
AR-45 

Revolving credit facility—In June 2014, we entered into an amended and restated bank credit agreement, which established a 
$3.0 billion unsecured five-year revolving credit facility, that is scheduled to expire on June 28, 2019 (the “Five-Year Revolving Credit 
Facility”).  Among other things, the Five-Year Revolving Credit Facility includes limitations on creating liens, incurring subsidiary debt, 
transactions with affiliates, sale/leaseback transactions, mergers and the sale of substantially all assets.  The Five-Year Revolving Credit 
Facility also includes a covenant imposing a maximum debt to tangible capitalization ratio of 0.6 to 1.0.  At December 31, 2015, our debt to 
tangible capitalization ratio, as defined, was 0.4 to 1.0.  In order to borrow or have letters of credit issued under the Five-Year Revolving 
Credit Facility, we must, at the time of the borrowing request, not be in default under the bank credit agreements and make certain 
representations and warranties, including with respect to compliance with laws and solvency, to the lenders, but we are not required to 
make any representation to the lenders as to the absence of a material adverse effect.  Repayment of borrowings under the Five-Year 
Revolving Credit Facility is subject to acceleration upon the occurrence of an event of default.  We are also subject to various covenants 
under the indentures pursuant to which our public debt was issued, including restrictions on creating liens, engaging in sale/leaseback 
transactions and engaging in certain merger, consolidation or reorganization transactions.  A default under our public debt indentures, our 
capital lease contract or any other debt owed to unaffiliated entities that exceeds $125 million could trigger a default under the Five-Year 
Revolving Credit Facility and, if not waived by the lenders, could cause us to lose access to the Five-Year Revolving Credit Facility. 

We may borrow under the Five-Year Revolving Credit Facility at either (1) the adjusted London Interbank Offered Rate (“LIBOR”) 
plus a margin (the “Five-Year Revolving Credit Facility Margin”), which ranges from 1.125 percent to 2.0 percent based on the Debt Rating, 
or (2) the base rate specified in the credit agreement plus the Five-Year Revolving Credit Facility Margin, less one percent per annum.  
Throughout the term of the Five-Year Revolving Credit Facility, we pay a facility fee on the daily unused amount of the underlying 
commitment which ranges from 0.15 percent to 0.35 percent depending on our Debt Rating.  At February 16, 2016, based on our Debt 
Rating on that date, the Five-Year Revolving Credit Facility Margin was 1.75 percent and the facility fee was 0.275 percent.  At 
February 16, 2016, we had no borrowings outstanding, no letters of credit issued, and $3.0 billion of available borrowing capacity under the 
Five-Year Revolving Credit Facility. 

Eksportfinans Loans—We have outstanding borrowings under the Loan Agreement dated September 12, 2008 (“Eksportfinans 
Loan A”) and outstanding borrowings under the Loan Agreement dated November 18, 2008 (“Eksportfinans Loan B,” and together with 
Eksportfinans Loan A, the “Eksportfinans Loans”), between one of our subsidiaries and Eksportfinans ASA, which were established to 
finance the construction and delivery of the harsh environment ultra-deepwater semisubmersibles Transocean Spitsbergen and 
Transocean Barents.  Eksportfinans Loan A and Eksportfinans Loan B bear interest at a fixed rate of 4.15 percent and require semi-annual 
installments of principal and interest through September 2017 and January 2018, respectively.  At February 16, 2016, aggregate 
borrowings of approximately $196 million were outstanding under Eksportfinans Loan A and Eksportfinans Loan B. 

The Eksportfinans Loans require restricted cash investments to be held at a certain financial institution through expiration (the 
“Eksportfinans Restricted Cash Investments”).  The Eksportfinans Restricted Cash Investments bear interest at a fixed rate of 4.15 percent 
with semi-annual installments that correspond with those of the Eksportfinans Loans.  At February 16, 2016, the aggregate principal 
amount of the Eksportfinans Restricted Cash Investments was $196 million. 

Share repurchase program—In May 2009, at our annual general meeting, our shareholders approved and authorized our 
board of directors, at its discretion, to repurchase an amount of our shares for cancellation with an aggregate purchase price of up to 
CHF 3.5 billion, which is equivalent to approximately $3.5 billion at an exchange rate as of the close of trading on February 16, 2016 of 
$1.00 to CHF 0.99.  On February 12, 2010, our board of directors authorized our management to implement the share repurchase 
program.  We intend to fund any repurchases using available cash balances and cash from operating activities.  On May 24, 2013, we 
received approval from the Swiss authorities for the continuation of the share repurchase program for an additional three-year repurchase 
period through May 23, 2016.  Upon the delisting of our shares from the SIX becoming effective, which we expect to occur on March 31, 
2016, the authorization of any new share repurchase program and the continuation of the share repurchase program approved at the 
2009 annual general meeting will no longer be subject to approval requirements from the Swiss authorities.  In the year ended 
December 31, 2015, we did not purchase shares under our share repurchase program. 

We may decide, based upon our ongoing capital requirements, our program of distributions to our shareholders, the price of our 
shares, regulatory and tax considerations, cash flow generation, the amount and duration of our contract backlog, general market 
conditions, debt ratings considerations and other factors, that we should retain cash, reduce debt, make capital investments or acquisitions 
or otherwise use cash for general corporate purposes, and consequently, repurchase fewer or no additional shares under this program.  
Decisions regarding the amount, if any, and timing of any share repurchases will be made from time to time based upon these factors. 

Any shares repurchased under this program are expected to be purchased from time to time, from market participants that have 
acquired those shares on the open market and that can fully recover Swiss withholding tax resulting from the share repurchase.  
Repurchases could also be made by tender offer, in privately negotiated transactions or by any other share repurchase method.  The 
share repurchase program could be suspended or discontinued by our board of directors or company management, as applicable, at any 
time.  Any repurchased shares would be held by us for cancellation by the shareholders at a future general meeting of shareholders.  On 
October 29, 2015, shareholders at our extraordinary general meeting approved the cancellation of all shares that have been repurchased 
to date under our share repurchase program.  The shares repurchased under our share repurchase program were cancelled as of 
January 7, 2016 upon registration of the cancellation in the commercial register. 
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