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Costco Today

• 5th Largest retailer in U.S.
Stores Magazine, July ‘08

• 8th Largest retailer in the world
Stores Magazine, January ‘08

• 29th Largest in Fortune 500
Fortune Magazine, April ‘08

• $17+  Billion market cap 



Costco Today
(March 2009)

• Sales of $71.4B (LTM)

• 553 warehouses    - 40 states & PR 

- 9 countries

• $137M average sales / whse. – FY’08 

• 73.7M Sq. Ft. (141K / whse.)

• 143,000 employees worldwide

• >1.4M transactions / day



Costco Today

• 553 Warehouses Worldwide

406 – US 6 – Korea
76 – CN 5 – Taiwan

21 – UK 8 – Japan

31 – Mexico



Costco Today 

• Members

–29.7M hh’s
–54.5M total

–87% renewal rate

–$1.6B in cash fees LTM



2nd Quarter

2008 2009
Sales $16,617 $16,489

% Increase 12% -1%
% Comps 1% -3%

Gross Margin 10.73% 10.42%
Memb. & Other 2.06% 2.16%
SG&A 9.72% 10.11%



 2008 2009
Operating Income $504.3 $399.1

Net Interest   +17.2 -17.3
Pretax Income $521.5 $381.9

Net Income $327.9 $239.7
E.P.S. $.74 $.55

 

 

2nd Quarter



Year-To-Date

*Excludes extraordinary accounting adjustments.

2008* 2009*
Sales $32,088 $32,524

% Increase 12% 1%
% Comps 7% -1%

Gross Margin 10.69% 10.69%
Memb. & Other 2.12% 2.20%
SG&A 9.93% 10.28%



 2008* 2009*
Operating Income $899.2 $820.1

Net Interest +27.4 -23.8
Pretax Income $926.6 $796.3

Net Income $589.8 $502.2
E.P.S. $1.33 $1.14

 

 

Year-To-Date

*Excludes extraordinary accounting adjustments.



Costco Strengths

• 54.5M loyal cardholders
• Strong member renewals 
• Absolute Pricing Authority
• Fantastic employees
• Great merchandise
• Treasure hunt atmosphere
• Nimbleness
• Quality image







FY’08
Fine Wine Sales $515M

Total Wine Sales $1,088M



$1.9B T.V’s Sold in FY’08











FY’08 Sales

106,432 Carats

Costco Diamonds

8.55 CTW Diamond Oval Ring $213,200
10.04 CTW Diamond Earrings $201,000
7.06 CTW Cushion Cut Diamond  $193,800





KIRKLAND SIGNATURE
BEER VARIETY PACK

24 Pack - $17.99



Kirkland Signature
Olive Oil

• EVO

• Tuscan



Kirkland Signature
NON VINTAGE BRUT 

CHAMPAGNE

WINE SPECTATOR 
90 POINTS



Co-Brands

• Jelly Bellies • Martha Stewart

• Starbucks • Tyson

• Borghese • Newman’s

• Foster Farms • Hansen’s

• Disney • Carnegie



KS by STARBUCKS 
Fair Trade Coffee

Sell -$9.99 Sell - $9.99 Sell - $10.99



FY’08 Meat Sales $3.7B



FY’08 Seafood Sales $653M





Costco has pumpkin pies down to a science
November 26, 2008

Costco stores nationwide bake around the clock Thanksgiving week, churning out more than 
1.1 million pumpkin pies in military precision. The big question: Did they make enough?



FY’08 Produce Sales $3.0B

Sourcing from 39 countries



FY’08 Sales $244M 
46M Chickens





30.0M Prescriptions filled in FY’08



2.8M Pairs of glasses sold in FY’08



•

One Hour photo processed 

1.1B prints in FY’08



82.5M Hot dog & Soda 
Combinations in FY’08



Issaquah, WA

307 Locations

Sales of $6.8B    

2.1B gallons sold in FY’08



Costco Car Wash

#01 Seattle

Opened April 27, 2006









Tempe, AZ Home



Financial Position (MM’s)
February 15, 2009

Cash & Equivalents $3,282 
 

Short Term Debt 173 

Long Term Debt 2,196 
     Total Debt $2,369 

Stockholders’ Equity $9,121 

Property & Equipment (net) $10,354 
 

 

 



Dividend

• Initiated 5/04

• $.40 - $.46 - $.52 - $.58 - $.64

• $280M+ Annually



Expansion

FY’03 24
FY’04
FY’05
FY’06
FY’07 
FY’08
FY’09(E)

23
19
27
31 
25
21



Capital Expenditures

• FY’03 $0.8B

• FY’04 $0.7B

• FY’05 $1.0B

• FY’06 $1.2B

• FY’07 $1.4B

• FY’08 $1.6B 

• FY’09(E) $1.5B - $1.6B



Watford, UK





Cabo San Lucas, MX



Kawasaki, Japan Warehouse Opening
7/12/2007



Iruma, JP

4/4/08



Taichung, TW

11/9/07
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