 | e XXX oot [ XXX oo [ XXX ooos [ XXX [ e XXX e XXX [ XXX e 35,944 ]L...35,684 . 35,723
10. 2005......ooeeeceeeerees | e XXX oot [ e XXX oot [ XXX.....
11, 2006.......oerereereereerees | e XXX oot [ e XXX oot [ XXX.....
12, Total.ueeeeeececeereens | e XXX oot [ XXX oot [ XXX.....
13. Earned Prems.(P-Pt.1).]....... 115,208 |...... 117,726 |...... 161,057
SECTION 2
Cumulative Premiums Earned Ceded at Year End ($000 omitted) 1
Years in Which Premiums 1 2 3 4 5 6 7 8 9 10 Current Year
Were Earned and Losses Premiums
Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Earned
1.
2.
3
4,
5.
6.
7.
8.
9.
10.
11.
12.
13. Earned Prems.(P-Pt.1).]......... 46,551 |......... 25,624 |......... 56,426 |....... 117,839 |....... 174,244 |....... (12,696) | ......... 45,952 |......... 7450 |...... 13,260 |........... 2111 ... XXX.....
SCHEDULE P - PART 60 - REINSURANCE
NONPROPORTIONAL ASSUMED LIABILITY
SECTION 1
Cumulative Premiums Earned Direct and Assumed at Year End ($000 omitted) 11
Years in Which Premiums 1 2 3 4 5 6 7 8 9 10 Current Year
Were Earned and Losses Premiums
Were Incurred 1997 1998 1999 2000 2001 2002 2004 2006 Earned
1. B 59,933 |........ 20,506 |........... 7941 |........... 2,894 |... (53,560) |........... 1,899 . .(5,146) |.
2. 1997 e [ e 171,695 |...... 157,973 |...... 174,732 |....... 170,279 |....... 172,811 |...... 175,390 |......177,384 |....... 174,512
3. 1998 | e XXX oot [ v 151,028 |....... 175,631 |....... 160,212 |....... 196,331 |....... 197,719 |......199,103 |....... 203,734 |....... 203,734 |....... 202,314
4. 1999.....oiieieiieeens [ e XXX oot [ XXX oot [ 294,043 |....... 311,043 |....... 339,751 |....... 329,156 |......328,174 |....... 327,899 |....... 330,926 |....... 330,914
5. 2000.......coemermrieees | erreeinas XXX oot [ XXX oot [ XXX.oooo [ 275,649 |....... 249,463 |....... 274,906 |......276,631 |....... 278,312 |....... 282,148 |....... 275,060
6. 2001.....ceeieiieieens | e XXX oot [ XXX oo [ XXX ooos [ XXX.oooo [ 210,438 |....... 185,308 |......184,297 |.......185,667 |....... 186,211 |....... 188,844
7. 2002....eicieieeens | e XXX oot [ XXX oot [ XXX ooos [ ) 0.9 T I XXXeoooo | e 232,102 |.....244,243 |.....247,246 |....... 243160 |....... 247,624
8. 2003.....cooierererieieens | e XXX oot [ XXX oo [ XXX ooos [ XXXooooo [ XXX oo | XXX..... 235,892 237,598
9. 2004 [ e XXX oot [ XXX oot [ XXX oo [ XXXooooo [ XXXooooo | XXX.....
10. 2005......ciereeveriees | e XXX oot [ XXX oot [ XXX oo [ XXXooooo [ ) 9.0 G N XXX.....
11, 2006.......coirereeierieries | e XXX oot [ XXX oo [ XXX oo [ XXXooooo [ XXX oo | XXX.....
12, Totaluceeeeceeieeiens | e XXX oot [ XXX oot [ XXX ooos [ XXXooooo [ XXX oo | e XXX.....
13. Earned Prems.(P-Pt.1).]....... 231,629 |....... 157,812 |...... 343,346 |....... 275671 |....... 198,050 |....... 227,664 |.....255448 |......37,124 |......... 4483 | 378 ... XXX.....
SECTION 2
Cumulative Premiums Earned Ceded at Year End ($000 omitted) 1
Years in Which Premiums 1 2 3 4 5 6 7 8 9 10 Current Year
Were Earned and Losses Premiums
Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Earned
1. PrOM s [ e 21474 | ... 131 | 106 | .o ()] - (53,384)
2. 1997 e | e 12,104 |........ 14,953 |......... 14,861 |......... 14,861 |......... 14,493
3. 1998 | e XXX oot [ 6,969 |......... 20,252 |......... 19,624 |......... 20,981
4. 1999.....eeeeeeeees | e XXX oot [ XXX ooos [ 602 |........... 2431 ... 36,257
5. 2000......cooomereeeeees | errerrnas XXX oot [ XXX oo [ XXX oot [, 8,701 |......... 12,593 |........ 16,116 |......... 58,182 |......... 56,845 |......... 68,639 |......... 68,693
6. 2007.....iereeeeeens | e XXX oot [ .9 G I XXX oo [ XXX oo [ 59,513 |....... 121,220 |....... 129,580 |....... 129,935 |....... 134,625 |....... 134,509
7. 2002..ceicieeeeees | e XXX oot [ XXX oot [ XXX oo [ XXXooooo [ ) 0,9 N I 1,600 ..1,600 ..1,600 ..1,600 ..1,600
8.
9.
10. 2005......ooereereeieenne
11, 2006.......ooirerrrererennnne
12. Totalececeee,
13. Earned Prems.(P-Pt.1).].........33,579 |........9,949 |......13,899 |.........9,897 |........44,837 |.......66,906 |........50,558 |............(753) |......... 16,593 | .o (62) ]......... XXX.....




Combined Statement for the year 2006 ot e GONtiNeNtal Casualty Company

SCHEDULE P - PART 6R - PRODUCTS LIABILITY - OCCURRENCE

SECTION 1A
Cumulative Premiums Earned Direct and Assumed at Year End ($000 omitted) 1"
Years in Which Premiums 1 2 3 4 5 6 7 8 9 10 Current Year
Were Earned and Losses Premiums
Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Earned

10 PHON e | erveiienen822 |, 386 | 657 |.veririnnn 376 | (2,389) |............ 7,339 | oo [0 O [0 (01 O 0

2. v 16,197 .......... 76,089 |..........76,232 |. .76,678 |.........76,678 |.........76,678 |..........76,678 |.

30 1998 [ XX | B7,915 | 60,669 |.......... 60,669 |.......... 61,412 63,276 |.......... 65,766 |.......... 65,766 |.......... 65,766

4, 1999 | oo XX e XXX [ 54,068 |.......... 56,109 |.......... 57,802 58,336 58,934 |......... 60,182 |.......... 60,637

5. XXX .35,250 |. .36,416 |.........37,519 | .........37,624 |..........37,740 |.

6. XXX oooo | eeeee e XXX | s 26,978 29,403 30,121 |.......... 30,497 |.......... 30,936

7. XXX oo [ XK | i XXX..... 29,924 31,095 |.......... 31,259 |.......... 31,936

8. XXX... XXX..... ..48,036 ..48,655 |........47,838 |..........49,297 |.

9. XXX oo [ XK | XXX..... XXX..... 54,667 |.......... 53,584 |.......... 53,419

10. 2005......cciiirireiiirnnns XXX oooo [ XK | i XXX..... ). % G I XXX oot | 34,115 |.......... 34,836

11, 2006......cceiereiiiens XXX oo [ XK | i XXX..... ). % G I )..9 R IR )0.9 N IR 36,851

12, Total.ooeveeeiciien, XXX oo [ XK | i XXX..... )., % G I )9.9 R IR ) 0.9 R N XXX.....

13. Earned Prems.(P-Pt1) |........ 77,414 | .........58,527 | .......... 56,657 |.........35264 |.......... 29,463 47,364 |.......... 61,366 |.......... 34,108 |.......... 40,553

SECTION 2A
Cumulative Premiums Earned Ceded at Year End ($000 omitted) 1

Years in Which Premiums 1 2 3 4 5 6 7 8 9 10 Current Year
Were Earned and Losses Premiums

Were Incurred 2003 2004 2005 2006 Earned

Prior.

© ® N w2

N
i

11.
12.
13. Earned Prems.(P-Pt 1)

SCHEDULE P - PART 6R - PRODUCTS LIABILITY - CLAIMS-MADE

SECTION 1B
Cumulative Premiums Earned Direct and Assumed at Year End ($000 omitted) 1
Years in Which Premiums 1 2 3 4 5 6 7 8 9 10 Current Year
Were Earned and Losses Premiums
Were Incurred 1997 2002 2003 2004 2005 2006 Earned
1. PHOM e [ eerereeen 1,853 |88 |16 |0 0 [ (U (VI IO (VI IS (VI 0
2. 1997 | e 17,532 18,179 18,201 ]l 18,204 18,204 18,204 L 18,161 18,161 |.......... 18,161 |......... 18,161
3. 1998 | e XXX | 18,792 19,308 19,393 19,663 19,668 19,677 19,677 |.coveeeeee (LT — 19,677
4. 1999 | XXX [ XXX | e 16,887 ]l 17,227 17,355 17,362 )l 17,454 17452 |......... 17,448 | .......... 17,448
5. 2000.......commrrnrrrns | errerene XXX [ XK [ XXX | 15,243 | 15,619 |l 15,621 15,794 | 15,802 |...coeee. 15,802 |..oceeeee 15,746
6. 2007 e | XXX [ XXX e XXX e XK [ 17,178 ] 17,278 ) AT B5T 17,669 |.......... 17,664 |.......... 17,639
7o 2002.ccrnenrnens | eerereee XX | e XXX [ e XXX e e XX e XXX [0 24,336 1 ..25,538 | 25,715 | .o 25,695 |.......... 25,710
8. 2003.....cirenrnrieine | e XK [ XXX | e XX e XK [ XXX [ e XXX ] 0002050,329 | 50,996 |.......... 50,983 |.......... 51,007
9. 2004......nrrinennne | e XK | e XK [ XX | e XK [ e XXX [
10. 2005.......ceernrrrines [ eenreeee XX e XXX [ e XXX [ XXX e | e XKX i [
11 2006......coeveeencereinis [ eneeeee XX e XXX [ e XXX s [ XXX | e XRX i [
12, Total.oeeeeeeens Lo e XXX e XK e XXX [ e XXX [ XK | e
13. Earned Prems.(P-Pt1) |.........19,184 | .........19,487 | ... 17441 | ......15671 | ... 17,953 | ...
SECTION 2B
Cumulative Premiums Earned Ceded at Year End ($000 omitted) 1
Years in Which Premiums 1 2 3 4 5 6 7 8 9 10 Current Year
Were Earned and Losses Premiums
Were Incurred 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 Earned
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
1.
12.
13. Earned Prems.(P-Pt1) |............ 2,598 | 5,156 |..ccovenne. 3,893 | ... 3,916 ... 6,562 |............ 6,902 |.......... 14,460 |.......... 20,592 |.......... 19,929 |........ 21,812 | XXX...
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SCHEDULE P - PART 7A - PRIMARY LOSS SENSITIVE CONTRACTS

. Other liability - claims-made

($000 Omitted)
SECTION 1
1 2 3 5 6
Net Losses
and Net
Expenses Loss Premiums Loss
Total Net Unpaid on Sensitive Written on Sensitive
Losses and Loss as Total Net Loss as
Expenses Sensitive Percentage Premiums Sensitive Percentage
Schedule P - Part 1 Unpaid Contracts of Total Written Contracts of Total
1. HOMEOWNETS/farMOWNETS...........cvucveeieercieee et iens | cevesssessesesssseeseaan [0 T [0 0.0 |0 [0 | 0.0
2. Private passenger auto liability/medical...........ccocevieveviicieiiens | e [0 1 OO (01 [P 0.0 |0 [0 | 0.0
3. Commercial auto/truck liability/medical...........cccovrrurinrnrerrrnne | conrnrnrreirnennineenen0 [ (O 0.0 | om0 [0 | s 0.0
4. Workers' COmMPENSAtioN..........ccccoeevriverereeieesiieereseressseensnenses | cvenreressssssssssereressi0 | evevereiseeievenesienenn0 L0000 |0 e (01 R 0.0
5. Commercial multiple Peril...........coorrrrrrinnereeerereeeseees
6. Medical malpractice - occurrence..
7. Medical malpractice - claims-made.........c.cocoeveerrurrerninieneenens
8. Special liability.............ccoeerrieririirereiieee e
9. Other liability - occurrence.

11, SPECial PrOPEMY.......ceeveveceeeeeceetecteee e e
12. Auto physical damage.............ccoevureerrieereeeieeseee e
13, Fidelity/SUrEY.......c.cveveveeiieiiecee e
14, OFNET .ot
15, INterN@tiONAL. ..o
16. Reinsurance - nonproportional assumed property.........ccoeevees | veevereeee XXX tivivins [ vvreeee e XXX
17. Reinsurance - nonproportional assumed liability............cccooeees | evereeveeee XXX e [ et XXX
18. Reinsurance - nonproportional assumed financial lines............ | ooeereeee XXXoertrriveies [ evvrereeen XKX
19. Products liability - OCCUITENCE...........ccevvvcvereeeeeeiceeeeeeeiieeees | cereeeenieieenenreienend0 e,
20. Products liability - claims-made..........cccocvevrerrrninrrneninnens | ceveveneenrensninen0 [
21. Financial guaranty/mortgage quaranty........c..coccceecieerecieinens |eevesneniereneerersneneersid | ioivesrisieeesieenins
22, TOtAlS. ..o ssesnnsnensesnnsnneees | erersersnnenserssssnensesQ | connennennninnsnennenns
SECTION 2
Incurred Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 1997 1998 1999 2000 2001 2002 2003 2004 2005
1. Prior....coens 101,296,731 | 1,184,177 |........ 1,198,653 |........ 1,209,974 |........ 1,227,028 |....... 1,241,430 |....... 1,294,656 |........ 1,290,378 |....... 1,293,663
2. LAT2,174 ....158,674 ....165,202 ....161,074 ....161,529 ....160,791 ..170,904 |..........167,186
3. 1998...e [ XXX [ 80,431 | 150,331 | 152,035 |.......... 157,529 |........... 160,069 |........... 161,284 |.......... 161,549 |........... 163,595
4. 1999, s [ eeeee XXX [ XXX [l 79,972 [ 141,227 |.......... 148,516 |.......... 147,639 |........... 159,339 |..cooe 164,968 |........... 165,297
5. 2000 |eeeree XXX e [ v XX s [ XKX i i 74,438 135,421 ....135,435 ....150,409 ...163,189 |...........155,326
B. 20071 | ereee XXX s [ e e XXX s [ XX i | e P 0,9 OIS DR 72,304 |......... 158,870 |...cccoenc. 139,209 |........... 147,143 |........... 139,741
702002, | XXX s [ e XK e [ v XKX s | e ). 9.9, R PR ) 0,9, GO PR 108,363 |.....c..... 190,360 |...ccovne. 176,887 | ... 170,253
8. 2003.....cccovn | eeeee XXX s [ e XXX s [ XKX i e D, SO PR XXX | e ) .0, SO PR 116,027 |..coveenee 175,689 |........... 148,729
9. 2004 |erreee XXX s [ e XK s [ e XK i | e XXX oo [ v XXX | e ) .0, SO PR XXX
10. 2005.....cccoe | oereeee XXX s [ e e XKX s [ e XKX s e D0, SO PR ) .9, SO P ) .0, SO P XXX
11.2006.....cccee | ooreeee XXX s | e XX s [ XK | ) .0, S P 0.0, S DO, S XXX
SECTION 3
Bulk and Incurred But Not Reported Reserves for Losses and Defense and Cost Containment Expenses at Year End ($000 omitted)
Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. Prior.............
2.1997...........
3. 1998............
4. 1999............
5. 2000............
6. 2001............
7. 2002............
8. 2003............
9. 2004............
10. 2005............
11. 2006............
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SCHEDULE P - PART 7A - PRIMARY LOSS SENSITIVE CONTRACTS (continued)

SECTION 4
Net Earned Premiums Reported at Year End ($000 omitted)
Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 1997 1998 1999 2000 2001 2002 2003 2004 2005
1. PO e [ v 2,362,604 |........ 2,572,960 |........ 2,386,651 |........ 2,380,831 |........ 2,166,112 2,235,029 2,154,482 2,069,313 |........ 2,082,693
2. 1997..ees | e 170,183 |........... 251,490 |........... 274,024 |........ 271,206 |........... 252,256 |........... 251,639 280,768 247,949 |...... 279,053
3.1998....is [ ) 0.9 G D 141,509 |........... 246,679 |........... 242224 | ... 229,199 |......... 228,907 |........... 230,980 |........... 250,132 ..o 255,946
4. 1999.....ccce. | e D 0.0 G DR ) .0 I D, 131,435 |........... 200,088 |........... 201,136 |........... 199,838 |........... 208,827 |........... 211,49 |...... 224,193
5. 2000.....c.cce. |vomreene ) .0 R DR ) 0.9 G DR ) 9.9 G B 104,973 |.......... 184,611 |........... 187,166 194,946 195,482 203,222
6. 2007 ..o | D 0.0 G D ) 0.0 I P XXX.......... .208,679 211,458 ..211,793 ..201,687
7. 2002....cies | ).0.0 U DR ) 0.9 G PR XXX oo [ eereee XX s | oo XXX s [ 144,934 251,817 256,509 247,204
8. 2003....ccccee | ) 0.0 G D ) 0.0 U P XXX oo e e XXX s | oo XXX s [ ) 0.0 I D, 158,888 |........... 252,841 |.......... 251,585 | ..ooeveerrrrenns
9. 2004....cccces | ) 0.0 U D ) 0.9 I PR XXX oo [ erereee XX e [ ereee XK e e XX [ XK i | 00000 127,385 100000 183,290 |
10. 2005.....cccccee | eemreeee ) 0.0 U D ) 0.0 U D XXX oo [ eeereee XX s [ ereeee XXX e e e XX K [ et XK e e e XXX [ e 76,479 |
11, 2006....cccce [ vorrenes XXX oo [ XXXooirane oo XXX
SECTION 5
Net Reserve for Premium Adjustments and Accrued Retrospective Premiums at Year End ($000 omitted)
Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. Priof......ccece. | ov........ 463,484 | ..........653,559 |........... 404,802 |........... 367,352 |........... 139,337
2. ...19,130
3. 15,377
4, 10,556
5. 2000......ccc. |eoeee XXX e XK [ e XXX [ e (10,964) | (422)
6. 2007 e [ e XXX [ XK i e XX K [ e XK i e (4,204)
7. XXX..........
8. XXX
9. XXX..........

—_
- o
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SCHEDULE P - PART 7B - REINSURANCE LOSS SENSITIVE CONTRACTS

($000 Omitted)
SECTION 1
1 2 3 4 5 6
Net Losses
and Net
Expenses Loss Premiums Loss
Total Net Unpaid on Sensitive Written on Sensitive
Losses and Loss as Total Net Loss as
Expenses Sensitive Percentage Premiums Sensitive Percentage
Schedule P - Part 1 Unpaid Contracts of Total Written Contracts of Total

1. HOMEOWNETS/farMOWNETS..........oveveeiirereieieeeieeeseesessssnneens | envevessessnissiesnnenne0 | evveiveeiieeeissieeenen0 [ e 0.0 [0 evreeeeeiieeen0 [ 0.0
2. Private passenger auto liability/medical...........cccccovveereeiiceviies | e 0

3. Commercial auto/truck liability/medical.............cocrrurinrnrirrirnee | orrreirerrnereeeen 0

4. Workers' COMPENSALION...........cccceieverrierereereeiere s sssessnes | ceveseresesssesesssesens 0

5. Commercial MUItPIE PEFil.........covrirrireieieenesriseeiieees | e seseeeeend 0

6. Medical malpractice - OCCUITENCE...........cevveverriererereesiseiereeaes | ceverssieaesennd ....m0 CE

7. Medical malpractice - claims-made............ccccovevueveeerenreeerereees | ceevereeennnd NN

8. Special liability...........cccceverriereiriiieiiee e | ceererisesesinnseses e 0

9. Other liability = OCCUMENCE..........ccueveiieeeveeecteeeee et eereienees | evereiereeie e esenand 0
10. Other liability - claims-Made...........cccevverirriereiiieseeeeeeins | e 0
11, SPECIAI PrOPEIY.......cecvvececeeeeece ettt eneaenenas | crenteieseeeseressesesenand 0
12.

16. Reinsurance - nonproportional assumed Property........c.ccccoeee | vevereerrnneereencennns [0 RN (O 0.0 | oo 0
17. Reinsurance - nonproportional assumed liability............cccccoevee | coveenivieiicieennnad [0 1 TR (01 [P 0.0 | 0
18. Reinsurance - nonproportional assumed financial lin€s............ | .oovvrerrerrrenrineirninnns [0 N (O 0.0 | 0
19. Products liability - OCCUITENCE.........cccvvvevereiieiceeeece e

20. Products liability - claims-made...........ccccocveverneninnrininnenne

21. Financial guaranty/mortgage guaranty.

22. Totals

SECTION 2
Incurred Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. 378,303 |.......... 399,689 |.......... 393,856 |.......... 396,456 |.......... 395,226 |.......... 395,777 | oo 0
2. 91471 |.......... 106,034 |.......... 106,602 |.......... 113,590 |.......... 112,739 |.......... 111,101 | 0
3 115,523 |.......... 127,073 |......... 125,644 |........ 134,581 |.......... 134,962 |.......... 135,088 | ..o 0
4. 98,216 |.......... 171,823 |.......... 163,477 |.......... 173,583 |.......... 174,305 |.......... 173,600 |..oooeererennnn 0
5. 38,838 |.......... 143,085 |.......... 141,597 |.......... 135,958 |.......... 136,477 |.......... 131,367 | 0
6. ) 0.9 G D 65,535 |.......... 113,162 |.......... 104,731 |.......... 102,815 |.......... 105,302 |..oovvereerirnnnn 0
7.
8.
9.
10.
1
SECTION 3
Bulk and Incurred But Not Reported Reserves for Losses and Defense and Cost Containment Expenses at Year End ($000 omitted)
Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PO e [ evereeeen 75,614 | 38,791 | 129,682 |0 [ 11,483 [ 5,498 | 7419 | 4,283 2,728 | 0
2.
3.
4,
5.
6.
7.
8.
9. 2004.......oerieierienins | eereere e XK s e e XXX i e XXX [t e XX [ et XXX s e e XXX s e e XXX [0 [, (01 0
10, 2005.....cmerrereinnins | eerreree XXX s e XK e e XXX [t XX [ XX e e XK i e XX e [ e e XX K [ (01 0
11, 2008.....ccciercececrennies | eereeree XXX e [eerieeee XXX e e XXX e e XX e e XX s [t XX i [ XXX e e e XX K [ D0, S P 0
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SCHEDULE P - PART 7B - REINSURANCE LOSS SENSITIVE CONTRACTS (continued)
SECTION 4

Net Earned Premiums Reported At Year End ($000 Omitted)

Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1. PHIOT s | e 484,133 |.......... 484,906 |.......... 487,454 | ... 489,320 |......... 490,022 |......... 491,820 |.......... 492,440 |.......... 493,249 |......... 493,155 | oo 0
2. 1997 s [ e 118,233 |.......... 122,662 |......... 124,672 |.......... 123,582 |.......... 127,230 ..o 128,461 |.......... 128,525 |......... 129,021 |......... 129,021 | 0
3. 124,473 |.......... 128,124 |.......... 128,621 |.......... 130,473 |.......... 130,549 |.......... 130,085 |.......... 130,013 | 0
4, 163,783 |.......... 163,858 |.......... 166,617 |.......... 171,440 |.......... 173,109 |.......... 173,375 | ..o 173134 | 0
5. 141,786 |.......... 139,893 |.......... 140,668 |.......... 141,483 |.......... 142,352 | ..o, 0
6. 129,034 134,819 137,844 142,894 148,894
7. XXX v [ e 71,044 ... 78,249 |........... 82,169 |............ 79,275
8. XXX [ v ) 0,9, SO IR 32,575 | .o 45,352 | oo 45671 | oo 0
9. XXX [ v D 0,9, SO DU D .9, SO DO (O O (01 O 0
10. XXX v [ v XXX v [ e 90,9, SO PR ) .9 O PR (01 O 0
11 ) .0, SR O XXX [ oo ., S PR Y., S R XXX v | e 0
SECTION 5
Net Reserve For Premium Adjustments And Accrued Retrospective Premiums At Year End ($000 Omitted)
Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1.
2.
3.
4,
5.
6.
7.
8.
9.
10.
11
SECTION 6
Incurred Adjustable Commissions Reported At Year End ($000 Omitted)
Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
11
SECTION 7
Reserves For Commission Adjustments At Year End ($000 Omitted
Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
1.
2.
3.
4,
5.
6.
7.
8.
9.
10.
11
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SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums ~ |Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited | Direct Losses Service Written for
Is Insurer 2 3 0 Policyholders| Paid Charges Federal Pur-
Licensed? | Direct Premiums Direct Premiums on Direct (Deducting | Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. (YES or NO) Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama........cccccoevviveeeee AL |, YES...oo. [ 100,664,185 |............. 98,786,045 | .......... 29,750 |..... 83,854,868 |..... 63,890,544 | ..... 321,474,220 | ............ 42,864 ..3,414,092
2. Alaska.......ooeovevererinenennAK | L YES .o [ 16,587,205 |............. 14,089,877 | .......... 16,767 |....... 4,698,408 | ...(32,862,612)|....... 26,595,174 | .............. 6,444 | ..o 695,612
3. ANiZONa.....coeeeererseeenAZ YES...oo. [ 132,152,472 |........... 117,400,356 | ..... 1,288,431 |..... 83,968,214 |..... 76,378,496 | ..... 239,258,418 | ............ 74,326 | ........... 4,724,204
4. Arkansas..........cccooeveeeen AR | YES...o. [ 101,386,002 |............. 98,424,137 | ........ 146,545 |..... 42,425,014 |..... 42,524,845 |..... 154,702,206 | ............ 55,667 | ........... 2,030,493
5. California.........cccceevevereenen. CA | e YES .o [ 924,224,346 |........... 837,072,352 |....(1,679,982)|...517,198,576 |...428,691,648 |..2,571,821,389 | .......... 465,513 | ......... 22,702,633
6. Colorado... .CO|..... YES....... v 149,438,796 139,022,992 | ........ 147,636 |..... 58,579,593 |...101,742,241 | ..... 227,756,564 ..3,724,963
7. Connecticut...........cocorrvnne. CT|..... YES...o. [ 169,610,851 |........... 161,159,042 | ........ 445,024 |..... 92,339,115 |..... 75,049,907 |..... 413,986,260
8. Delaware........cocoovrervrrrennns DE|...... YES..coo [ 27,899,191 |...ccvveee. 28,062,322 | .......... 37,690 |..... 32,160,800 |..... 24,737,932 |....... 79,589,880
9. District of Columbia............. DC|...... YES oo e 40,023,311 |...ccoveeee 29,239,034 | .......... 74227 |...... 9,842,774 |....... 9,801,482 |....... 58,808,876
10.  Florida.........cccovrveveveinneen FL | e YES .o [ 765,479,968 |........... 716,305,685 | ..... 6,274,608 |...576,315,773 |...456,167,308 |..1,488,329,418 10,396,517
1. Georgia......coeeveerreeveeneen. GA | oo YES....... v 236,671,323 225,744,029 | .......... 75,247 |..118,658,340 |...117,218,350 |..... 610,106,278 . ..5,278,220
12, Hawaii.....c..coooerrerrereeeeee H YES..coo. [ 29,407,890 |............. 24,671,817 | ......... 27,320 |..... 10,416,242 |....... 7,537,629 |....... 33,622,097 | ............4,780 | .......... 789,874
13, Idaho......ccocverevrereeeeeenD [ YES oo | oo 43,623,525 |............. 42,788,599 | ........ 263,948 |..... 10,924,438 |..... 12,812,566 |..... 127,772,499 222 | . 1,307,179
14, liNOiS.......ccverereereerereecenll | YES .o [ 403,198,272 |........... 366,183,627 | ........ 175,536 |...274,559,160 |...190,736,016 |..1,450,088,887 | .......... 181,187 | ........... 7,743,353
15, Indiana.......cccocoeeremreereeee N YES..oo. [ 134,083,306 |........... 118,518,769 | ....... (694,611)].....65,898,655 |...252,124,937 |..... 414,873,532 | ............ 54,441 | .......... 3,012,002
16, 1OWa..oooeeceeeeeeeeee A YES....... . 49,685,422 ...46,596,868 | .......... 77,558 |..... 26,131,254 | ..... 34,338,948 |....... 96,156,539 , . 1,811,133
17. Kansas........cccoeeoeeeereereene KS | YES .o [ 61,131,843 |............. 56,583,519 | ............ 1,383 |..... 33,354,874 |..... 57,423,791 |..... 127,543,052 | ............ 32,525 | ... 2,028,404
18.  Kentucky.......coooevvereervennen. KY |... YES..oo [ 96,056,983 |............. 92,997,409 | .......... 90,339 |..... 52,073,273 |..... 36,742,078 | ..... 296,449,445 | ............ 71,167 | ... 3,188,393
19.  Louisiana.........cccccovererrnennne. LA ... YES..oo. [ 193,827,155 |........... 187,626,812 | .......... 87,226 |..417,399,457 |........... 60,900 |..... 671,688,559 | .......... 109,146 | ........... 3,635,262
20. Maing.....cooovreerververeneeen . ME | YES...o. [ 25,578,870 |............ 21,584,522 | ............ 3,581 |..... 15,089,198 |..... 10,930,231 |....... 44,290,861 | .............. 5964 | ... 1,177,663
21. Maryland..........cccceeooeueee..MD | ... YES....... v 217,079,818 ..190,544,568 | ........ 231,264 |...103,733,535 |...106,862,235 | ..... 401,723,085 , . ..4,087,692
22. Massachusetts.................MA| ..... YES...oo. [ 229,275,162 |........... 217,058,244 | ........ 182,056 |...130,989,077 |...102,964,901 |..... 522,826,363 | .......... 101,922 | ........... 7,280,537
23.  Michigan........ccccocververeereeMI | YES...o. [ 210,097,529 |........... 184,602,974 | .......... 77,418 1...153,903,923 |..... 42,998,354 |..... 647,620,489 | .......... 118,038 | ........... 5,808,207
24. Minnesota..........cceveeeee MN | ... YES..co. [ 136,916,329 |........... 115,115,274 | ............ 2,744 | ... 83,972,331 |..... 62,680,825 |..... 360,933,470 | ............ 85,810 | ........... 2,712,691
25.  MisSiSSIpPi.....cccvererernnencMS | YES..co [ 75,774,231 |............. 72,675,395 | .......... 17,127 |..... 42,625,569 |..... 19,607,387 |..... 143,689,212 | ...........42,899 | ........... 2,168,917
26. Missouri.... .MO|..... YES....... v 298,121,230 ..288,771,279 ...263,303,873 |...276,068,209 |..... 398,771,246 ..3,857,034
27. Montana........ccoeeververeereenn. MT | YES..oooo [ 18,796,454 |............. 18,595,881 | ............8,340 |..... 15,228,205 |..... 10,357,651 |....... 47,093,626 | ............. 4,547 | oo 867,375
28. Nebraska..........cccooereereeeen.NE | .o YES .o [ 37,518,515 |............. 32,288,452 | ..........21,662 |..... 19,622,214 |..... 24,375,429 | ....... 81,086,907 | ...........19,151 | ......... 1,216,980
29. Nevada.......cccoveververeenee NV | i YES..cooo [ 97,335,817 | ..ouooee.. 90,813,528 | ........962,887 |..... 34,028,527 |..... 53,789,947 | ..... 137,343,995 | ...........62,704 | ........... 1,534,114
30. New Hampshire................. NH ... YES .o [ 31,992,779 |.....coo..... 29,889,076 | ..........28,258 |..... 17,913,625 |..... 16,856,737 |....... 50,989,058 | ............ 14,701 | ... 1,496,121
31, New Jersey NI YES....... v 385,828,733 ..355,359,168 ...284,852,298 |...226,000,790 |..1,120,636,210
32, New Mexico........ccoverernnn. NM|...... YES .o [ 56,866,213 |............. 54,459,624 | ..........57,465 |..... 28,523,699 |..... 32,305,766 |....... 95,841,451
33, New YorK...ooooorevrrererinn. NY |...... YES...o [ 697,408,188 |........... 658,756,966 ...528,716,007 |...257,449,124 |..2,681,356,410
34.  North Carolina............c......NC | ...... YES...o. [ 148,890,112 |........... 140,359,544 | .......261,109 |..... 83,595,182 |..... 96,669,690 |..... 329,089,642
35.  North Dakota.........cc.cecoeeee.ND | ... YES .o [ 10,434,776 |............. 11,386,767 | ....... (163,595 ....... 4,246,910 |....... 1,389,852 |....... 21,448,908 | .............. 2,157 | o 355,393
36.  Ohi0...cveeeeerrererieeiserieneen OH | YES....... reennn 211,715,569 195273171 | ... (147,617)|.....84,047,813 | ..... 70,579,531 |..... 495,417,044 . ..8,112,524
37. Oklahoma.........cccooervvreenen . OK | YES .o [ 95,125,463 |............. 91,138,015 | ........ 122,344 |..... 13,272,104 |..... 48,146,997 |..... 142,756,067 | ............67,716 | ........... 2,736,623
38, Oregon.....cccoevevreerrerereenen. OR]...... YES..co [ 121,047,347 |........... 104,344,493 | ..... 1,050,766 |..... 47,674,202 |..... 55,743,385 | ..... 226,870,689 | ...........40,413 | ........... 2,338,097
39.  Pennsylvania.......c...ccceovnn. PA|..... YES .o [ 325,722,181 |........... 289,760,272 | .......... 89,454 |...217,883,161 |...136,932,482 |..1,183,604,704 10,704,259
40. Rhode Island...........ccccccee.. RI | oo YES..cooo [ 24,121,364 |............. 23,454,223 | .........12,705 | ..... 18,915,090 |..... 44,424,394 | ....... 92,035,725 | ............ 13,879 | .o 1,073,154
41.  South Carolina.. .SC ... YES....... . ..88,124,678 ...81,480,609 | ..........31,980 |..... 41,663,552 |..... 42,236,818 |..... 146,593,668 ..2,640,717
42, South Dakota..........ceceee..SD | oo YES .o [ 16,014,853 |............ 15,021,783 | ............4,900 |....... 4,945,466 |...... 8,110,310 |....... 34,122,993 | ..o 7,158 | o 614,825
43, Tennessee........ccccovrrrunnn. TN ... YES..co [ 185,285,248 | ........... 167,918,460 | ........ 124,257 |...107,503,160 |..... 96,197,854 | ..... 449,421,036 | ...........91,436 | ........... 5,048,379
L S - R TX| .o YES .o [ 558,590,086 |........... 519,153,899 | ..... 5,192,683 |...281,563,344 |...177,080,186 |..1,277,577,320 11,490,015
45, Utah...ooceeeeeeeeis UT|...... YES oo [ 44,537,967 |...cccvrrne 41,831,135 | ....... 320,235 |..... 23,892,962 |..... 29,547,774 | ....... 75,010,852 | ...........24,244 | ........... 1,602,938
46. WVT YES....... . 21,107,961 ..20,720,534 | ............ 4,869 |...... 8,975,064 |...... 9,273,699 |....... 32,588,064 596,839
47, Virginia......oooeveeveveeeienennnn VA | YES .o [ 189,076,045 |........... 163,974,741 | ........ 194,887 |...103,594,538 |..... 79,209,910 |..... 328,354,757 ..5,265,264
48.  Washington...........cccoeee.. WA | ... YES .o [ 168,416,489 |........... 148,779,259 | ....... (150,912)|.....71,822,877 |..... 64,036,397 |..... 309,493,802 | ............76,262 | ........... 6,135,774
49, West Virginia........cccooeeee WV | .o YES .o [ 21,178,382 |.....coo.e... 22,306,251 | ....... (144,637)|....14,745478 | ..... 14,592,564 |..... 100,443,130 | coooveerereend, 707 | oo 1,414,286
50.  WiSCONSIN......oveeverrererrennn. Wi ... YES..coo. [ 159,790,420 |........... 168,467,969 | ..... 1,831,926 |..... 86,436,756 | ..... 40,031,660 |..... 333,743,455 | ...........90,179 | .......... 2,299,913
51, Wyoming......coovvrrerereeene WY | YES....... ....9,300,760 9,840,499 | ....... (160,797)| ....... 2,080,636 4,146,793 |....... 17,092,879 402,621
52.  American Samoa................AS| ...... YES.......
53, GUaM....ccoeeereeererrrneen.GU | YES.......
54. Puerto RiCO........ceovvvevennnns PR ... YES.......
55.  US Virgin Islands.................. VI ...... YES.......
56. Northern Mariana Islands...MP | ...... YES.......
57. Canada.......ccccooorerrernrunn. CN|...... YES..co. [ 215,286,588 |........... 211,982,775 | oovvvvrerernnd 0. 60,259,349 |...168,497,134 | ..... 251,301,025
58. Aggregate Other Alien........ oT ... 0.9, S 105,214,450 |............. 91,316,220 | ...cocvueneennnd 0. 34,489,012 |..... 48,960,702 |....... 90,304,011
59. TotalS...comvecrererererreree e () I— 56 |........ 8,965,274,253 |........ 8,301,204,259 | ...17,082,559 |5,564,335,473 |4,454,200,443 [22,129,433,117
DETAILS OF WRITE-INS
5801. Combined write-ins for Sch T... | ...... XXX oo e 105,214,450 |............. 91,316,220 w0 [ 34,489,012 |..... 48,960,702 |....... 90,304,011 D48 | 0
5802. ..
5803.
5898.
ins for Line 58 from overflow
page i i i i e
5899. Totals (Lines 5801 thru 5803 +
Line 5898) (Line 58 above) | . oo N 105,214,450 |............. 91,316,220 | .ooooccccceend 0 |....34,489,012 |....48,960,702 |....... 90,304,011 | oovvoccccoe [T 0

Explanation of Basis of Allocation of Premiums by States, etc.
Premiums are allocated to those states where the insured risks reside.

(a) Insert the number of yes responses except for Canada and Other Alien.

104



801

Combined Statement for the year 2006 of the Continental Casualty Company

Overflow Page for Write-Ins

NONE
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SCHEDULE D - PART 1
Showing all Long-Term BONDS Owned December 31 of Current Year

1 2 Codes 6 7 Fair Value 10 1 Change in Book/Adjusted Carrying Value Interest Dates
3 |4 5 8 9 12 13 14 15 16 17 18 19 20 21 22
F
0 Current
r Year's Total Gross
e Unrealized Current Other Than Foreign Admitted Amount
i NAIC Valuation Year's Temporary Exchange Effective Amount Received
CUSIP g| Bond |Desig Fair Book/Adjusted Increase/ (Amortization)/ Impairment Change in Rate Rate How Due and During
Identification Description * In| Char |nation| Actual Cost Value Par Value Carrying Value (Decrease) Accretion Recognized B./A.C.V. of of Paid Accrued Year Acquired Maturity
0399999. U.S Governments. . e, | s 4,662,570,144 | ... XXX...... | ... 4,798,700,530 | ..... 4,932,808,964 | ..... 4,754,334,376 | ....... (3,035,664)] ...... 10,511,465 | ......... 47,437,983 0].. XXXeoo | e XXX...... XXX e 27,885,880 | ...... 11,464,385
1099999 All Other Governments I 377,252,533 | ... . XXX.oooo | oo 334184812 | ........ 379,632,991 |....... 337,556,720 | .o, (U 830442 | .............. 879,283 | ........ 3,818,563 | ..... XXX e XXX...... XXX | 1113218 | ... 10,711,890
1799999. States, Territories and Possessions (Direct and Guaranteed). ........o.oviveveieiieireeeecieseeieisssesnseseessssesess | crsescs 203,262,557 | ... XXX...... | ........ 244993254 | ........ 430,800,000 | ........ 217,413,389 | .o 0f ... 4,206,222 0 0]... XXX...... | oo XXX...... XXX s 1,405529 | ........ 6,403,949
2499999. Political Subdivisions of States, Territories and Possessions (Direct and Guaranteed) 3,389,413 | .. . XXXoooo o 3,222,551 | ............ 3,185,000 | ............ 3,185,000 | toooiviiiiiiinnne, 0 0 0 0. XXX | e XXX...... XXX... 8847 | ... 199,063
3199999. Special Revenue and Special Assessment Obligations...and Their Political Subidivisions...............ccc.. | ..... 6,839,185,990 .....7,059,5638925 | ..... 8,256,550,261 | ..... 6,926,272,300 | ..o 0. 40,556,580 | ......... 11,761,231 0 o 42,751,517 | ....226 918,187
3899999. Public Utilities (Unaffiliated)........ I 547,928,404 [ ... . XXX...... | ........ 626,624,346 | ....... 714,954,163 | ........ 549,733,607 (258,240)] ........... 724604 | ..........6,110,107 0 N 11,276,963 | ...... 40,877,777
4599999. Industrial and Miscellaneous (Unaffiliated).. ....|...15,166,274,218 15,341,682,585 | ...15,385,969,037 | ...15,169,673,253 | ....... 5854775 | ....... 5,616,028 | ........ 56,631,636 236,793 ...130,936,259 | ....574,829,732 | ..
5399999. Parent, Subsidiaries and AffllAteS.............iviiiiiie st | eeriseies 11,228,761 ... XXX.oooo | oo 12,521,800 | .......... 11,425,000 | .......... 11,264,860 { ..o 0 6,833 0 0 N 352102 | ........... 772,930
6099999. Total Bonds .. ...27,811,092,020 | ..... XXX...... ...28,421,468,802 |...30,115,325,415 |...27,969,433504 | ....... 2,560,871 | ...... 62452175 | ....... 122,820,240 | ........ 4,055,356 | ..... XXX | e XXX...... XXX...| ....215,730,315 | ...872,177,912
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SCHEDULE D - PART 2 - SECTION 1

Showing all PREFERRED STOCKS Owned December 31 of Current Year
1 2 Codes 5 6 7 8 Fair Value 11 Dividends Change in Book/Adjusted Carrying Value 20 21
314 9 10 12 13 14 15 16 17 18 19
F Current
0 Rate Per Year's Total
r Share Other Total Foreign
e Par Book/ Used to Amount Nonadmitted Unrealized Current Than Change Exchange
i Number Value Rate Adjusted Obtain Declared Received Declared Valuation Year's Temporary in Change NAIC
CUsIP g of Per Per Carrying Fair Fair Actual but During but Increase/ (Amortization)/ | Impairment B/A.CV. in Desig- Date
Identification Description Code| n Shares Share Share Value Value Value Cost Unpaid Year Unpaid (Decrease) Accretion Recognized (15+16-17) B./A.C.V. | nation | Acquired
6399999, Preferred Stocks - Industrial and Miscellaneous (Unaffiiated)............ees e | e 1640473596 | XXX...0.| ... 1684.203.278 | ... 1650954500 | ....... 14,040972 | ... 37,245,251 0l (3.099.205) 0 | ANT7392 [, (4276,597) 0 ] XXX [ XXX
6599999. Total Preferred Stocks e eheeeehiisiieEeriieiieeiessiesisiissiesisiissessissesiessiesissessessissiesesssesiesessesseesiesesssesis | o 1,640,473,596 | .. XXX......] ..... 1,684,223 278 | ..... 1,650,954,500 | ........ 14,040972 | ......... 37,245,251 0., (3,099,205) N 1177392 | .......... (4,276,597) 0 . XXX... [ ... XXX.......




oL3

Combined Statement for the year 2006 of the Conti nental Casualty Com pany

SCHEDULE D - PART 2 - SECTION 2
MMON STOCKS Owned December 31 of Current Year

Showing all CO
6

1 2 Codes 5 Fair Value 9 Dividends Change in Book/Adjusted Carrying Value 17 18
3 |4 7 8 10 11 12 13 14 15 16

F

0 Rate Per Current Total

r Share Year's Total Foreign

e Book/ Used to Amount Nonadmitted Unrealized Other Than Change Exchange NAIC

i Number Adjusted Obtain Declared Received Declared Valuation Temporary in Change Market

CUsIP o of Carrying Fair Fair Actual but During but Increase/ Impairment B./A.CV. in Indicato Date
|dentification Description Codef n Shares Value Value Value Cost Unpaid Year Unpaid (Decrease) Recognized (13-14) B./AC.V. (a) Acquired

6799999. Common Stocks - Banks, Trust and Insurance Companies (Unaffiliated)............cocoovevvviivccvvinnne. 272.280 272.280 160,000 0 400 0 24,160 0 |.XXX.. |...XXX.......
6899999. Common Stocks - Industrial and Miscellaneous (Unaffiliated). ..o 395,399,007 395,399,007 |............ 187,324,357 0 5,249,203 3,125448 | ........... 84,937,661 | ........ 5,512,561 . XXX.. | ... XXX.......
6999999. Common Stocks - Parent, Subsidiaries and Affiliates. ..o | e 1,373,665172 | .ooovoeee XXX e 1,373,665,172 951,221,867 0 3,000,000 0]......215,748,092 0 . XXX.. [ XXX.......
7299999. Total Common Stock ...1,769,336,459 1,769,336,459 | ......... 1,138,706,224 0 8,249,603 3125448 | ........300,709913 | ........ 5,512,561 | . XXX.. | .. XXX.......
7399999, Total Preferred and Common Stock N 3,409,810,055 | ...oooooree XXX | i 3,453,559,737 | ......... 2,789,660,724 | ........... 14,040972 | ........... 45494853 | ...ooovvvvivveieen0 ] 1000, 300,736,156 ] ... 4,302,840 | ........ 296,433,316 | ........ 5,512,561 | . XXX.. | .. XXX.......

(a) For all common stocks bearing the NAIC market indicator "U" provide: the number of such issues

137,477,977.
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COMBINED INSURANCE EXPENSE EXHIBIT

FOR THE YEAR ENDED DECEMBER 31, 2006
OF THE

Continental Casualty Company
ADDRESS .....Chicago IL 60604
NAIC Group Code.....0218 NAIC Company Code.....00218

Contact Person.....Shelley Engel Title.....Accounting Manager Telephone.....312-822-2807

IF MODIFICATIONS AND/OR CHANGES AFFECTING THIS EXHIBIT ARE MADE TO THE ANNUAL STATEMENT SUBSEQUENT TO THE FILING OF THIS EXHIBIT,
AN AMENDED ANNUAL STATEMENT AND INSURANCE EXPENSE EXHIBIT MUST BE FILED IN WRITING WITH THE APPROPRIATE INSURANCE DEPARTMENT.

(To Be Filed Not Later Than May 1)
(1) Refer to the Annual Statement Instructions for Uniform Classification of Expenses for definition of Expense Groups and instructions for allocation of expenses to lines of business.
(2) Compute all ratios to nearest fourth place and express as percentages, e.g. 48.3.
(3) There should be submitted in Interrogatory 4 a detailed statement or footnote with respect to any item or items requiring special comment or explanation.
(4) Parts |, Il and Il only: Report all amounts to the nearest thousand or through truncation of digits below a thousand. (Example: $602,503 may be reported as $603 by rounding or as
$602 by truncation.)
(5) Interrogatories only: Report all amounts in whole dollars. Do NOT omit thousands.

(6) Each individual insurer whether or not a member of a group must submit this exhibit.



Combined Insurance Expense Exhibit for the year 2006 of the CO nti ne nta I CaS ua Ity CO m pa ny

INTERROGATORIES

1. Change in reserve for deferred maternity and other similar benefits to be reflected in:

T4 PIEMIUMS EAIMEM. ... .ottt s8££ 8888 AR nen [ 1
1.2 LOSSES INCUITEA. ... .ottt s s8££ 882818ttt en [ 1
1.3 INOEADPICADIE. ...t £ R AR R ket r e [X]

2. Indicate amounts received from securities subject to proration for federal tax purposes. Report amounts in whole dollars only:

2.1 Amount included on Exhibit of Net Investment Income, Line 1.1, COIUMN 2...........ooeiiueieeieieiieectsese et G 201,667,503
2.2 Amount included on Exhibit of Net Investment Income, Ling 2.1, COIUMN 2..........cuovovieeiiiiceeiecceieeeeee sttt es s s st seseeses e LTS 44,730,180
2.3 Amount included on Exhibit of Net Investment Income, Ling 2.11, COIUMN 2..........cocviuirieiiiieieiceseeee et e
2.4 Amount included on Exhibit of Net Investment Income, Line 2.2, Column 2 e

2.5  Amount included on Exhibit of Net Investment Income, Ling 2.21, COIUMN 2............coveiiiicueieiceeieeceie et es st s st ssae s e 3,000,000

3. Indicate amounts shown in the Annual Statement for the following items. Report amounts in whole dollars only:

3.1 Net Investment Income, Page 4, LINE 9, COIUMN T........ouoiiiiciicet ettt et sttt e a bt ea ettt es st ss et sessnt et s snaebenantenas et 1,787,507,627
3.2 Net Realized Capital Gain or (Loss), Page 4, Line 10, COIUMN T.........civoiuireiieeiecete ettt sttt ettt st s st seaans G s (50,467,189)

4. The information provided in the Insurance Expense Exhibit will be used by many persons to estimate the allocation of expenses and profit to the various lines of business.

4.1  Are there any items requiring special commeNt Or EXPIANAtONT.............c.iicviveiiieiei ettt ettt ettt st tans Yes[ | No[X]

4.2 Areitems allocated to lines of business in Parts Il and Il using methods not defined in the inStructions?...........ccccveeeeieiieeceeeceecne Yes[ | No[X]

An extended statement may be attached.

4.3  Ifyes, explain:

IEE-2
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PART | - ALLOCATION TO EXPENSE GROUPS

(000 omitted)
1 Other Underwriting Expenses 5 6
2 3 4
Loss Acquisition, Field Taxes,
Operating Expense Adjustment Supervision and General Licenses Investment Total
Classifications Expense Collection Expenses Expenses and Fees Expenses Expenses
1. Claim adjustment services:
1.1 DIECE. vttt nents | esesnnens 1,010,871 | oo 1 N (O (U O (U I 1,010,871
1.2 ReINSUrANCE @SSUMEM..........ccviveeiiieiriiiieiieeeetet et enanes | coerersinenerees 15,335 | v, [0 I {1 ()0 [ 15,335
1.3 ReINSUrANCE CEABM..........ocvcvieiiieeeiectcect ettt | creeereniiens 129,030 | oo [0 I {1 ()8 [ I 129,030
1.4 Net claim adjustment services (Lines 1.1+ 1.2-1.3)....ccccceecees | eevvviviinnn, 897175 | oo [0 {1 [0 (0 [ 897,175
2. Commission and brokerage:
2.1 Direct excluding contingent.............ccoovviviviiiiiiiiiiiciiceeeceeeeeeeeeee | e [0 0 I 1,226,100 | cooviciiiienn () (0 ()0 1,226,100
2.2 Reinsurance assumed excluding contingent............ccccceveeeeveveies | covveveevevereerenennns [0 I 21,422 | v, () [ (01 21,422
2.3 Reinsurance ceded excluding contingent...........cccococeveeeeeceieies | cveveveeeveeveieneennc0 | v 456,150 | .ovoeierieiiciene, {1 [ [0 I 456,150
2.4 CoNtiNGENt = AIMECL........cooiiveiieieiece e eiens | evereies e [0 T 87,269 | .o, () [ (0 87,269
2.5 Contingent - reinsurance assUmed............c.ocvvviveveieeerieereieeens | eveereesisessessenens [0 (4,218) | oo, {01 R (01 R (01 (4,218)
2.6 Contingent - reinSUrance CEAEM...........c.oueviveireverieieieecieeeeieeens | eveereesiee e 0 [ 40 | o {1 {0 [0 A 40
2.7 Policy and membership fEES...........ccceveeriieriicereeesieeeeeeens | eveereesiee s (0 I [0 {1 {0 [0 0
2.8 Net commission and brokerage
(Lines2.1+22-23+24+25-28+2.7)ccccceveerecnneersreinenneeens | cvneenisseeneeenneens (1 874,383 | ..o, (O (U T (O IR 874,383
3. Allowances to managers and agents..........ccccueerieverrreeisieisineenines | erveeresneseeeesnens 9 | e 146 | oo 585 | o (0] (01 826
4. ADVEIISING. .cvvovoveecrerecerereeeeiee et sess st sessssssssentes | erneneesssnnenes 1,015 [ e 313 | e 4,485 | oo (U O (1 I 5,813
5. Boards, bureaus and assoCiations.............cccceeeereeeieieieseeeesessieens | eerveieineerereeeeeens0 | e 10,279 | .o 13,603 | oo ()0 (0 23,881
6.  Surveys and underwriting reportS.........cccceeeeeeeeeeeeeeeeeeeeeens | eeeeerereeeene s 12,401 | oo 8,360 | oo 2,750 | oo, (10 [ 23,517
7. Audit of @SSUrEdS' IBCOIAS.........ecvieeiieerieecieet ettt ensrees | creeretee s et [0 I [0 1132 | e ()0 [0 1,132
8. Salary related items:
8.1 SQIAMES......ocvveerercerrieesi st | sereenenenns 292,972 | oo, 211,588 | ..o 442,552 | oo (U I 3,451 |, 950,563
8.2 ParOll tAXES......vvuvverecerarireesisis s senissssenes | eresnessesesans 13,369 | oo 12,145 | oo 6,388 | oo (U S 214 | 32,116
9. Employee relations and Welfare.............coccceeeeeeccecceeeeeeeiens | cveveverereienenas 2,864 | ..o, 1,105 | oo, 6,294 | .oooiriiiiei, ()0 3 e 10,266
10, INSUTANGCE.......veivevvceeteeceeiet ettt ses s nsaesns | evssesensesessanes (L) 1 (01 I (440)] oo (01 K I I (626)
11, DIFECONS' fEES......uuveeieeieiiriiririr e | seveessessisseessenees (U OO (O I [V S 0 [ v (U RO 0
12. Travel and travel iEMS..........c.cvcviieicicccccce s | cerereiseininns 9,306 | .oovreiiriiins 10,275 | .o 16,941 | oo (8 K I 36,526
13, Rentand rent items.......ccccevvvcciiiceecceecccecseesneeeenseesnssenens | evevnserennene T T05 |, 383 | 27,276 | v, [ [ 42,372
14, EQUIDMENL......oonvirriirienriecescnnnesennssiseesssnisessesensnesssensnenens | oonnsnnenennenn 225089 | covvnevernnnnenenennns 2,502 .o 40,468 | ..o (U S 897 | .o 65,756
15. Cost or depreciation of EDP equipment and software............cccoccevvees | voveverviireivienenne. [0 R (01 IR [0 (01 (01 0
16.  Printing and Stationery............cccouiviviiiiisicceeeeeeeee s | e 3,798 | v 1,297 | oo, 4,835 | i, {8 2 | i 9,932
17. Postage, telephone and telegraph, exchange and express...........cccoeees | eveeiiienns 5,399 | .o, 1,263 | ..o 10,613 | o () N I 17,278
18, Legal and QUAItNg........cc.cveeerrireeeieririieriesiseeesesisesesseseenssennens | coerenneseenens 29,671 [ v 35 [ 14,845 | oo 0 | e 26 | 44,577
19, Totals (LINES 310 18).....uvirrvirirericrierieneienrieesssenisnesienessnnins | coveresesesnn 407,496 | ...ocovverrirnn 259,689 |....cocvveunc 592,327 | oo (U I 4,418 | ... 1,263,929
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting
guaranty association credits of §........... 0. | s [0 I [0 I (1 I 222,033 | oo [ N I 222,033
20.2 Insurance department licenses and fe€s...........coeeveveeevireieens | evvereenieesieeenns 0 | oo (01 IR 0 | 13,289 | o, [0 I 13,289
20.3 Gross guaranty association asseSSMENtS............ccccevvvvereverieieens | evveressieeeneeenns 0 | oo (01 IR {1 ] 5,024 | oo, (01 I 5,024
20.4 All other (excluding federal and foreign income and real estate)... | .....c.cccoceevvveneees 0 | oo (01 IR (1] 5,799 | oo (01 I 5,799
20.5 Total taxes, licenses and fees (Lines 20.1+20.2+20.3+20.4)........ | ceeevevvrriverirrerennns [0 TR (01 IR (1] I 246,144 | oo (0 [ 246,144
21. Real eState BXPENSES.......c.cviveviveiriieiievecete s | erereres e 0 | oo (01 IR {11 (01 2,328 | oo 2,328
22. Real eState taXeS.......curveiiciciece s | s (U RO [V S 0 | v [V RN 683 | e 683
23. Reimbursements by uninsured plans............ccooeereeirnineineneiniienes | eovennnenns ).9.9, G IS ) .9 G R ) 0.9 RN ISR XXX eoveer | v D90, GO PR XXX
24.  Aggregate write-ins for miscellaneous operating exXpenses.........coocovveee | ceeviniiniins (3,488) | ..o [VEK) ] I (12,534) | oo [V I 24,009 | .o 7,735
25. Total eXPenSES INCUIMEA...........c.vvurieriirirnerncinciseriseriseriserisenieneenens | creseenens 1,301,184 | oo 1,133,818 |.coovvrrnn. 579,793 |...cccuvnenen. 246,144 |................. 31,438 | ... 3,292,378
DETAILS OF WRITE-INS
2401. Combined write-ins for IEE-Part | Line 24............cccoovvvvonerrnmnrnerineenns | covnerirneiinens (3,488) | c.coovrirrririr (23K ) ] E— (12,534) | ..o (U IO 24,009 | .oooovevrirene 7,735
2802, ..ot | sreest et | reteseene st | seesenne st enntes | st nnni | e | e
2403, .ot | sreeste st | retsseene st | seeseere st | st nnn | e | e
2498. Summary of remaining write-ins for Ling 24 from oVErfloW PAGE.........c.. | veeveviieiieiiiiiieies | e | evveeiesssesesisesesinns | evessssesesssssessssesens | eeessessssesesssssessseses | sresissesssssessssesesises
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 above)......c..cvurvereree | wovnrrersriennns [CRE)) (43K} ] [P (12,534) | oo 0 s 24,009 | .oovirinniens 7,735

IEE-3
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Combined Insurance Expense Exhibit for the year 2006 of the C o nti ne nta I C asua Ity C om pa ny

PART Il - ALLOCATION TO LINES OF BUSINESS NET OF REINSURANCE

(000 omitted)
Premiums, Losses, Unearned Premium
Expenses, Reserves Premiums Written Premiums Earned Dividends to Incurred Loss Defense and Adjusting and Unpaid Losses Defense and Cost Adjusting and Reserves
and Profits, and (Page 8, Part 1B, (Page 6, Part 1, Policyholders (Page 9, Part 2, Cost Containment Other (Page 10, Part 2A, Containment Other (Page 7, Part 1A,
Percentages to Premiums Col. 6) Col. 4) (Page 4, Line 17) Col.7) Expenses Incurred Expenses Incurred Col. 8) Expenses Unpaid Expenses Unpaid Col. 5) Agents' Balances

Earned for Business 1 2 3 6 12 13 16

Net of Reinsurance Amount % Amount % % %
1o R8s | e 5781 | .. XXX.. | ........6,363 | ....100.0| ........0 | ...... 00]....9428 | .....148.2 |......841 | .......132 | ....377 | ...........5.9 | ....34,540 | ...........542.8 | .........202 | .......... 3.2
2.1 AllIed INES.......vvveevcveeeeie e | e 346,780 |..XXX.. |.....294,648 |...100.0].......0 | ...... 0.0]....69872 | ........23.7 |....(2,279)| ..........(0.8) | ....7,625 | ...........2.6 |....335,822 | ...........114.0 | .......8,310 | .......... 2.8

2.2 Multiple peril crop

2.3 Federal Flood .0 [ XXX

3. Farmowners multiple peril............cccceveveeviveviecies | covrvierennn. 0 |..XXX..

4. Homeowners multiple pefil...........cccccoevveiveceees | covrvieiennns (0)]..XXX..

5.1 Commercial multiple peril (non-liability portion)...... |..... 548,386 |..XXX.. ....308,828
5.2 Commercial multiple peril (liability portion)............. | ..... 571,850 |..XXX.. ....240,126
6.  Mortgage guaranty..........cccccvueveereesirersseeennnes XXX

8. Ocean marine... XXX

9. Inland marine XXX,

10.  Financial quaranty...........ccooeureriereneeneensniennennns XXX

11.  Medical malpractice.. L XXX..
12.  Earthquake XXX,
13. Group A&H (see interrogatory 1)........cccoceevevecveenens [ ern 118,424 | .. XXX..
14, Credit A&H......ooovcveeceee s | e 0 {.XXX.. | cveerveeennn0 {1000 o000 | 0.0 | cieieein0 | eeee0.0 a0 00 [0 | 0.0 | 0 | 00 | 0 ] 00 |0 | 0.0 | 0 | 0.0
15.  Other A&H (see interrogatory 1)........ccoeevveveverereens | o 507,512 |..XXX.. ....302,613 ....737,368 ..43,050.4
16.  Workers' compensation..............ccccceeveevieereirerenns | e 989,331 |..XXX .3 1....683,975 ..119,960 4,220,989 ...371,725
17.  Other liability............ ..1,933,493 |..XXX.. |..1,912,318 |....100.0|....(502) | ..... (0.0)]....817,209 ..403,112 21, . 114 |.5,987,134 ....7191,899
18, Products iability..........ccocerererreeieresieseseisnenes | e 143,649 |..XXX.. ...37,235 W27 L437T 5 1....307,750
19.1, 19.2 Private passenger auto liability..............cccocee. | vevernaes (418)|..XXX.. ....125,460
19.3, 19.4 Commercial auto liability.............. ...608,047 |..XXX.. 1,185,906
21.1 Private passenger auto physical damage............... | ceoeueee.e. (10) | ..XXX
21.2 Commercial auto physical damage.. ...109,990 |...XXX..
22, Aircraft (all PETils).......ccoveiiereieeeeieceeeeeeieens | eveeeeans 512 | .. XXX..
23. Fidelity.......... O XXX
24, Surety............... I XXX
26. Burglary and theft............ccccoeeeieeeeeeeeeeee | e XXX
27.  Boiler and machinery...........ccoevevvevierreseniinseinns | vovene L XXX..
28, Crediti. ..o esseseerssenens | e XXX
29. International .0 [ XXX
30, 31, 32. Reinsurance - nonproportional assumed....... ..(B55) [ ..XXX..
33 Aggregate write-ins for other lines of business....... | ...... 14,919 |..XXX.. ..127,913
34  TOTAL (Lines 1 through 33)......cccccovvivrirvrnrrernnnnn. .6,811,594 | . XXX.. |.. ..766,938 .7,165,524
DETAILS OF WRITE-I
XXX | ......79,864 |...100.0 |.......0 | .....0.0 |.....47,759 | .........59.8 |.......943 | .......1.2 | .....480 | ...........0.6 |.....22297 | ............27.9 | .o, 704 | .......... 0.9 | 987 | oo 12 .127913 | ... 160.2

3398. Summary of remaining write-ins for
Line 33 from overflow page..........c.cccoeeevvvvereeeeenns | oveereieiinns 0 | | e [0 1 IS IR 0. 0.0 | i (01 I 0.0 [ 0] e 0.0
3399. TOTALS (Lines 3301 thru 3303 plus 3398)
(Line 33 @b0VE).....oovevirieeeeeeeee e | v 14,919 | . XXX.. | ...... 79,864 |..100.0 |......... 0]... 0.0 [..... 47,759 | .......... 59.8 |......... 943 | 1.2

........... 704 | .....09]....987 | .......1.2 | .127,913 | .....160.2 |.......4,826 | ..............6.0




Combined Insurance Expense Exhibit for the year 2006 of the c o nti ne nta I C asua Ity C om pa ny

PART Il - ALLOCATION TO LINES OF BUSINESS NET OF REINSURANCE (continued)

(000 omitted)
Premiums, Losses, Commissions and Taxes, Licenses and | Other Acquisitions, Field General Expenses Other Income Less Pre-Tax Profit Profit or Loss
Expenses, Reserves Brokerage Expenses Fees Incurred Supervision and Collection Incurred Other Expenses or Loss Investment Gain On Excluding Investment Investment Gain
and Profits, and Incurred (IEE Pt. I, (IEE Pt. 1, Line 20.5, Expenses Incurred (IEE Pt| (IEE Pt. 1, (Pg. 4, Line 15 Excluding All Funds Attributable to Gain Attributable to Attributable to Total Profit
Percentages to Premiums Line 2.8, Col. 2) Col. 4) , Line 25 minus 2.8, Col. 2 Line 25, Col. 3) minus Line 5) Investment Gain Insurance Transactions Capital and Surplus Capital and Surplus or Loss
Earned for Business 23 24 25 26 27 28 29 30 31 32 36 37 38 39 40 41 42
Net of Reinsurance % % % Amount % Amount % Amount %

G-33I

2.2 Multiple peril crop

2.3 Federal FIOOd.......c.cocniuniiminieneereiniineineinineinees | eeereieennd 0 0 ] ienn0 0.0 [0 [ inl0.0 | . .
3. Farmowners multiple peril O | 0.0 |.. . O [ (1 I 0.0 |0 o000 | (19) [ o000 | e 111 00 |96 |00 | 31 |00 | 127 | v 0.0
4. Homeowners multiple pefil............coevvneervrnins | overnes (748,862.1)| ...... (14,875,275.9) | ........(863) | 991,954.0 |.....(27,831)|.31,989,352.3 | ........3,888 |(4,469,437.8)|..(23,942) | .27,519,914.5 | .....1,412 |(1,622,979.6) | ..... 25,896,934.8
5.1 Commercial multiple peril (non-liability portion). | ..

5.2 Commercial multiple peril (liability portion)........ . . . . 59 .
6. Mortgage guaranty.........ccccccocevrvecreeereeersnecnennns . . KO I
8. 0CEAN MAINE.......ccoeveevcrrereesere e . . 0.

9. Inland Marine.........cccovvvvvererrereeeieeesie e . .
10.  Financial guaranty.........c.ccoeveerennerneenieneineenns . . .0 . .00 ...
11, Medical malpractice...........covvevereeeerreerereinenns .16. 2. . .03].
12, EarthQuake.........cccoooeveveveveeiieeeeeceeecee e . . . (3] V)] I

13.  Group A&H (see interrogatory 1).. . . . . . 00 .

14.  Credit A&H.... 0. . .0. . 00 | . 2l | ieiee0.0 |

15.  Other A&H (see interrogatory 1)... e .120,500 |... ....155,176

16.  Workers' compensation............c.ccceceeevveereiennenas . ..104,087 | ... ....243,396

17, Other liability.........ccoeveeeeeereeeeieeeee e, ..243,802 ..95,125 ...404,474

18, Products liability...........ccccererrrreisrerrireierienirenens 14250 104|743 132734 2.0 06,563 e 408 ] 0(1,026) | (0.7) 000(20,263) | e (14.8) | 22,648

19.1, 19.2 Private passenger auto liability. N (4,163) , e 4,396.7 | 18,132

19.3, 19.4 Commercial auto liability.............ccccovvrreneee. ....83,916 L3776 | 2.2 ...38432 |.....61[.34739 | ... 55 .313 |00 | 13,739 | o 2.2 |.... 71,685

21.1 Private passenger auto physical damage.......... | .....(2,835) | ....40,500.0 | ......1,036 |..... (14,796.4)|...........(66)] ...........942.7 | ......3,506 |....... (50,0854) | .............7 |......(100.0) | ..........(943) | ........ 13,467.7 | .......1,000 |.....(14,287.3)| ..........

21.2 Commercial auto physical damage.................... | ....16,636 | ..........14.5 | .....2,756 |.............24 | ......6,561 | ............B.T | .. 11,165 | ... 9.8 [ ni(24) . (0.0) | 5,262 | 4B ] 2,379 |21 |

22, Aircraft (all Perils)........ccovverrerrerinrrerierieriserieins | wvvereenea(27) [evirrireenn(5.3) | 1reeen(650) [ v (127.0) | oo (343) | o (B7.0) [ o (664) | oo (129.7) | e | 0.8 | e (483) | e (94.4) | 6,911 ] 1,349.9 L

23.

24, SUMBLY....ovecveereereereeeeereesnnrensessesssensensenssssssnsensens | 20ee(8,080) [ ....nn(206.5) | ... 2,479 | 633 | 150 | 3.8 [ 2,443 | ... .62.4 ] .....(3,132) ] ........(80.0) | .......(1,458) | ..............(37.2) | ........6,860 | ..........175.2 | .....

26. Burglary and theft........c.cocooeeeveieevcverieninceeees | o178 [ 278 | 38 [ iiieenn89 | 52 | 8.0 [ 10308 | 881 | 0.2 | e d(215) | en(33.6) | 83 | BT .

21. 12,196 29

28. vennn3,565.9 | ... 1,583 | ... 1,347

29. )| 0.0 | ooeeeeeeenn0 | e 0.0 [ (7] — 0.0 | coeveeeenea0 [ 0.0 | (V)] —— 0.0
30, 31, 32. Reinsurance - nonproportional assumed... ..(137,325) | ...... 247,476.3 |.....37,284 |..... (67,190.2) | (100,041) | ...... 180,286.1 71.0)|.....(91,678) | ..... 165,215.0

33 Aggregate write-ins for other lines of business.. | .... O (< X2) | I 7,667 |.. 12,709 | .. 159 1...16,344 | ...........20.5 | ....29,053 | .............. 364

34 TOTAL (Lines 1 through 33).......ccccoeverrirernnae. ..(73,924) ..(891,924)|............(14.7)| 1,299,503 | ............. 21.4 | 407,579 | ...cceevnee. 6.7 |..484,207 |.............8.0 | ...891,786 | .............. 14.7

DETAILS OF WRITE-INS
3301. Combined write-ins for [EE-Part Il Line 33......... 18,501 [ 232 | nn885 |07 | 9 0.0 | 1,019 | 1.3 (290N ] i i(3.68) | e 7,667 | i 9.6 | i 5,042 | .o 6.3 {..12,709 |....ccevrvne. 15.9 |...16,344 | ............. 205 | ... 29,053 | .o 36.4
3302, e iesssisssssssesssssssesssnseeseenss | eesrienieen0 | eeveeieeneend0.0 [0 | 0.0 [ 0 [ eeeereee0.0 [ oo (01 O 0.0 | .veeeeec0 |00 | eiiiiieenl0 |00 | (0] IO 0.0 | (V1N O 0.0 | oo (V10 [ 0.0 | oo (018 0.0
3303, e esssesssssseneens | seereereneen0 | vrieernennnd0.0 | 0 0.0 [ [0 1 S 0 X 0 I I (1 0.0 [0 |00 | eiieeian0 [ eee0.0 | (0] 0.0 | [ (V0 [ I (01 0.0 | o, (0] 0.0
3398. Summary of remaining write-ins for
Line 33 from overflow page.........cccoverrrenrnenns | vevenrinnenn0 [ viiiinn0.0 | o0 il 0.0 | e 0 |00 | i (1 I 0.0 o0 o000 | viiiin0 [ iieenl0.0 | (1 0.0 | (V1 0.0 | coovvrnns (O I 0.0 | v (1] I 0.0
3399. TOTALS (Lines 3301 thru 3303 plus 3398)
(Ling 33 abOVE).....cccviriieicics e ... 18,501 | ... 232 | . 585 | .o, 0.7 | 9 |00 ] 1,019 | 1.3 ... (2,901 ].......... (3.8)] ........ 7,667 | .o 9.6 |........ 5,042 | ... 6.3 1..12,709 | ..o 15.9 [..16,344 | ............ 205 | ... 29,053 | ..o 36.4

Note: The allocation of investment income from capital and surplus by line of business may not accurately reflect the profitability of a particular line for use in the rate making process.
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Combined Insurance Expense Exhibit for the year 2006 of the c o nti ne nta I C asua Ity C om pa ny

PART Il - ALLOCATION TO LINES OF DIRECT BUSINESS WRITTEN

(000 omitted)
Premiums, Losses,
Expenses, Reserves Premiums Written Premiums Earned Incurred Loss Defense and Cost Adjusting and Unpaid Losses Defense and Cost Adjusting and
and Profits, and (Page 8, Part 1B (Sch. T, Line 59 Dividends to (Sch. T, Line 59 Containment Other (Sch. T, Line 59 Containment Other Unearned Premium
Percentages to Col. 1 Col. 3 Policyholders Col. 6) Expenses Incurred Expenses Incurred Col.7) Expenses Unpaid Expenses Unpaid Reserves Agents' Balances
Premiums Earned for 1 2 3 4 5 6 7 8 9 10 1 12 13 14 15 16 17 18 19 20 21 22
Direct Business Written Amount % Amount % Amount % Amount % Amount % Amount % Amount % Amount % Amount % Amount % Amount %
1 R 100.0|..cuuee. 0 [ 0.0 |..... 174,779 |...2,838.8 |.......... 279 | .. 45 |...A74 | ... 2.8 |.. 182,326
2.1 Al INES ... 100.0 ............ 0. 0.0 |.. 59,865 |......... 194 | ... 887 | ........... 0.3 ... 7577 |... 25 |.. 482,254
2.2 Multiple peril crop 100.0] ............ 0. 0.0 | i [0 I 0.0 | (1 O 0.0 [0 | 0.0
2.3 Federal FIOOd..........ccocviveieiiiriieieissieseseesee s XXX. 100.0| ... 0. 0.0 [ o000 |0 |00 [0 | 0.0
3. Farmowners multiple peril..........covenerenmnreneiens [ e (VN I.0,9, Gl IS 0..100.0(..cccvuu.n 0 [ 0.0 [rooeieeeen(33) [ o000 | o0 [ enl0.0 |20 e 0.0
4. Homeowners multiple Peril.........cooeveveneeniieereiieeens | cvrievenns 4,048 | XXX, | .ooeere 4,058 | ...100.0]............0 | .....0.0 |........(1,468) ] ........(36.2) | ....(21,099) | ......(520.0) | ........(393) | ........ 9.7)
5.1 Commercial multiple peril (non-liability portion)........... | ....... 672,228 |..XXX. | ....... 677,912 | ...1000]..........0 | ......0.0 | ....323,992 |.........47.8 | ....26,367 |...........3.9 |.....30,077 | ......... 4.4
5.2 Commercial multiple peril (liability portion).................. | .......572,965 | ..XXX.].......553,905 | ...100.0{........245 | .......0.0 |.....351,129 |.........63.4 | ...124,650 |........22.5 |....51,289 | ......... 9.3 |..1,554,039
6. Mortgage guaranty.........cccccoeeeereeeeereeerneeereeeieesnenns | eeveenenieienenna0 | XXX | 001000 0 {100 |0 | ieeel0.0 | 0 0.0 | 0 [ 0.0 |... .0
8. 0CBAN MANNE.......coecvereeerereeie e | 000 281,855 | XXX, |.......278,996 | ...100.0]...........0 |.......0.0 |.....280,664 |......100.6 |....14,364 |........5.1 |....10,618 |......... 3.8 ... 479,062
9. Inland MArINE.......cvvireeieeere e ....1,073,886 |..XXX.]...1,066,626 |...100.0]...........0 |......0.0 |.....572,182 | ........53.6 |......1,255 | .........0.1 |.....4,276 |........ 04 |.. 193,946
10.  Financial quaranty..........cocoeeeeerreneeneeneerneneenseseeessnees | cevereeeeseeens 90 [..XXX.| o352 | ..100.0 | o0 {000 | e 1,775 11005038 | 0 | 0.0 | 8 | 2.3 | 11,431
11, Medical malpractiCe..........ccovveveveeeviereseeseeesniens | cevenns 578,206 |..XXX.|......549,847 | ...100.0{...........0 |......0.0 |....238,493 | ........434 | ...87,972 | .......16.0 |....14,339 | ........ 2.6 |..1,304,774
12, EarthQUAKE........ocveeviveeeicceie et | eeveienieniens 31 (139.0) | .covveve. 209
13, Group A&H (see interrogatory 1)........coeceeveermerernnenns | crvenee 231,507 |..XXX.|.......72,364 | ...100.0]...........0 | .......0.0 | .....21,920 |........30.3 | ...ccc....0 | eee....0.0 |......6,291 | ... 8.7 |.... 872,026 |.....1,205.1 |.............0 | .........0.0 | .......36,320 | ........50.2 |..... 984,415 |..1,360.4
14,  Credit A&H XXX 00021000 0 0.0 [0 00 |0 |00 [0 | 0.0 [iviern. 000 |0 0.0 [0 | il0.0 | [ 0.0 .
15.  Other A&H (see interrogatory 1) 461,428 |..XXX.|.......18,103 | ...100.0{ ...........0 |......0.0 | ..... 286,711 |...1,583.7 | ..ccoeevnne 000 | 1,749 |, 9.7 |... 700,437 200 .. 13,980 ..3,450,756 | 19,0614 |....... 49,173 | ... 271.6
16.  Workers' compensation............. ....1,067,789 |..XXX.|....1,019,410 | ...100.0{...12,453 | .....1.2 | ..... 739,851 122,361 |........12.0 |....60,729 | ......... 6.0 ..4,704,454 | .......461.5 | ... 386,866 | ......... 38.0 |.... 175182 |.....17.2 | ...... (14,202) | ........ (14)]....129,614 |....... 12.7
17.  Other liability.......... 2,451,852 |..XXX.|...2,451,994 | ...100.0].......(502)|......(0.0) | ..... 796,115 .438975 |......17.9 | ..202,456 | ......... 8.3 (..8,241,564 |........336.1 | ..... 850,433 |.......34.7 | ... 161,305 |..........6.6 |.... 956,822 | ....... 390 |..... 292,186 |....... 11.9
18.  Products liability............cccoeveververrierierecreceeeeesieees | 100,166,175 | XXX | .......160,138 | ...100.0] .........47 |.......0.0 | ..... 129,521 |.........80.9 | ..... 46,081 |........28.8 |...10,248 | ......... 64 |.. 513,113 |.........3204 |.....98,918 | .......618 |.....13,746 | ........8.6 | ......
19.1, 19.2 Private passenger auto liability..............ccccoeeveeies [ ceierieennn(33) | L. XXX | .63 10001 ..........0 |00 | 14,212 1..22,397.9 |......... (676) 47,5856 |..... 344,699 |.543,243.7 |......48,433 |..76,330.3 | .......63,785 [ 100,524.8 |.............
19.3, 19.4 Commercial auto liability...........c.cccccoecvveeeerernnn. | -......654,459 | .. XXX. ] .......676,320 | ...100.0].......508 |.......0.1 | ..... 411,768 | ........609 |..... 17,994 | ........2.7 |...29,791 | ........ 4.4 .1,285609 |.......190.1 |....124,400 |.......184 |......38,198 | ........5.6 | ....
21.1 Private passenger auto physical damage.............cccce. | oevireennn(61) [ L. XXX, | ...........en(85) | ...100.0 ...........l0 [ ... 0.0 |, 1,116 |...(2,032.1) | ............. @] .o 7.2 |......(5,403)]..9,835.3 | .......30,094 |...(54,781.4)].........3,662 |...(6,665.8)] .......c...... 1T | c0e0ein(20.0) | v,
21.2 Commercial auto physical damage............cccccovvveveen. | ... 109,136 | XXX, | ....... 114,615 | ...100.0] ...........4 |......0.0 | ....... 59,739 |......52.1 |....... 3153 |........28 |....4583 | .....4.0 |....23251 |.......20.3 | ......5680 | .......5.0 | .......616 | .......0.5 | ......
22.  Aircraft (all PErils)........ccorvererrirrrnrnrerrrninnisnrsiernnenns | vevernnneene(34) [ XXX | i (34) | ..100.0 | .........0 | .00 e (57,045) | 169,944.0 | ..... 10,467 |.(31,183.1)].........636 |.(1,894.7)|....244,762 |.(729,175.6)|.........7,268 |.(21,651.1)].........2,964 |...(8,830.1) | ..ccrvrerrrvrv..
23, Fidelity...oooerriereescsieesssseessenessssensesssssssenns | ceeneenn 30, 143 | XXX .......... 36,547 |...100.0] ............0 |.......0.0 |....... 12,544 | .......34.3 | ... 1,001
24, SUMBLY....oeeeeeeeeeeneeseesesesiessesesssssnessesesenennenns | e 113,725 [ L XXX .......110,063 | ...100.0....4,328 | ......3.9 |..... (46,772) | ........(42.5) | ....... 9,547
26. Burglary and theft...........cocoevvcevircvcscceiecceseeeens | e 1,315 [ L XXXC | 877 |..100.0 enl0 00 [ 237 |.35.0 | 66 [ .98 | vvieeee(B) | e (0.7) | 311 459 |91 135 3 04
27. Boiler and machinery........c.ccccceeeveveeeeeveeeeeeiesreneens | 089,106 [ . XXX | .........85,298 | ...100.0] ............0 |.......0.0 |....... 32,596 |........38.2 |....... 2142 |........25 |....2345 | .....27 |...48703 |.....571 |...1772|...21]......880....101...
28, Credit....coceeeeecreeieeeeeece s | e 11,434 | XXX .00 15,524 1|..100.0] ....... 0 [0.0 | (6,419)]........(41.3) | ......... 324) | .o ] 262 | 17 ]034,782 224 |35 02 334 2.2
29. International . vereieiienen0 021000 0 0.0 [ 0|00 [ 0 O |0 |00 |0 0.0 [0 0.0 |
33.  Aggregate write-ins for other lines of business............ [ ......... 20,609 | XXX | .oeenes 93,353 | ...100.0]...........0 |.....0.0 |....... 56,724 |.......60.8 |....... 1,048 | ... 1.1 | .......484 | ... 0.5 ... 23416 |........251 | ... 746 | .......08 | .......985 | ...1.1 | ... 153,607
34. TOTAL (Lines 1 through 33).......ccccccererrrrivrierinrinnnes ....8,965,275 |..XXX.]|....8,301,204 ..4,454 200 ...886,516 |........10.7 | ..467,796 | ......... 5.6 22,129,433 ..7,134,691
DETAILS OF WRITE-INS
3301. XXX e 93,353 | ...... 0.0 | 0]....00....56,724 |....00 |... 1,048 | ... 0.0 | 484 | ........ 0.0 |...... 23,416 |........... 0.0 [ 746 | ... 0.0 | 985 |........... 0.0 |.... 153,607 | ......... 0.0 | ... 4732 | ... 0.0
3302, et snnns | cressessesenssnsenes | eveesessens | ereresesesinsanes | evvesensenes | erveresssnienes | erresiesens | erresesessensenns | eeveeseessssenies | svesiesensesens | seeseesensesenes | seveesessenesins | eressensesiess | eevessensesesinsns | sesessessesenssnies | seressesesseneses | sveesesssnsesens | seesessessesiesenss | ersessesesiesns | eeressessesinsenees | seresesessenes
3303, e senes | srnssestesesnstenses | snseriennns | sressssenessnsanes | srresnerenee | arressesnnienne | eserierenss | essessenessnsenne | sesessersnsenes | snressessssesens | sressessnsenense | sessessnsenesies | erserensessens | sersessnsenessnnns | sessssessessessnies | seressessessnsanes | sesessesssesens | sresssssssessesnnss | essensesessenns | sessssenessessnies | sesessessesenes
3398. Summary of remaining write-ins for
Line 33 from OVErflowW PAGE........ccvevriiuereiireiriieieiein | ervereisieieniniees | eveenieies [ eveeiseeniniein | eieeisiens | ersereesinens | evevenniees | eveesssessniness | vevessssssesssies | sessessssesessns | sresesessssesens | verssseessssnses | svesssssiessnss | evvevesssessesesses | sessesesssesessnns | svessessssesesssens | sesessssssssens | eressssessssesessns | evsssesesseenss | svesessesessnsesens | vesssresessnnes | sreessssssesensnss | vovesesessesens
3399. TOTALS (Lines 3301 thru 3303 plus 3398)
(Lin€ 33 @DOVE).......cvieereeieieeceeeieie s | crrinaas 20,609 |.XXX.[......... 93,353 |...... 0.0 |..c...u 0. 00 |... 56,724 |........... 0.0 ... 1,048 | ... 0.0 |.......... 484 | ... 0.0 |... 23416 |............ 0.0 | 746 |......... 0.0 |.eeen 985 |.......... 0.0 |.... 153,607 |......... 0.0 .. 4732 | ... 0.0
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PART Il - ALLOCATION TO LINES OF DIRECT BUSINESS WRITTEN (continued)

(000 omitted)

Premiums, Losses,
Expenses, Reserves
and Profits, and
Percentages to
Premiums Earned for
Direct Business Written

Commissions and
Brokerage Expenses

Incurred

Taxes, Licenses and
Fees Incurred

Other Acquisition, Field
Supervision and Collection
Expenses Incurred

General Expenses

Incurred

Other Income Less
Other Expenses

Pre-Tax Profit or Loss
Excluding All
Investment

23
Amount

25
Amount

27
Amount

28
%

29
Amount

31
Amount

33
Amount

2.1
22
23

5.1
5.2

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.1,
19.3,
211
212
22.
23.
24.
26.
27.
28.
29.
33.
34.

Allied lines....

Multiple peril crop

Federal Flood

Farmowners multiple peril
Homeowners multiple peril...
Commercial multiple peril (non-liability portion)
Commercial multiple peril (liability portion)...
Mortgage guaranty.......

Ocean marine..

Inland marine...

FINaNCial QUAraNTY.........ccoviuiirice s
Medical MaIPrACCE. .........cvcvevereiieisee e

Earthquake......

Group A&H (€ INtEITOGALONY 1)....vuvvevererererrrrisrisreeeisseseessreseseesesssssssssssessesessenns

Credit A&H.......
Other A&H (see interrogatory 1)...

Workers' compensation............

Other liability....

Products liability....................

19.2 Private passenger auto liability..............cccceveeeeiveereieceicee e
19.4 Commercial auto ability.............ccovcueieeieiiiieceeeeeee e

Private passenger auto physical damage
Commercial auto physical damage

AINCTaft (Al PEMIIS)....vvurvrvrerrreseieiisseseise ettt ensnenes
Fidelity..............

Surety.....ooeeen.

Burglary and theft.....

Boiler and MaChINETY.........c.ovcueveiieeeieceeeee ettt

Credit...............
International.....

Aggregate write-ins for other lines of DUSINESS..........ccvvvrrirreninenrree e

TOTAL (Lines 1

through 33)....ccveiicccee s

........................... 18,758

.............. 6.8
.............. 4.2
.............. 0.0

{

........................ (168,306)
......................... 170,971

(448,276)
...(285,231) ...
499,392

...................... 1,313,370

3301.
3302.
3303.
3398.

3399.

Summary of remaining write-ins for
Line 33 from OVerflow PAgE........cccuevcvieireiiiesce et

TOTALS (Lines
(Line 33 above)

3301 thru 3303 plus 3398)
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Ins. Expense Ex.-Overflow for Write-Ins (Portrait)
NONE

Ins. Expense Ex.-Overflow for Write-Ins (Landscape)
NONE

IEE-P, IEE-L



	NOTES-COMBINED CCC.pdf
	Structured Settlements Valuation Table




